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TOGETHER WITH all the improvemenis now or hereaRer erected on the prapefty, and alt easemants,
appurntanances, and fixtures now or hareaftar a part of the property. All replacements and additions shail alsa be
covered by this Security Instrument. All of the foregoing {s referred ta In this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower Is lawfully selzed cf the estate hereby convayad and has the right to
mortgage, grant and convey tha Property and that the Property is unencumbared, axcept for encumbrances of
record. Borrower, warrants and will defend generally the titls to the Praparty against all ¢lairms and demands,

subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-unform covenants withy
{imitadd variations by jurisdiclion 1o constiiute a uniform securlty Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as folfows:

1. Paymaent of Principel and interest; Prepsymant and Late Charges. Botrower shall promsily pay
wrt:gn d;.:e g\e principat of ano Intersst on the debt evidanced by the Note and any prepayment and late charges due
undar the Nota. ’,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written wailver by Lender, Borrower
shall pay to Lender on the day the monthly payments are due undar tha Note, until the Note Is pald in full, 2 sumn
{Funds’) for: éa) yearly taxas and assessments which may attain priority over this Securlty Instrument as a llenon
the Praperty; h’ yeariy leaachold paymant or ground rents on the Property, If any; (c) yearly hazard or propeity
Ingurance premiums: (d) voary flood insurance premiums, i any; (e) yearly mongae insurance pramiums, if any;
and {f} any sums payable by Borrower to Lendor, In accordance with the provislons of paragraph 8, inlleu of the
payment of m-rtyage inaurance premiums. Theso items are called "Escrow ltems.” Lendar may, at any time, colloct
and hold Fundaio.an amount not 10 oxcead the maxlmum amount a lendar for a federally related mongage loan
may require for Porrnwer's escrow account under tha federal Reai Eatata Setttement Proceduraes Act of 1974 as
amendad from tima tn ilnme, 12 U.S.C. Section 2601 at saq. ("RESPA"), uniess another law that applias to the Funas 2.2
sels a lossar amouik. 1« 30, Landaer inay, at any tima, coflect and hold Funds in an amaount not to excead the lessar N
amount. Lendar may ariimate the amount of Funds due on the basls of current data and reasonable estimates of (A1
expendituras of future Escraw ltems or otherwise In accordance with appilcable faw. ok

The Funds shall be-aefd In an Instituilon whose deposits are ingured by a federsl agency, Instrumentality, or ol
entity (including Lender, It Lander Is such an Institution) or In any Fedaml Home Loan Bank. Lender shall apply tha a,
Funds to pay the Escrow {term: Lander may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vallying the Escrow Items, uniess Lender pays Borrower Interest on the Funds
and applicabls law permiia Lend 7' piake such a charge, However, Lendaer may require Borrower to pay &
one-thimae charge for an lrdapandant Jeal estata tax reporting service used by Lender in connection with this loan,
unless applicable law prowvldes athenwlse. Urless an agreement ls mada or applicable law requires Interest 1o be
paid, Lander shalt not be required to pay Borrawer any Intorast or earnings on the Funds. Borrowar and Lender may
agraa in wrlting, howavaer, that interest shatl oa paid onthe funds. Lender shall give to Borrowaer, without charge, an
ahnual accounting of tha Funds,showing crests end debits 1o the Funds and the purposa for which aach debit 1o
the Funds wan made. Tha Funds ara pledged a=/guditlona! security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amouris penmitted to be held by appllcabla law, Lender shall
account to Borrowaer for excess Funds In accordance with the requirements of applicable iaw. If the amount of the
Funds hald by Lender at any time Is not sufflcent to pay b Escrow ltems when due, Lender may sa nntify
Borrowaer in writlrig, and, In such case Borrower shall pay to'Lendar the amount necessary to make up the
_ deficiency. Borrower shall make up the daficlency in no mcra thian twelve monthly payments, at Lander's sole

discretiagpon payment in full of all sums secured by thls Securly Ihstrument, Lencer shall promotly refunc to
Barrawar any funds held by Londer. 1 under paragraph 21, Lencer shall acquire or sell the Property \lLender prior to
the acquisliion or szle of the Froperty, shall apply any Funds held by Lander at the time of acquisition or sale as a
" credit against the sums secured by the Security instrument.

3. Application of Payments. Unless applicable law provides Gtheiwise, all paymants recelived by Lender
under pafagraghs 1 and 2 shall be appied: first, 1o any prepayment chayges sue under the Note; second, to
amounts payabla under paragraph 2; third, to interest due; founh, to principrl due; and last to any late charges due
under the Note.

