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fistures fiow or hercafler a part of the property. All replicoments and additions shall also be covered by thin Security
instrument. All of the foregoing ix referred to in this Security Instrument xs the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eatate hersby conveyed and has the right to mortgegoe,
grant and convoy the Proporty and that the Properly i unencumbered. except for eacumbrances of record. Borrower warrants
and will defend generally the title to the Propertly against ali claims and dermands, subject to any encumbrancen of rocord.

THIS SECURITY INSTRUMENT combines uniform covenants for nutional uss snd con-uniform covenania with limitnd
varusiona ay jurisdiction to conatitute a uniforr: securty instrument covering roal property,

UNIFOF M COVENANTS. Borruwer and Lender covenant and agree as follows:

I. Paynunt of Principat and Interest; Prepayment and Lute Charges. Borrower shall promptly pay when due the
principal of and interest on the debt ov:denced by the Note und any propayinent knd late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicablo lsw or to & writlan waiver by Londer, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, » sum (*Funds®) for: (1) yearly taxes
and assessments which may sttain priority over this Security lnsteuimoent 45 a lien on the Property; (h) yourly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or properly insurance premiums; (d) yearly flood insurance premiuima,
if any; (o) yearly mortguge insurance premiums, tf any; and {f) any sums paysble by Burrower to Lender, in sccordance with
the provisions of pars geaph 8, in lieu of the pryment ef mortgage insurance premiums. Theso itoms are called "Escrow loms. *
Lender may, wt any e, vollect and hold Funds in an smount not to exceed the maximum amount # lender for a fedorally
related mortguge loan ey require for Borrower's escrow account under the federal Real Estate Settloment Proceduros Act of
(974 ax umended from 2iine to time, 12 1J,5.C, Soction 2601 e seq. ("RESPA®), unless anothor law that appliea (o the Punda
sets o lemser amount. [f wo, Learder may, at any time, collect and hold Funds 1in an amount not (o oxcoed (he losser smount,
Lender may estmate the smount-ob Funds due on the basis of current duta and reasonable eatimatos of expenditures of future
Excrow ltems or otherwise in aceordance with applicable luw.

Tho Funds shail be held in an (nsivztion whose deposits sre insured hy & federsl wgoncy, instrumentality, or entity
(inctading Lender, if Lendor is such un indtitution) of in any Federal Home Loun Bank. Lender shall apply the Fundy to pay the
Escrow llems. Lender may nat charge Borrovver for holding and applying the Funds, snnuaily anslyzing the escrow account, or
venfyng the Escrow Items, unleas Lender pays Dotiower inlerest on the Funds and applickble law permits Lendor to make such
a churge, However, Lender may require Borrower 10 pav-a one-time charge for un indopendent real estale tax reporting service
used by Lender in connection with this loan, unless applicable law provides othorwise, Unlsas an sgrooment is made or
applicable law requires intetest to be paid, Lender shall not oe isquired to pay Borrower any interest or earnings on the Funds.
Borrower und Londer may sgree in writing, however, thai 1atercat shall be paid on the Funds, Lendor shall give to Bortower,
without charge, un annual sccounting of the Funds, showing craits and debils 1o the Funds and the purpose for which each
debit to the Funds was mude. The Funds are pledged as additional sievirity for all sums secured by this Securily Instrument,

If the Funds heid by Lender exceed the amounts permitied to be iield by applicable law, Lender shall account to Borrower
for “he excess Funds in sccordance with the requirements of applicable 2. 1f the amount of the Funds held by Lender at mny
Jime: 15 not sufficient 1o pay the Bscrow ltems wien due, Lender may so notify. Borzower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to nuke up the deficiency. Borrower s+l make up the deficiency in no more than
twelve monthly paymenis, at Leader's sole discrotion.

Upen payment in full of ail sums secured by this Securily Instrument, Lender imil promptly refund to Borrower any
Furds held by Londer. if, under paragraph 21, Lender shall acquire or sell the Property, Landur, prior to the acquisition or sale
of the Property, shall upply uny Funds held by Lender at the time of acquisition or sale as & crodicagainat the suma secured by
this Security [nstrumment.

