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CGLENVIEW STATE BANKX

LOAN NQ.070-78616-9 «© o, N 800 WAUKEGAN ROAD
NN MY GLENVIEW, 1L 60025

MORTGAGE TG SECURE AN OPEN-END CREDIT ACCOUNT //

THIS MORTGAGE TO SECURE AN OPEN-END CREDIT ACCOUNT (herein "Mortgage") is
made this tztu dayof arpmrL %19 by and between :
EARL D. HOFFEWNBERG AND HELEN HOFFENBERG, HUSBAND & WiFt "

(herein *Forrower") and GLENVIEW STATE BANK, an Iliinois corporation, whose address is
800 Waukegan Road, Glenview, Illinois 60025 (herein "Lender").

Whereas, Borrower is indebted to Lender under an Open-End Credit Account Variable

Interest Rate Promissory Note dated APRIL 12, 1993 {herein "Note") with a credit
Jimitof FIFTY THOUSAND DOLULARS AND NO/100
Dollars ($ #2.000.00 )} (a minimum amout of $10,000.00), of which an initial advance of

X KKK KKV Dollars {(§ xxxxxxxxxx } has been made and
against which/Borrower may draw and Lender is obligated to make advances from time to

time to the full araount thereof. Repayments of sums advanced from time to time will

replenish the credit limit pro tanto so that the total amount that may be lent under the Note

may exceed the ciredit limit thereof but not at any one time. The Note provides for monthly
installments of interesc ot the rate set forth in the Note, with the principal balance of the
indebtedness, if not sooner paid or required to be paid, due and payable five (5) years from

the daie herenf.

Borrower, in consideration ¢f.p_ indebtedness herein recited, does hereby mortgage, grant,
warrant and convey (unless Borroy-cr is a Trust, in which event Borrower does hereby

mortgage, grant, quitclaim and cdnvey) unto Lender and its successors and assigns, the

following described property located «n the County of coox , State of Kitinois:

LOT 91 IN ARROWHEAD SUBD(VISIO®P, ‘UNIT NUMBER 2, BEING A SUBDIVISION OF PART OF
THE NORTHWESY 174 OF SECTION 17, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDBIAN, M COOK COUNTY, ~JLLIND]S
TAX 1.D. MOG-17-114-0064 4 '
COOK Cuint L i LINnIS
FILER 0% Gni it ;
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which has the address of 1684 LOWNGVALLEY, HNOATHBROOK, 'L 40042

(herein "Property Address™).

TOGETHER WITH all improvements now or hercafter erected on the property, and all
casements, rights, appurtenances after-acquired title or reversion in and to the rights of
waﬂs. strects, avenues and alleys adjoining the Property, and rents (subject fiowever to the
rights and aythorities given herein to Lender to collect and apply such rents), royalties,
mineral, oil and gas rights und profits, water, water rights, and water stock, inswrance and
condemnation proceeds, and all fixtures now or hercatter attached to the property, ull of
which, including replacements and additions thereto, shall be deemed to be and remain a

part of the property
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covered by this Mortgage; and all of the foregoing, together with said property (or the
leasehiold estate if this Mortgage is on a L old) are hereinafter referred to as the
"Property"; as to any property which does not constitute a fixture (as such term is defined in
the Uniform Commercial Code), this Mongage is hereby deemed to be, as well, a Security
Agreement under the UCC for the purpose of creating a security interest in such penperty,
which Borrower hereby grants to Lender as Secured Party (as such term is defined in the
UCC); and notwithstanding anything to the contrary herein, the Propeny shall include ail of
Borrower's right, titie, and interest in and to the real property described above, whether such
vight, title, and interest is acquired before or after execution of this Mortgage. Specifically, and
without limitation of the foregoing, if this Mortgage is given with respect to a leasehold estate
held by Borrower, and Borrower subsequently acquires a fee interest in the real propenty, the
lien of this Mongage shall attach to and include the fee interest acquired by Borrower,

TO HAVZ: AND TO HOLD the Property unto Lender, its successors and assigns, forever, for
the uses and murposes set forth herein.

Borrower covenaris that Borrower {s the lawful owner of the estate in land hereby conveyed
and has the righ(te smant, convey and mortgage the property, and that the Property is
unencumbered excini for that cenain Mongage or Deed of Trust in favor of

GLENVIEW STATE BANK

dated APRIL 12, 103 and recorded/registered
Document No. in the Office of the Recorder of
Deeds/Registrar of Titles, LPOK County, Illinois. Borrower (unless Barrower is a

Trust) convenants that Borrower warrants and will defend generally the title to the Property
against all claims and demands , Gubjzct to encumbrances of record. Borrower covenants
that Borrower will neither take no,pzimit any action to partition or subdivide the Property or
atherwise change the legal descripticr/cfthe Property or aniy part thereof, or change in any
way the condition of title of the Propeitv/ol any part thereot.

THIS MORTGAGE IS GIVEN TO SECURE: (7) the repayment of the revalving line of credit
indebtedness evidenced by the Note; (ii) the paymie:at of all other sums, with interest thereon,
advanced in accordance herewith to protect the secus1ry-of this Morigage; and (iii) the
performarnce of the covenants and agreements of Borrowe: contained herein and in the Note,
and, if itle to the Property is held by a Tr:st, in the ScCulity Agreement To Secure An
Open-End Credit Account (the "Security Agreement”) cf even date herewith. The Note, the
Security Agreement, this Mortgage and any and all instrumerits 1.ow or hereafter given to
evidence or secure the indebtedness evidenced by the Note arc coilectively referred to

herein as the "Credit Documents.” The Credit Documents conteneplate, and this Mortgage
permits and secures, future advances.

