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TOGETHER WITH 1 Vintpfovements how”ol ‘herbdfrer etected=0n" the Property, add”all casernents,

eppurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered \
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, prant and convey the Property and that the Property is unencumbered, except for encurnbrances of record. -
Borrower warrants and will defend generally the title to.t]:ﬁl’m,?gg;%)against all claims and demands, subject to any '
encumbrances of record, CCIVUGO

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with ‘
limited variations by jurisdiction to constitutea uniform security instrument covering real property, S -

"~ UNIFORM COVENANTS. Borrower and Lender covenant and agree as fotlows: ‘

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Nate and any prepayment and late charges due under the Note.

2. Punds for Taxes and Insurance, Subject to applicable law or to a written weiver by Lender, Borrower shall
pay to Lender on the day monthly payments aré'due under the Note, until the Note is paid in full, a sum ("Funds") for; . |

~ (8} yeurly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) ¥
yearly leasehoid payments or ground rents on the Property, if any;'(c) yearly hazard or property insurance premiums;
(d) yearly fiood irsurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable = |
by Borrawer to Lendzr, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance . |
- premiums. These iteris are called "Escrow Items.” Lender may, at any time, collect and hold Punds in an amount not
1o exceed the masimuip amount a lender for a federally related mortgage loan may require for Borrower's escrow
-aceount under the federsl P=a! Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. - .
Section 2601 et seq. {"RESPA"); unless another law that applies to the Funds sets a lesser amount. If so, Lender may,
atany time, collect and hold Fuiids in an amount-not 1o exceed the fesser amount, Lender may estimate the amount of
Funds due an the basis of curreat data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law, , N S

The Funds shall be held in an institution. whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an instituticn) or in any Federal Home Loan Bank. Lender shall apply the Funds io
pay the Escrow [tems, Lender may not charge Borrawer for holding and applying the Funds, annually ansiyzing the

+eserow account, or verifying the Escrow Items, Usiers Lender pays Borrower interest on the Funds and appiicable law
permits Lender to make such & charge. However, [ ender may require Borrower to pay a onettime charge for an
independent redl estate tax reporting service used by Lenderin connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required ta
pay Borrower any interest or earnings an the Funds. Borrower and Lender may agree in writiig, however, that interest
shall be paid on the Funds. Lender shall:give to Borrower, withou: cherge, an annual sccounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit o the Funds was made, The Funds are pledged as
‘additional‘security for all sums secured by this Security Instrument.
~© “If the Funds held by Lender-exceed the:amounts permitted.to-be held hv applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of apgiicalle law. Jf the amount of tiie Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Leidec may so notify Borrower in writing,
“and,in such case Borrower shall pay to Lender the amaount necessary to make up the deficiency, Borrower shall make
- up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion. .

%a . Upon payment in full of all sums secured by this Security Instrument, Lender shal’ promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Fropecty, Lender, prior to the
acquisition. or sale of the Property, shall apply any Funds held by Lender at the time of acquis tion or sale as a credit
against the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments recéived by Lender under

+ parapraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2, third, to interest due; fourth, to principal due; and iast, to any late charges due undes the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may -attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these abligations inthe manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them-on time directly to the person owed payment, Borrower shall promptly furnish 1o Lender all notices of
amounts to be paid under this paragraph. [f Borrower makes these payments directly, Barrower shall promptly furnish
to Lender receipts evidencing the payments, . _

Borrower shall promptly discharge any lien which has priority over this Security lnstrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in » manner acceptable to Lender; (b) contests in
good faith the fien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
pperate to prevent the enforcement of the lien; or:{c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien 1o this Security Insteument. IF Lender determines that any part of the Property is subject
to a lien which may attain priority over this Sq:urity Instrument, Lender may give Borrower a notice identifying the :
lien. Borrower shall satisfy the lien or take ene 'or more of the actions set forth above within 10 days of the giving of :
notice, s
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5. Hazard or Property Insurance, Borrower eep the Improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” und any other huzards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance currier providing ‘the insurance sholl be chosen by Borrower
“subject to Lender’s approval which shall not be unreasunably withheld. If Borrower fails to maintain coverage described
above, Lender may, st Lender's aption, obtain coverage to protect Lender’s rights in the Property in accordance with
‘paragraph ... - - - S
.+ All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to
‘Lender all receipts of paid premiums and.renewal notices. In the event of loss, Borrower shall give prompt notice to the
.insusranee carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

