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Staie of IRinols - FlIA Case No '
. MORTGAGE r 13%: 7042608729
THIS MORTGAGE ("Sccurity nsrument”) is given on  apgiL 2151, 1993 ' . The Monigagor is
LEGNARD PAGAN , MARRIED 7O ALIA PAGAY . DEPT~0} RECORDING

$35.50

. THLIIT TRAK 9550 04/30/93 12341100
26029 W—-93-3217467

(*Borrower”). 1hts§ec\m!y lnsuuqu:mxsgwcnto C ' COOK COUNTY RECORDER ,
DEPENDASLE NORTGAGE, INC ' | .

which is organized and existing under the laws of  Tke STATE OF 10Ians . :md whase
address is © 1400 VORRENCE AVEMUE, SULTE #21% '

' CALUMET CITY, ILLINOIS 60409 (.zoder”). Borower owes Lender the principal sum of

ONE NUWORED NINETY TWO THOUSAND 51X WIORED AN NO/100 Pottars (US. § 192,600.00

This debt is evideneed by Bormower's note dated the same date as this Security Insttunie:! ("Note®), wmch provides for momhly
payments, with the full debt, if not paid sarlier, due and payable on WAY 18T, 2025 . This Secunty

Instrument secures to Lender: () the repayment of the debt evidenced by the Note, wim inierest, and all rencwals, extensions and
modificaions; (b) the payment of all other sums, with interest, advanced under paragraph 6 10 profz<i the security of this Securgy.
instrument; and (c) the performance of Borrowes's covenants and agreements under this Secunity Inatmament and the Now. For

this purpose, Borrower docs hereby morigage, grant and convey o Lender the following desirast properly Jocaked in
‘ £O0K, _ Camry.l!bnou:;

¢9Lt?€t6

LOT 9 IN BLOCK 1 IN THE SUBDIVISION OF THE NORTH 3/4 OF THE EAST 1/2 OF

THE SOUTHEAST 1/4 OP THE SOUTHEAST 1/4 OF SECTION 1, TOWNSRIP 38 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUN1Y, .
ILLINOIS ‘ : a

PTIN: . 16-01-420-009  VOL 536 - 43021767
which has the address of 2439 . AUGUSTA BOLLEVARD | © cricago [Secs, Cayl,
iinois 60622 (Zip Code]("Property Address™); L

Pageiola FHA DMteck: Movigege - 291
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TOGETHER WITH alt the impsovements now or heseafter erecied on the property, and all casements, rights, sppuricnances,
rents, royalties, mincsal, piland ges rights and profils, water rights and s\ack and all fixtures now or hereafter a part of the
propenty. Al uyilacemérts’and additions shall aiso be covered by this Security Instrument. Al of the foregoing is referved 1 in
this Security Instrument as the “‘Property.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estase hereby conveyed and has the sight 1 morigage,
grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower warrants and
will defond generally the tike 10 the Propenty against all claims and demunds, subject 10 any cacumbrances of recond.

1. Payment of Principa), Interest and Late Charge. Borrower shall pay when duc the principal of, and inwerest on, the
debt evidenced by the Note and (ate charges due undes the Note.

2. Monihly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the anixcipal and interest as sei forth I the Noke and aay e chavges, #n insuilment of any () taxcs and spocint
assessments levied ar 6o be Jevied against the Property, (b) leaschold paynwents ot ground rents on ihe Propesty, and (c) Loemniums
for insurance required oy paragraph 4.

Each monthly installmnt for items (a), (b), and (c) shail equal one-twelith of the annual aimounts, as reasonably vstimated
by Lender, plus an amount suf7ici.t Io maintain an additional balance of noi more than one-sixth of the estimaled amounts. The
full anaual amcunt for cach ilem shatl be aocumulated by Lender within a period ending one month before an item would bocome
Aelinquent. Lender shall hold the amouris ollected in trust o pay items (8). (b), and (c) before they become delinquent.