Borrower acknowledges that the Note calls for a variable interest rate, and that ¢ie Lender
may, prior to the expiration of the term of the Note, cancel future advances thereapder,
reduce the amount of credit available, and/or require repayment of the outstanding Jilance
under the Note.

COVENANTS. Borrower and Lender covenant and agree as follows:
P i C i . With Note: licati £ P )

Borrower shall promptly pay when due the principal and interest on the indebtedness
evidenced by the Note, together with any late charges or other charges imposed under
the Note, and the principal and interest on any Future Advances (as defined in
Parograph 27 betow) secured by this Morngage. Unless applicable law requires
otherwise, all payments received under the Note and this Mortgage shall be applied by
Lender first in payment of any additional sums owing to lender pursuant to the
provisions of the Credit Documents, whether as
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advances, attormeys’ fees (1o the extent permitted by Iaw), delinguencies, couts and
expenses of exercising rights and remedies granted under the Credit Documents;
second, to the payment of any sums due under Paragraph 2 hereof; third, to the
payment of interest on the Note; fourth, to the payment of principal of the Note; and
then to interest and principal on any Future Advances.

2. FUNDS FOR TAXES AND INSURANCE. Subjcct to applicable law or to a waiver by

Lender, Borrower shall pay 10 Lender on the day monthly instailments of interest are
pavable under the Note, until the Note is paid ia full, a sum (herein "Funds") equal to
one-twelfth of the yearly taxes and assessmenis which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premium
instaliments for hazard insurance, plus one-twelfth of yearly Premium installments for
mortgage insurance, if any, all as reasonably estimated initrally and from time to time by
Lender on the basis of assessments and bills and reasonabte estimates thereof.

The Fuads shall be held in an iustitution the deposits or accounts of which are insured
or guarantced by a Federal or siate agency (including Lender if Lender is such an
institutior). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiun's urd ground rents. Lender may not charge for so holding and applying the
Funds ana’yzing said account, or verifying and compiling said assessments and bills,
unless Lender piys Borrower interest on the Funds and applicable law permits Lender
to make such a sngrge. Borrower and Lender may agree in writing at the time of
executiun of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreem.cat is made or applicable law requires such interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Lender shail give to Boawwer, without charge, an annual accounting of the Funds
showing credits and debits ru ihe Funds and the purpose for which each debit to the
Funds was made. The Punds, if any, are pledged as additional security for the sums
secured by this Mortgage, and ar= held by Lender as a creditor and not as a trustee.

If the amount of the Funds held by Lende’, together with the future monthly instaliments
of Funds payable prior to the due dates of takes, assessments, insurance premiums

and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fali 4ue, such excess shall be, at
Borrower's option, either promptly repaid to Bonowsr or credited to Borrower on
subsequent monthly installments of Funds. If the anmouri of Funds held by Lender shail
not be sufficient to pay taxes, assessments, insurance g.remizms and ground rents as

th?_y fall due, Borrower shall pay to Lender any amount pirsssary to make up the
deficiency within thirty (30) days from the date notice is nailed by Lender to Borrower
requesting payment thereof. ' '

Neither Lender nor any institution designated by Lender to hold the Funds shall be
liable for any failure to make the payments of insurance premiums, taxes or ground
rents unless Borrower, while not in default hereunder, shall have requestes “ender or
such institution to make application of the Funds to the payment of the appiicable
insurance premiums, 1axes or ground rents, accompanied by the bills for such
insurance premiums, taxes or ground rents. Notwithstanding the foregoing Lender
may, at its option, make or cause such institution to make any such application of the
Funds without any direction or request to do so by Borrower,

Upon payment in full of ail sums secured by this Mortgage, Lender shall promptly
refund to Borrower any funds held by Lender. If under Paragraph 17 hereof the
Propenty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
. later than immediately prior to the sale of the Property or its acquisition by Lender, any
l::im?\?l held by Lender at the time of application as a credit against the sums secured by
this Mortgage. ‘
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3. PRIOR ENCUMBRANCE; CHARGES: LIENS. Borrower shall fully and timely perform
all of Borrower's obligations under any mortgage, deed of trust or other security
agreement with a lien which has or appears to have any priority over this Mortgage,
including Borrower's covenants to make any payments when due. A default under any
prior mortgage or deed of trust or other security agreement with a lien which has or
appears to have any priority aver this Mortgage may at the option of Lender be declared
and deemed to be a default under this Mortgage but only if such defauit adversely
affects Lender's security for the note or any rights of Lender in the security. Borrower
shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or
ground rents, if any, in the manner provided under Parargraph 2 hereof or, if not paid in
such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts due under this
paragraph, and in the event Borrower shall make payment directly, Borrower shail
promptly fumish 10 Lender receipts evidencing such payments. Borrower shall promptly
discharge any lien which may attain priority over this Mortgage (other than any prior first
mortgage or deed of trust); provided, that Berrower shall not be required 1o discharge
any sich lien so long as Borrower shall agree in writing to the payment of the obligation
secured oy such lien in a manner acceptable to Lender, or shall in good faith contest
such liedi oy, or defend enforcement of such lien in, legal proceedings which operate 1o
prevent tae enforcement of the lien or forfeiture of tiie Property or any part thereof.

