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onavorss covenak INIEE L C LA L. CLLIP Y
1. Paywen! Yy d Late Charges. "B all promptiy pay when due the principal

. t of Principal and [uterest; Prepayment av. . - Borrowst
of and intcrest on the debt evidenced by the Motc and any prppa{mcnt and late charges due under thi: Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writicn waiver by Lender, Borrower shall pay to
Lendcr on the day monthly payments are duc under the Note, until the Note is paid in full, a sum (*Func s"r) for: (a) yearly taxes
and asscssments which may attain priority over this Sccurity Instrument as a lien on the Property; (b) yearly fcaschold payments
or ground rents on the Property, if any; () yearly hazard or property insurance premiums, ({l) yearly flood insurance premiums,
if any; (c) yearly morigh ¢ insurance premiums, if any; and (F) any sums payable by Borrowcr to Lender, in accordance with the

rovisions of paragrap in licu of the gn ent of mortgage insurance premiums. These items arce called "Escrow ltems.”

ndcr may, at any time, collect and hold Funds in an amount not to cxceed the maximum amount a lender for a federally
rclated mortgage loan may require for Borrower’s escrow account uader the federal Real Estate Scitlement Procedures Act of
1974 as amcaded from time to time, 12 U.S.C. §2601 or s«L ‘}"RESPA'), unless another law that applics to the Funds scts a
lesser amount.  If so, Lender may, at any tiunc, collect and hol Funds in"an amount not to excecd the lesser amount.  Lender
may cstimate the amournt of Funds due on the basis of current data and rcasonable cstimates of expenditures of future Eserow
Items or otherwise in accordance with applicable law. . .

The Funds shall be held in an institution whosc deposits are insurcd by a federal ag::ncY instrumentality, or entity (including
Lender, if Lendcr is such an institutios) or in ax:{vi Federal Home Loan Bank., Lender sha { apply the Funds to pay the Escrow
Ytems. Leader may not charge Borrower for holding and applying the Funds, anoually analyzing the cscrew account, or veritying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and gpslicah!c aw permits Lender to make such a charge.
However, Lender may require Borrower to pay a onc-time charge for an independent real cstate tax reporting service used by
Lender in conncctiop with this loan, unless agglicablp law provides otherwise.  Unless an agreement is made or applicuble law
requires intercst to be paid, Lender shall not be required to pay Borrower angsinlcrcst or earnings on the Funds. Borrower and
Leader may agree in writing, however, that interest shall be paid on the Fuands. Lender shallf;wc to Borrower, without chargce,
an annual accoun of the Funds showing credits and debils to the Funds and the purposc for which cach debit to the Funds
was made. The Funds arc pledged as additional sccurity for the sums sccured by this Sccurity Instrument.

If the Funds held Sy Lender exceed the amounts permitted to be held by applicabic law, Lender shali account to Borrower
for the excess Fund in accordance with the requirements of applicable law. I the amount of the Funds held by Lender at any
time is not sufficicnt to ray the Escrow Items when due, Lender may so notify Borrower in writing, and, in such casc Borrower
sha!! pay to Lender th7 amouat necessary to make up the deficiency.  Borrower shall make up the deficicney in no more than
twelve monthly paymecnty, a) Lender’s sole discretion. .

Upon payment in fui-5f all sums secured by this Security Instrument, Lender shall promptly refund to Borrower aay Funds
held by Lender. M under marsgraph 21, Lender shall acquire or scll the Property, Leader, prior to the acquisition or sale of the
Property, shall apply any Func: beld by Leader at the time of acguisition or sale as a credit against the sums sceured by this
Security lnstrumeat. \ 3 .

3. Aprllcoﬂ'on of Payments. Jr.css applicable law provider otherwise, all payments received by Lender under paragraphs 1
and 2 shzll be applicd: first, to ary yrepayment charges duc undcr the Note: sccond, 10 amounts payable under paragraph 2;
third, to interest due; fourth, to princ’zas due; and last, to any latc charges duc under the Note.

. i C s; Lieng. Borrower 1 zay ail taxes, asscssments, charges, fines and impositions attributable o the Property
which may attain priority over this Sccurity Jast~ument, and leaschold payments oc ground rents, if any. Borrower shall pay these
obligations in the mannér provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time directly to the
Ecrson owcd payment. Borrower shall promptly-furnish to Lender afl notices of amounts to be paid uader this paragraph. If

orrower makes these payments directly, Borr¢wer shall promptly furnish to Lender receipts evidencing the payments. .