. Linless Lender and Borrower otherwise agree in writing, insurance proceeds shull be applied to restoration or repair
of-the Property damnged, if the restoration or repair is economically feasible and Lendur's security is not lessened. If the
-restosation or repair is not economicelly feasible or Lender's security would be lessened, the insurance proceeds shall be
_applied to the:sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, If
.Borrower abendons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered:to settle »'claim, then Lender may. collect the insurance proceeds. Lender may use the proceeds to repair or
- réstore the Property 0:-¢0 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
‘begin when the:notice 's piven, o o o

Unless Lender and Porrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the minthly payments referred to in paragraphs 1 and 2 or change the amount of the puvments,
If under paragraph 21 the Property is acquired by Lender, Borrower's righi to any insurance policies and proceeds
resulting from.damage to the Propearty prior ta the acquisition shail pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition. : . ‘

.. 6. Occupancy, Preservation, Ma‘o*cnance and Protection of the Property; Borrower's Loan Application;
_Leascholds, Borrower shail occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution af this Security Instrumen: and shall continue to occupy the Property as Borrower’s principal
residence for at least one year sfter the date of ccchipancy, unless Lender athery ise agrees in writing, which consent shall
not be unressonably withheld, or unless extenuating ¢/reumstances exist which are beyond Borrower's control. Borrower
.shall. not destroy, damage or impair the Property, l'ow the Property 1o deteriorate, or commit waste on the Property.
. Borrower shall be in default if any forfeiture action or praceeding, whether civil or criminal, is begun that in Leader's
good faith judgment could result in forfeiture of the Praperiy or otherwise materially impair the lien created by this
‘Security Instrument or Lender’s security interest. Borrowér inay cure such a default and reinstate, as provided in
‘parsgraph 18, by causing the action or proceeding to be disiissed with & rufing that, in Lender’s goud faith
determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrpwer shall also be in default if Borfower, during
the loan"application process, gave materially false or inaccurate infurmation or statements to Lender (or failed to
provide Lender with any material information) in connection with the laan evidenced by the Note, including, but not
lirhited to, representations concerning Borrower's occupancy of the Properivas a principal residence. IF this Security
Instrument is on a leasehold, Borrower shail comply with all the provisions of the laase, If Borrower acquires fee title to
the Property, the leasehold and the Fee title shall not merge unless Lender agrees 16 the merger in writing, -

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform. the covenants and agreements ¢ *

“contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the %
“Propefty (such as u proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce’ laws or 2
“fegulations), then Lender may do and pay for whatever is necessary to protect the value of-the Property and Lender's

rights in the Property. Lender’s actions may include paying any sums secured by  lien which bas priority over this ]

»

Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.‘%"
“Althitugh Lender may take action under this paragraph 7, Lender daes not have'to do s0. '
+ " Any amounts disbursed by Lender under this paragraph 7 shal] become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest €&
From the date of dishursement at the Note rate and shall be payable; with interest, upon notice from Lender to Borrower ~1
“requesting payment, _ ‘ Q
7 8- Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this g}
“Security Instrument, Borrawer shall pay the premiums required to maintain the morigage insurance in effect, [f, for any
" reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previousty in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previcusly in effect, from an alternate
‘mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
“Borripwer ghiall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
- paid‘by: Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use'and retain these
- payments as a loss reserve in lisu of mortgsge insurance. Loss reserve paymients may no longer be required,
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16. ilurﬂmnr'n(Tupyu;NQlE ﬁnlt rr lfh % agndf thin Scourity Instrument,

17, ‘Tranwfer of the Property or o Bonelicial In urc fm"Borfuw e ! nll i'{r ¥ part of the Proporty or uny
intereet i it in sobd or 1ransterred (ur if 2 boneticial interest in Borrower is sold or translorred snd Hnrrnwur I nat i
natural persin} without Lender's prior wiitten consent, Lender may, ot its option, require immedlate payment i full of
all sums secured by this Secursty Instrument, Huwever. this option shall .not be exercised by Lender if exercise is
prohibited by lederal law as of the dte of this Secutity Instrument.:

If Lender exerciaen this option, Lender shall give Borrower notice of aceeleration. The notice shal] prov:c.e 3 pcnod
of not fer than 30 duys trom the date the natice is deliverad or mailed within which Borrower mint pay sl sums iecured

by this Security fnsteument, i Boreower [ails to pay thess sums prive w0 the espiration of this porind, Lender rnuymwikc :

any temedies peremitted By this Security Instrument without further notice or demand on Borrower,