4. HAZARD INSURANCLE. Borrower shall, at its cost, keep the improvements now
existing or hereafier erected ~n the Property insured against loss by fire, hazards
included within the term "eiitended coverage”, and such other hazards (collectively
referred (o as "Hazards") as Leader may require. Borrower shall maintain Hazard
insurance for the entire term o1 tiz-Note or such other periods as Lender may require
and in an amount equal to the leszer of (a) the maximum insurable value of the Property
or (b) the amount of the line of credi secured by this Mortgage plus the outstanding
amount of any obligations secured in priurity over this Mortgage, but in no event shall
such amounts be less than the amount necessary to satisfy the co-insurance

requicement contained in the insurance policy.

The insurance carrier providing the insurance shall ke chosen by Borrower subject 10
approval by Lender; provided, that such approval suall pot be reasonably withheld. All
insurance policies and renewals thereof shall be in a foim acceptable to Lender. Lender
shall have the right to hold the policies and renewals thereei. subject to the terms of any
mortgage, deed of trust or other security agreement with a lwen which has or appears to
have any priority over this Mornigage. All premiums on insurauce policies shall be paid in
the manner provided in Paragraph 2 hereof or, if not paid in suc’t manner, by Borrower
making payment, when due, directly to the insurance carrier. If Boitower makes the
premium payment directly, Borrawer shull promptly fumnish to Lencer 21 renewal notices
and, if requested by Lender, all receipts of paid premiums. If policies and renewals arc
held by any other person, Borrower shall (supply copies of such to Lendzr within ten
(101 calendar days after issuance.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Subject to the rights and terms of any montgage, deed of trust or other security
agreement with a licn which has or appears to have any priority over this Mortgage and
unless Borrower and Lender otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, provided such restoration or
repair is economically feasible and the security of this Mortgage is not thereby impaired.
If such restoration or repair is not economically feasible or if the security of this
Mortgage would be impaired, the insurance proceeds shall be applied to the sums
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secured by this Mortgage, with the excess, if any, paid io Borrower. Such application

shall not cure or waive any default or notice of default under this Mortgage or invalidate

any act done pursuant to such notice.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender in
writing within thirty (30) calendar days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a clulm for insurance benefits, Lender
is irrcvocablieauxhorized to settle the claim and to collect and apply the insurance
proceeds at Lender's sole option either to restoration or repair of the Property or to the
sums secured by this Mortgage.

If under Paragraph 17 hereot the Property is acquired by Lender, all right, title and
interest of Barrower in and to any insurance poticigs and in and to the proceeds thereof
resulting from damage to the Property prior to such sale or acquisition shall become the
property of Lender to the extent of the sums secured by this Mongage immediately prior
to such sale or acguisition,

Unless Lopdar and Borrower otherwise agree in writlug, any such application of
proceeds o principal shall not extend or postpone the due date of the insiallments
referred to in Faragraphs i and 2 hereof or change the amount of such installments.

5. PRESERVATION AN MAINTENANCE OF PROPERTY; LEASEHOLDS:
CONDOMINIUMS; Fi ANNED UNIT DEVELOPMENTS, Borrower shall use, improve
and maintain the Propenty in compliance with applicable laws, statutes, ordinances,
orders, requirements, decrees or regulations, shaii keep the Property in good condition
and repair, including the repar ¢r rastoration of any improvements on the Property
which may be damaged or destureyed, shall not commit or permit waste or pesmit
impairment or deterioration of tho Fmperty, and shall fully and promptly comply with the
provisions of any lease if this Morigage is on a leasehold. If this Mortgage is on a unit in
a condominium or a planned unit developn ent, Borrower shall promptly perform ail of
Borrower's obligations under the declatation or covenants creating or governing the
condominium or planned unit development, ‘be by-laws and regulations of the
condominimn or planned unit develpoment, and constituent documents, all as may be
amended from time to time. If a condominiuni.Or planned unit development rider is
executed by Borrower and recorded together with«his Mortgage, the covenants and

agreements of such rider shall be incorporated into 27d shall amend and supplement em
the covenants and agreements of this Mortgage as if the'nder were a part hereof, .")
!
‘G‘.\% .
Ly
6. PROTECTION OF LENDER'S SECURITY. If Borrower fiils to perform the covenants W
and agreemeats comained in this Mortgage or in the Credit Docarnzsats, or if any action i «1
or proceeding is commenced which affects Lender’s interest in the y’roperty or the <

rights or powers of Lender hereunder, including but not limited to em’aent domain,
insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or
decedent, then Lender without demand upon Borrower but upon notice to’Burrower
pursuant to Paragraph {1 hereof, may, without releasing Borrower from aay nbligation
in this Movtgage, make such appearances, defend the action or proceddings, dishurse
such sums, inciuding reascnable attorney’s {ees, and take such action as Lender

deems necessary to protect the security of this Mortgage. If Lender has required
mortgage insurance as a condition of making the loan secured by this Mortgage,
Borrower shall pay the premiums required {0 maintain such insurance in effect untit
such time as the requirement for such insurance terminates in accordance with
Borrower's and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this Paeagraph 6, with interest thercon at
the rate from time to time in effect under the Note, shall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender

i agree, }n writing, to other terms of payment, such amounts shall be payable upon

b notice from
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Lender to Borrower requesting payment therefor and if such are not paid within the time
period set forth in such notice, such amounts may be charged by Lender as a dmw on
the Note, Nothing contained in this Paragraph 6 shall require Lender to incur any
expense or take any action hereunder and any action taken shall not release Borrower
from any obligation in this mongage.

