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i Borrower pays FnU NcQ E Enl:CHI AIM_ mC QBB ¥ deposits or accounts of

which arc insured or guaraniced by w Federal or stalc agency (including Lender if Lender s such an insthy-
tion) Lender shall apply the Funds to pay said taxcs, asscssments, insurance premiums and ground rents. Lender
may not charge for suo holding and applying the [funds, analyzing said account or verifying and compiling said
assessmonts and  bills, unless Londer pays Borrower interest on the funds and applicable law permits Lender to
make such @ charge Borrower and Lender may agree in writing at the time of exccution of this Morigage that
intetest on the Funds shall bc pawd 1o Borrower, and unlcss such agreement 13 made or applicable law requires
such interest to be paid. Lender shall not be requited to pay Borrower any intercst or carnings on the Funds.
Loender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits
to thc Funds and thc purposc for which cach debit to the Funds was made.  The Funds are pledged as
additional sceurity for the sums sccursd by tha Morigage

i the amount of the Funds held by Lender, together with the future monthly installments of Funds payable
prior to the duc dalcs of taxes, asscesments, insurance premiums and ground rents, shall exceed the amount rec~
Quired to pay said taxcs, ussessmicuts, tnsurance premiums and ground rents as they fall due. such excess shall
be. at Borrowcr's option, cither promptly rcpaid to Borrower o credited to Borrower on monthly installments of
Funds. I the amount of the Funds held by Lender shall not be sufficient to pay taxes, asscsaments, insurance
premivms and ground rents as they fall due, Borrower shall pay to Lender any amount nccessary to make up
the deficiency I1n one of motc paymenis as Lender may requirc

Upon payment in full of all sums sccured by this Mortgage, Lender shall promptly refund to Borrower any
Funds hela by _Lender. If under paragraph 17 herecol the Property is sold or the Property is otherwise acquired
by Lender. Loader shall apply, no later than tmmediately prior to the safe of the Property or its acquisition
b: Lender, any Fonds beld by Lender at the time of application as a credit againgt the sums securcd by this
Morigage

3. Application #i) Payments. Unless applicable law provides otherwise, all payments reccived by Lender
under the Notc and” puirqinphs | and 2 hereol shall be applicd by Lender first in payment of amounts payable
to Lender by Borrower ‘wnd-z paragraph 2 hereof, then to interest payablc on the Note, and then 1o the
principal of the Note.

4. Prior Mortgages anu Deeds of Trust; Charges; Liens. Borrowet shall perform all of Borrower's’

obligations under anv morigage, derd of trust or other sccurily agreement with a lien which has priority over
this Mortgage, including Borrower's _covinants to make payments when duc.  Borrower shall pay or cause to be
paid all taxes. assessments and other< charzes, fincs and impositions atiributable to the Property which may attain
a priority over this Mortgage, and Icascaold! payments or ground reats, if aay.

S. Hazard Insurance. Borrower—shal! keep the improvements now cxisting or hercafter crected on
the Property insurcd against loss by fire, hazirde included within the term “extended coverage”, and such other
hazards as Lendetr may fequirc and in such amousits and for such periods as Lender may require.

The insurance carrier providing the insurance” inall be chosen by Borrower subject to approval by Lendor;
provided, that such approval shall nci bc unrcagonably” vrithheld. All insurance policies and renewals thereof shall
be in a form accepiablc to Lender and shall includ: a standard morgage clavsc in favor of and in a form
acceptable to Lender. Lender shall have the right to Lold thc policies and rencwals thercof, subject to the
teems of any mortgage, decd of trust or other securily agriement with a lien which has priority over this
Mortgage.

In the cvent of loss, dnrrower shall give prompt notice 1o/ 1% insurance cacrrier and Lender.  Lender may
makc proof of loss if not made promptly by Borrower.

I the Property is abanduncd by Borrower, or if Borrower iciis to_cespond to Lender within 30 days from
the date notice is mailed by Lender to Borrowcr that the insurance (carrizr offers to settle a claim for
insurance beoufits. Lender is authorized to collcct and apply the insuiansc procecds at Lender's option either
to restoration or repair of the Property or 1o the sums sccurcd by this wotgage.