4, Chargoe; Liens. Barrower shall pay all taxes, assessmants, charges, fans and npositions attributabla
10 tha Property which may attain priority aver this Securfty Instrument, and feasenold payments of ground rants, It
any, Borrower shall pay these obligations in the manner provided In paragraph 2, or il rot paid in that manner,
Borrowar shall pay them on tima diractly to the person owed payment. Borrower shall promotly furnish to Lender all
notices of amounts to be paid under this paragraph. If Borrawar makes these payments Jirevtly, Borrowar shall
promptly furnish to Lender recelpts evidenclng the payments,

: Borrower shall prompily dlscharge any lien which has priority over this Securlty Instrumant unless

Borrower: (a) agrees in writing to the paymeni of the obiigation secured by the llen in 8 manner urceptable to the
iLender; (b cantests In good falth the llen by, or defends against enforcement of the llen In, legal proceedings which
in tha Lender's opinlon operate to prevent tha enfoicement aof tha llen; or () secures from the holaircf the llen an
agreemant satlsfactory to the Lender subordinating the llen to this Security Instrument. if the Landerdetermines that
any pari of the Propenty is subject to a ilen which may attain priorlty over this Security Instrument, Lender may glva
Botrower a natice identifying the tlen. Borrower shail satisty the tien or take cne or more of the actions set forth
above within 10 days of the giving of natlce, e
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8. Hazard or Property Insurance. Borrowsy shall keep the Impravements now existing or hareafter erected
on ihe Property insured against loss by fire, hazards Inciuded within the ierm "axtended coverage” and any othar
hazards, Including floods or fonding, for which Lender requires Insurance. This Insurance shail be maintained ini the
amounts and for tha periods that Lender requires. The Insurance carrler providing tha insurancae shall be chosen by
Borrower subject ta Lender’s approval which shall not be unreasonably withhald. If Borrowsr falls tc maintain
coverage described above, Lender may, at Lender's optian, obtalr coverags to protect i.ender's rights in the
Property In accordence with paragraph 7.

All insurance policles and renawals shatl be acceptabla to Lender and shall Include a standard mortgage
clause. Lender shall have tha right to held the pailcles and renewals. If Landar requires, Borrower shall promptly
glve to Lender all recelpts of pald premiums and renewal natices, In the event of toss, Borrower shali giva prompt
notice 10 the insurance carrier and Lender. Lender may make proof of loaa il not madse prompily by Borrowor.

Unleag Lender and Borrowor otherwise agree In willlng, Insurance proceeds shall be applied to reatoratlion
or repalr of the Property damaged, if the restorailon or repair |8 aconomically {easable and Lender's aecurity Is not
lessoned. |f the restoration or repslr Is not economically feaslble or Lender's security would be lesgened, the
insurance procesds shall be applied to the sums secured by ihis Security rnstrumeant, whather or not then due, wlth
any excess pald to Borrower. If Barrowar abandons tha Propenty, or does not answer within 30 days a notlce from
Lender that the Insurance carrier has offered 1o settle a ctaim, than Landar may callect the insurance proceeds.
Lender mey use the proceeds to repalr or restore lhe Propeity or to pay sums secured by this Securlty Instrumant,
whaether or not than due. The 30-day period will begin when notice Is given.

Unless Lendar and Borrcwer atherwlse agree In writing, any application of proceeds to principal shail not
extend or post:;one the due date of the manthly paymants referred to In paragraphs 1 and 2 or change the amount
of the paymame.~f under paragraph 21 the Property is acquired by Lender, Eorrower's right to any insurance
policias and procaads resulting from damage to the Praperty prior 1o the acqulsition shall pass to Lender to the
extent of the sums serured by this Socurlty Instrument immediately prior 1o the acguishion.

6. Occupancy, Preservation, Maintenance and Prolection of the Property; Borrowsr's Loan
Application; Leasaliv!ur.Barrower ghall occupy, establish, and use the Property as Borrowar's princlpal residonce
within sty daya atter thi wiecution of this Security instrument and shall continue to occupy the Propeny as
Borrower's principal reside/ice ‘or at least ane year after tho date of cccupancy, unioss Lender otherwiss agrees in
writing, which consent shali 1ot ba unreasonably wilhhald, or unless extenuating circumstances exist which are
beyond Borrower's control. Boiower shatl not destroy, damage or Impalr the Property, allow the Proparty ta
datarlorate, or cammit wasta on the Fropeny. Borrowaer shall ba In default if any forfeltura action or proceeding,
whather civil or criminal, is begun tha it Lendear's goad falth judgement could result in forfelture ot the Properiy or
otherwlse materially Impair the llen croatedi by this Securlty Instrument or Lender’s sacurlty literest, Borrower may
cure such a default and reinstate, as proyided In paragraph 18, by causing the action or proceeding to be dismlssed
with a ruling thatl, In Lendar’'s good falth Catermination, prechudes forfeitura of the Borrower's interest in tha Property
or othor matetlal Impatrment of the llen crea’ed by this Securlty Instrument or Lender's security Interes!, Borrower
shall also be In delault if Borrowar, during thaicarn, appilcation procoss, gave materlally false or Inaccurata
Information or statomeints to Lender (or falled 1o nrovide Lender with any material information) in connection with the
loan evidanced by the Note, Including, but riot limit2d to, representations concerning Borrower's occupancy of the
Properiy 88 a principal residenca. [t this Securlty Instnanont Is on a leasehold, Borrower shall comply with gl the
provisions of the fease. I Barrower acquires feo title tc the Fropenty, tha leasehold and the fee title shall not merge
unloas Lender agraes tn the merger in writing.