7. INSPECTION. Lender may make or cause to be made reasonable entries upon and
inspections of the Propenty, provided that, except in an emergency, Lender shall give
Borrower notice prior to any such inspection specifying reasonable cause therefo
relatedt to Lender's interest in the Property.

8. CONDEMNATION. The proceeds of any award or claim for damages, direct or
consequential, in connection with any condemnation or other taking of the Property, or
part thereof, or for conveyance in licw of condemnation, are hereby assigned and shall
be paid to Lender, subject to the terms of any mortgage, deed of trust or other security
agreeniet with a len which has priority over this Mongage. Borrower agrees to
execute sach further documents as may be required by the condemnation authority to
effectuzce this paragraph. In the event of a total taking of the Property, the proceeds
shall be sord=d to the sums secured by this Mortgage, with the excess, if any, paid to
Borrower. Za tae event of a partiai taking of the Property, unless Barrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Mongage
such proponion r1 ihe proceeds as is equal to that proportion which the amount of the
sums secured by this Mortgage immediately prior to the date of taking bears to the fair
market value of the Zropenty immediately prior to the date of taking, with the balance of

the proceeds paid to Bomower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the condemnor offers to make aw 7ward or settle a claim for damages, Borrower fails to

respond to Lender within thirty (33} cavs after the date such notice is mailed, Lender is

authorized to collect and appiy the proceeds, at Lender's option, either to restoration or

repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree wsviiting, any such application of
proceeds to principal shail not extend or postpone the, due date of the instaliments
referred to in Paragraphs 1 and 2 hercof or change tl.e amount of such installments,

9, BORROWER NOT RELEASED; FORBEARANCE BY . ENDER NOT A WAIVER.
Extension of the time for payment, acceptance by Lender of pzyments other than
according to the terms of the Note, modification in payment weim of the sums secured
by this Mortgage granted by Lender to any successor in interest'ct Borrower, or the
waiver or failure 1o exercisz any right granted herein or under the Credit Docayments
shall not operate to release, in any manner, the liability of the origizul Borrower,
Borrower's successors in interest, or any guarantor or surety thereof, Liendzr shall not
be sequired to commence proceeedings against such successor or refuse t='e1pnd

time for payment or otherwise maodify payment terms of the sums secured oy ihis
Mortgage by reason of any demand made by the original Borrower and Borrovier’s
successors in interest, Lender shall not be deemed, by any act of omission or \
commission, to have waived any of its rights or remedies hereunder unless such wuiver
is in writing and signed by Lender. Any such waiver shall apply only to the extent
specifically set forth in the writing. A waiver as to one event shall not be construed as
continuing or as a waiver as to any other event. The procurement of insurance or the
payment of taxes, other liens or charges by Lender shall not be a2 waiver of Lender’s
right as otherwise provided in this Morngage to accelerate the maturity of the
indebtedness secured by this Mongage in the event of Borrower’s default under this
Morigage or the ather Credit Documents,
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10. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY:
CO-SIGNER; CAPTIONS. As used herein, the rerms "Borrower” and “Lender” shall
include their respective heirs, devisees, endorsees, guarantors, surctles, endorsers, legul
representatives, successors, assigns and subscequent holders of the Note, All of the
terms, covanants, conditions, and agreements set forth herein shail be binding upon and
inure to the berefit of such partics, except thit no rights shall inure to any sucessor of
Borrower unless consented to by Lender as herein provided. Borrower hereby
acknowledges that Lender may freely assign or transfer all or any part of Lender’s rights
hereunder. If one or more purson or entity signs this Mortgage, cach of them s joimly
and severally obligated hereunder. Any Borrower who co-gigns this Mortgage, but does
not execute the Note, (a) is co-signing this Mortgage only to encumber that Borrower’s
interest in the Property under the lHen and termas of this Mortgage and to reiease
homestead rights, if any, (b) is not personally liable on the Note or under this Montguge,
and (c) agrees that Lender and any other Borrower hereunder miny agree to extend,
modify, forebear, or make any other accomodations with regard 1o the terms of this
Mortgage or the Note, without that Borrower's consent and without releasing that
Borrower or modifying this Mortgage as to that Borrower's interest in the Property. The
captions and headings of the paragraphs of this Mortgage are for convenience and
reference only; they in no way define, limit or construe the scope or intent hereof. In this
Montgage, ywienever the context so requires, the neuter shall include the mascutine and
feminine and 2 singular shall include the plural, where appropriate.