I at any time the wtal of the paymenis 'kl by Lender for items (a), (b), and (c), topciher with the futurc monthly payments
for such items payable %0 Lender prior 10 the oz dakes of such ilems, exceeds by more than onc-sixth the estimated amount of
payments required 10 pay such ilenis when due, a0d if payments on the Note are cument, then Lender shall either refund the
excess over one-sixth of the estimated payments of <722t the excess over one-sixth of the estimaled payments 1o subsequent
payments by Borrower, st the option of Borrower, If tac 12! of the payments made by Bomower for item (&), (b). or {c) is
insufficient to pay the ilem when due, then Borrower shall pay i Lender any amount neccssary 50 make up he delicitncy on of

before the date the iiem becomes due.

As used in this Security Instrument, "Secretary” means the Secrriasy of Housing and Urhan Development or his or her
designee. In any year in which the Leader must pay @ mongage insurance poeminm 10 the Secretary, each monthly payment shall
also include cither: (i) an instaliment of the annual morigage insurarce premivri i be paid by Lender 10 the Sceretary, or (if) &
monthly charge insicad of 8 mortgage insurance premium if this Security Insnuming is held by the Secretary. Each monthly
instaliment of the mertgage insurance premium shall be in &n amount sufficicnl 10'a.cumutate the full annual mongage insurance

{m"‘ m with Lender one month prior 1o the date the full annual mortgage insurance prezaium is dug 10 the Secretary, or if this
i ity Insurunent is held by the Secretary, each monthly charge shall be in an amount (quat 10 one-twelfth of one-half percent
r:f the outstanding principal balance due on the Note.

03 i€ Borrower sendess 1o Lender the full payment of al) sums sccured by this Security Instrumens, Burrawes's account shall be

gredited with the balarce cemaining for all installments for items (a), (b}, and () and any morigage inswiance premium installment

Cthat Lender has not become obiigated (0 pay to the Secretasy, and Lender shall prompily refund any excess funds 10 Bommower.
Immediately prior 10 a foreclosure sale of the Property or its acqaisizion by Lender, Borrower's account shall he'credited with any
balance remaining for all installments for itcms (a), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

- Firsl, o the mongage insurance premium o be paid by Lender 1o the Sccretary or 1o the monihly charge by the Secroary .
instead of the monthly morigage insurance premium,
ﬁmm@mcs.spccialmmm.mhoummsm-mndm.mm,ﬂwdmdoﬂmhamﬁm ‘
premiums, as requived; :
" Third, fo interest due under the Note;
Fouh, 1o amontization of the principal of the Note;
Kifib, 1o latc charges due under the Note. , 7
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4. Fire, ¥Flood and Other Hazard Imsuvance.  Romuwer shall mmrc all in; lpmvrmcnu o thc I'ropcﬁv. whether aow i
exisience or subsequently crected, against any hazards, casualics. and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Bormower shall also insure
all improvements on the Property, whether now in existence or subsequently creciad, against loss hy foods to the extent required
by the Secretary. All insurance shall be carmied with companics approved by Lender. The insurance poficics and any renewals
shall be held by Lender and shall include loss payable claeses in favor of. and in a form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of koss if not made
prompUy by Borrower. Each insurance company concerned is hereby authorized and direcied {0 make payment for such Joss
directly to Lender, instead of 1o Borrower and o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Nole and this Security Instrument, [irst 1o any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restor tion of repair of
the damaged Property. Any application of the proceeds (o the principal shall not extend or postpone the due date of the monthly
payments which arz ref:rred w in paragraph 2, or change the amount of such payments. Any excess insurance procecds over an
amount required 10 pay aif outstanding mdcbwdncss under the Noic and this Securily Instrument shall be paid to the enmy legally
entitled thereto,

In the cvent of foreclosre »f this Security Instrument or other transfer of vte 1o the Property that extinguishes the
indebiedness, all right, title and interis” of Borrower in and 5o insurance policies in force shall pass 1o the purchaser.

