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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal oi and tmterest on the debt evidenced by the Note and any prepayment and lale charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law of to a writter waiver by Lender, Borrower shall
puy to Lender on the day monthly payments are due under the Note, unlil the Note is paid in full, a swin (**Funds™) for.
1) yeasrly tancs and assessments which may attain priority over this Security instrument as a lien on the Property; (b) yearly
icaschold payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly
fluod (nsurance premiums. if any; /) yearly mortgage insurance premjums, if any, and (1) any sums payable by Borrower
ta Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
nems are called ' Escrow ftems.”” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a tederally reluted mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedutes Act of 1974 as amended from tme to time, §2 U.85.C. § 2601 ef seq. {'RESPA''), unless
another law that szolics to the Funds sets s lesser amount. If su, Lender may, st any time, coliect and hold Funds in an
amoeunt nut to excsed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
remsonable estimates of cxpenditures of future Escrow lems or otherwise in acenrdance with applicable law.

The Funds shill b held in an institution whose deposits arc insured by a federal gency, instrumentality. or entity
tincluding Lender, if Lzadee is such an instiution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
puy the Escrow Hems. Lenderonay not charge Borrower for holding and applying the Funds, annually analyzing the esxcrow
account, ur verityiag the Escrow Poms, unless Lender pays Borrower interest on the Funds and applivable law perniits Lemler
to make such a charge. However, /Lzader may require Borrower to pay u one-time charge for an mdependent real estale
tux reporting service used by Lemder in caanection with this loan, unless applicable law provides vtherwise, Unless an agreerient
1s ntikhe or applicable law requires inteves, 22 be paid, Lender shall not be required to pay Borrower any iterest of curmngs
un the Funds. Borrower snd Lender may agrroin writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual a:counting of the Funds, showing credins and debits to the Funds and the purpose
for which cach debit to the Fuitds was aiade. The Turds ere pledged as additona) secunty for all sums secured by this Security
Instrumeat,

1f the Funds held by Lender exceed the amounts périmutted (o be held by applicable taw, Lender shal account to Borrower
tor tiwe excess Funds in gecordance with the requirements o7 apnlicable law. 1 the amount of the Funds held by Lender at
any time 1s not sufficient to pay the Escrow ltems when duc Lender may so notify Borrower in writing, and, in such case
Horrower shall pay to Lender the amount necessiry to make vo e deficiency. Borrower shall make up the deficiency in
a0 more than twelve monthly puyments, at Lender's sole discretion:

Upon payment 1 fedl of ull sutns secured by this Security frstrurent, Leader shall promptly refumd 10 Borrnwer
anty Funds held by Lender. 1, under puragraph 21, Lender shall aeqwire a1 vell the Property, Lender, prior to the acyuisiion
or sale of the Property, shall apply any Funds held by Lender at the me-ut acorsition or safe as o credit aguinst the sums
secured by thin Secunty Instreent.

3. Applicution of Payments. Unless upplicuble law provides otherwise /!l payments received by Lender under
paragraphs | and 2 shall be apphied: first, to uny prepayment charges due under the Woles second, 1o amounts payuble under
puragraph 2. third, (o interest due; fourth, o principal due; and last, to any late charges due under the Note,

4. Charges: Liens.  Horrower shall pay all taxes, assessments, charges. fines und impositions attributabrle to the
Property winch may attwn priovity over this Security Instrument, and leasehold payments of ground rents, if any. Borrower
shalb poy these abligations o the mannes provided wn puragraph 2, or if not paid w that munier | Barrower shalt pay them
on time directly 1o the persan aowed paymient. Borrower shall promptiy tuenish to Lender all aotices ecsznunty 1o be pad
under this parugraph. [f Borrower makes these payments directly, Borrower shall promptly furnish to Lendzi receipts evidencing
the payimnents.

