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UNIFORM COVENANTS. Borrower and Lender covenant and ngroe as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prumptlly pay when due
the principal of and interest on the debt evidenced by the Notc and any prepayment and late charges due under the Nute.

2. Funds for Taxes and Insarance. Subject (v applicable faw of 1o & written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due undes the Note, umil the Note is paid in full, a sum ("'Funds™) for:
() yeurly taxes and assessments which may attain prionity over this Security instrument as a lien on the Property; (b} yearly
leaschold payments or ground remts on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yeatly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any, and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of puragraph 8, in licu of the payment of murtgage insurance premiums. These
items are called **Escrow ltems.”" Lender may, at any time, coliect and hoid Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may reguire for Borrower's escrow account under the federal Real
Estatz Setement Procedures Act of 1974 as amended from iime to time, 12 U.S.C. § 2601 ¢t seq. ("RESPA’"), unless
anothe law that applies 1o the Funds sets a lesser amount. If so, Lender may, at any ti:ae, collect and hold Funds in an
amount not 1o exceed the lesser amount. Lender may cstimate the amount of Funds due on the basis of current data and
reasonable esimetss of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Fund:'sh=ll be held in an instivution whose deposits are insured by a federal agency. instrumentality, or entity
(including Lender, 0f Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
puy the Escrow ltems Ledes may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
aceount, ot verifying the Escraw liems, unless Lender pays Borrower interest on the Funds and upplicable law permits Lender
to make such a charge. Hoveve:, Lender may require Borrower (o pay a one-time charge for an independent real estate
tax reporting service used by Leac'ar-in connection with this [oan, unless applicable iaw provides otherwise. Unless an agroement
is made or applicable law requires intzesst to be paid, Lender shall not be required to pay Borrower ay interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall b paid on the Funds. Lender shall
give t Borrower, without charge, an annual sceounting of the Funds, showing credits and debits 10 the Funds and the purpose
for which each debil to the Funds was made. The Funds are pledged as additional security for all sums sccured by this Security
instrument.

If the Funds held by Lender exceed the amnoints prrmitted to be held by applicablc law, Lender shall sccount to Borrower
for the excess Funds in wccordance with the requiresazais of applicable law. If the amount of the Funds held by Lender at
any tirne is ot sufficient 1o pay the Escrow ltems when duc, Lender may su notify Borrower in writing, and, in such case
Borrower shatl pay to Lender the amount necessary to niake up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Leader’s sole discrztion.

Upon payment in full of all sums secured by this Secudity-instrument, Lender shall promptly refund to Borrower
eny funds held by Lendec. (f, under paragraph 21, Lender shall acquir: ot sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the t'me of acquisition or salc as a credit against the sums
secured by this Security Instrl ment.

3. Application of Pa:ments. Unless applicable law provides othirwicz, all payments received by Lender under
paragraphs | and 2 shall be apjlied: first, to any prepayment charges due undei the Note; second, to amounts payable under
paragraph 2; third, to interest due: fourth. to principal due; and last, to any laie cnarges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, {ines and impositions attributable (o the
Property which may avain priority over this Security Instrument, and leasehotd paymenis or-ground rents, if any. Borrower
shall pay these obtigations in the manner provided in paragraph 2, or if not paid in that i nner, Borrower shall pay them
on tume directly (o the person owed payment, Borrower shall promptly furnish o Lender ali rotices of amauats to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promipuly furnish io-Le et receipts evidencing
the payrrents.

Bocrower shall promptly discharge any lien which has priority over this Secutity Instrumem nniuss Barrower: (a)
agiees in writing 1o the payment of the obligation secured by the lien in % manner acceptable to Lender; (b contests in good
faith the ticn by, or defends against enforcement of the len in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; ot (c) securcs from the holder of the lien an agrecment satinfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which
may attain priority over this Security Instrument, Lender may give Barrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions sei forth above within 10 days of the giving of natice.

S, Hazard or Froperty Insurance. Borrower shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, hazards included within the term “‘extended coverage’’ and any other hazards,
including floods or flooding, fur which Lender requires insurance. This insurance shall be maintained in the amaounts and
for the periods that Lender sequires. The insurance cartier providing the insurance shall be chosen by Borrower subject to
Lendes's approval which shril not be unreasonably withheld. If Borrower fails to maintain cuverage described above, Lender
may, al Lender's option, rbtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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Ali insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shal! have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of puid premiums und rencwal notices. In the evert of loss, Borrower shall give prompt nolice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompuly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. IT the
restotation of repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower
abandons Lthe Property, ot does not answer within 30 days a notice from Lender that the insurance carrier has offercd to
settle a claim, ther. Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Propeny
or 10 pay sums secured by this Security Instrument, wicier or not then duc. The 30-day pericd will begin when the natice
15 given.