8, Occupancy, Preservation, Mainiepance and Protection of the Property; Burrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use U« Pronerty as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shalt continue 1o acupy the Property as Borrower's principal residence for at least one yeas after the
date of occupancy, unless the Sccretary determine: this requirement will cause undue hardship for Bomower, of unless
eatenualing circumstamces exist which are beyond (Bormwer's control. Bomower skall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destray, damagce or substantially change the Praperty or allow the Property o
deterionate, reasonable wear and tear excepted. Lender may indpect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take rciusonable action 1o protect and przserve such vacant er abandoned Property. Borrower shalf also
be in default if Borrewer, during the loan application process, gav# materially false or inaccaraie information or statements 10
Lender (or failed o provide Lender with any material information) 1 ouanection with the loan evidenced by the Note, including,
but not limited 10, represeniations conceming Bomrower’s occupancy 6o o Property as a principa! residence. If this Security
Instrument is or a leaschold, Berrower shall comply with the provision:-of the fease. Il Borrower acquires fee titke 1o e
Propesty, the leasehold and fee title shall not be merged unless Lender agrees (o t'se marger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Burmwer shall pzy all govemmental o
municipal charges, fines and impositions thal arc not included in paragraph 2. Borrow<~ chail pay these obligations on time
directly to the enlity which is owed the peyment. If failure o pay would adversely affect Lender’s interest in the Property, uﬁob
Lender’s request Borrower shall promptly fusnish to Lender receipts evidencing these payments. Je

re

" If Borrgwer fails 0 make these payments or the payments required by paragraph 2, or fails in prfeiie any other covenas
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly o foct Lendes™s nghmn
the Property (such as a proceeding in banksupicy, for condemnation or to enforce faws or regulations), thea [ender may do angt
pay whatever i3 necessary to protect the value of the Property and Lcndctsnghtsmlbcl‘ropcrty inchuding payment of taxes,

hazard mmmmdodmnummuomd in paragraph 2.

Anrmunudsbmmdbyluﬂuundcx this paragraph shall become an additional debt of Borrower and be secured by this
Secunity Instrument. These amounts shaft bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediaicly duc and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pant of the Property, or for conveyance in place of condemnation, are herehy assigned and
shall be paid @ Lender to the extent of the fell amount of the indebiedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security Instrument,
first to any delinquent amourts applied in the order providad in paragraph 3, and then © prepayment uf principal. Any application
of the proceads W the peincipal shall not exiend or posipone the duc daie of the monthly payments, which are refored o in

Q-umu Mo Pagedol s : muf_‘,j'-'é'
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panagraph 2, or change the amount of such paymens. Any excess prococds Over an amount fequired ke pay al ouistandng
indebicdness under the Notc and this Sccurity instrument zhall be paid 10 the entity legally entitled thereto.

8. Fees. Lender may colloct foes and charges authorized by the Sccrctary.
9, Grounds for Acceleration of Debl.

(s) Default. Lender may, except as limiled by regulations issued Dy the Secrelary in the case of payment defaufts,
require immedisic payment in full of all sums secured by this Security Instrument if:
(i) Bomrower defaulis by failing to pay in full any monthly paymeat required by this Security Instrument priot Lo or
on the due date of the next monthly payment, or
(i) Borrower defanlis by failing, for a period of thirty days, 1o perform any other obligations contained in: this
Sccurity Instrument.

(®) Sale Wiiout Credit Approval. Lender shall, if permittedd by applicable law and with the prior apptoval of the
Secretary, roquise immediate payment in full of alt sums secured by this Security Instrument il
(i) AD or paze o4 the Property, or a beneficial interest in ¥ trust owning all or pan of the Propeaty, is soid or otherwise
uransfared (s diwn by devise or descent) by the Bomower, and :
(ii) The Property-is vt occupiod by the purchaser or grantce as his or her principal residence, or the purchaser of
grantce does so oocuyy e Property but his or her credit has not been approved in accorGance with the requiremeats
of the Secrelary.

(¢} No Waiver. [f circumstances occz ihat would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender dovs not waive its rights with respect Lo subsequent cvents.

(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will imit Lender’s
rights in ihe case of payment defalls to requie immediaic payment in full and foreclose if net paid. This Security
Instrument does aot guthorize acceleration of forecic sure if ot permitied by regulations of the Secretary.