11, NOTICES. Except for uny notice required under applicable law o be given in another
manner: (a) any notice to Borruwur provided for in this Mortgage shall be given by hand
delivering it to, or by mailing such notice by registered or certified mail addressed to,
Borrower at the Property Addres: o at such other address as Borrower may designate
by written notice to Lender as provised herein’ and (b) any notice to Lender shall be
given by registered or certified mail 104 =nder at 800 Waukegan Road, Glenview, Illinois
- 60025 or to such other address as Lender mayv designate by written notice to Borrower
as provided herein. Any notice provided for it this Mortgage shall be deemed to have
been given on the date hand delivery is actual’y made or the date notice is deposited into
the U.S. mail system as registered or certifiext +i:il addressed as provided in this
Paragraph 1t. ‘

12. GOVERNING LAW; SEVERABILITY. This Mortgoge s'iall be governed by the laws of . o

the State of Illinois, which laws shall also govern and contro! tiiz construction, Ty
enforceability and interpretation of this Mortgage. The foregoing zentence shali not fimit P
the applicability of federal law to this Mortgage. Every rprmrisinm Fereof is intende< to be oy
severable. In any clause, phrase, provision or portion of this Mortgage or the application &1
thereof is determined by a court of competent jurisdiction to be invali! or unenforceable -l
under applicable law, the remaining clauses, phrases, provisions and portians of this 23

Mortgage shall not be affected or impaired thereby, but each such remaiiing clause,
Ehasc, provision and portion shall be valid and enforceable to the fullest exteu: permitted

y law.

13. BORROWER'S COPY. Borrower shall be fumished a conformed copy of the Note
and of this Mortgage at the time of execution or after recordation hereof.

14, REMEDIES CUMULATIVE. Lender may exercise all of the rights an/l remedies
provided in this Mortgage and in the Credit Documents, or which may be available to
Lender by law, and all such rights and remedies shall be cumulative and coacurrent, and
may be pursued singly, successively or together, at Lender's sole discretion, and may be
exercised as often as occasion therefor shall occur.
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15. EVENTS OF DEFAULT,

A. An Event of Default will occur hereunder upon the expiration of the appiicable grace
period, if any, after Lender gives Borrower written notice of the breach of Borrower's
promises under the Note or any of the Credit Documents and upon Borrower's failure

10 cure such breach and to provide Lender with evidence reasonably satisfactory to it of
such cure, within the applicable grace period, if any. In each case, the grace period
begins to run on the day after the notice is given, and expires at 11:59 p.m., Central
time, on the last day of the period. All grace periods are expressed in calendar days,

not business days. If there is no grace period applicable to a particular type of default,
the Event of Default will be complete upon the giving of the notice. Such natice shall he
piven 1o Borrower in accordance with Paragmph 11 hereof and shail contain the
following information: (1) 1he nature of Borrower's breach; (2) the applicable grace
period, it any, during which such breach must be cured; and (3) whether failure 1o cure
such breach within the specified grace period, if any, will resuit in acceleration of the
sums secured by this Montgage and the potential foreclosure of this Mortgage. The
notice starll further inform Borrower of the right, if any under applicable law, to reinstate
his reveiving line of credit under this Morntgage after acceleration,

B. Set forth below is a iat-of events which, upon the lapse of the applicable gracu

period, if any, shown parenthciically after such event, will constitute an Event of Default:
(1) Borrower's failure to pay when due any amounts due under the Credit Documents

(30 day grace period); (2) Landers receipt of actual knowledge of any fraud or material
misrepresentation by Borrower i zunnection with the line of credit, whether contained

in or omitted from Borrower's credii upplication or committed during the term of the
Note (no grace period); (3) Borrower s death or change in marital status and the

wransfer of Borrower's interest in the Property or the Collateral (as such term is defined
in the Security Agreement) 1o someone svho 1s a signer of all the Credit Documents, it
any, and, as 2 result thereof, Lender's secucity for the Note or any rights of the Lender
in such security is adversely affected (no gracs peried); (4) Borrower's sale or transfer
of, or promise to sell or transfer, all or any par( of the Property or any interest therein, or
any interest in the Collateral, whether voluntary cv involuntary, without Lender’s prior
writlen consent (no grace period); (5) the amendmen. o1 terminatien of any ground

leases affecting the Property and, as a result thereot, Lerder’s security for the Note or
any rights of Lender in the security is adversely affectec; (6) Borrower files for
bankruptcy, or bankruptcy proceedings are instituted agaiuis: Borrower and not

dismiszed within sixt*y (60) calendar days, under any provision of any state or federal
bankruptcy Jaw in effect at the time of filing and, as a result tbireof, Lender’s security tor
the Note or any rights of Lender in the security is adversely affccied (no grace period);
(7) Borrower makes an assignment for the benefit of its creditors, becomes insolvent or
becomes unable to meet its obligations generally as they become dug and. as a result
thercof, Lender’s security for the Note and rights of Lender in the security is adversely
affected (no grace period); (8) Borrower further encumbers the Property.<¢ Zollateral, if
any, or suffers a lien, claim of lien or encumbrance against the Propenty cr tiswe Collateral,
if any and, as a result thereof Lender's security for the Note or any rights of Lcnder in
the security is adversely affected (30 day grace period in which to remove the lieq; claim
of lien or encumbrance); (%) Borrower is in default or an action is filed alleging a Jefault
under any credit instrument or morigage evidencing or securing an obligation of
Borrower with priority in right of payment over the line of credit described in the Credit
Documents or whase lien has or appears to have any priority over the lien created by

the Mortgage or the security interest created by the Security Agreement or any of
Borrower's other creditors attempts to (or actually does) seize or obtain a writ of
attachment against the Property or the Collateral, if any and, as a result thereof,

Lender's security for the Note or any rights of Lender in the security is
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adversely affected (no grace period): {10} Borrower fails to keep any other covenant
contained in any of the Credit Documents not otherwiso specified in Paragmph 15 (ten
{10) day grace period, unless the fallure is by its nature not curable, in wﬁic case no
grace period or, if another grace petiod is specltied in the Credit Documents, that gmce
period will pervail); or (1) any action or inaction by Borrower which adversely affects
Lender's security for thls Note or any right of Lender in such security (no grace period).

