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UNOFFICIAL COPY

1. Pavment of Principel, Interest and Late Charge. Borroswer ~hadl pas when duc die pancipal of L snd interest oz,
the debt evidenced by the Mate and late charpes doe under ihe Note.

2. Muaunthly pavments of Taxes, Insurance end Other Charges. Borrower shall raclude i cuch monthiy payiment.
together with the principal and micrest as set torih v the Note and any late charges, anonstadlment of ans G taxes and
special assessmests levied or ¢ be levied agamst the Property, (b) feaschold paymeats or ground rents on the Propeny, sl
(€3 premiuins for insurance reguired by Paragiaph 4

Eech monthly installment for stems Goo (b and (v) <hall cqual onc-twetith of the annual amounis, as reasomaby,
estitmated by Lender, plus an amoum sufficient o maintain an addrionai batance ol not more than one-sixth of the
estimated amounts.  The full annual amount for each item shall be accumulated by Lender within g period undimny anie
month nefore an stem would become delinguent. Lender shall hold the ainounts collected sr trust (o pay dems tay. (b and
(¢) before they become dehinguent.

Itoat any time the tetal of die payments held by Lender for sems tao, v and (O, together wath the future monthis
payments for such items payable o Lender prios 1o the aue dates of such stems, exceeds by more thah one siah the
estimated amoust of payments regunred o pay such items when due, and o payimenis on the Note are current then ©ender
shail cither refund the excess over one sixth of the estimaicd pavmens or credit the excess aver ape-sixth of the estinated
payments 1o sebsequent payments by Botrower, at the opuon of Borrawes. I he totad of the payaents aupde by Bogrower
for itemn (g). (01, or (¢} is msufficient te pay the itens when due, then Borrower shail pay o Lender any amoun! fecesary to
make up the deficiency on or betare the date the ilem pecomes due,

As used in this Scecurity Instiument, “Seorctary ™ means the Scoretury of Housing and Urban Development o his o e
desipgnee. Inany year in which te Lender miust pay 4 montpage msurance premiam e the Seoretary, cach onadhin pueanend
«h alse jeclude eithor: () an msedbinent oi the anpual w=ortgage msarance preaun (o be puad boe Jender 1o e
Seeretary, or G monthly charge mstead of o mortgape msarance prennum ot thes Secunty Incnment s held Yy the
Secretary. Eac/i monthly instadiment of the mortgage insurance preum shall ben an amouot sutficient fo acouniviae the
tull annual mortgaps insurance premium with Lender one aonth prior to the date the fuli anousl moctpage sisarae e
preminm is due todhe-Secretary: or if this Security Instrument is held by ilic Secretury, cachimonthiv charge shadl be o an
amount cqual (o oneltvw  1th of one-haif percent of the outstanding principal batance duce on the Nate.

If Borrower icniaers Uy Lender the full payviment of all cums sectred by this Securily Iastrument, Borrowers account
shall be credited with W Latance renumng for ali installinents for atems e, (b and (Cr and any mongage insurance
premium instatlment that Leadzs has nor become oblipated 1o pay to the Seeretary. and Leader shall proniptly serund any
excens funds 10 Borrower, Ipimediately prior (o a foreclosure sale of the Properny or ats acquisiiion by Lender. Barrower ™
account shall be credited with ady /oalance remaimng for alh instaliments tor stems (ap (b end co),

3. Application of Payment:--~All paynents under Paragraphs | and 2 shail be apphied by Lender as follows.:

FIRS T, to the mortgags insurancopreitium o be paid oy Lender 1o the Sceoretary or o the monthly charge by the

Sccretary instead of the monthh martage msurance premium;

SECOND, 10 any taxes, speciad assssments, leaschold payments or ground reats, and fire. flood and other hazard

insurance premiums, as reguired:

JHIRLD. to merest due ender the Note!

LOURLLL o amaortizanon of the prncipia 41 the Note,

FUTLL 1o tate charges due wnder the Note.