Barrower shall promptly discharge any lien which has priotity over this Sceurity Instrument unlest Burrower: (a)
agrees i wnting to the payment of the obligation secured by the lien in 4 manner acceptable 0 Lewder; (h) contests in good
fuith the lien by, or defends against enforvement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien; or {v) secures from the holder of the hien un agreement satisfuctory to Lender subor-
dinating the hien to this Security Instrument. [f Lender determines that any pan of the Property is subject to a lien wiich
may attan priotity over this Security Instrument, Lender tnay give Borrower a notice identitying the lien. Boorower shall
sutisdy the lien ot take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hercafler erccted on
the Property nsured agoinst loss by fire, hazards included within the term “'eatended coverage'' and any uthet huzurds,
mnchuding flouds ar Roading, for which Lender requires insurance. This insurance shall be maintained in the amounts sod
for the peruxds that {enuer requires. The insurance carrier providing the msurance shull be chosen by Borrower subject 1o
Lender's upproval which vhall not be unreasanably withheld. 11 Borrower fails to masmtain coveruge described above, Londer
muy, al Lender's option, ublain coverage to pratect Lender's rights in the Property in accordance with paragraph 7.

Form W WO (page 2 of 8 pugey)
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All insurance policies and renewals shall be acceptablc to Lender and shall include a standard mortgage clause. Lendes
shall have the right (o hold the policies and renewals. If Lender requires, Borrower shall prompily give tu Lender all receipts
ot puid premuums and renewal notices. In the event of foss, Borrower shall give prompt notice to the insurance carvier snd
Lender Lender may make proof of loss +f not made prompily by Borrower,

Unless Lender and Burruwer otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged. if the rastoration or repair is economically feasible and Lender's security is not lessened. 1f the
restoration of fepair 1s not éconamically feusible or Lender's security would be lessened, the insurance proveeds shall be
applied t the surns seeured by this Security Instrument, whether or pot then due, with uny excess paid to Borrower. 1 Borrower
abandons the Property, or does not answer within 30 days & aotice frone Lender that the insurance carrier has offered to
settle a clnm, then Lender may collect the insurance proveeds. Lender may use the proceeds W0 repair or restore the Property
or o pay sums sevured by this Security {nstrument, whether or not then due. The 30-day period will begin when the notice
I given

Unless Lender and Barcower otherwise agree in writing, any application of progeeds to principal shall not extend
of postpone the 4ue, dute of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.,
[t under patageaph 24 the Property is acquired by Lemder, Borrower's right to any iy urance policies and proceeds resulting
from damage W the Fropeity prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
(nstrument inmedutery gror Lo the acquisihon.

6. Occupancy, Fressrvation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall cccupy. estabhish, un use the Property as Borrowe:'s principal residence within sixty days
after the execution of this Secusity Instrunent and shall continue to occupy the Property as Borrower’s principul residence
for at least one year after the dae of pecupancy, unless Lender otherwise agrees in writing, which consent shult not be
unreasonably withheld, or unless extcauting circumstances exist which are beyond Borrower's control. Borrower shail not
desitoy, demage of impar the Property -allow the Property to deteriorate, of commut waste on the Praperty. Borrower shail
be 10 detaultif aay forfeiture actian or procieding, whether civil or crinunal, is began that in Lender's good faith judgment
vl result i forfeiture of the Property or othwinvis: materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a defaeloand reinstate, as provided in paragraph 18, by causing the action or
proceeding 1o be dismissed with a ruling that, 1n Lesdat’s good faith determination, precludes forfeiture of the Borrower's
interest in she Property or other material impairment 5f the tien created by this Security Instrument or Lender's secutity
imerest. Forrower shal) also be in default f Borrower, duriig the loan application process, gave materially false or inaccurate
information or statements to Lender (ur failed 1o provide Leader with any materiad information) in connection with the loan
evidenced by the Note, inciuding, but noi limited 1o, represeniatcons concerning Burrower's occupuncy of the Froperty as
a principal resadence. 11 this Security Instrument is on a leaschold, Eoriewer shull comply with alf the provisions of the lease.
If Borrower acquires fee ttle 1o the Property, the leaschold and thees title shall not merge unless Lender agrees Lo the
merges in writing.