‘Borrower shall promptly discharge any lica: which has priority over this Sccurity Instrumient unless Borrower: }a) agrees in
writing to the payment of the obligation sccurcd by th: licn'in a manncr acceptable to Lender; (b) contests in good laith the lien
by, or Jefends against enforcement of the lien 1,7 Izgal grocccdings which in the Leader’s opinion aperate to prevent the
enforcement of the lico; or (c) secures from the hold:r #f the iicn an agreement satisfactory to Lender subordinating the licn to
this Security Instrument. If Lender determines that any =ort of the Pmpcn*/ is subject to a licn which may attain priotity over
this Security ln.g.trumcn}, Lender may give Borrower a natice identifying the lien. Boriower shall satisfy the lien or take one or
more of the actions set forth above wathin 10 days of the giving ornotice. .

) S. Hazard or Property Insurance. Borrower shall keep 'he improvemcnts now ¢ xisting or hereafter crected on the Property
insurcd against_loss by firc, hazards included within the terni"zaiended coverage™ and any oiher hazards, inciuding floods or

or which Lender requires insurance. This insuranc: sliell be maintained in the amounts and for the periods that
Lender requires. The insurance carricr providing the insurance sh7il be chosen by Borrower subject to Lender’s approval which
shall not be unrcasonably withheld. 1If Borrower fails to maintain vovirage described above, Lender may, at Lender's option,
obtain coverage to pratect Lender’s nﬂﬂs in the Pmpcrlg in accordance vith aragira h 7.

All insurance policics and renewals shall be acceptable to Lender andshall include a standard mortgage clause. Lender shall
have the right to hold the policics and rencwals. If Lender requires, Borrowes shall promptly give to Lender all receipts ol paid
ﬁcmlums and renewal notices._In the cvent of loss, Borrower shall give pramnt notice to the insurance carricr and Leader.

nder may make proof of loss if not made promptly by Borrower. . o

Unless Lender and Borrower otherwisc agree in writing, insurance procec is sheil be applied to restoration or repar of the
Property damaged, if the restoration or repair is cconomica { fecasible and Lendei’s/security is not lessenced. It the restoration or
rcpair is nol qcunomlgnll¥ fcasible or Leader’s security would be Iessened, the insucarce proceeds shall be applicd to the sums
sccurcd by this Security Instrument, whether or not then due, with any excess paid v Barrower. Il Borrower abaadons the
Property, or docs not answer within 30 days a notice from Lendcr that the insurance/carticr has offered to settle a <luim, then
Lender ‘may collect the insurance procceds. Lender may use (hcsd')rocccds 1o repair ) réstore the Property or (o pay sums
sccured by this Security Instrument, whether or not then duc. The 30-day period will begin wlitn the notce is given.

Unless Lender und Borrower otherwisc agree in writing, any application of procccds 1o principal shall not extesnd or

tpone the due date of the monthly payments referred to in parag;aghs 1 and 2 or change th<amount of the paymenmts.
under paraﬁx;a%h‘ 21 the Property is acquired by Lender, Borrower’s right to any insurance policies 3 nd procceds resulting from
damage to the | orcny prior to the acquisition shall pass to Lender to the extent of the sums scewend Hy this Sccurity Instrument
immediatcly prior to the acquisition.
pancy, Preservation, Maintenance and Protectioa of Property; Borrower’s Loan Apgplicatior; Leaseholds, Borrower

shall occupy, csta‘)ilsh, and usc the Property as Borrowcr’s principal residence within sixty days altee the exceution of this
Sccurity Instrument and sha!! continue to occupy the Property as Borrower's principal residence for atleasvone year afier the
daie of occupancy, unless Lender otherwise agrees in writing, which conscnt shurl not be unrcasonabl withheld, or unless
extcnualing circumstances exist which arc beyond Borrower’s control.  Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, of commit wastc on the Property. Borrow- shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or othcrwisc materially impair the lien created bg/ this Sccurity Instrument or Leader's security interest. Borrower may
curc such a default and rcinstaic as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other mateiial
impairment of the licn created by this Sccurity Instrument or Lendcer’s sccurity interest.  Borrower shall also be in default if
; Borrower, during the loan application process, gave materially false or inaccurate information or ststements to Lender (or failed
| to provide Lendcr with any material information) in connection with the loan ¢videnced by the Note, including, but not limiicd
. to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on 4
| leaschold, Borrower shall comply with all the provisions of the lease’ If Borrower acquirces fee title to the Property, the leaschold
and the fee titic shall not merge unless Lender agrees to the merger in writing. .
. 7. Pre on of Lendzr’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantiy affect Lender’s rights in the Property (such as a
pr in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender ‘may do and
pa% for whalever is neccssary to protect the value of the Pmpcrl%/"and Lender's rights in the Property.  Lender’s actions may
sclude pa auy sums sceurced by a lien which has priority over this Sccurity Instrument, appcunnﬁ in court, paying reasonablc
attorneys’ fecs and cntering on the Property to make repaifs. Although Lender may take action under this paragraph 7, Lender
doces not have to do so. . . . .
Any amounts disburszd by Lender under this paragraph 7 shall beceme additional debt of Borrewer sceured by this Sceurity
Instrument. Unless Borrower and Lender agree to other terms of payment, these amouats shall bear interest from the date of
disburscment at the Note rate and shall be payable, with invcrest, upon notice from Lender 1o Borrower requesting payment.