4. Fire, Fiood and Other Hazard tasurande. 3eirower shatl msure alf improvemends on the Propaerty . whether nos
in existence or subseguently crected, agamst any hazdnd, casualiies, and contingencies, inctuding fire, for which Lender
requires insurance.  This insurance shall be mamntamed o the amounts and for the periods that Lender reqguires. Borrower
shall also insure af! improvements on the Property whethe/ noy, in earstence or subsequently erected. agiinat loss by floods
1o the extent requited by the Sccretary. Al insurance shad! be carried with companics approved by Lender. The msuronce
policics and any renewals shall be beld by Lander anad shidl include foss payable Clauses m favor cf and arecw form
acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediale sonce by mat, Lender may tnake proot of Joss s not
made promiptly by Bornmower. Each insurance company concesied 5 hereby authorized anid directed vo inshe pavinent for
such loss directly 10 Lender, instead of to Borrower and to Lendes jowidy 0 A or any pant o0 the msarance priosceeds imay b
apphicd by Lender, at its option, cither G 1o 1he reduction of the indebledaess nnder the Note and this Secants Tastrament,
first 10 any delinguent amounts applied in the order in Paragraph 3, 5e0d then o prepasment of privapsl. or G o the
restoration or repair of the Camaged property. Any application of the proceeds (o the principad shadl not extena o posipone
the duc diute of the monthly paviments which are referred oo Parigieaph 20 e chasge the smouni of such pavinents. Spy
excess insurance proveeds over an amount required o pay all ostsandimg ndediedaess under e Note wnd this security
Instrament shad? be paid ta the entiny legally entitled thereto,

In the event of foreclosure of this Security Insttument or other truns{er of ttle/todne Propeny that extimpundies (e
indebiediess, all right, title and mtevest of Borrower wm ana o insurance policies in tored Shall pass to dhe purchin.er

5. Occupancy, Preservation, Maintenance and Praotection of the Propertvl Bosrower’s Loan Applivations
f.easeholds, Botrower shall accupy. establish, and uce the Propeity as Borrowers prindipa? residonce Vithin sixty davs
after the execttion of this Securtty Instrument and shall continee to occupy tne Property as Boravers prinapal reswdence
for at lcast one year after the date of occupancy, unfess the Secretary determises ths requirement wili ciuse andus odshig
for Borrower, of unless eatcnuating circumsiances exst sviich e boyond Borrowers contiole” Zoavower shail notils
Lenders of any extenuiating circomstances, Borrower shall not comanit waste o destioy o damagedon solistantatly change
the Propesty or allow the Property to deteriorate, reasonable wear and tear excepted. Londer may mspedtahe Property i the
Propeny is vacant or abandonced or the loan is i default. Lender inay take reasonable ac0on (o profec and preserve such
vacunt or abandoned Property. Bosrower <hall also be in default #f Borrower, during the Toan appliciatidn, process, pave
matenally false or imaceurate information or statements to Lender tor finded o provide Lender wid any aedernad
infermation) in connection with the loan evidenced by the Note, including, but not lnnted (o, sepresentanon:. coreermny
Borrower®s occupancy of the Property an o principad residence, If this Secarity Insteument is on a leaseicid Bonrower bl
comply with the provisions of tie fease. 1 Bortower acquires fee ttle 1o 1he Property. the Jeaschold ana tee tithe shadi non
boe merged unless Lender agrees w the merger i wniting.

6. Churges to Borrower and Protection of Lender's Rights in the Property. Borrowen shadl pay alff povernmeniid
or municipal charges, fines and impositions that are oot included in Paragraph 2. Borrower shudl pay these obhgabions on
time directly to the emtity which v owed the payment 1 fustore 1o pay would adversely atject ender’s aterest o the
Property, upon feaders request Borrower shadl promptiy furmish 1o Lemder receipts evidenciig these payiments.

H o Borrower fards to make these payments or the payments reguived by Paragrapn 20 or Jails o perlorm any oiber
covenants and agreements contiined m this Security Iestrument. or there s a legal proceeding that may sponficantly aftect
Lenders vights in the Property {uch as i@ proceeding m bankruptey, for condemnation o to enforce Taws or regulioannsa,
then Lender may do and puy whatever is necessary to pretect the vildue on the Property and Lemdey S rightsom the Propor,
including payment of taxes, hazard insurance wnd other items inentioned 1n Paragraph 2.

Any amounts disbursed by Lender under this Paragriph shall become an addibonal debt of Borrowar and b secuyedd
by this Sccurity Instrument.  These atnounts shall bear mterest trom the date of disburcement, at the Note sates and a8 te
option of Lender, shall b inncdiately due and payable.

7. Condemnption, The proceeds of any award or claim for damages, direct or consequentaal, 1 vonnection with any
condemnation or other tihinyg of any part of the Property, o for conveyance m place of condemnastica, @te hereby asvaaied
and shall be paid (o Leander ta the extent of the full amocnt of the indebiedness that renuauns anpad snded the Neie s dos
Security Instrumient. Fender shall apply such proceeds 1o the reduction of the indebtedness nndey the Note andalns Seournt,
instrument, Hist to any delinguent amousnts apphied n the cider prosided in Parugraph 2, and thea o prepae seni of

principal.  Any applicaton ol ihe proceeds 1o the prinapal shall nes evtend or pastpone the due dawe o) the monthiy
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sy ienis, wihieh are retorred tooan Paragraph 20 o change the cmount of sach payients. ADY Cxcess procecds over o
amouni required to pay sl outstandmyp indebtedness under the Note and s Secunty bastrment siwadl be piou (o the ennity
legally entitied thereto