16. TRANSFER OF THE PROPERTY. Upon the occurrence of an Event of Default ay
s‘gceclﬁcd in Paragraph 15.B(4) above, Lender shall be entitled to Immedintely accelorate
the amounts due under the Note and declare all indebtedness seeured by thiy Mortgage
to be immediately due and payable. Fallure to ruy such indebtednoss within thirty (330)
days after notice to Borrower of such acceleration shall constitute un Event of Default.
Any use or attempted use by Borrower of the revolving line of credit evidenced by the
Note after such an Event of Defanlt shall constitute a separate Event of Default.

As anal’cimative to declaring all sums secured by this Morntgage to be immediarely due
and payutie, Lender may waive its option to accelerate and agree in writing, ptior to
close of tha sale or transfer to the transferee’s assumption of the outstanding obligation
under the Ncte, on terms satisfactory to Lender, subject to Lender's right, described in
Paragraph 5.D.0f jae Note, to freeze or reduce the line of credit. Lendor’s acceptance of
the transferee's wss.mption of the obligation under tho Nete shall not release Borrower
from any of its ciigations under the Note and the Credit Dacuments, and Bormwer
shall assume the status of the guarnntor of the Note until paid in full. Borrower
understands that Lender will not permit the assumption of the outsmndinF belence
under the Note in any even. and will declare the entire outstanding principal ba'ance

fus accrued interest and ovher charges due to be immediately due and payable (see

agraph 17 hercof), unless (i) Borrower has submitted to Lender n written

acknowledgement from the trans(erce that the transferee has received (a) u copy of
each of the Credit Documents and £*) notice of the amount of Borrower's outstanding
principal balance on the line of credit; (i) Borrower has submitted to Lender a written
acknowledgement from transferee that (ransferce has received such material anci
understands that Lender’s security intercst<oflected by this Mortgage and the Security
Agreement, if any, will remain on the Propurty and the Beneficial Interest, if any, unti! the
entire outstanding principal balance of Borrawzr's line of credit as of the date of such
sale or transfer or promise, plus any subsequent Forrowings made under Borrower's
line of credit before Lender has actual knowledge o7 the sale or transfer, together with
accrued interest and other charges, is paid in full: 7:{() Borrower causes to be submitted
to Lender from the transferee a loan application as regutred by Lender so that Lender
may evaluate the creditworthiness of tge transferee as .f a rew loan were being made to
the transferee; and (iv) Lender does not, in its sole opinior believe that {(a) its security
will be adversely affected, or (b) a breach of any promise ar sareement in this Mortgage
or the Sccurity Agreement, if any, will occur or (c) such transf-r will permit the
acceleration of any loan which has priority in right of ?ayment over the indebtedness
evidenced by the Note. Further advances on the line of credit will ccase as of the date |
of the written assumption agreement signed by the transferee and Lender, The

O

transferee and Borrower shall retain the right to repay the Note befon: th.: final payment . !

date set forth in Paragraph 3 of the Note, in whole or in part, at any time without 2%

premium or penalty, | | &
-
“}
(g’

17. ACCELERATION; REMEDIES (INCLUDING FREEZING THE LINE). Upon the
existence of an Event of Default, Lender may, at its sole option, terminate the line,
declare all of the sums secured by this Mortgage to be immediately due and payable
without further demand, and invoke any remedies permitted by applicable law,
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Ay additional specific profection, astwithstanding any other term of the Note, Lender,
without declaring or asserting an Event of Defoull or invoking any of its remedies
pertaining to Bvents of Default, may cancel Borruwer's right to any future advances
under the Note, (that is "freeze® the line of credit) or may reduce the maximum amount
af credit available to Barrower nader the Note (that is "reduce” the line of credit), without
requiring accelerated repayment of the outstanding principal balance, upon the
occurrence and during the continuation of any of the following events: (i) the value of
the Property declines significantly below the Propeny's appraised value for purposes of
the Note; (1i) Lender reasonably believes that Borrower will be unable to fuifill the
payment obligations under the Note becauss of a material change in Borrower's
financind condition; (iil) the occurrence of an Bvent of Default; (iv) Lender is precluded
by governmoent sction from imposing the interest rate provided in the Nate; (v the
gricn‘!y of Lender's security interest in the Propenty or the Collateral is adversely affected
govermment action to the extent that the value of the security interest {s less than
120% of the line of credit evidenced by the Note; (vi) Lender 1s notified by its regulatory
agency that continued advances under the Note constitute an unsafe and uasound
practice; or {vii) the maximum interest rate permitted to be charged by Lender under the
Note is reached.