‘ h Insuraace. If Leader required mortﬁagc insurance as a condition of making the loan securced by this Security
‘ Instrument, Borrower shall pay the premiums requircd to maintain the mortgege insurance in effect. 1f, for any reason, the
' mOortgage insurance covchc required by Lender [apses or ceascs to be in cffcct, Borrower shall pay the premiums required to

obtain coverage substantially equivalcat 1o the mor_tg‘z:gc insurance previously in effcct, at a cost substantially cquivalent to the
cost to Borrower of the mortgsge insurance previously in effect. framy an’alternate mortgage insurer approved by Lender.
Doc280 (/8%
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N rtgagc nsurance remiwm orrower when the insurance coverage lapsed or cedscd to
be in cffect. Le will accept, use and retain these payments as a loss rescrve in licu of mortg2ge insurance.  Loss reserve
ﬂmcnm may no longer be reqwred, at the optiun of Lendcr, if mortgage insurance coverage {in the amount and for the period

Lendcer requires) J:;wv;d d by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance ia effect, or to provide a loss reserve, until the requirement for mortgage
msurance cnds in accordance with any written agrecment between Borrower and Lendcer or applicable law.

9. Inspection. Lendcr or its agent may maks reasonable entrics upon and inspections of the Property.  Lender shall give
Borrower notice at the time of or prior to an wnspection spccnf}ymg rcasonable causc for the inspection.

i16. Condemnation. The rpmcccds of any award or cfaim for damagcs, direct or consequential, in connection with any
condemnation or otker taking of any part of the Property, or for convcyance in licu of condemnation, arc hereby assigned and

shall be paid to Lender. . )
In the ovent of a total taking of the Propprt{, the proczeds shall be applicd to the sums sccured by this Security Instrument,
o Borrower. In the event of a pariial taking of the Property in which the fair

whether or not then duc, with any excess ggxd wer.
market valuc of the Property immediately before the taking is equal to or greater than the amouant of the sums secured by this

Security Instrument immcdlalc‘l{ before taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sccurity Iustrument shall be reduced by the amount of the grocccds muftiplicd by the following fraction: (a) the total amount of
the sums secured immediately before the takuzgg divided by (b) the fair market value of the Property immediately before the
ukuf‘é' Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Properfy immediately before the taking is less than the amount of the sums sccured iminediately before the taking, unless
Borrower and Lender otherwise agree in writing or unlcss applicable law otherwise provides, the proceeds shall be applicd 1o the
sums secured by this Sccun? Instrument whether or aot the sums are then duc.
if the Property is abandoncd by Borrower, or if, after notice by I.ender to Borrower that the condemnor offers to make an
award or scttic a claim for damagcs, Borrower fails to rcspond 1o Lender within 30 days after the date the notice is given, Leader
& authorized to collect and apply the procceds, at its optiou, cither to restoration or repair of the Property or to the sums secured
by this Sccurity Instrunrent, whether or not then duc, . .

Unless Lender »ad Borrower otherwise agree in writing, any ag)plicalmn of procecds to principal shall not extend or
postpone the due dace ©f the monthly payments referred to in paragraphs 1 and 2 or cgan%c the amount of such paymenis.

. Borrower Not Pcizased; Forbearance by Lender Not a Waiver. Extcnsion of the time for payment or modification of
amortization of the sums scoured by this Security Instrument granted by Lender to auy successor in interest of Borrower shall
not operate to relcase the Bizo'lity of the original Borrower or Borrower’s successors in interest. Lender shail not be: required o
coramence procce agai7st_any successor in interest or refuse to extend time for payment or aothenwise modily amortization
of the sums sccured this-57curity Instrument by reason of any demand made by che nriginai Forrower or Borrower’s
successors in interest.  Any forbeurance by lender in exercising any right or remedy shall not

¢ a waiver of or preclude the
excrcise of any night or remedy. i )

