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1. Payment of Princlpal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intercst on the dcbt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and insurance. Subjcct to applicabic law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due undes the Nole, until the Note is paid in full, a sum (*Funds") for:

(a) yearly taxcs and asscssments which may attain priarity over this Sccurity Instrument as a lien on the Praperty; (b)

yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;

() yearly Mood insurance premiums, if any; (¢) ycarly mortgage insurance premiums, if any; and (f) any sums payable by £+ -
Borrower to Lender, in accordance with the provisions of puragraph 8, in lieu of the payment of mortgage insurance premiums.
These items are calied "Escrow liems.” Leuder may, at any time, collect and hold Funds in an amount not tc exceed the g
maximum amount a lender for a federally related mortgage loan may require for Borrower's cscrow account under the federal g
Real Estate Scttiement Procedures Act of 1974 as ameaded from time to time, 12 U.S.C. 82601 ct scq. ("RESPA"), unless

another law that applics to the Funds scts a lesser amount If so, Lender may, at any time, collect and hold Funds in an -
amount not to excced the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and o
rcasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law. =]

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
cntity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Leader pays Borrower interest on the Funds and applicable law permits Lender
to make such a chesge. However, Lender may require Borrower to pay & one-time chargo for an independent real estate tax
rcporting scrvice use:] by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required 1o pay Borrowar any interest .
or carnings on the Furds, Borrower and Lender may agreo in writing, however, that interest shall be paid op the Funds.
Lender shall give to Bosirwar, without charge, an annual accounting of the Funds, showing credils-and debits to the Funds -
and the purpose for which zo2h debit 10 the Funds was made. The Funds are pledged as additional security for all sums
sccured by this Sccurity Insirunient.

If the Funds held by Lzades exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds i & .cordance with the requirements of applicable law. 1f the amount of the Funds held by
Lender at any time is not sufficicsi 1o pav the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such casec Borrower shall pay 0 Lendc! th: #mount necessary to make up the deficiency. Borrower shall make up the deficicncy
in no more than twelve monthly paymenis; at Lender's sole discretion.

Upon payment in full of all sums secvied by this Security Instrument, Lender shail prompily refund to Borrower
any Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Property, Lender, prior 1o the acquisition
or sale of the Property, shall apply any Funds hcld by Lender at the time of acquisition or sale as a credit against the sums
sccured by this Security Instrument.

3. Application of Paymants. Unless applicaul” law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: ({irst, to any prepay ment.charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; 21d o3¢, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all axes, acesszments, charges, fines and impositions aitributable to the
Property which may attain priority over this Security Instrumen.. .04 leaschold payments or ground rents, if any.

Borrower shall pay theso obligations in the manner provided in pataprarh 2, or if not pald in that manner, Borrower shall
pay them on time dircctly to the person owed payment.  Borrower shudl reomptly furnish 1o Lender all notices of amounts
lo be paid under this paragraph. If Borrower makes these payments diiody, Borrower shall prompuly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (n)
agrees in writing to the payment of the obligation secured by the licn in a mannoer acecptable 1o Lender;  (b) contests in good
faith the licn by, or defends agalnst enforeement of the lien in, legal proceedings *vhich in the Lender’s opinion operate 1o
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agresnie:t satigfactory to Lender subordinating
the licn to this Sccurity Instrument. If Lender determines that any part of the Property @ siubieat 1o a licn which may attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the
licn or takc onc or morc of the actions sct forth above within 10 days of the giving of notice.

S. Hazard or Praperty insurance. Borrower shall keep the improvements now cxisting ¢2 noecafler crected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage™ aivd ar y other hazards,
including floods or flooding, for which Lender requires insurance. This inzurance shall be maintained in *iia amounts and for
the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Bosrov.er subject o Lender's
approval which shall not be unrcasonably withheld, If Borrower [ails to maintain coverage described aboire, Lender may, at
Lender's option, obtain coverage o protect Lender’s rights in the Property in accordance with parngraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard morntgugo clause.