If lender freczes or reduces the line of credit, Lender shall notify Borrower, in the
manner provided i Paragraph 11 of this Mongage, within three (3) days after such
action is taken, Sugi notce shall specify: (i) the reasons for such action; (ii) the new
credit limit, if thecredit line has been reduced; and {iii) that any reinstatement of the
credit privileges must e requested by Bormrower. Leader will reinstate the line of credit
at Borrower's request it rie event giving rise to such reduction or freeze no longer
exists and no other event thit would give Lender the right to fieeze or reduce the line of
credit or any Event of Defaulr i< then existing. If the line of credit is frozen or reduced.
Borrower is not obligated to repay the outstanding principal balance until the final
payment date set forth in Paragravh 3. 0f the Note; provided, however, that Lende: will
stifl have the right, in accordance wils-the terms of the Nole, 1o accelerate the final
payment date upan the occurrence of an Tvent of Default, thus advancing the date
principal repayment is due, Any reinsta ement of the line of credit shall not prevent
Lender from subsequently freezing or redusing the line of credit when permitted to do
50 by the terms of the paragmph.

18. ASSIGNEMENT OF RENTS; APPOINTTMENT OF RECEIVER,; LENDER IN
POSSESSION, As additional security hereunder, Borrower hzi=by assigns to Lender the
rents of the Property, provided that prior to acceleration under Parrgraph 17 hereof or
the occurrence of an Event of Default hereunder or abandonsihent £ the Property,
Borrower shall have the right to collect and retain such rents as they become due and
payable.

Upon acceleration under Paragraph 17 hereof, or abandonment, Lender at puy«ime
without notice, in person, by agenm or by judiciaily appointed receiver, and witonut regard
to the adequacy of any security for the indebtedness secured by this Mortgage, shall be
entitled to enter upen, take possession of, and manage the Property, and in its own

name sue for or collect the rents of the Property, including those past due. All rents
cotlected by Lender or the receiver shall be applied first to Fayment of the costs of
operation and management of the Property and collection of reuts, including, but not
Iimited to, receiver;s fees, premiums on receiver’'s bonds and reasonable attorney’s fees,
and then to the sums secured by this Mortgage. Lender and the receiver shall be lable to
account only for those rents actually received. The entering upon and taking possession
of the Property and the collection and application of the rents shail not cure or waive any
Event of Default or notice of default hereunder or invalidate any act done pursuant
such notice.

-10-




19. RELEASE. Upon payment and dischm’ﬁc of all sums sccured by this Morntgage and
termnination of the Account, this Morigage shall become null and void and Lender shall
reicase this Mornguge without charge to Borrower.

20. REQUEST FOR NOTICES. Borrower requests that copies of any notice of default be
addressed to Borrower and sent to the Property Address. Lender requests that copies of
notices of default, sale and foreclosure from the holder of any tien which has priority over
this Mortgage be sent to Leader's address, as set forth on page one of this Mortgage.

21. INCORPORATION OF TERMS. All of the terms, conditions and provisions of the
Note are by this reference incorporated herein as if st forth in full, Any Event of Default
under thie Note shall constitute tn Event of Default hereunder without further notice 1o
Borrower.

22. TIME 2F ESSENCE. Time is of the essence to this Mortgage and alf provisions
relating thercto are o be strictly construed.

23. ACTUAL ¥ MOWLEDGE. For purposes of this Morngage and each of the other Credit
Documents, Lendes will not be deemed to have received actual knowledge of information
required to he convevid to Lender in writing b{ Borrower unti! the date of actual recoipt
of such information at 800 Waukegan Road, Glenview, Iilinois 60025 (or such other
address specified by Lender to Borrower). Such date shati be conclusively determined by
reference to the "Received" dute stamped on such written notice by Lender or Lender’s
agent. With regard to other.évents or information not provided by Borrower under the
Credit Decuments, Lender will be deemed to have actual knowledge if such svent or
information as of the date Lender mceives a written natice of such event or information
from a source Lender reasonably’ bulieves 10 be reliable, including but not limited to, a
court or other governmental agency, irgitutional lender, or title company. The acwual
date of receipt shall be determined by (=farence to the "Received” date stamped on such
written notice by Lender or Lander’s agent

24, TAXES. In the event of the passage after the dp.e of this Mortgage of any inw
changing in any way the laws now in force for the wwxoiion of mortgages, or debts
secured thereby, or the manner of operation of such.w:cs, so as to affect the interest of
Lender, then and in such event Borrower shall pay the full atoount of such taxes.

25. WAIVER OF STATUTORY RIGHTS. Borrower shall not rad will not apply for or vail

itself of any homestead, appraisement, valuation, redemption, sway -=xtension, or ‘

exemption laws, or any so-called "moratorium laws", now existing or-hereafter enacted, in

order to prevent or hinder the enfercement or foreclosure of this moyage, but hereby

waives the benefit of such laws. Borrower, for itself and all who claim tErough or under it,

waives any and ail right o have the property and estates comprising the Proyseaty

marshalied upon any foreclosure of the lien hereof and agrees that any courr ' niving

jurisdiction to foreclosure such lien may order the Property sold as an entirety /Rorrower

hereby waives any and all rights of redemption under any order or decree of foecinsure,
ursuant to rights herein granted, on behalf of Borrower, all persons beneficially

interested in the Property and each and every person ncq,t,.\iri:f any interest in or titie to

the Property or the Collateral subsequent to the date of this Montgage, and on behalf of

all other persons, to the extent permitted by Illinois law.

