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MORTGAGE

THIS 1S A FIRST. MORTGAGE. -LOAN NUMBER: 8874644
THIS MORTGAGE S, .CURES A NOTE WRICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES (N [4Y INTEREST RATE. FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL UCaLAMCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDEF'S O£PTION THE SECURED NOTE MAY BE RENEWED OR-
RENEGOTIATED.

L DEFINIFTIONS OF WORDS USID IN THIS MORTGAGE
{A) Security Instrument. This ‘vortgage, which Is dated APRIL 29, 13893,

wiil be called the “Security instrument.”

(B Borrower. JAMES P. JANACHICNE AND KIMBERLY A. JANACHIONE,
HUSBAND AND WiFE

sametimes will be called "Borrower™ and sometimes simply ¥ or "me’

{C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOQAN ASSOCIATION = = = w2 » » u » 1% SUCCESSORS AND/OR
ASSIGNEES, will be called "Lander® Lender is a Federal Savings and ‘opn Assoclation which is
organized and exists under the laws of the United States. Lender's addrezs Is 1301
HARR ISON STREET, OAKLAND, CALIFORNiA 94B12.

(D) Note. The note signed by Borrawer and having the sama date e this Security

instrument wiil be called the “Note” The Note shows that | oweg lender US,
$154, 000.00 plus Interest, | have promised to pay this debt in monthly (pavments and
to pay the debt In fuli by MAY 01, 2023 . The mexlmum aggregse. ptincipal

sum secured by this Securlty Instrument Is $£192,500.00,

(E} Property. The property that is descrlbed below In Swoction il entitied "Dm'?'a

of the Property” wlill be called the "Property”

(F} Sumns Ssecured. The amounts described below In Section il entltlsd "Boerrower's
Transfer of Rights In the Property” somatimes wlii be called the "Sums Secured.”

(G) Person., Any person, organization, governmental authority or athsr party will be
called "Person’

i BORROWER'S TRANSFER OF RIGHTS N THE PROPERTY

| mortgage, irrevocably grant snd convey the Property to Lender sublect to the terms
of this Security Instrument. This means that, by signing this Security Instrument, 1 am giving
Lender those righis that ars stated In this Sacurifty instrurnemt and »iso these rights that the
law gives to lenders who hoid mortgages an real property. | am glving Lender these rights to
pratect Lender from possible losses thet might resuit if | fall to:
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LOAN NO. 8874644

Lot 72 in Morgan‘s Gate Subdivision, being a Subdivision of
part of the North East 1/4 and the South East 1/4 of Section 8,
and the South West 1/4 of Section %, all in Township 42 North,
Range 10, Bast of the Third Principal Meridian, according to
the plat thereof recorded August 3, 1987 as Document 87425912,
in Cook County, Illinois.

PERMANENT INDEX NUMBER: 02-08-207-001
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{h pay ! ) ragd fo n r -t . . allf other notes secured
3 uding

by this Security Instrument, called the "Secured Notes,” Incl future "advances made by
Lender and any changas to the Secured Notes made with the written consent af Lender;

() pay, with interest, nny amounts that Lender spends under Paragraphs 2 and 7
below to protect the vaiue of the Property and Lender's rights In the Property; and

(Y keep all of my other promises and agreements under this Securlty Instrument,
the Securad Notes and any changes to the Secured Notss made with the written consent of
Lender,
m. DESCRIPTION OF THE PROIERTY

| give Lender rights in the Froperty described below:
Ay The property which Is located at 1284 NORTH SHERWOOD LANE

PALATINE, IL B008B7. » n n ®m u m % m » » » » ®» % N % % % u = The legal
dascription of the Property is sttuchsd as Exhibit "A" which Is made a part of thls Security

Instrument, This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: ' volL;
02-08-207-001

it A hulidings sand -other Improvementa that are located on the Descrlbed
Property;

(i) AR rights-in aother praperily thet | have as owner of the Dsscribed Property,
These righis ere known us easements, rights and appurtenarces attached to the Property;

{v) Al rents“or rovaltlas and other Income from the Described Property;

(v} Al mineral, oil-arid gas rights and profits, water rights and stock that ere’ part
of the Described Property;

{vl} Al rights that | hava I~ the land which lles In the streets or roads In front of,
behind or next to, the Described Proge tyv;