12. Successors and Assigns Bovins; Joint and Several Liability; Co-signers. The covenants and agreements of this Sccuniy
Instrument shall bind and benefit the v zcessors and assigns of Lender and Borrower, subject to the provisions of paraﬁ;aph 17.
Borrower’s covenants and agrcemenus shall be joint and scveral. Any Borrower who co-signs this Sccurity Instrument but docs
not exccute the Note: (ta) is co-signing this Security Instrument onlyto mortguge, grant and convey that Borrower’s interest in
the ¥roperty under the terms of this Sccurit; Yastrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrument; and (\31 agrees that Lender and 20y ptf\cr Borrower may agrec 1o cxtend, modify, forbcar or makce any
accommodations with regard to the terms of this' Scchrity Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject 10 a law which scts maximum loan charges, and
that law is finaily interpreted so that the interest or other loan charges collccted or to be collected in conncction with the loan
exceed the permitted Limits, then: (a) any such loan ckarac shull be tcduccdlbz thc amount necessary to reduce the charge io the

rmitted bmit; and (b) any sums already collccted fror: Borrower which exceeded pormitied limits will be refunded to

rrower. Lender may choosc to make this refund Uy reducing the principal owed urder the Note or by making a direct
payment to Borrower.  If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prcpa{mcnt charge under the Note. : L . . T .

4 N . Any noticc to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it

first class mail unléss applicable law requires usc of another method. The notice shall be directed to the ropcrtr Address or
aay other address Borrower designates by nolice to Lender. Any netice to Lender shall be given by first class mail 10 Lender's
atdress stated heicin or any other address Lender designates by notice to Borrower.  Any notice previded for in this Sceurily
Instzument shall be deemed to have been given to Borrower or Lender when given as provided in tlusJ)ara raph. . )
.15, Governing Law; Severability. is Security Instrument shail k¢ governcd by federal law and the law of the junisdiction
in which the Property is located. In'the event that any provision or clause ol this Sccurity Instrument or the Note conflicts with
ap%fn:ahlc law, such conilict shall not affect other provisions of this Sccucity Instrument or the Note which can be given cffect
wit ‘ml;l the conflicting provision. To this end the provisions of this Secunity Instrument and the Note are declared 6 be
scverabic.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note ard of this Sccurity Instrument. )

17. Tramsfer of the Property or a Beneficial Interest in Borrower. If all or wny nart of the Property or any interest in it is
sold or traasferred (or if a benceficial interest in Borrower is sold or transfcrred and Sorrower is not a natural person) without
Laexder’s prior written conscnt, Lender may, at its option, I‘C?‘I:lrc immediate paymenian ful) of all sums sccured by this Sccurity
instrument. However, this optioa shall not be excrciscd by Lender if exercisc is prohitited by federal law as of the date of this

Security Instrument. . . . . . . . )
nder excrciscs this opdon, Leader shall ﬁwc Borrower notice of acceleration. The ngiice shall provide a period of not

less than 30 days from the dute the notice is delivered or mailed within which Borrower (must pay afl sums sceurcd by this
Security Instirument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lepder may invoke any remedies
permittcd by this Security Instrumert without further notice or demand on Borrower. . )

18. Bofrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the s7ght Lo have enforcement
of this Security Instrument discoutinucd at any time prior to the carlicr of: (a) 5 days (or such other preicit as a plicable law moay
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Scerrity Instrument; or (b
entry of a judgment enforcing this Sccurity instrument. Thosc conditions arc that Borrowcer: (aJ pag,. "eider all sums whice

- Bw ‘i%ixivalsnt u‘::;’“LJ. NQOE'E b‘! &%&%LDHQQDROMdcr cach month a sum equal to
m)cmr : h
&

thew would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) ceresreny default of any

other covenaats or agreements; (¢ p:’is all c:fcnsg:s incurrcd in £nforcing this Sccurity Instrument, including, Yot not limited to,

reasonable attorncys’ fees; and takes such action as Lender may rcasonably require to assure that the lien of this Sccu}guﬁ
sNa

Instrument, .cnder’s {iFhls in the Property and Borrowcr’s obligation to pay the sums sccured hy this Sceurity lestrument
continuc unchanged. Upon rcinstatcment by Borrower, this Sccurity Instrumcnt and the obligations sccurcd hereby skall reman
fully effective as 1f no accclcration had occurred. However, this right to reinstate shall not apply in the case oi acceleration under

aragraph 17. . ) ) i
P aglb. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or morc times without prior notice to Borrower. A sule may result in a change in the entity (known
8s the 'Loan Servicer™) that collects monthly payments duc under the Note 2nd this Sccurity Instrument. There also may be onc
or more changes of the Loan Servicer unrclated to a sale of the Note, H therc is a change of the Loan Scrvicer, Borrowcer will be
given writicn notice of the change in accordance with paragraph 14 above angd applicable law. The notice will state the name and
address of the ncw Loan Servicer and the address to which payments should be made. The notice will also contain any other
mmformation required by applicable law. . .