IR Botrower's Right to Reinstate, If Bortower meets cortain conditions, Borrower shall have the right to hove .

enfomement of this Security Inastrument discontinued at any tieme prior to the earlier of: {a) 5 days (or suich other purmd
as spplicable bow may apecily for reinstatement) betore gule of the Prnperly pursusnt Lo any power of sale contained in
this Security Inrtrument; or {b} entry of o judgment enforeing this Security Insteument. Those conditions. are that
Bormwer: (2} pays Leader il suma which then, would be due undcr this Security lngtrument and the ’\Iute as if no
sccelaration had ocevrred; (b) cures nny default of sny other coveniints o agreements (¢} pays all expenres incurred in

enforcing this Secdsity Instrument, inchuding, but not limited to, reasonable attorneys' fees; and {d) takes such action ds .

Lender may ressona®y require fo assure that the lien of this Security Instrument, Lender's rights in the l’mpcrty and
“Burrower's obligstion ' ey the sums secured:by:this Secumyfhrmrumcntshaﬂ continue unchangsd, Upon réinstatement
y Borrawer, this Security Inatrument and theobligutions secured hiereby shallremali fully-effective agif no: acdel;.ratmn
e ceenrred, Howopver, this rgat tu reingtateshaflino apply.mihet:ase of geaeferntipnunder parsgraph 47 oo Lo
19, Ssle of Nate; Change ¢f Loan Servicer, The Note or's partial interestin the. Noto (Loguhcr wnh this ‘]eq.m ity
Inatrument) may be ol pneor mie times withot prior notive to. Borrower, A sale may resultin.a ul)um,e, in the entity
(known as the "Loan burm.e.r :} that el gt munthly pay!nama due under ‘the Note and t,hls ‘;cunrity Immumpnt There
ale: may bo one OF More uhunh,c*z of the: Lban Sorviger unrel.m; 19 a salerof the Note, 1F there is. a_dmn,gﬁ ol the Loan

‘Servicer, Borrower will' be giveen written notice (F'the ¢ e, ‘il dedordance with paragraph 14 abeive and applicable low,

“The natice will state the name and address o} b new Loiin ber(wccr and the address to which payménits shtfuld be mudrs. .

"The notice will also contain any other information raptired by upplu.able [aw.
20. Hazardous Substances. Borrower shall 1i0* c2use or.permit the presence, uso, disposul, stornga‘ or rc.h:nm, of

any Hazzrdous Substances on ne in the Property, Borrower: shall not do, nor allow anyone else to do, anything affccung :

the Propesty t that is in viulation of any Environmentsl La v, Toe prt.:.edmg tWo sentences ahull N0t 8 ¢ presence,

ppl s
sk, OF storage '0n the Propérty of small quanutneé of* erﬂdﬁs Suﬁst;gnceg’ thut nre genbral fécngguéd to bt.: |

LR [T

appropriate to normal residential uses and'to mamtenahce o't P nnerty‘

Borrower shall promptly give Lender written’ not:ce of any inves.ication, claim, demand lawauit or othéruction by ‘

‘any‘governmental or regulatory ‘ngency;-or- prwa‘w party . mvolv]n s toe: Pruperty and- any Hazardous Substance or

s Environmental Law of which Borrower (ms nutual kno ledge. i Borcower lecrns, or is notified by any governmental or,
regulatory authority, that any’ remova\ or other remedlation of sny Ha'arduns Substance affecting the. Property is
nt:uuasary, Borrower shall promptly t uake all necessary: remedmlauutacmsm BCCOTGPACE wnhEnwmnmcntal Law,”

" As used ini thig paragraph:20, "Hu/.atdous Substances areithoge substances detized as toxic or hazardous substences

by anxronmental Law and the foilowmg stibstances: gasolme, kcrnsene, other flam:zable or toxic petroleum. products,
toxic pesticides and hidrbicidés, voluﬂ[é“solvanfd"mdtermls ‘containing asbestos or [0 maldehyde, and tadidactive
materials. As used in this paragraph 20, "Environmental Law", ;means federal laws and laws o¥4he junsdwnon where the
Pmpcrty is located that relate to health, ssfety or unwronmentui protection, - S
.NON-UNIPORM COVENANTS, Borrower snd Lendurf mj;urg.ovenantnnd tgree v ol jors: AR
", Acceleration; Remedics, Lender shall glvc nutnce 1o Borrower prior to acesloy ‘mon l‘ollowmg_

Borrower's breach of any covumg% qr agreurpont in thig Security Instrument (but oL PRIPY ) p‘l..poﬂtl‘ptlpll-‘.
undor paragraph 17 unless upplicuble las provides otherwise), The, notice shall specify; (u) the default; (h) the !