6. Preservation and Maintenance of Property; Leascholds; Condcainiums; Planned Unit
Developments. Borrower shall keep the Property in good repair and shall“ 1ol “commit wasic or permit im-
pairment or delerioration of the Property and shall comply with the provisions of (any lease if this Mortgage is
on a lcaschold. I this Mortgage is on a uni in 8 condomunium or a planncd -dnit_4evelopment, Botrower
shall perform all of Borrower's obligations under the declaration or covenants creating or ‘governing the
condominium or planocd unit development, the by-laws and rcgulations of the condomniiu or planncd unit
devclopment, and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covepants und agreements
contained in this Mortgage, or if any action or proceeding is commenced which materially aficeis \Lender’s
interest in the Property, then Lender, at Lender's option, upon notice to Borrower, may makc such appcarances,
disbursc such sums, including reasonablc attorney's fees, and take such action as is Decessary to protect Lender's
interest. If Lender required morigage insurance as a condition of making the loan sccured by this Mortgage,
Borrower shall pay the premiums required to maintain such insurance in effect until such timc as the require—
ment for such insurance terminates in accordance with Borrower's and Lender's wrilten agreement or applicable
law.

Any amounts disbursed by Lender pursuant to this Paragraph 7, with interest thereon, at the Note rate, shall
become additional indcbtedness of Borrower sccured by this Mortgage. Unless Borrower and Lender agrec to other
terms of paymont, such smounts shall be payable upon aoticc fram Lender to Borrower requesting payment
thercofl. Nothing contained in this paragraph 7 shall requirc Lender to incur any cxpense or take any action
hercunder.

8. Inspection. Lender may make or causc lo be made rcasonable cntries upon and inspections of the
Property, provided that Lendcr shall give Borrower notice prior to any such inspection specifying reasonable
cause therefor related 1o Lender's interest in the Property.

9. Condemnation. The procceds of any award or claim for damages, direct or consequential, in
connection with any condemnation or olber taking of the Property, or part thercof, or for conveyance in lieu
ol condemnation, ace bercby assigned and shall bc paid 1o Lender, subject to the terms of any mortgage, deed
of trust or other sccurity mgreement with a lien which has priority over this Morigage.
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10. Borrower Not Released; Forbearance By Londer Not a Waiver. Extension of the time for
peyment or modilication of amortization of the sums sccured by this Morigage gianted by Lender 1o any suc-
cessol in Interest of Botrowsr shall not operate 1o release, in any manner, the liability of the original Borrower
and Borrowot's succoasors in interest. Lender shall not be requited 10 commence proccedings againsl such successor
o1 refuse 1o oxtond time for payment or otherwite modify nmortization of the sums sccured by this Mortgage
by reason of any demand mado by the original Borrower and Bosrrower's successors in infercst. Any forbearance
by Leades in oxercising any right ot tcimedy hercunder, or othorwise afforded by applicabic law, shall not be
a walver of or pieclude the excecise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thc covenants and
»:.0ements hotein contmined shall bind, and the rights hereunder shall inurc 1o, the respective suoccwors and
ansigns of Lender and Borrowes, subjoct 10 the provisions of paragiaph 16 hereof. All covenants und agreements
of Borrower shall be joint and scvoral.  Any Borrower who co-signs this Morigage, but does nol exccufe the
Noto, (a) is co-signing this Morigage only to morigage, grant and convey that Borrower's intesest in the Property
to Lendor under tho torms of this Mortgage, (b) is not personally liable on the Note or under this Morigage,
and (¢} agioes that Leondor aud any other Borrower hercundor may agree to cxtend, modify, forbear, or make
any other accommodations with regard to the terms of this Mortgage or the Note without that Borrower's conscni
and without rcicasing that Borrower of modifying this Morigage as to that Borrower's interest in the Property.

12. Notico. Except for any notice required under applicable law 10 be given 1 another mannct, (a) any
notice to Borrower provided for in this Mortgage shall be given by delivering it or by mailing such notice by
fiest class mail »idressed to Borrower ot the Property Address or ot such other address as Borrower may designate
by notice to Jieadsr us provided hotein, and (b) any notice to Lender shall be given by first class mail 1o
Londer's address steicd herein or to such other address as Lender muy designaic by notice 1o Borrower as
provided hercin  Any hotice provided for in this Morigage shall be docmed to have been given to Borrower of
Lender when given i <he mannci designaled herein.

13. Governing v, Severability. The statc and local laws applicable 1o tlis Morigage shall be the
laws of the jurisdiction i . which the Property 1 Jocated. The forcgoing scnicnce shall not limit the applicability
of Fedoral law to this Morges~ In the evemt that any provision ot clause of this Mortgage or the Note
conflicts with applivable law, 4uca conflict shall not affect other provisions of this Morigage or the Note which
can be given offect without thi~conflicting provision, and to this cnd the provisions of this Morigage and the
Note mte declared to bo soverable. ~ As used heroin, “cosis”, “expenses” and “attorneys’ fees” include all xems 10
the extent not prohibited by spplicekic ‘aw or limited hercin.

