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6. Notice of Variable Rate of intereet. This MOrtgage secures & ¥ine of cracit that has a variable rate of interset. This means that the In-
ferest rate May iNCrease or deCrease from timo 10 time, as sxplained in section 4.

7. Finance Chaerge. Borrower wilt pay a Finance Charge until Borrower has repaid sverything owed under the
ures the Finance Charge at the end of every monthly billing cycie. The monthily billing cycie runs from and
and inchuding the last day of that month. To figure the Finance Charge for a monthiy biling cycie, Lender adds up the Finance
day i the billing cycie. To figure the Finance Charpe for each day. Lender muitipkes the Dally Periodic Rate times the Dailly Balance of Bor-
rowsr's Account on that day (for each day in the monthly biling cycie). Lender figures the Daily Periodic Rate by dividing the Annual Percent-
#0 Rate by 365 (or 366, in any leap year). Lender determines the Dally Balance by lirst taking the beginning halance of Borrower's Actount
e «h day, adding any new Loan Advances, subtracting any payments or other credits to the Account and subtracting any 1inpeid Finence
C rarges and Other Charges. This gives Lender the Dally Balance for each day. Borrower pays a Finance Charge on Loan Advances begin-
nl.g with the day they are made.

8. Transfer of Rights in the Property. Borrower mortgages. grants and conveys the Property to Londer subject to the terms of this Mort-
gege. This means that, by signing this Mortgage, Borrower s giving Lender those rights that are stated in this Mortgage and aiso those righs
that the law pives to lohders who have taken mortgages on land. Borrower is giving Lender these rights to protect Lender from possible
losses that might result If Borrower fails to keep the promises made in this Mortgage and in the Agreement.

9. Termination of this Morigege. it Borrower pays to Lender ait of the amounts owed to Lender under this Mortgage and under the
Agreement, and keepe all promises made in this Mortgage and in the . then Lender's rights in the Property will end. Lender will
send Borrower a document stating this and Borrower can fie it with the C in which the Property is located.

10. Promises of Borrower — Borrower represents and warrants that:
8. Borrower owns the Property.
b. Borrower has */.¥ right 0 mortgage, grant, and convey the Property to Lende. ; and
c. Theras are nc clwir 18 Or charges outstanding against the Property except any mortgages that are currentty shown in the office where
real estate records are fiw - for the County whore the Property is located.

Borrower Qives a generr.: wirranty of title to Lender. This means that Borrower will be fulty responsibie for any losses which Lender suffers
hecause someone other th.=7, F.orrower has some of the rights in the Property that Borrower represents and warrants to have. Borrower will
defend ownership of the Pro.er?, against any claims of such rights.

1. Borrower's Promise to Pl - - The Agreament. Borrower promises promptly to pay all amounts dus on the Agreement.

12. Borrower's Promise to Pay — _harges and Assessmeni. Borrower promises to pay all present and future lens, taxes, asseas-
ments. utiity bills. and other charges ¢n 17 Hroperty. including any amounts on any prior imortgage, as they become duo.

13. Borrower's Promise to Buy Haxard in2:vance. Borrowur prorises to obtain a hazsrd insurance polcy naming Lender as mortgegee,
and which covers all bulidingna on the Proper (y. T heinsurance must be aatisfactory to Lender and must cover loss or demage caused by fire
anc :azards ncrmally coverad by “extendeq coerage’ hazard insurance policies. Borrower may obtain tho insurance from any
that is authorized to do business in this state and th7.. s acceptable to Lender The insurance must be in tha amounts and for the periods of
tma requiredt by Lender. Borrowsr will notity Ler<e( proraptly if there is any 108s or damage 1o the Property. Lender niay fils a “"Prool of Loes "
form with the insurance company. Borrowor directs 120 7. rance company to pay aill “Proceads’ tc Londer. ‘Proceeds’’ are aity money that
the iInsurance comparry owes to the Borrower under the: pedcv. Unless Lender agreea in writing that the Proceeds can he used differentty, the
Proceeds will be applied to pay the amount Borrower owe s Li nc'er.

If any Proceeds are used to reduce the amount which BorrCvoor owes Lender under the Agreement, Borrower will stit have 1o make the
reguiar payments under the Agreement until the antire amount Borro-ver owes 18 paid in full.

if Lender furecioses ttis Mortgage. anyone who buys the Proper ty at .he foreciosure sale wilt have ail the rights under the insurance policy.