7. Protection of Lender’s Rights in the Propenty..«{ 3orrower falis te perdorm the covenants and
agreaments contalned in thls Securlty Instrument, or there s 2 /anal proceeding that may significanity affect
Lender's rights In tha Property (such as a proceeding In bankruptoy. probate, for condemnation or torfelture or to
enforce laws ar ragulations), then Lender may do and pay lor whativer I3 necessary to protect the value of the
Propenrty and Lendar's rights in the Praperty. Lendor's actions may Yirlude paying any sums secured by a llen
* which has prlority over this Securlty Instrument, appearing in couriy paylng.reasonahble attomays' fees and emering
on the Property 1o make repairs. Although Lender may take action unddr this paragraph 7. Lender does not hava ta

do so. Any amounts disbursed by Lender under this paragraph 7, shall become additional debt of Borrower
sacured by this Sacurlty instrument. Unless Borrower and Lender agree 1o Gtivr.terms of payment, these amounts
shall baar interest from tha date of disbursement at the Note rate and shall be payalle, with Interest, upon notice
from l.endar to Borrower requesting payment.

8. Mortgage Insurance, if Lender required morigage insurance as a conditicof making the loan secured
by this Securlty Instrument, Borrower shall pay the premiums required to malntain the mortaage nsurance In effect.
If, for any reasohn, tha mongage insurance covaerage requirad by Lender lapses or ceasce 1o Le In eflect, Borrower
shall pay tha pramiums requlred to abtain coverage substantiafly equilvalent to the mortguae/nsurancs previously in
effect, at a cost substanilally equivalent to the cost to Borrower of the mortgage insurance pravilusiy in ofiect from
an allernate morigage insurer approved by the Lender. If substantially equivaient mortgage Insurance coverage (s
not avallable, Borrower shall pay to Lender each month a sum egtia! to one-twelfth of the yeary rioitgage
insurance pramium belng pald by Barrower when the insurance coverage lapsed or ceased to be i et'ect. Lendar
will accaept, use and ratain these payments as a loss reserve [n lleu of mortgage tnsurance. Loss resarve paymenis
may no leager be required,

/".:)
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18. Borrowar's Copy. Barrowor shall bo given one conformed copy of the Note and of thls Sacurity
instrument,

17. Transter of the Property or a Benaficiai interast in Borrower. 11 8l or any part of the Propaerty or any
intorest in it s sold ar transterred (or if a beneflcial Imerast in Barrowar Is sold or ransferred and Borrewer is not a
natural person) without Lendar's prior wrllten consent, Londar may, at its optlon, require Immadiate payment In full
of ali sums secured by this Security Instrument. However, this option shall not be exarclsed by Lender if exerclso Is
prohibited by tederal law as of the date of this Securlly Instrument.

if Lendor exercises this optlon, Lender shall give Borrower natlce of acceloration. The notlce shall provide a
perlod of not lags than 30 days from the date the notice Is dolivored or mailad within which Borrower must pay ail
sums securad by this Securlty Instrument, If Borrower falls to pay thase sums prior to the explration of this pariod,
Lender rmay Invoke any remadies permitted by this Securlly instrumem without further notice or damand on
Barrower.

‘18. Borrower's Right 1o Reinstate. if Borrower mects certain conditions, Borrower shali hava the right
to have enforcement of this Security instrurnent discontinued at any time prior i the earlior of: (a) 5 days (or such
other paricd as applicable law may spaclly for rolnstatoment) beforo safo of tha Property pursuant 10 any powar of
sala contalned In this Sacurity {nstrument; ur (b} erry of a judgmant onforeing this Security Instrument. Thoae
conditions are that Borrower: {a} pays Lonctor all suims which thon would be duo undar this Securlty instrurart and

. the Note as If no acceleration had occurred; (b) cures any daelault of any other covenants orf agroements; (c) pays al!
pes; and