.action required to cure the default; (c) a dpte, pot lessi than 30 days from the. date the th:cu is given to

Borrower, by which the defeult musi be cured: and d)dl}at failure to cure’the default' i or before the. date .

specified in the notice may result in acceleration bf' the'stims ‘secuted by 'thik Security Ihstimént, Tareclosure
by judicial praceeding and sale of the Property. The: notice shall further inform Borrower of the right to

remstate alter acceleration and the nghl to assert in. the foreclosure proceeding the non-existence of a defavlt’

‘of any other defense of Borrower i to’ accelernt’ion nnd form.lusurc It the default is not cured on or before the
date’dpecshed in'the notice, Lendér, at its opt:on may eﬁunrellmx‘nedmte paymentin ftill of alkstms mi:nred
“by this Sécurity [nstrument without further dcman&fmd'may Toreclose this Seciurity lnstrumdnt by-juditial

cg‘OP"“‘?“"- .

procecding. Lendor shall be entitled to collectall expenses inourred.in-pursving ;be remedies ph:w:ded inthis

paragripli 21, including, but not limii ted tu?‘reasonable attorneys" ‘feesafid costs of title evidenbe]’ i/
22, Relenqc Upon, payment of all sums'secured by this Sevurity | [nstrument, Lender shall re!ease thls Security
Instrumanw.bthnmhafgﬂeﬁmmwer'} orroWershallpny any:recordation cdbts, ey o gt
. 233Waiver of Homussead. Borrm%r Waives. all nght of: homestuad tﬂempuonm the I’roperty 3 ‘
RaaIay. (LAREH
siapil] Yo oini? iidu nlud

R .
RN \*. . .,"‘.'
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.24, Ridersto this3ccurity Instrument. If one or more riders are executed by Borrower and recorded together
~with this: Security Instriment the covenants and agreements of -each such rider shall be incorporated into and shall
amend and supplement the cGvenants and agreements of - this Security Instrument as if the rider(s) were a part of this

Securlty Instrument. [Check appitcable box(es)]
Adjustable Rate Rider [ ] Condominium Rider - 114 Famiiy Rider
Biweekly Payment Rider

Graduated Payment Rider Planned Unit Development Rider it
~ Rate Improvement Rider Second Home Rider

Bailoon Rider
VA. Rider y Other( ) [specify)

BY SIGNING BELOW, Borrower accepts and, agrees 0 the terms and covenants contained in this Security g
lnstrument and in any rider(s) executed by Borrower and recoi e § ith it ‘ ‘ o
Witnesses: .. . o\ C\ gg
IR . : _ \_> O . {Seal) N

: b 2 / -Borrower

DAVID ZAGLRAC

&Prz@ﬁ’ . (Seal)
({\B P -Barrower

{Seal)

-Barrower

{Seal) | ).

~Horrower y . ‘
' deé Count‘y sS!

’“ST A\TE OI' lLLlNOlS

gin . .
a\-:,:/ . B
_ ég v } Kmmy ﬁjmﬁet - , @ Notary Puplic in and for said county .-md state do hereby
o ‘cerrrfy that” \DAVID ZAGORAC and CATHY G. ZAGORAC, A5 cw' ¢
L T : o
oo N
el , personally knOWn to me 10 be the same person(s) whose

f/:ffore me this day in perspn, and ar.knuwlcdged that they/

: ndme(s) subsurlbed 10 the foregmpgmstrument appcarcd b
ar Ire “yoluntary agt; “for Yhe uses and purposes

biteglve . - Si gned and delivered the aid instrument as

l‘ therein set forth. .
Gwen under m y hand and ofhcxal seal thls 23

/“OFFICIAL SEAL"
RONALD PRIMACK

Notary Public, State of iliinols

My Commission Expires Jon, 25, 16851

My Com mission Exp: res:
: T Notnryfublic

b his lns;rument was prepared by:
4 8490

@,"3“‘"-’ (9103101 Crown Morigage Co,
G191, 9578 S
ik A{awn o ‘/5’3 {951
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