3. Application of Payments. Unless applicable law provides otherwise, all payments received ‘ov L snder under paragraphs
I ad 2 shall be applied: first, to any prepayment churges dus under the Nots; second, to amounts paynole under peragraph 2;
third, to interest due; fourth, to principal due; and last, to uny late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, ussessments, charges, fines and impositions attributable to the Property
which inay amuin priority over this Security Instrument, and lsasehold payments or ground rents, if any. Borrower shall pay
these obligutiony in the manner provided in paragraph 2, or if not paid in that manner, Borrower ahgll pay theus on time dirsctly
to the person owed payment. Borrower shall promptly furnish fo Lender sl notices of amounts to be paid under this paragraph,
If Borrower makes these pay ments directly, Borrower shall promptly furnish to Lender recoipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (») agrees in
writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings whick in the Lender's opinion opersie to praveat the
enforcement of the lien; or (c) secures from the holder of the lien un sgreement satisfactory 10 Lender subordinating the lien 1o
this Security Instrumont. If Lender determines that any part of the Property is subject to a lies which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrowes shall satisfy the lien or take one or

mare of the actions set forth above within 10 days of the giving of notice.
Drs 1040
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17. Transfer of the Property H Nﬁ@ Eﬁ L@'I‘A If_l" ¢ }ffowdy of any intarest in it
8 &«

is sold or sransferred (of if & beneficial intarest o Rorrower i& sold of wransferse! und Batrowver ia fot & natural pernon) without
Lendor's prios wrilten consent, Lender may, its aption, require immediate payment in full of all sumd socured by this
Security Instrument. Howevet. this option shall nat Be exercised by Leader if exercise it prohibited hy fedoral law as of the dato
of this Secunty Tnstrument.

1 Lender exercises this option, Lender shall give Borrower aotice of acceleration. The notice shall provide 8 period of not
jess than 30 days from the date the notice is delivered or muiled within which Borrower must pay all suma gocured by his
Security Instrofrent. 1f Borsower fails 10 pay these sums prior to the expirtion of this perod, Lender may invoke any remedios
permitied by this Security Instrument without further notice of demand on Borrower.

18. Borrower's Right (o Reinstate. [f Borfowes meets cenain conditions, Borrower ghall have the right 0 have
enforcement of this Qecurity Instrument discontinued at any time prior (o the earlier of: (8) § days (ot such othet period we
sppheable law may specify for reinstatoment) before sale of the Property pursuant to any power of sale contained 10 this
Secy:nty Instrument; OF (b) entry of judgment enforcing this Secunty Inscrument. Those conditions are that Bosrower: (n) poys
Lender al} sums which then would be due under this Security instrument and the Nute as if no acceleration had occurred: (b)
cures any Oefault of any-ather covenants or RGTEOIMONIA; (c) pays all expenses incurredd in enforcing this Security Inatrument,
including, but not limited-«n, reasonable sttorneys’ foes; and (d) takes such sction ss Londor may seasonsbly require fo Rssure
that (he lien of this Securily. Tnatrument, Lender's rights in the Property and Borrower's ubligation 10 pay the sums gecured by
this Security Instrument yhall continue unchanged. Upon reinstatement by Borrower, this Secunity Instrument and the
obligations secured hereby aaatt reinain fully effective as if 0o acceleration had occurrod. However, this right to reinstale shall
aot apply in the case of acceleraticn rader paragraph 17.

19. Sale of Note; Chunge of wran Servicer, The Note o 3 partial interest in the Note {logether with this Secunily
Instrument) may be sold one or more i ii08 without priot notice 1o Borrower. A sale may rosull in a change in the entity (known
as the "Loan Servicer') that collects montlity psyments due under the Nate and this Security ipstrument, Thero also may bo one
or qiore changes of the Loan Servicer unrelatzd to a sale of the Note. if there i# & change of the Losn Sprvicor, Borrower will be
givea wrillen nolice of the change in accordance witk paragraph 14 above and spplicable jgw. Tho notice will sulo the name and
addrss of the new Loan Servicer and the addross »5-which payments should be made. The potice will slso contain any other
information required by spplicuble law.

20. Huzardous Substances. Borrowee shall not croes OF permit the presence. use, disposal, stossge, Of releaso of Y
Hazardous Substances on ot ia the Property. Borrowef ghetl-not do, por sllow anyone clse 10 do, anything affecung tho
Property that is in violation of any Eaviconmental Law. The preceding two seatences ohall not apply *o the presence, use, OF
stornge on the Property of pmall yuantities of Hazardous Subsiinc.s that are generully cocognized to be appropriate to normal
cexidential uses and to miintenance of the Property.