tinless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend
or postpone the due da ¢ of the monthly payments referred (o in paragraphs 1 and 2 or change the amuount of the payments.
If under paragraph 21 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting
from damage tohe Property prior 1o the acquisition shalt pass 1o Lender to the extent of the sums secured by this Security
Instrument immeaizely prior to the scquisition,

6, Occupsrcy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application;
Lesseholds. Borrower shall oceupy, esablish, and use the Property &s Borrower's principal residence within sixty days
ufter the exccution of this Sccurity Instrument and shall continue to accupy the Property as Borrower's principal residence
for at least one year after the G2’z of occupancy, unless Lender atherwise agrees in writing, which consent shall not be
unrcasanably withheld, or unless rxienuating circumstances exist which are beyond Borrower's control. Borrower shall nof
destroy, dar .age or impair the Pzuperty. allow the Property to deteniorate, or commut waste oa the Property. Borrower shall
be 11 defa st il any forfeiure action or prevzeding, whether civil or criminal, is begun that in Lendec's good faith judgment
could res 1t in forfeiture of the Property or otherwise materially impair the lien created by this security Instrument or Lender's
security mterest. Borrower may cure such (o de’ault and reinstate, as provided in paragraph {8, by causing the action or
provecding to be dismissed with a ruling thay,iriender’s good faith determination, preciudes forfeiture of the Borrower's
interest in the Property or other material impsiniozai of the lien crealed by this Security Instrument or Lender’s security
interest. Boreower shall also be in defauit if Borrowor, Zaring the loan application process, gave materially false or inaccurate
information or statements e Lender (or failed to provice Lender with any material information) in conmection with the loan
evidenced by the Note, including, but not limited to, represeniations concerning Borrower's occupancy of the Propeny as
u priavipul remdence. (€ this Security Instrument is on 2 leasencid, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title 1o the Propenty, the leasehold aw! the fee title shall not merge unless Lender agrees o the
Merger in writing.

7. Protection of Lender's Rights in the Froperty. if Boriewrr faila 10 perform the covenants and agreements
contained in this Secunty [nstrument, or there is a legal proceeding that ma > significanily affect Lender's rights in the Propenty
{such s r proceeding in bankruptey, probate, or condemnation or forfeiture it toznforce laws of regulationy), then Lender
may do and pay for whatever is necessary to proiect the value of the Propenty wnd Lender's rights in the Property, Lender's
action, may include paying sny sums secured by 8 lien which has priority over thig Security Instrument. appeering in court,
payirg rcusonable sttorneys’ fees and entering on the Property to make repairs. Abnough Lender may take action under
this jwrageaph 7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall become additional de of Borrower secured by this
Security Instrument, Unless Borrower and Lender agrec to other terms of paymient, these amovits vhall bear interewt from
the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender t 3orrower yeguesting
paymen.

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the 1o secured by this
Security Instrument, Borrower shal pay the premiums required to maintain the mortgage insurance in<fisct. If, for any
teason, the mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums
required (o obtain coverage substantially equivalent 10 the morigage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in eftect, from an alternate mortgage insurer spproved
by Lender. 1f substantially 2quivalent mortgage insurance coverage is nat available, Boriower shall pay to Lender cach month
1 rum equal to one-twelfih of the yearly mongage insurance premium being paid by Borrewer when the insurance coverage
lupsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage
‘nsurance. Loss reserve payments may no longer be required, al the option of Lender, if mortgage wsurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is oblained. Borrower shall pay the premiuns required 10 maintain mortgage insurance in cffect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accardance with any wiitten agrecinent between Borrower
and Lender or applicable law.
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9. Inapection. lender ar ity agent may make reasonable antries upon arxi inspections of the Property. Lende! shall
pive Borrower notice at the time of or prior to an inspection speifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award o cluir for damages, direct or consequential, in conpection with
any condermnation or other 1aking of any part of the Propenty, or for conveyance in lieu of condemnnation, are herehy assigned
e shall be paid to Lendgr.