26. EXPENSE OF LITIGATION. In any suit to foreclose the lien of this Morigage or
enforce any other remedy of the Lender under this Mortgage or the Note or the Credit
Documents there shall be aliowed and included, as additicnal indebtedness in the
judgment or decree, all expendinires and expenses which may be paid or incurred by or
on behalf of Lender for attorneys’ fees, appraiser’s fees outlays for documentary and

-11-
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expert evidence, stepographers’ charges, publication costs, survey costs. and costs
{which may be estimated as to items to be expended atter entry of the decree) of
yrocuring all abstracts of title, title searches and examinations, title insurance policies,
orrens certificetes, and similar data and assumnces with respect to title as Lender may
deem ressonably necessary either to prosecute such suit or to evidence to bidders at any
sale which may be had pursuani to such decree the true condition of the titie to or value
of the Propenty. All expenditures and expenses of the nature in this paragraph
mentioned, and such expenses and fees as may be incurred in the protection of said
Propenty and the maintenance of the lien of this Mortgage, including the fees of any
attorney employed by Lender in uny litigation or proceeding affecting this Morntgage, the
Mote or the Propenty or in preparation for the commencement or defense of any
proceeding or threatened suit or proceeding, shall be immediately due and payable by
Borrower, with interest thereon at the rate from time to time in effect under the Note,

27. FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option prior 1o
release of this Mortgage, may increase the line of credit secured hereby und make

advances to tne full amount thereot (herein "Future Advances™). Such future Advances

with imterest thzreon shall be secured by this Morngage. At no time shall the principal
amount of the indZniedness secured hereby, not including sums advanced in

accordance herewith (e protect the security of this Mortgage. exceed the original

principal amount of the Nowe plus U.S, $100,000.00

28. TRUSTEE EXCULPATON. If this Mongage is executed by a Trust,

., Trusies, executes this Mortgage as Trustee as aforesaidm in the
exercise of the power and authoray conferred upon and vested in it as such trustee, and it
is expressly understood and agreea bv-the morntgagee herein and by every person now
or hereafter claiming any right or security hereunder that nothing contained herein or in
the Note secured by this Morrgage shali pe construed as creating any liability on the
Trustee personally to pay said Note or any fawerest that may accrue theredn, or any
indebtedness accruing hereunder or to perform any covenants either exprass or implied
herein contained, all such liability, if any, beuig expressly waived, and that any recovery
on this Mongage and the Note secured hereby spall be solely agninst and out of the
Property hereby conveyed by enforcement of the nrivisions hereof and of said Note, but -
this waiver shall in no way affect the personal liability of any co-maker, o-signer,
endorsor or guarantor of said Nete.

29. PRIORITY QF ADVANCES. All advances under the line ar credit established by the
Note shall have the same priority as if made at the time of execuriGn of this Mortgage.
IN WITNESS WHEREQOF, Borrower has executed this Mortgage,
IF BORROWER IS (ARE) INDIVIDUAL(S):

Sl Voot S ey 6 W T )

EARL B. HGFFENSEG// J(Date)  HELEN WOFFENKERG [T (Date)

{Date) {Date)

STATE OF ILLINOIS )
- L) ss.
COUNTY OF (ZQQ )

I, the undersigned, a Notary Public in and for said County in the State aforesaid, DO
HEREBY CERTIFY THAT FaAfL B. HOFFENBERG AND HELEN HOFFENBZIRG,
HUSBAND & WIFE

, personally known to me to be the same person(s) whose name(s) subscribed to the
foregoing instrument,

-12-
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appeared before me this day in person, and acknowledged what THRY signed,
sealed and delivered tha said instrament as THE(R free and voluntary act,
f?rhthe uses (zimd purposes therein set forth, including the release and waiver of the right
of homestead.

. },»L
Given under my hand and official seui, this / 2 day of & '\Aj'

¢ Ndoax O Vb A
Noafy Public |

My Commission expires:

(27 -9y

O

&0,? ey ﬁ/o,

wr c;:;ﬂét’é‘ :4
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IF BORRO 5#%1 :

\.\x“-\'_-/e" ) Jr‘

not persehally but soley as
trusteo as aforesaid

By:

Its

Attest:

Its -l
{CORP SEAL)

STATE OF ILLINOIS )

) S§
COUNTY OF )

1, the undersigned, a Notary Public, in ard for said County, in the Staie aforesaid, DO

HERFEBY CERTIFY, that , President of
, & corporation, and » Secretary of said

cotporation, personally known to me to be the ‘w22 persons whose namnes are

subscribed to the foregoing instrument as such President and

Secretary, respectively, appeared before me this a2y 'm person and acknowledged that

they signed and delivered the said instrument as their'Gwn free and voluntary acts, and as

the free and voluntary act of said corporation, as Trustee! for the uses and purposes

therein set forth; and the said Secretary did also (hep and there acknowledge that |

he, as custodian of the corporate seul of said corporation, did fix the said corporate 5

seal of said corporation 1o said ins:rument as his own free and-vzivntary act, and as the .

free anﬁ voluntary act of said corp-omation, as Trustee, for the use. and purposes therein L;\:.
set forth. : ¥

Ggiven under my hand and official seal, this day of .
1 .

Notary Public

My Commission expires:

This Instrument Prepared By:

Glenview State Bank
800 Waukegan Road
Glenview, Illinois 60025