., Hazardous Substances. Borrower shall not cause or permit the prescace, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc clse to do, anything alfecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prescnee, use, or storage on
the Pro, of small quantitics of Hazardous Substances that are generally recognized to be appropriate 1o normal residential
uscs and to maintenance of the Property. . . L .

Borrower shall promptly give Lender written notice_of any investigation, claim, demand, lawsuit or other action by any
governmental or re tory agency or privale party involving the Property and any Hazardous Substance or Environmental Law
of which Berrower actitel knowlcdge. If Borrower lcarns, or is notificd by any governmentai or regulatory aulhorux, that an
removal or other remediation of any Hazardous Substance affccting the Property is necessary, Borrower shall prompily take a
necessury remedial actions in accordance with Environmental Law.

As Uscd in this paragraph 20, "Hazardous Substances™ arc those substances defined as toxic or hazardous substances by
Esvironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

: aid herbicides, volatile solvents, matcrials contaiaing asbestos or {ormaldehyde, and radivactive matcerials. 4s used in
ihis, parsgraph 20, “Environmental Law” mcuns federal taws aad laws of the jurisdiction re the Property is located that relate

i, safety or enviroamenta! protectios.
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Azzeleration; Remedles. Len ccele

NI
. 2t s| give notice te Borrower prior to a ration following Borrower's breach of uny
covenant or agreement in this Security lastrument (bdt not prior to acceleration under Paragraph 17 unless applicable law
: otherwise). The notice shall specify: (a) she default; (b) tlr> action required to cure the defuult; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default oa or before the date specifled in the notice may result in acceleration of the sums secured by this Security Instrument,
foreciosure by judicia! proceeding and sale of the Property. The aotice shall further inform Borrower of the right to reinstate
after acceleration snd the ¢ to assert ln the foreciosure proceeding the non-existence of & default or any ether defense of
Borrower 1o scceleration and foreclosure. If the default is not cured on or before the date specifled in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further demand and
meuy forecloss this Security Instrument by judicinl proceeding. Lender shail be entitled to collect all expenses incurred in
mﬂlng the remedies provided in this parugraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
nce.
22. Release. Upoa payment of all sums sccured by this Sceurity Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower. Borrower shall pay an{ recordation costs.
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
24. Riders to this Security Instrument. If one or morc riders are executed by Borrower and recorded together with this
“Security Instrumeat, the covenants and agrcements of cach such rider shall be incorporated into and shall amend and
;ggi?mcm the covenants and agrcements of this Sccurity Instrument as if the rider(s) wcre a part ol this Sccurity Instrumeni.

k applicablc box(es)].

I} Adjustabic Rate Rider {1 Condominium Rider {773 1-2 Family Rider

{1 Graduated Payment Rider {] Planned Unit Develupment Rider [ Biweckly Paymeat Fider
[ Balloon Riser [] Rate Improvement Rider [ Second Home Rides

{_] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrecs 1o the terms and covenants contained in this Security Instrument and
in any rider{s) exccuted by Torower and recorded with it.

Witnesses:
* . L -
ereresenererasensesene aenee f oeeirioscsnmsssmensens T eeee i\'&“'**(",'( izt Ve (Scai)
RICHARD B. ESPEJO ~ Borower
Social Sccurity Number:  354-70-6514
.................................. “Eﬁ’wvﬁ“v/‘%a(mn
D. ESPEJO -Bosrower
Social Security Number: 319-70-4598
....................................................................................... (Seal)
Social Security Number
....................................................................................... Scal
B
Soc’al Security Number:
[Space Beicw The Une Foa Acknowledygment] ———-
State of Iinois, COCK County ss:

The forcgoiny instrument was acknowlcdged before me this 2] Sj‘ ay of YY\Ou LN 194 3 by
RICHARD B. ESPEJC and JEAN D. ESPEJO‘V\;]) (SeY]
- 5

Witacss my hand and official seal.
_&—‘_-_L_b_u Q___.' ".u.é.‘ ! &J‘M

Notsry Pubilc

OFFICIAL SEAL
DEBBIE L. DUNHANM
NOTARY PUBLIC, STATE GF ILLINOIS
MY COMMISSION EXPIRES 6/15/95
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