7. Protection of Lender’s Rights in the Property. [f Borrower fui1a jo perform tive covenants and agreements
containied in this Security Instrament, or there is & legal proceeding that may sigificratly uffect Lender's rights in the Propenty
fsuch as « procecding in bankrupicy. probate, for condemnation or forfeiture or (© Satoree luws or regulations), then Lender
muy do und pay for whatever is necessary to protect the value of the Property and Lerder’s rights in the Property Lender's
achons may include puying any sums secured by a lien which has priority over this Security ‘instruinent, sppearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
thi» puragraph 7, Lendet does not have w do so.

Any amount disbursed by Lender under this paragraph 7 shall become additional debt of Burrawer secured by this
Security Instrumen:. Unless Borrower und Lender agree to other terms of payment, these amounty/sharl bear interest from
the date ol dishursement at the Note rate and shall be payable, with interest, upon netice from Lender to'durtower requesting
payment.

8. Mortgage Insurance. [f Lender required murtgage insurance as a condition of making the loar secured by this
Security Insrument, Borrower shall puy the premiums required to maintain the mortguge insurance in effect. If, for any
reuson, the mortgage insurance coveruge required by Lender [apses or ceases (o be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect. from un alternate mortgage insurcr approved
hy Lender. If substantially equivalent mortgage insurance coverage 18 not available, Borrawer shall pay to Lender each month
i sum equal (o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
fupsed or ceased to be in effect. Lender will uccept, use and retain these paynients &s a loss reserve in licu of mortgage
insurance. Losy reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availabie
snd 15 obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide # loss
reserve, until the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower
und Lender or applicable law.
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9, Tnspection. Lender tr its agent may make reasonabic entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemunation. The proceeds of any awurd or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid 1o Lender.

In the cvent of & togal taking of the Property, the proceeds shall be applied to the sums secured by this Security lastrument,
whether or not then due, with any excess paid 1o Borrower. In the event or & partial luking of the Property in which the
fir market value of the Property immiediately before the taking is equal to or greater than the amount of the sums secured
by It Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security [nstrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the tetal amount of the sums secured immediately before the taking, divided hy (b) the fair market value of the Property
umtmedhately betore the taking. Any balance shall be paid to Borrower. In the event of a partial laking of the Property in
which the fuir market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before 1% taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides. the proceeds snall be upplied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Pruperiy s abandoned by Borrower, or if, after nutice by Lender to Borrower that the condemnor offers to
make an wward or seltica Saim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice
i» given, Lender is authariz<éo collect and apply the proceeds, at its option, either to restoration or repair of the Property
or 1o the sums secured by tus Security Instrument, whether or not tien due,

Unless Lender and Borroser otherwise agree in writing, any application of proceeds to principal shali not extend
or postpene the due date of the mon:kiy payments referred to in paragraphs | and 2 ar change the amount of such payments.

11. Borrower Not Released; rorbearance By Lender Not a Weiver. Extension of the time for puyment or
moditication of amortization of the sums-secured by this Security Instrument granted by Lender 1o any suctessor in interest
of Borrower shall not operate (o release the baonity of the original Borrower or Botrower's successors in interest. Lender
whatl nat he teguired to commence proceedings asainst any successor in interest or refuse 1o exiend time for payment or
therwise modify amortization of the sums secured by ths Security Instrument by reason of any demand made by the original
Bofrower of BOrrower's successors in interest. Any. fo bcarance by Lender in excreising any right or remedy shall not be
a waiver of or preclude the exercise of any right or renedy.