(vll) AR fixtures that are now ur'in the future wiil be on the Described Property or
on the property described In subsection {i} of this Section;

(vlil} Al of the rights und property described in subsections ()} through {vil} of this
Saction that | acquire In the futurs;

{h) Al replacements of or additions tu the property described In subsactions ({If)
through {vil) of this Section; and

{x} A} of the amounts that | pay to Lender wnrder Paragraph 2 betow.

iV. BORROWER'S RIGHT TO GRANT A SECURITY INTERTSST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
} promise that: (i} | fawfully own the Property; (i} | havs the right to mortgage, grant
and convey tha Froperty o Lender; end (i) there are no outstanciin clalms, charges, liens or
encumbrances agalnst the Property, except, for those which are of/pyolic record,

| give s general warranty of titls to Lender. This means that | w'il be fully responsible
tor eny iosses which Lender suffers because someone other than m_yseif has some of the
rights In the Property which | promise that | have. | promise that | wiii delen my ownership
of the Property agsinst any claims of such rights, '

COVYENANTS

| promise and | agree with Lender as foliows:

1 BORROWER'S PROMISE TOQ PAY
| will pay %o Lender, on time, all principal and interest due under the Secured Notss

and any prepayment and lasle cherges due under the Secured Notss,

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower’'s Obligations
| will pay all arnounts necessary to pay taxes and hazard [nsurance premlums on

the Property &s waell as assessments, leasehold payments, ground rents or morigege Insurance
premiums (f anyl
(Bl Escrow Agcounts -
( Barrower's Obligations

if Lender gives me written notice to do so, | will pay ths ampunts in
Paragraph 2(A) above to Lender, unless the applicable law requires otharwise. | will make these
psymenis on the same day that my monthly psyments of principal and inlerest are due under
the Securad Notes.

500088 (10.22.92) A0SC MORTGAGE-ADJUSTABLE n
Page 2 of 10

CLEISTCE




UNOFFICIAL COPY




E.LJMQ ELC IL..-. Qb@ %&:fr:tf

(a} Gne-twelfth of the estimated yearly texes and assessments on the
Property which under the applicable law may be superlor to this Sscurlty Instrument; plus

(b} Cne-twelfih of the estimated yearly loasehold payments or ground rents
on the Property, If any; plus

{c} Cna-twelfth of the estimated yearly premium far hacard insursnce
covering the Property; plus

(d} One-twelfth of the estimated yearly premlum for mortgage Insurance, If

following:

any.
{ will give Lender all notices or biis that ! recelve for the emounts due under
this Paragraph 2.

{li} Lender's Ohligations
i# | make my payments to Lender, Lender wili eatimate from time to time my

yearly tases, hazard insurance premjums, assessments, leasshold peymenrts, ground rents and
martgage insurance pramiums, which items will be celled the "Escrow ltems” Lender will use
existing asassyments and bills and resscnable estimates of future assessments and bilis to
estimate thd Sucrow [tems. The amounts that | pay to Lender for Escrow items under this
Paragraph 2 w'ii hs called the “Funds.®

L=/iar may hold the Funds, Except as described In this Paragraph 2, Lender
will use the Funds  tr nay the Escrow fitems. Lender will give to me, without charye, an esnnusi
statermant of Funds scilvity.

Lender iy’ not cherge me for holding or keeping the Funds, for using the
Funds to pay Escrow [taws=, far analyzing my payments of Funds, or for receiving, veritying
and totaling assessments and blils. Howsver, Lender may charge mae for these services |If
Lendar pays me Imerest on the “unds and if the law permits {ender to make such a charge.
Lender will noct be required to pry e any interest or earnings on the Funds unless elther (a)
Lender and | agree in writing, at {he ‘ime | sign this Security instrument, that Lender will pay
Intarest on the Funds; or (b) the law-ruguires Lender to pay Interest on the Funds.

(i Adjustments to the Funur
if Lender's estimates of e Escrow ltams are too high, the amounts that ) pay

under this Paragraph 2 wlil be too large.

if an excess of Fupds remain: afier all Escrow items have been paid and It |
om keeping ell of my promises and agrsemams made In this Securlty Instrument, then | will
have tha right to have the excess amount refunder directly to me, If it exceeds $25.00, or
credited to my future monthly psyments of Funds. Ary rofund or credit to which 1 am antitled
will ba made once & yser.

it, at the thme payments of Escrow ltems.are due, Lender has nol recelved
anough Funds to make those payments, ! will pay to Lendri whatever additional amount I8
necessery to pay the Escrow Hems In full. | must pay that addhlnnal amount in one or more
payments as Lender may require.

