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8. <irounds for Accelerutioa of Debt.
" {w} Default. Lende; may, except as limited by regulations issued by the Secretary in the case of payment defaults, require

immediate payment in full of all sums secured by this Security Instrument if:
(D Borrower defaulls by failing to pay in full any monthly payment required by this Sccurity Instrument prior e or on
the due dute of the next moathly payment, or
(ii) Borrower Jdefaults by failing, for & period of thirty days, to perform any other obligations contained in this Security
Instrument.

(b} Sule Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Atl or part of the Property, or a beneficial interest in a teust owning all or part of the Property, is sold or otherwise
transferred (other thun by devise or descent) by the Borrower, and
(1) The Property is not occupied by the purchassr or grantee as his or her principal residence, or the purchaser or
grantee dues so occupy the Property but his or her credit has not been approved in accordance with the requirements of
the Secretary.

{¢} No Waiver. if circumstances occur that would permit Lender to recqquire immediste payment in full, but Lender does not
require such pavments, Lender does not waive its rights with rospect to subszquent events,

(dY Regulation: 4f HUD Secretary. In many circumstancss regulations issued by the Secretary will limit Lender's rights in
the case of payriwent defaults to require immediate puyment in full and foreclose if not paid. This Security Instrument does
not authorize acceler.ion or foreclosure if not permitted by regulations of the Seccetary.

(&) Mortgage Not (nvgred., Borrowsr agrees that should this Security lastrumnent and the Note secured thereby not ke
cligible fur insurance under the Nastiona! Housing Act within 66 days from the date hereof, Lender may, at its option and
potwithstanding anythiag <n_paragraph 9, require immediate payment in full of al) sums secured by this  Security
Imstrument. A written statetae it of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
dectining to insure this Security Imstrument and the Note secured thereby, shall be decmed conclusive proot of such
wmeligibilitv. Notwithstanding the' fo ecving. this option may not be exercised by Lender when the unavailubility of
fnsutance is solely due to Lender's fai'uare to remit a mortgage insurance premium to the Secretary.

YRS

9. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment ia fufl because of
Borrower's failure (o pay an anount duve under ’‘as Note or this Security Instrument. This right applies even after foreclosure
provecdings are snstituted. To reinstate the Secunity lustauiment, Borrower shall tender in a lump sum all amounts required to bring
Borrower's account current including, to the extent tiicv an: obligations of Borrower under this Security Instrument, toreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated with the toreclosure proceeding. Upon
reinstatement by Bosrower, this Security Instrument and the Hbligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not-puired to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of forsclosure proceedings wWitoia two years immediately preceding the commencement of &
current foreclosure proceeding. (ii) reinstatemeat will preclude foreclastire on different grounds in the future, or (iil) reinstatement
will adversely affect the priority of the lien created by this Security [nstruinert;

1I. Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the ime of payment or modification of
amaortization of the sums secured by this Security Instrument granted by Lender toany successor in interest of Borrower shall not
operate to refoase the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
comarnce proceadings agamst any successor in interest or refuse to extend time for #ment or othenvise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the orien@’ Barrovwer or Barrower's successots in
inierest.  Any forbearance by Lender in exercising any right or remedy shall not be a waivir 04 or preclude the exercise of any right
ar remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenas.s and agreements of this Security
Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall bo joint and several. Any Borrower who co-signs this Secudity \Instrument but does not
execute the Note: (a) is co-signing this Security instrument only to mortgage, grant and convey thay Porsower's interest in the
Property under the terms of this Security Insttument; (b) is not personally obligated to pay the sumssecCuied by this Security
Enstrument; and {c) agroes that Leader and any other Borrower may agree to extend, modify, forbear or maksany hecommodations
withi regard to the terms of this Security Instrument or the Nate without that Rorrowst's consent.

13. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unlcss applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mat! to Leader’s address
stated herein or any address Lender designates by notice t> Borrower.  Any notice provided for in this Security Instrument shall be
deemred to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing iLaw; Severubility. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property s located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicabte law. such conflict shall not arfect other provisians of this Securily Instrument or the Note which can be given effect
withoat the conflicting provision. To this end the provisions of this Security Instrument and the Note are declured to be severable.

15. Borrower's Copy. Borrower shail be given one conformed copy ot this Security Instrument.

16. Assignment of Rents. Borvower unconditionally assigns and transfers to Lender ail the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and herehy directs each tenunt of the Property to
pay e reats to Londer ar Lender's agents. Howwver, prior to Leader's notice to Borrawer of Borrower's breach of any covenant
or agreement in the Scourity Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benofit of Lender and Bosrower. This assignment of rents coastitutes an absolute assignment and aot an assignment for additonal

.
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FHA Casc # 131:7003452-729

€3} Effuctive Date of Cluanges

A pew interest rute calculated in accordance with paragraphs (Cj and (D) of this Rider will become
effective on the Change Date. Borruwer shall make s payment in the new monthly amount beginning on the
first payment date which occurs at least 25 days afler Lender has given Borrower the notice of changes
requiced by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount caiculated in accordance with paragruph (E) of this Rider for any payment date
oceusring less than 25 days after Lender has given the reguired notice. If the monthly payment amount
cafeiated in accordance with parugraph (E) of this Rider decreased, but Lender failed to give timely notice
of the dexrease and Borrower made any mionthly payment amounts exceeding the payment amount which
should havz been stated in a timely notice, then Borrower hus the option to ¢ither (i) demand the return te
Borrower of any excess payment, with interest thercon at the Note rate (# rate equal to the interest rate which
shouid have been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at
the Note rate, be applicd as payment of principal. Lender’s obligation to return any excess puyment with
interest on demand is not assignable even it the Note is ctherwise assigned before the demund for return is

made.

BY SIGN!NC. BELOW, Borrower accepts and sgrees to the terms and covenants contained in this
Adjustable Rate Pider,

Ca
G DA, TN e e (SEAL) (SEAL)
LESA I NEWMAN -Bocrowee -Borrowes
} ASEAL) (SEAL)
foriowee -Borrower

{Spacz Below This Line Reuoriat for Acknowledgement)

sb??f*ts
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