12. Successors and Assigns Bound; Joint and Severui Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successorsand-assigns of Lender and Borrower, subject to the pravisions
ol parugruph 17. Borrower's covenants and agrecments shall be oot and several. Any Borrower who co-signs this Security
[nstrument but does not execute the Nute: (a) is co-signing this SecuriovInstrument only to mortgage, grent und convey that
Horrower's interest i the Property under the terms of this Secunity Inzarament; (b) 18 not personally obliguted to pay the
suris secured by this Security Instrument; and () agrees that Lender ané ariy other Borrower may agree 1o extend, modify,
forbear of make any accommaodations with regard 1o the terms of this Security Ingtzament or the Nute without thut Borrower's
vonsent,

13. Loan Charges. If the Joan secured by this Security Instrument is selet to 8 law which sets maximum foan
charges, and thut faw is finally ivierpreted so that the interest or other loan charges collveind.or 1o be cullected in connection
with the loun exceed the permitied limils, then: (a) any such loan charge shall be reduced ty-the amount necessary to reduce
the charge to the permitted imit; and {b) any sums already coliected from Bortower which eaceeded permitted limits will
he refunded 1o Borrower. Lender may choase to make this refund by reducing Jhe principal owee uder the Note or by making
a direct payment to Borrower, 1f a refund reduces principal, the reduction will be treated s a partia prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be give:a by delivering i or
by marting it by first ciuss mait unless applicable law requires use of another method. The notice shatl oe directed to the
Property Address or any other address Borsawer designates by notice fo Lender. Any natice to Lender shail oe given by
tirst class mail to Lender's address stated hetein or any other uddress Lender designates by notice to Borrower. Any netice
provided for in this Security Instrument shall be deemed to have been given o Borrower or Lender when given as provided
1 this paragruph

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federa! law and the law of the
jurisdiction in which the Property is located. in the event that any provision or clause of this Security tnstrument or the Note
conflicts with appheable law, such conflict shall not affect other provisions of this Sccurity Instrusnent or the Note which
van be given cflect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared 10 be severable,

16. Borrower's Copy. Borrower shall be given nnc conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or 2 Beneficial Interest in Borvower. If all or any purt of the Property or any
inferest i it ts sold or teansterred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower is not a natural
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If Leader gives notice of breach to Borrower: (i) all Rents received by Borrower shall be heid by Borrower as trustee
for the benefit of Lender only, (o be applied to the sums secured by the Security Instrument; (i) Lender shall be entitled
1 coflect and receive all of the Rents of the Property; (il) Borrower agrees that each tenant of the Property ahall pay
all Renis due and unpaid o Lender or Lemder's agents upon Letder’s written demand to the tenant; (iv) unless ap-
plicable law provides vtherwise, all Rents coliected by Lender or Lender’s agents shall be applied first o the costs
of king control of and managing the Property and culleciing the Rents, including, but not hmited to. attorney’s fees,
recetver's fees, premiunss on receiver's bonds, repair and maintenance Costs, iNSUrARCE Preriiums, 1ANES, ASSCESMENA
and other charges on the Property. and then to the sums secured by the Security Instrument; (v} Lender, Lender's
agents or any judicially appointed recciver shall be liable to account for only those Rents actually received; and (vi)
Lender shall be entitied ta have a receiver appoinied to take posseasion of and thanage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as security.

{f the Rents of the Property are not sufficient to cover the costs of taking control of and mansging the Property and
of vollecting the Rents any funds expended by Lender for such purposes shall become indebiedness of Burrower to

Lender secured by the Security Instrument pursuant to Uniform Covenant 7.
Borrower tepresents and warrants that Borrower has a0t executed any prior assignment of the Rents and has not

and will not perfsrmiany act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender s agents or a judicially appointed receiver, shall not be required 1o enter upon, take control of
or maintain the Properiy efore or after giving notice of default to Borrower. However, Lender, or Lender’s agents
or 4 judicially appointed fecriver, may do so at any time when a default occurs. Any spplication of Rents shall not
cure or waive any default or (ovadidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the suras ecured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVICION. Borrower's default or breach under any note or agreement in which Lendes
has an interest shall be & breach under e Security Instrument and Lerwier may invoke any of the remedies permitted

by the Security Instrument.