In the event of a 1otal taking of the Property, the proceeds shatl be appiied (o the stins secured by this Security instrument,
whether or nov then due, with any excess pais to Borrower. 1o e event of a puttinl taking of the Property in which the
(ait market value of the Propery immedintely betore the taking i+ equal (o of greater than the smount of the sumis secured
by this Secutity {nstrument taunediately betore the taking, unless Horrower anid Lendet otherwise agree in writing, the sums
secured by this Security Instrument shutl be reduced by the amount of the proceeds multiphied by the foilowing fraction:
{#) the toral amwunt of the suns secured immedintely before the tking, divided by (b) the fair market value of the Propeny
inecintely beforc the taking. Any batance shall be paid 10 Bortower. In the event of a pariial taking of the Praperty in
which the fair snacket value of the Propeny immedintely before the taking is leas than the unsount of the sums secured 1im:
mediately before the rking, untess Borrower and Lender otherwiie agree in wiiting or unless applicable law atherwise pro-
vides, the proceeds st he gpplied 10 the sums secured by this Jecurity Instrument whethet o qiet the sums are then due.

If the Prapeny i obsndoned by Borcower, or if, sfter notice by Letdet o Berrower that the condemnor aflers to
nke an award or settle o Clain.for damages, Borrower (il o tespond m Lender within 30 days atter the date the notice
is piven, Leader s authosired w collect and apply the proveeds, wtits option, cither o restoration of repair of the Propenty
or (o the sumn accured by thix Seozcity Instrument, whether ar not then doe.

Unless Lender and Borrower oiiserwine agree in witing, any appheation of proceeds 10 poncipni shall not exiend
or postpone the due dule of the maonthly-gryments referred (o parageaphs 1 und 2 or change the arraunt of such payments.

tt. Borrower Not Released; Forboaronce By Fander Not 4 Waiver,  Extension of the time (or payment or
redificaion of amartization of the sims secared by thix Sccunty Inxtrument granted by Lendet to any successor i interest
of Borcower shull not aperste 10 release the Lintdity of the original Blorrower or Borrawer's successors in interest Lender
shall not be required to commience procecdings ageipaany sucessor in interest of refuse to extend time for payment or
utherwise modify smortization of Ihe sums secured by {ws Security Inmrument by reason af any demand imade by the orginal
Narcower or Burrawer's successars in interest. Any forberiance by Lender in exervising any right or reinedy shall not be
a waiver of ar preclude the excreine of any right or remedy.

12, Successors und Assigas Bound; Jolnt and Sevecl isbitliy; Co-signers.  The covensnts and agreements of
this Security lustrurment shall bind and bene it the successors and axsigas of Lender und Rorrower, subjedt 1o the provisions
ol paragraph 17, Borrower's covenants and agreements shull b jointapd several. Any Borrower who co-stgna this Security
Instrumient hut does not eascute the Note: (a) is coesigning this Sceurity virument only to morigage, grant and convey that
Boreower's interest in the Property under the terms of this Sccurity tasiiument. {b) is not personally obligated (o pay the
sumis securedd by this Security Instrument; and (e agrees that Lender and uny Othet Burrower may agree to extend, modify,
forbiear ar make any sccommodutions with regard 10 1he terms of this Security Insirzment o the Note without that Borsower”s
conxent.

10, Loun Charges. §f the loan secured by this Security Instrument is subject 2o taw which sets maximum loan
charges, and that Inw is finally imerpreted so that the interest or other loun chsrges collecied ¢ to be collected in conpection
with the loan exceed the permitted limits, then: () any such foan charge shall be reduced by U amount necessary to reduce
the churge to the permtitted limit; and (h) any sums aiready collected from Borrower whick exceede)i permitied Tinats will
be vefunded 10 Borrower, Lender may choose to make this refund by reducing the principal owed utiiir .oe Note or by making
a direct payment (o Borrawer, I » refund reduces principal, the reduction will be treated as w panizd reepsyment without
any prepayment chorge under the Note.

14, Notices, Auay notice to Borrower provided for in this Security [nstrument shall be given by delivering 1t or
by mmiling it by frst class mail uniess applicable law requires use of another methnd. The notice shall be directed 1o the
Propenty Address ur any ather address Boirower designates by notice to Lender. Any notice to Lender shall be given hy
first class mal} to Lender's address stated herein or any other address Lender designates by notice to Bovrower, Any nofice
provided for in this Security lnstrument shall be deenied to kave been given 1o Barrower or Lender when given ay provided
wn this paragraph.

15. CGoverning Law; Seversbility. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is focuted. In the event that any provision ur clause of this Security [nstruinent or the Note
confhicty with applicable taw, such conflict shall not affect other yrovisions of this Security Instrument or the Note which
cun be given effect without the conflicting provision. To this end the provisions of this Security Instrument arxd the Note
are declared (o be severable.

16. Borrewer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, ‘Fransfer of the Property or a Bencficial Interest tn Borrower, I aff or uny part of the Properly or any
interest in it ix 2old or iransferred (o1 if u beneficial interest in Borzawer is sold or teansferred and Borrower 1y not & natural
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