Borrower shall prompily give Lender written notice of any invest geiiog, claim, demaad, Jawsuit ot other sction by sny
guwmmental or regulatory agency o privato paity involving the Propetty and any Eazacdoud Substance af Environmenial Law
of which Borrower has actua! knowledge- if Borrower learns, OF is notitied by-aay govemmnnmi or regulatory authority, that
any removal of other remediation of any Hazardous Sulwtance affecting the Piopotly {8 necessary, Bopcawer shall promptly take
all noceasary remedial actions in accordance with Enviconmental Law,

As used in this paragraph 20, *Hazardons Substances” are those aubstances defined us toxic of hazardoua gubstances by
Environmental Law and the following substances: gaoline, keroseno, other flamiue bie of {oxic petroloin products, toxic
pesticides an! herbicites, volatilo solvents, materials containing asbestos Of formaldehyde, wd cadivuctive matecils. Asused in
this paragraph 20, “Environments! Law® means federal Jaws and laws of the jurisdiction whete the Praperty located that
relate to heaith, safety of envitonmental protection.

NON-UNIFORM COVENANTS, Borrowef and Lender further covenant and agree as foilows:

21, Acceleration; Remudies. Lender shall give notice to Borrowes prior t0 noceleration {olewing Barrower's hreach
of any covensnt or agrecment in this Security fustrument (but not prior to acceleration user peragraph 17 unless
applicuble faw provides otherwise), The notice shall specify: (s) the default; (b) the action requing to cure the default;
¢} & dute, not Tess than 30 days from the date the notice is given {o Borrower, by which {he defuult sust he cured; and
(d) that failure to cure the defuult on or before the date specified in the notice may result in acceleration of the sums
secured Dy this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inlorm Borrower of the right to reinsiate ufier ncceleration and the right 10 assert in the foreclosure proceeding
nan-existence of  defuull or any other defense of Borrower 10 scceleration and foreclosure, If the defuult ia not cured on
or befure the date specified in the notice, Lender, 8t jiy uption, may require immediate puymeni in full of uii yums
socured by (his Security Instrument without Turiher demand and may foreclose thiy Security Insirument by judicial
proceediog. Lender shall be entitled to callect all expenses incurred in pursuing the remedies provided in this puragraph
21, including, hut nat limited to, reasonable atiacneys’ fees and cosls of title evidence.

12, Relense. Upon payment of all wums socured by this Secunty instrument, Londer shal! roloase this Socurily instrument
without charge 0 Burrower, Borruwet shall pay azty cocordation costs,

23, Waiver of Hamestead. Bortowes waives all right of homestesd exemption in the Property. Porm 33: : bt
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5. Huzard or MMUJN@;FNF]‘F@AMw@@PM or hereafier erected on the
Property insured ugsinst loss hy fire, hazarda included within the term oxiendod coverage®™ and any other hazards, including

tloods or flooding, for which Lendor requires insurance. This insurance shall bo maintained in the amounts and for Lhe periods

that Lender roquires. Tho insurance carrier providing the insurance shall bo chosen by Borrower subject to Lender's approval
which atall not bo unreaxonsbly withheld. If Borrower fails to mamntain coverage desciibed above, Lender may, at Leadec's
aplion, obtaln covarage to protect Lender's rights in the Property in accordance with pargraph 7.

All inmrance policies and rencwals ahall bo acceptable to Lender and shall include & standard mortgage clause. Lender
shall have the right to hold the policlos and renewats. If Lender requires, Borrowor shall promptly give to Lender all receipts of
paid promiuma and renewal noticos. Tn the ovent of loss, Borrowet shall give prompt notice to the insurnce carrier and Lender,
Lender may make proof of toss if not mads promptly by Borrower,

Untoss Lender and Borrower otherwine agroo in writing, inxurance proceeds shall he applied to rostaration or ropair of the
Property damagud, if the rostoration or repair is econonically Seusiblo and Fender's scurity in not lessened. If the reslorution or
repatr is nol economically foasible or Lander's sacurity would be lessened, the insurance proceeds shall ho applied to the suma
socurod hy this Security Instrument, whether or not then due, with any oxcons paid to Borrower. 1f Borrower abandons the
Proporty, or dook nol anxwer within 30 duys a notice from Landor that the insurance carrior has offered to sottle 2 claim, then
Lendor may colloct the invurance praceods. Lender may use the proceeds to repair or restore the Property or to pay sums
secured hy this Secuiity Instrument, whether or not then due, Tho 30-day period will begin when the notice 1k given,