14 Borrower's Promise to Buy Flood Insurance. If the Land or any part of the Land is localed in a designated official flood-hazardous
area, the Borrower promises to buy flood insurance in the maximum arxcur available or the amount secured by this Morigage, whichaver is
less. Borrower agrees to direct that any money payabie under the tiood nsurunce will be paid to Lender, but Borrower will stilt have t& make
requiar payments under the Agreement untit the entire amount Borrower owes 19 paid in (ull.

15. Borrower's Promise to Maintain the Property. Borrower promises tha: Por ower won't damage or destroy the Property. Borrower
aiso promises to keep the Property in good repair. if any improvemanis are made 15.*1e Property, Borrower promises that they won't be re-
maoved from the Property.

18. Lender's Rigt to Take Action to Protect the Property. if (1) Borrower does r.ot kee) the promises and agreements made in this
Morigage, or (2) someone (Borrower or anycne oise) begins a iegal proceeding that may 3 sriticantly atfect Lender's rights in the Property
(such as, for exampie, a iegal proceeding in bankruptcy, of to condemn the Property), then LEntv.r may do and pay for whatever is necessary
to protect the value of the Property and Lender's rights in the Property. Lender's actions unde: t.s #.ction may inciude, for axampile, paying
any amount due under any pPrios MOrtgage, appearing N court, paying reasonabile attornays’ les--2n7 entering on the Property to make
repairs.

Borrower promises to pay Lerde: all amounts that Lender pays under this section. if Lender pays £n bligation, Lender will have alt of tre
rights that the person Lender raid would have had against Borrower. This Mortgage covers all these amoun’s wiat Lender pays, pius interest
at the rate thats figured a3 if (he money had been given under the Agreement, or if that rate violates the la\v, the ~ at the highest rate that the
law allows.

17. Lenders Rights. Any fallure or delay by Lender in enforcing the rights that this Mortgage or the law give it, viil ot cause Lender to pive
up those rigivs  Lender may exercise and enforce any of its rights until the Mortgage ends. Each right that this MGr’.ga je gives to Lender is
separate. Lander may enforce and exercise them one at a time or all at once.

18. Jourt Borrowers. Each person that signs this Mortgage is responsibie for keeping all of the promises made by ‘'torrower”. Lander
may choose to enforce its rights against anyone signing the Mortgage as an inchvidual or against all of them Howevar, if someone signed this
Mortgage but did not sign the Agreement. then tha* person will not be required to pay any amcunt under the Agreement, but will have signed
only to give Lander the nights that person has in tte Proparty under the terms of this Mortgage.

19. Notices. Uniecs the law requires differently, or uniess Borrower tells Lender differently, any notice that must be given to Borrower wil
be delivered or mailed to Borrower at the address shown in saction 5. Notices that must be sent to Lender will be given by mailing them to
Lender’s address shown in section 2. Any notice will be “"given” when it 1s mailed, or when it is delivered according to this paragraph.

20 Selling the Property. Borrowser agrees not to sell or transter all or any part of the Propaerty, or eny rights in the Property, without the
Lender’'s written consent. This includes sale by Contract for Deed

21. No Defauits Under Prior Mortgages. if there s already a mortgage aganst the Property, the Borrower promises that there will never
be a default under that mortgage.

22. No Other Mortgages. Borrower agrees not to mortgage 8l or any pan of the Property or aliow anyone eise to have a lisn on the Prop-
arty without the Lender's written consent.

23. Lender's Remedies — Foreclosure. It Lender requires Borrower to pay the entire outstanding balance under the Agreement in one
payment (called acceleration’’) and Borrower taiis to make the payment when due, then Lender may forecioss this mortgage as provided
below However, before accelerating. Lender wiil send Borrower a written notice by certified mail which states:

a. The promise thiat Borrower failed to keep or the representation or warranty that Borrower breached;

b. The action Borrower must take to correct that falure;

c. The date. at least 30 days away, by which the failure must be corrected.

d. Thatif Borrower goesn't correct the failure Dy the date stated in the natce. Lender will acuelerats, and if Borrower dossn't pey. Lender
Or another person may buy the Property at a foreciosure sale;