BY SIGNING BELOW, Barrower accepts ard pzrees 1o the terms and provisions contained in this 1-4 Family Rider.
First Colonial Trust Company, Succ. te Communtlty Bank

anud” Trust Company of Edgewater as Trustee U/T/A No.

B/ 09-a4l-t and nor personatly oo g Bl

mreiant —_ N \‘l" F {f ) _A/__.
TR 2 semmantasian Dy T (Seal)
Burrower

This Ma g . — et
p‘r.og‘rfgagzt 1: *recntrd by FIRST COLONIAL TRUST COMPANY, nof
pover and auth 8 JTumces s aforesaid in the exercise of the
Trustes (and o 131';" canfirred upon and vested in it as such
that 1t possesuer oy, CCONIAL TRUST COMPANY, hareby warrants
instrument .d““ full powsr | and authority to exscute this
nothing he i“‘ te 1s exprezsiv understood ang agreed that

rein or in sald Note (c¢rptalned ahsll be construed as

’ creatin
'n g any .“.lbillt? on the wair ¢
c L /trustes or
] x Eoconial TRLST oMM perseranly e o T g vata ot 1T
Lo hereunder, or o ;“ shereon, or (iry indebtedness sccrulng
o herein COntnimdP" g:u ANy covenant withs.: express or iaplisd
(P indeanification made hnrcun;:r Aﬁ:ount ¢f /rny warranty or
o exprensly waived b + all such liadliyty, it any, being
jut hersafter claim; oy ortSegas and by avecy person now  or
far as the ; .*:‘ say right or sscurity hereurder. and that so
() TRUST corpayy oot 88d 1ts successors and waid #TRST COLONIAL
holders of satd 5"""'“’ Are concarned, the legal holder or
accrulng he ot and the ouner or owners of eny indebtedn
conveyed [o r-:ndar shall look golely to the preaises hor.;.
hereby cru{.; .1:‘:::“ thereof, by the enforcement of the 1:-:
by action to enforce th:mn.r nerein and in aaid Note provided or
. if any, perscnal liability of zhe guarantor,
- ) o .%‘ -
g8 T P
LRI 5 8 (R
DT ~ 48
i .
geda iEH3
lg '6) N 4 Ji
sv i TH
V- SR I fu ‘}d Porm 3179 S8 (page 2 of 2 pagna)
© @ yYo i
> o (T R
RUN  Y oAU
e S T R -
R Wi N s
;j,gh L et lg‘
» H ﬂ'! ) vl 8 Oy 11
e th Haos
SR St




BOX 6

UNOFFICIAL COPY

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustoe
for the benefit of Lender only, 1o be applied tu the suma secured by the Security Instrument; (i) Lender shall be entitled
10 collect and reveive ali of the Rents of the Property: (ili) Borrower agrees that cach tenant of the Property shall pay
all Rents due and unpaid 10 Lender or Lender’s agents upon Lender's written demand to the tenant; (iv) unless ap-
plicuble law provides otherwisc, all Renta collected by Lender or Lender's agents shall be applied first to the costs
of taking control of and managing the Property and collecting the Rents, including, but not fimited to, attomey s fees,
receiver's fees, premiums on receiver's bands, repair and maintenance costs, insurance premiums, taxes, RSSCSSMENS
and other charges on the Property, and then 1o the sums socured by the Security Instrument; (v) Lender, Lender's
agents or any judicially sppointed recciver shall be lisble 1o sccount for only those Rents actually received; and (vi)
Lender shaii be entitled to hnve a receiver appointed to take possession of and manage the Property and coliect te

" Mesmeeme withaut any ghowing us (o the inadequacy of the Property as security.
T ——iafund managing the Property and
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