Unloas Londor o24i Borcowsr otherwise agree in writing, any application of proceods to principal shall not extend or
postpone the due dato «f tie monthly paymenta referred 0 in parsgrapha | and 2 or chango tho umount of the paymunts. If
under paragreph 21 the Prape.ty. is acquired by Lander, Borrawer's right to any inmurance policies and proceeds resulting from
dumaye to the Property prior ta tir-scquisition ahall pars to Lentsr 1o the oxtont of the sums secured by this Security Instrument
immeodiately prior to the ncquinitior:

6. Occtipurtcy, Proservation, Maintenarce and Protection of the Property; Barrower's Loan Application; Lenseholds.
Bocrower shall occupy, oxtabligh, and uxi ths Property as Borrewer'a principal roaidence within sixty days sfier the execution of
this Secunity Inatruaent and shall continue o oceupy the Property an Borrower's principal rexidence for st Jeast ane yoar after
the date of nccupancy, unicss Lender othoiwis: agraos in writing, which consent shall not be unreasonably withheld, or unfes
cxtonuating circuntances orist which aro beyond Norrowor's control. Borrower shall not destroy, damage or impair the
Proporty, sliow the Property to deteriorats, or comuiit wrate on tho Property. Horrower shall b in default if any forfeiture
sction or pioceeding, whother clvil or criminal, is bogua it in Londer's good fuith judgmont could result in forfeiture of the
Proporty or nthorwiso materially impair the lien croatod by tha Sccurity Instrument or Lender's kecurity interest, Bormower may
curo wuch a default and roinatato, as provided in parageaph 18, %y cxusing the aclion or proceeding to be dikmissed with » ruling
that, in Londor's gowl faith determinstion, prectudon forfelturs c<ha Borrower's interoat in the Property or other material
impairmont of the Hen croated hy thin Security Tnstrument or Landcr’a secunty intorest. Rorrawer shall also bo in default if
Borrowor, during the luan application proceas, guve matorialy false or iupzcorate informatioh ar statements to Lender {or fallod
o provids Leador with any material Information) in connection with the lor= ¢videnced hy the Note, including, hut not limited
to, topressniations concorming Borrowsr's uccupancy of the Property s u princi sl rasidonce. 1f this Socurity Instrument is on
joaschold, Borrowor shall comply with all the provisions of the ks, 1f Borvnvee scquiren foe title to the Property, the
tanscholdl and the foo title shatl not morge unleax Londor ajirecs to the nterger In wriling.

7. Protection of Lendecs Rightn In tho Property. I Borrower tuiln to perfarm (ho #vanants and agroements contuined in
this Securlty Inatrument, of there in u tegal proconding that wwy signiticantly attect endor s rights i the Property isuch v a
procesding in bankrupicy, probate, for condomnation ot forfeiture or lo caforce lawa or reguiations) then Lender may do antd
pay for whatever in nocossary o protoct the valuo of the Proporty und Lender's righta in the Pioperiy.. Lender's actions may
include paying mny wimn seourad by & lion which hax priocity over this Security Instrument, aype<nag in court, Paying
rounonible attoroys' foos und entering on tho Property to make vopairs. Although Lendor may tuke sctiar updor this parsgraph
7, 1ander doow not have lo do o,

Any amounts dishursed by Londee undar this pamigraph 7 shall bocome additional debt of Borrower nocured by this
Security Inrumiont, Unlia Borcowsr and Landor agreo to othes torms of paymont, these amaounts shall bear intorest from the
date of dishursemont at the Nols rato and shall bo pavable, with intareat, upon notice from Leader to Borrower requesting
payment,

8. Mortguge Insuennce, [f Lendor required mortgage inmurance ax a condition of making the loan socured hy thin Security
Tnstrment, Bortower shall pay the promiugns roquired to maintain the morgage insurnce in efft, I, for any reason, tho
mortyuge itwarance covorage tequired by Londor lepaos or ceansw to he in effoct, Rorrower shall pay the promiums requirad to
obiain coverago substaniiaily squivatent t the mortgage insurence proviounly in effect, at u cont substantially oquivaleni fo the
cont to Bortuwer of the mortgage inaursne proviously in effoct, from an altornato morigage inxuirer approved by Lender, 1t
mbatantinlly squivalont mortgage insurance cavernge in nut available, Borrower shall pay to lender each month a sum «jual to
ang-wollth of the yearly mortgage insurance promium heing paid by Borrowor when tha inkurance covernge Iapaed or coasod 1o
P in offoct, Londer will acospt, uso and rotain thess payments as « losa resorve in liew of mortgago inkurance, Loxa resorve
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