8. Fees. Lender may collect fees and charpes authonzed by the Secretary .

9. Grounds for Acceleration of Dent.

(a) Default, Lender may. except as himited by regulaiions issucd by the Secretary in the case of pavinent actauits,
requirc immediate payment o full of afl sums secared by this Seaurity Instninent
(i) Borrower defaults by failing to pay i full any monthly piayment sequited by tins Scounity Instisimeni pace
to or on the due date of the nes monthly payment, or
(1) Borrower defaulis by tailing, for a period of thirty day s, to perform any other obligations contuned 1 this
Sezurity instrumnent.
(h} Sale Without Credit Approval. Lender shaltoaf peomitted by apphceable Jaw and with the prioy approval of the
Secretary, reguire inunedine pay:ientin tudl of all the sunis securad by this Sceunty Instrament 8
(1) All oy pant of the Property. o a benelicid inierest inoa ust ownng all or part ol the Property e sold or
otherwise trapsferred iother thin by devise ar descent) by the Borrower, and
(i1) The Property is not occupicd by the purchaser or grantec as his ot her principal residence, or tie purchaset
or grantee does so occupy the Property but his or her credit has not buen agpproved i wcordsnce
aith the requirements o the Secrelary.
(¢) No Wasver. I circumstances oceur that would pesmi Lender (o require immiediate pavimerit w toll, bur Lewder
does not reguire such payments, Lender does not wasve its rights with respect 1o sabsequent evenis,
(d) Regulations of HUD Secretary. In many circumstances regulatons issucd by the Scoretary widl tunit Jender ™
rights. ipithe case of payment defaults, 1o require immediate payment in full and foreclose 3 net paid. T
Secorirgdnitrement docs not authorize acceleration or foreclosure if not perritted by regniattons of the Secretiay.
(¢) Mortpeze Not Insured. Bonower agrees that should this Sceunty Instrament and the note secored thereby neog
be ecligible 151 jinsuraoce under the National Housiog Act within 8§ MONTHS trom the
date hereof, Seruer may, at (s option and notwithstanding anything in Pacagraph 9. require iimmediate payinent in
full of all sumisedeuzed by this Sccurity instrument A writien staterment ot ary authonzed sgent of (he Secomeiwn
dated subsequent ta V8. MORTHS from the date bereo!, declinmg o msure thas Secuniny
Instrument and the note~ecured thereby, shail be deemed conclusive proot” of sach incigahity. Notwothntindmg
the forepoing, this optior epray not be exeraised by Lender when the unavaslabihity of msuranve s solely due 10
Lender's failme (o remiti norige insurance premitm to the Secrstary. .

10. Reinstatement. Borrower by aotight 1o be remnctatea o bender s required ammediare pavinent i fudl becanse
of Borrowers failure to pay an amouny’aue under the Note or this Secunity instrument. This ngiin apphes ceen dicr
foreclosire procecdings are instituted.” ToaCinstate the Secunty dostrument, Borrowey shadl tender oo ump sum all
amounis required to bring Borrower's accohnt darrent including, to the exient they are obligauons of Borrower under this
Security instrument, foreclosure costs and reonnble and customary attormey s tees amt eXpenses properly assoviated with
the forcclosure proceeding. Upon remnstiaiement Vv Borrower, this Sccunity Instrasnent and the ophigations that 10 seoures
shall remann in ettect o il Lender had not required nupediate paymen? in full Howcever, Lender s nor requsred 1o pernn ¢
reinstatement if: (i) Lender bas accepted remstatedngar after the commencemest of foreclosure provecdigs wathin two
years immediately preceding the commencement of (o cuvrent foreclosure proceedig, i) remsiaicrent will preclude
torectosure on ditferent grounds in the futare, or (1) reinfatameat will adversely aftect the prionity of the hen created by
this Secunty Instrument.

11. Berrower Not Released: Forbearance by Lencer, Not g Waiver,  Dxtension of the ume ol pevyment or
modification of amortization ol the sums secered by this Secuniss Pastrument gpranted by Leader 10 ony suceessor an inferess
of Bormower shall not operate 1o release the hatnlity at the orig@atRorrower or Barrower’s saccessor inanterest. b cndet
shall not be required to commence proceedings against any successorim interest OF refuse 1o exied e for paymens o
otherwise modify amortization of the sums sccured by this Sccutity” batrument by reason of imy demiand ade by the
original Borrower or Boreower's cuccessors innterest, Any forbearante Oy Lender in excrenaing any vight ar reneedy shadi
not be a waiver of or preclude the exerdise of any ssht or remedy