14. Borrower's Copy. Borrower shs'-be lurnished a conformed copy of the Notc and of this Morigage
at the time of cxccuilon or after recordatior. hercof.

15. Rehabilitation Loan Agreomexi. ~Rorrower shali fullill all of Borrower’s obligations under any home
rchabilitation, improvement, repays, or other lori_agreement which Botrower enters into with Lender. Lender, st
Lender's option, may require Borrower to cexcciite, orid deliver to Lender, in a form acceptable to Lender, an
assignmont of any rights, claims or defenses whick’ Sorrower may have againgi parties who supply labor,
matcrials or scrvices in conncction with improvemeonts cuade to the Property

16. Transfer of the Property or a Beneficial Interest in Borrower. If ail or sny part of the
Property or aay intorest in it is sold or transferred (oo 4~ a beneficial interest in Borrower is sold or trans=
ferred and Borrower is not a natural person) without Lindera prior wrilicn conseal, Lender may, at its option,
roquire immediatc payment in full of all sums secured by tais'Morigage. Howcver. this option shall not be
oxercised by Londer if cxercise is prohibited by federal law as” o fthe date of this Moriguge.

It Lender cxetcises this option, Lendor shall give Borrower doics of acceleration. The notice shall provide
w poriod of not less than JO days from the date the nolice is de.ivcred or mailed within which Borrower musi
pay all sums socured by this Mortgage. If Borrower fails 10 pay hese ruins prior to the expiration of this period
Leander may invoke any semcdics pormitied by this Mortguge witheut firthei _notice or demand on Borrower.

NON-UNIFORM COYENANTS. Borrowes and Lender further covensui and agrec s follows:

17. Accoloration, Remedics. Except as provided in paragraph 16 hereof, pcn Botrower's breach of any
cavenant of agreement of Borrowor in this Morigage, including the covenants <o pay when due any sums sccured
by this Mortgage, Lender prior to acceleration thall give notice to Bortower as’ worided in paragraph 12 hereof
specifying: (1) the breach, (1) the nctior. requited to oure such breach, (3) n date, nci less than 10 days from the
dstc the notice is malled to Borcower. by which suoh breach must bo cured; and (4 that failure to cure such
breach on ot before the date spocifiod in the notice may result in acccloration of tho/ sums sccured by this
Mortgage, foreclosure by judicial procecding and sale of the Proporty. The notice shall turt'cr inform Borrower
of the right to reinstaic after wccoleration and the right to sssert in the foreclosure procesdicg < the nonexistence
of u defsult ur any other defonse of Borrower to acceloration and foreclosure. 1f the breacn /1= not cured on
or bofore the date specified in the notice, Lender, at Lender's option may declare all of the (sume sccured by
this Mortgage 10 bo immediately duc and payable without further demand and may foreclose this (Morigage by
judicial procecding Lender shall be entitied to collect in such proceeding all cxpenses of foreclosure, including,
but not limited 1o, roasonable attorncys’ foes, courl costs, and costs of documentary evidence, abstracts and
title roports.

18. Borrower's Right to Reinstate. Notwihstanding Lender's acccleration of the sums sccured by this
Mortgage duc to Borrower's breach, Borrower shall have the right to have any procecdings begun by Lender to
enforco this Mortgage discontinued at any time prior o entry of a juagment onforcing this Morigage if: (a)
Borrower pays Lender all sums which would be then duc under this Morigage and the Note had no acccleration
occurred: (b) Borrower cures all breaches of any othet covenants o1 agicements of Borrower contained in  this
Mortgage; and (c) Borrower pays all rensonable oxpenscs incurred by Lender in enforcing the covenants and
agreements of Rorrower contained in this Morigage and cnforcing Lendei's romedios as provided in paragraph 17
horeof, inclvding but not limitcd 1o, roasonablc attornoys' fces, ond (d) Botrower 1ekes such action as Lendet
may rcasonably roquire to wssuro that the ten of this Mortgage, Lender's interest in tho Property and Botrower's
obligation to pay tho sums sccurod by this Morigage xhall conlinue ununpaired. Upon such payment and cure by
Bortowoet, this Mortgsge and the obligations secured heroby shall remain tn full forco and cffect as it no
ncceloration had occurred.

19. Assignment of Rents; Appointment of Receiver. As additional securtty hcreunder, Borrower berehy
assigns 1o Lender the rents of the Property, provided that Borrower shall, prior 10 acccleration undes patagiaph
17 hereof or abandonment of tho Property, have the right (o colloct and sorain such tents as they bocome due

and paysble.
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