(¢) Morigage Not Insured. Bormower agrees thal shoula ‘s Security Instrument and the Note sccurcd thercby not be
eligible for insurance under the National Housing Act within £4 (avs from the date heroof, Leader may, 21 its oplion and
notwithstanding anything in paragraph 9, require immediaie ray nnt in full of all sums sccured by this Secunty
Instrument. A writicn statement of any authorized agent of the Socretary dawed subsequent 0 60 days from the date
hereof, declining to insurc this Security Instrument and the Note secuied thereby, shall he deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this option may nol be ¢re-cised by Lender when the unavailabiity of
insurance is soicly due 10 Lender’s failure 1 remil a mortgage insurance prosnise 13 the Secrolary.

n
= 10, Reinstatement. Bosrower has a right o ¢ reinstaied if Lendsr has required immdialc payment in full because of

wer's failure to pay an amount due under the Note of this Secusity Instrument. This night cgsdies even after foreclosure
smroccedings are instiluted. To reinstate the Security Lnstrument, Borrower shall teader in a Jump suin ) amounts reguired o bring
. wer's accouni current including, o the extent they are obligations of Borrower undes this Secuity instrument, foreclosure
and reasonable and cuslomary silomeys’ fecs and expenses property assuciated with the. foreckusare pracooding. Upon
reinstalcment by Borrower, this Security Instrument and the obligations that it sccurcs shall remain in effect dsa” Lender nad not
requited immediate payment in full. However, Lender is not required 1o permil reinsiaicment if: (i) Lender has acoeplad
reinstatement afler the commencement of foreclosure procoedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclode foreclosure on different grounds in the future, or (ik)
reinstatement will adversely affect the prionity of ihe licn creaied by this Secudqty Instrument.

11. Borrower Not Released; Forbearance By Lender Not » Waiver.  Exiersion of the time of payment or modification
of amortization of e sums secured by this Security Instrument granted by Lender 1o any successor in intesest of Borrowe: chall
not operate 10 rekease the liability of the onginal Borrower of Borower's successof in interest. Leader shall not be required o
commence proceediags against any successor in interest of refuse 10 extend time for payment or otherwise modify amantization of
the sums secured by this Security Instrument by reason of any demand made by the original Bomower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall nct be a waiver of or peclude the exercise of any
right oc resmedy. ‘ _ .

Q-muu h1o% mn;M
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12. Successory and Assigns Bound; Joint and Several l,:abnmy. Co—Signcrs. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
pasagraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument bul docs not execule the Note: (a) is co-signing this Security [nstrument only 10 mongage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied to pay the sums
sezured by this Security Instrument; anc (c) agrees that Lender and any other Borrower may agree 10 extend, modify, (orbear o
make any accommodations with regard (o the terms of this Security Instrument or the Note without that Borrower’s consent.

)

13. Notkes. Any notice to Bosrowes provided for in this Security Instrument shall be given by delivering it or by nailing it
by first ciass mail unless applicable law requires use of another method. The notics shall be directed 10 the Property Address of
any other address Rorrowes designales by notice to Lender. Any hotice o Tender shall be given by first class mail io Lender's
address siatcd herein or any address Lender designates by nouce (o Borrower, Any nitice provided for in this Sccunty Instrument
shall be deemed 1o bave been given 10 Berrower or Lender when given as provided in this paragraph.

14. Governing Lav; Severability. This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which vy Poperty is kocated. In the cvemt that any provision or clause of this Security Instrument or the Notke
conflicts with applicable e, such conflict shall not affect other provisions of this Securily Instrament or the Note which can be
given effect witkout the confiicurg nrovision. To this end the provisions of this Sccurity Instrument and the Note arc declared 1o

be severable.