- © (d) takes such action as Landor may roasanably raquiro to assure that the lor: of this Socurity Instrumaent, Landar's

rights In tne Feoperty and Borrowor's obligation lo pay the sums socured by this Sacurity Instrument ahall cominue
unchanged. Upon relnstatement by Barrawer, thls Socurlly Instrumaent and the obilgations sacured hereby ahall
ramaln fully effectiva as If no acceloration hac occurred. Howavar, this right to reinstate shall not apply In the caso
of acceleration ur.de. paragrephs 17,

18. Sale of Motr; Change of Loan Servicer. Tho Noto or a partial intarast in the Note (togethor with this
Securlty Instrumaent) w77 he sold one or more timos without prior notice to Borrowar. A sale may resull in a change
In the entily (known as \he “oan Servicer') that collocts monthly paymenta due undar the Note and this Security
Instrumnent. There etse may ke .one or maorte changes of the Loan Sorvicer unrelated to a gale o! the Note. If thero Is a
change of the Loan Servico:, f.orrowar wili bo givan wrlitan notlee of tho change In accordance with paragraph 14
above and appllcable law. THu notice will stato tho namo and acidrass of the now Loan Barvicor and tho addrags to
which payments should be made/ Th o notico will also contaln any othor infarmatlon required by applicable faw,

20. Hazardous Substances ‘Borrowor shall nat causo or pormit tho presonca, usoe, disposal, storage, or
raleaso of any Hazardous Substances oa on in the Proporty. Barrowor shall not do, nor allow anyono elso to do,
anything affacting the Proparty that is Ir violation of any Eavironimental Law. The proceding two sontances shalt not
apply to the presenca, use, or storage on (o Praporty of small quantities of Hazardous Subslances that are
generally racognized o bo appropriate to reima! rosidontial usos and to maintenance of tho Propenty.

Borrower shall promplly give Lendor writendntlco of any Invostigation, clalm, domand, lawault or other
action by any govarnmental or raquintary agericy r private pory involving tho Property and any Hazardous
Substance or Environmnntal Law of which Borrowor basactual knowlodgo. 1f Borrowar [oarns, or is notitled by any
governmental or regulatory authorlty, that any remavaf or other ramadiation of any Hazardous Substance nHacting
the Property I3 nacessary, Borrownr shall promplly tans #inocossary remadial action In accordance with

Environmadsalivatis paragraph 20, *Hazardous Subslaneos®aro thoso substancas dofinad as toxic or hazardous
substancos by Environmontal Law and tho foltowlng substdneie: gasaline, korosone, othor flammable or toxle
petroleum products, toxic posticides and herbicidos, volatilo adivonta. matorlals containing asbosios or
formaldohydoe, and radloactive matorials, As used (n this paragrapt 20, "Environmental Law® means fedaeral faws and
laws of the jurisdiction whara the Propeny Is focaled that refate 1o bus'th, gatoty or environmaental protoction,

NON-UNIFORM COVEMANTS. Borrowar and Londor futhar covenant and agreo as foilows:

21. Acceleratlon; Remedlea, Landor shall givo nottco to Borre wer prior to accoloration
foliowing Borrower's breach of any convanant ar agrooment n this Socticity Iastrument (but not prior to aceelaration
undar paragraph 17 unlass appllable taw pravides othorwlse). Tho notice st al! spocly: (a) tho dolault; (b) the notion
required to cure tho dofadlt; (¢} a date, not loss than 30 days from tho dato tris iotea 1s given to Borrowor, by which
the default must ba cured; and (d) that tallure to curo tho default on or bafora the <ato spaciliied In the notico may
rasult In accaloration of the sums socured by thls Socurlty Instrumont, toroclosure by ludiclal procaeding and salo
of the Propany. The natlco shall further inform Borrowar of the right to rolnstate after aceeloration and the right to
assent In the foreclosurs proceoding, tho non-existunco ol a defauit or any olhor dofonsa o Sorrower to accalaration
and foractasure. ¥ the dalault Is not cured on or boforo tho dato sprocitios In tho notice, Lond)r, at s option, may
roquira immediate payment in hull of 8l sums vecurod by this Socurlty Instrument withouws Lt ar domand and may
foroclose this Security Instrumaent by judiclal proceeding. Lender shall be antitted to collact ) expenses Incurred in
pursuing the remedtes provided hin thls paragraph 21, Including, bui not fimited to. ronsonable Ldzrnoys’ foon and
costs of tille evidence.

22. Relsaan. Upon paymont of all suma socured by this Socurlty Ingtrumeant, Londar shail (aioage this
Sacurity Instrument without charge to Borrowor. Barrowar shall pay any rocordation costs,

23, Walver of Homestend. DBorrower waivos gil right of homestead exemplion in the Propenty.
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