Lendcer shall have the right to hold the policics and renewals.  If Lender requises, Borrower shall promptly give to Londer
alt receipts of paid premiums and rencwal notices.  In the event of loss, Borrower shall give prompt notice w the insuranco
carricr and Lendes.  Lender may make proof of loss if not made promplly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessencd.  If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security [nstrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notico from Lender that the insurance carrier has
offered 10 scttle a claim, then Lender may collect the insurance proceeds.  Lender may use the proceods to repair or restore
the Property or to pay sums secured by this Scecurity Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the duc date of the monthly payments referred 1o in paragraphs 1 and 2 or chango the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right 10 any insurance policics and proceeds resulting
from damage to the Property prior w the acquisition shall pass to Londer to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

,
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13. Loan Charge Na@:ﬁ H@l% M’:ichwunnxlmmnb.n
o ges collected or 10 be collected in

charges, and that law is y interpreted so that the interest or
connection with the loan exceed the periitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1q Borrower. Lender may choose to make this refund by reducing the principal owed

undcr the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as

a partial prepayment without any precpayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
muailing it by first class mail unless applicable law requires use of another method.  The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.  Any notice (7.]
provided for in this Security Instrument shall be deemed (1o have been given o Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severablilty. This Security Instrument shall be governed by federal luw and the law of the  CN
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the &V
Mote conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note |~
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the i
Note arc declured to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a2 Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is 20l or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without icnder’s prior written consent, Lender may, al its option, require immediate payment in full of all sums
sccured by this Security Instrrment.  Howcver, this option shall not be exerciscd by Lender if exercise is prohibited by
federal law as of the drwe of this Sccurity Instrument.

If Lender excerciies Lhis option, Lender shall give Borrower notice of acceleration.  The notice shall provide a
period of not less than 3U axys from the date the notice is delivered or mailed within which Borrower must pay all sums
sccured by this Sccurity Insuviment.  1f Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitied 0y this Security Iastrument without further notice or demand on Borrower.

18. Borrower's Right tn "'ginstate. 1f Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumeat discontinued at any time prior to the earlier of: (n) § days (or such other period as
applicable law may specify for reinstaicorcat) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgminuenforcing this Security Instrument.  Those conditions are that Borrower:
(n) pays Lender all sums which then would 'be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other coenints or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including. but not limited G, rcasonable attorneys' fees: and (d) takes such action us Lender may
rcasonably require to assure that the lien of this Secii1'2 Instrument, Lendar's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Ins‘rument shall continue unchanged. Upon reinstatement by
Borrower, this Sccurity Instrument and the obligations secarea hereby shall remain fully effective as if no acceleration had
occurred.  However, this right to reinstate shall not apply 1 the.~ase of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The No'e rs 4 partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice ¢ Burrower. A sale may result in a change in the entity
{known as the "Loan Servicer™) that collects monthly payments duc »:ad>e the Noto and this Sccurity Instrument. There
also may be one or more changes of the Loan Servicer unrelated o a culr ¢f the Note, If there is a change of the Loan
Scrvicer, Borrower will be given written notice of the change in accordanys-with paragraph 14 above and applicablo law.
The notice will state the name and address of the ncw Loan Scrvicer and the addruss 10 which payments should be made.
‘The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the prescozc, use, disposal, storuge, or rolease
of any Harardous Substances on or in the Property. Borrower shall not do, nor allow arvone olse o do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two seatences shall not apply to the presence ,
usc, or storage on the Property of small quantitics of Hazardous Substances that arc gencrally recognized to be appropriato
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lrwauit or other action
by any governmental or regulntory agency or private party involving the Property and any Hazai fJous Stbstance or
Environmental Law of which Borrower has actual knowledge. If Borrower learus, or is notificd by oy [vycrmmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the I'teperty is necessary,
Borrower shall promptly ke all necessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances” arc thosc substnces defined as wxic or hazard ow substances
by Environmental Law and the following substances: gasoline, keroscne, other flummable or oxic petroloum products, loxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matorials. As
uscd in this puragraph 20. "Environmental Law" mcans federal laws and laws of the Jurisdiction where the Property ia located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 21. Acceleration; Remedies. Lender shall glve notice to Borrower pricr to acceleration following Borrower's
breach of any covenant or agreement In this Securlty Instrument ( but not prior to acosleration under paragraph 17
uniess applicabie law provides otherwise). The notice shall specify: (a) the default; (b) the action required
to cure the defsult; (c) a date, not less than 30 days from the date the notice Is glven to Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified In the notice may resuit
in acceleration of the sums secured by this Securlty Instrument, foreciosure by Judiclal proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acoeieration and the right to
assort In the ‘oreclosure proceeding the non-existence of a default or any other defense of Borrower (o acosleration
and {oreclosure. if the delautt is not cured on or before the date specitied in the notioce, Lender at its option may
recuire Immedlate payment In full of ali sums secured by-{his Securlty instrument without further demand and may
forecioss this Security instrument by judiclal procesding. Lender shatl be entitied to coilect all expenses inourred
In pursuing the remediss provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and

- costs of title svidence.

0
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