18. Borrower’s Copy. Borrower (ha%s »c given onc conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower umonditionally assigns and transfers w0 Lender all the rents and revenues of the
Property. Bormower authorizes Lender or Lender's ajents to collect ihe rents and revenucs and hereby directs each tenant of the
Property (0 pay the rents (o Lender or Lender's ageiits Hawever, prior 1o Lender's notice W Bomower of Bosrower's breach of
any cavenant or agreement in the Security Instrument, Borrower shall collect and reccive all rents and revenues of the Property as
trustce for the benefis of Lender and Borrower. This assignmvnt of rents constitutes 2n absolule assignment and not an assignment

foe additional security only.

If Lender gives notice of breach o Borrower: (3) all rents reccivad by Bomower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd 10 the sums secured by the Security Insirument; (b) Lender shall be entitled 10 collect and
receive all of the rents of the Property; and (c) each tenant of the Property.staii pay all rents duc and unpaid to Lender or Lender’s
agent on Lender’s writien demand (o the ignant.

Borrower has not executed any prior assignment of the renls and has not and wild 20t perform any act that would prevent
Lender from exercising ite rights under this paragraph 16.

Lender shal? not de required to enter upon, take control of or maintain the Property before or ~Zice giving notice of breach o
Bomower. However, Lender or a judicially appointed seceiver may do so at any time there is 2 breac’s. Any application of renis
shallnotweorm‘mydcfanhormvahdatcmyomangh{orrcmcdyofl.mda This asslgnm!oimtsofmchnpmy
skall terminate when the debt secured by the Securily Instrument is paid in fuil.

.
[

MON-UNIFORM COVENANTS. Bormower and Lender fusther covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreciose
this Security Instrument by judicial proceeding. Lender shall be entitled (o collect 21} expenses incurred in pursning the
remedies provided in (bis paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Sceurily Instrument, Lender shall release this Security lmmml
without charge 1o Borrower. Borrower shall pay any recordation costs, ‘ .

19, Waiver of Homestead. Borrower waives alt night of homestcad exemption in the Property.

Q-‘uwu oon P -'. e _
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\ 20. Riders o this Security i7sirument. If one or more riders are exccuted by Borrowe: and recorded together with this
4 Security Instrument, the covenant: o each such nider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Insiument as if the rider(s) were a pant of this Secus ity Instrument,
{Check applicable box(cs)]
{1 Condominium Rider 1 Graduated Payment Rides [X] Other specify] FEA ADJUSTABLE
(] Ptanned Unit Development Rides ) Growing Equity Rider RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees 1o e woms contained in this Security Instrument and in any rider(s)
execvied by Borrower and recorded with it 4 —,
Wines _ aee
-

In '_::-("J'-‘ZM ‘;:;M (Sw)
s PRGN -Rocrower

. (Seal) ‘/§7 ’ '“,ff:) (Seal)

| Borrower ALTA PAGAN 38 SIGNING FOR :FE SOLE  Bomower

‘ - PURPOSE OF WAIVIKG FOMESTEA” RIGHTS
- STATE OF ILLINOIS, £oOK _ County ss:
i I, THE UNDERS|GMED » 3 Notary Public in and for said county and staic do hereby ceniify that
.- LEGNARD PAGAN , MARRTED 7O ALIA PAGAN _
e . pessonally known to me 10 be the same person(s) whose name(s) Are/IS

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that — skes he JYREY
signed and delivered the said instrument as urslmﬁug:fmc and volubtary act, for the uses and purposes therein sct forth.
Given under my hand and official scal, this T dayof  apail 1993

,\@&

L

‘MxCommission Expircs: .57’5/% | Kot 4 £oan
0 /

Notary Puitic \/j

- ) FrYvevyveyywveVvwsy

This ment was prepazed by: —iu' OFFICIAL SEAL

- o T lrfan ! Pages ol KRISTI J. RYAN
DEPENORBLE MORTGACE INC. dNOTARY PUBLIC. STATE OF ILLINGIS

1400 TORRENCE AVENUE, SUITE m211 i VDR 1996
AL SIve. TNy 0409 QUeovddesdy
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FHA Case No.
131 742408-T9

 ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismadc this 215t ' day of
APRIL , 1993, and is incorporaled inic and shall be decraed to amend snd
supplement the Mongage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigne? ("Borrower™) 10 sccure Borrower’s Note ("Noie™) o ,
OEPENDABLE MORTGAGE INC. L,
(the "Lender™) o t*< vame daie and covaing the property described in the Security Instrument ard Socated at:
2439 V. AUGUSTA BOULEVARD , A

CHICAGD, (L 60622
{Propeny Addresst

THE NOTE CON1AMS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND Tnil MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE T ,Z BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition ‘0 the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenani and agree as fullows: '

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of JRY . 19% , and on that day
of each succeeding year. "Change Date” means each date on which e inteccct rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based onar Index, “Index” means the weekly
average yield on United States Treasury Securities adjusted (0 a consiant matuniy ol sne year, as made avaslable by
the Federal Reserve Board. "Current Index”™ means the most recent Index figur: available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secreiary means the Scorelary of ifousing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new {ndex. _

(C) Caiculation of Interest Rale Changes
Before each Change Date, Lender will cakeulate a new intercst raie by adding a margin of
o percentage pomi(s) (2.0 %)
to the Current Index and rounding the sum to the nearest onc-cighth of one percentage point (0.125%). Subject 1o
the limits stated in paragraph (D) of this Rider, this rounded 2mount will be the new interest raie until the mext

Change Date,

() Limits on Interest Rate Changes

The inierest rate will never increase or decrease by more than one pescentage point (1.0%) on any single
Change Date. The interest rate will never be more than (ive percentage points (5.0%) higher or 3ower than the initial
intercst rae,

Pagetef2 FHA Muitisiate ARM llld!rzl’
Q-SM (91oM 02 VMP MORTGAGE FORUS - (3127293 4100 - (B30}821-721 kgl __ _é
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(E) Calculation of Payment Change

If the intcrest rale changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and inlerest which would be necessary 1o repay the npaid principal batance in full i1 the mawrity date a¢
the new interest rate through substantially equal payments. In making such calculation, Lender will usce the unpaid
principal balance which wouid be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amoumt of any prepayments to principal. The resuh of this calkulation will be the amount of the new
monthly payment of principal and interest.

(F) Notice of Changes

Lendz< will give notice o Borrower of any change in the interest sate and monthly payment amount. The
notice Mmust be Ziven &1 Jeast 25 days before the new monthly payment amount is due, and must sei forth (i) the date
of the notice, {ii} ihe Change Daie, (iii) the old intezest rale, (iv) the new inlerest rale, (v) the new monthly payraent
amount, (vi) the Caniznt Tndex and the dake it was published, (vii) the method of calculating the change in monthly
payment amount, and (v ii) any othes information which may be required by law from time to time.

{G) Eective Date of "kanges

A new interest rate calculsial in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower 2" make a payment in the new monthly amount beginning on the first payment
daie which occurs at least 25 days af Lender has given Bormower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no oblisation 0 pay any increase in the monthly payment amount calcalated in
accordance with paragraph (E) of this Rides fov any payment date occwrring less ihan 25 days afler Lender has
given the required notice. 1f the montly payaca’ amount calculated in acordance with parag,aph (E) of this Rider
decreased, but Lender failed to give timely nolice of the dectease and Bomower made any momihly puyment
amounts exceeding the payment amount which should have been stated in a timely notice, then Bommowss has the
option o cither (i) demand the relum 10 Borrower of any ecess payment, with inlerest thereon at the Nose rale (a
raie oqual 1o the interest ralc which should have been sized in a timely notice), or (ii) request thal any cxcess
payment, with intercst theroon at the Note rale, be applied as payr.e: of principal. Lender’s obligation 1o reiurn any
cxcess payment with interest on demand is not assignable even if the Noje is otherwise assigned before the demand
for return is made,

BY SIGNING BELOW, Bommower accepts and agrees 0 the lerms and rovenants canlained in this Adjustable
Rate Rider,

Awﬁpér/m — Gl (Scal)

um }W

(Seal)
-Borrower
[Space Below This Line Reterved for Acknowledgment)