12. Successors and Assigns Bound: Joint and Several Liability: Co-Seeners. The covenunts
this Security Instrument shall bind wud besefit the successors and assipns of feaderand Boirower, subject 1o the nroseions
of Parangraph 9.b. Borrowers covenants and agreements shadl be jomnt and Sevesal. Any Borrower who co-sigpe thes
Sceurity Insrument but does not exceute the Note: fag as co-sipning s Securtl hnirunent only o maortpage, sroi ane
convey that Borrower's intesest i ihe Property under the terms of thies, Securty Instrapeesyd tho s oot personaliv abinaisad to
pay the sums secured by this Sceurity Instrument: and (0 agrees that Leader and any @iha Sorrower may apree 1o exbond,
modify, forbear or make auy accommaodations wih regard ¢ the tenms of this Secunty Instpzment ov the Nots wilaout thal
Borrower's consent.,

13. Notices. Ay notice 10 Bortower provided for in this Security Insttuiment shail oe givwn by debvermg it or by
mailing it by first cliss mail unless apphcabie Jaw requires ase of another method. The notce shall be directed o the
Property Address or any other address Borrower designates by notic, 1o Lender. Any notice teJderiet shall be piven by
first class mail to Lender's sddress stated herein or any address Lender designates by notice todidesrawer. Any notiee
provided for in this Security Instrament shall be deemed to have been given to Borrowee or Lender vt given as prosade
in this paragraph.

14. Governing Law: Severability, This Sccurity Instrumnent shidl be govesned by bederal faw Gpd e law ol the
gurisdicnion in whicn the Property s located  In the event hat any provision or clause of this Secunity Laedrament o the
Note conthiets with applicable law, such confhict shall not affect other provisions of this Scenray Instrument ov the iNote
which can be given effect without the conthcting provision. To this end the provisions of this Securidy Bnstroment and the
Note are declared to be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of tis Secumy Insdiument.

16, Assignment of Rents. Borrower unconditionally assigns and trazsders 1o Lender all the rents and revenues o~ ihe
Property. Botower authorizes Lender or Lender’s agents to collect the rents wind revenues and hereby directs cach tenant of
the Property to pay the rems 1o Lender o Lender’s agents. However, prior to Lenders notice o Borrower of Honoweer™s
breach of any covenant or agreement in the Security lnsinsnent, Borrower shali coblect wad recerve all rents and rexenues ol
the Property as trustee for the benetit of bender and Borrower, Phas assignent of rents constitutes aa abrosule ansininent
and not an assipnment for additonal security only.

I Lender gaves natice of breach to Barrower: G all rents recesved by Borroser shall be beld oy Borrower e truster
for benetit of Lender only. to be apphed o the sums secured by the Security nstrument: () Lendar shadd be cnntied o
collect and receive all of the renis of 1the Properts s and e cach tenant of the Property shail pay all rents due and unpand o
Lender or Lender’s ageat on benders v otten duemand o the tenant,

Horrawer bas not executed any prior assignment of the rents and bas not and will not pertorn any act that would
prevent Lender from exercsing sls rights under this Paragraph 16,

Lender shali not be required to enter upon, tahe control ot or maintan the Property betore o after ginving uonce of
breach (o Borrower, However, Lender or w judicialiy apponted recever muy do so at any tane there s i breach. Any
apphication of rents shall not care or warve any detaadt or s alidate any other sight or remedy of Lender, This aosipnment
af rents of the Propeny shall terminate when the debt secured by the Sceunty fnstrument as paad i foll.
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;) Effective Date of Changes

A new interest rate calculnted in accordance with Paragraphs (C) and (1) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs
at feast 25 days after Lender has given Borrower the natice of changes sequired by Paragraph (F) of this Rider. Borrower
shall have no vbligation to pay any increase in the monthly payment amount calculated inaccordance wab Paragraph (k) KL
this Rider for any payment date occurring Jess than 25 days after Lender has given the required notce 1t e momhl;:'
payment amoum caleulated 1 accordance with Paragraph (E) of this Rider decreased, but Lender failed to give umeiy nnlu){_;‘
of the decrease and Borrower made any monthly payment amounts exceeding the paymeni amount which should have th:p-)
stated in a timely rotice. then Borrower has the option to cither (1) demand the return o Borrower of any excess piayimeidie
with interest thercon at the Noie rate (a rate equal to the interest rate which should have been stated i+ timely notice), or Q'f' Y
reguest thal any excess puyment, with interest thereon at the Note rate, be applied as payment of principal. Lendcgay
obligation (o return any excess payrnent with interest on demand is not assignable evenat the Note iy otherwise dssigned
before the demand for return is macde,

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenints contained in pages 1 and 2 of this
Adjustable Rate Rider.
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