When | have pald 2l! of the amounts due under e Srcured Notes and under
this Security Instrument, Lender will prompily refund to me any Funds Gwt are thep being heid
by Landsr. If, under Paragraph 27 below, Lender acquires the Property ar the Property ls
sold, then immedistely bafore the acquisition or sale, Lender will use anv Funds which Lender
is holding at that time to reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAVYMENTS
Unless the law requires otharwlse, Lender will apply esch of my paymnn’a under the
Secured Notes and under Paragrasphs 1 and 2 asbove !n the following order” 4nd for the

following purposes:

First, to pay prepayment chargas due under the Sacured Notes;

Second, to pay any advances due to Lender under this Securlty Instrument;
Third, to pay the amounts due o Lender under Paragreph 2 sbove;

Fourth, to pay Interest dus under the Secured Notes;

Fitth, to pey deferred interest under the Secured Notes;

Sixth, to pay principal due upder the Secured Naotes,

Last, to pay late cherges due under the Sacursd Notes,

4, BORROWER’S OBLIGATION TO PAY CHARGES. ASSESSMENTS AND CLAIMS

i will pay all taxes, sssessments and any other charges and fines that mey be Imposed
on the Property and that mey be superior to this Security Instrument.

{ will nlsoc make payments due under my lease If | am a tenant on the Praperty and |

wilt pay ground rents (If any} due on the Property. | wili pay these amounts either by making
the payments to Lendar thet are described in Paragraph 2 above or by making the psyments

oh time to the Person owed them.

SDO0ST {10,22.02) AQED MOR FGAGE-ADJUSTABLE w
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net been fulfified Is known as a lien. | will promptly pay or satisfy efl Hers against the
Property that rmay be superior 1o this Securily Instrument Hawever, this Securlty Instrument
does not requira me to satisfy a superlor llen if: (A) | agres, In writing, to pay the obligation
which gave rise ta the superior llen and Lender approves In writing the way in which 1| agree
to pey thet obligation; or (B} In good faith, | .argue or defend against the superior lien in a
lawsult so that, during the lawsult, the superior lien may not be enforced and no part of the
Property must be given up; or (C} | secure from the holder of that other lien an agreement,
approved in writing by Lender, that the llen af this Security Instrument Is superior to the llan
held by that Parson. If Lender determines thet any part of the Property Is sublect to a
superior flen, Lender may give to me a notlce ldentifying the superlor llen 1 will pay or satisfy
the suporior llen or take one or mare af the actions set forth above within 10 days of the

giving of notlecs,

6. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and wmaintain hazard insurance to cover all
bulldings and other improvements that now are or in the future will be located on the
Property. The Insurance must cover lass or damage caused by flre, hazards normally covered
by “sxtanded coverage® hazard insurance policles and other hazards for which \.ender requires
coverags. The [nsurance must be In the amaunts and for the perlods of time required by
Lender. | miy choose the Insurance compsny but my cholce Is subject to Lender’s spproval
Lender may ot refuse to approve my choice unless the refusal ls ressonshle, All of these
insurance pol’ciez and renewals of the poiicles must Include what (s known as a Standard
Martgages Clw-.e to protact Lender. The form of ali policles and renewals must be
accepiable to Lerde . Lender wlil have the right to hold the policles and renewals. If Lender
requires, | will promptly give Lender all recelpis of psld premiums and renewal notices that |
racalve,

if | ohtaln sarthqurks Insurance, eny ather hazard Insurance, credit life and/or disability
insurance, or sny other “insurmnce on or reisting to the Property or the Securad Notes and

which ares not specifically rerp'sed by Lender, | will name Lender as loss peyes of any
proceeds,
it there s @& iloss or dimage to the Property, | will promptly notify the proper

insurance company end Lender. {f i"fa)nrot promptly prave to the lnaurance company that the
loss or demage occurred, then Lenderruy do so.

The amount paid by the insurance <lzmpeny Is called “Proceeds” Any Proceeds received
wiil be applied first to relmburse Lender Jor_znsts snd expenses Incurred In connection with
obtaining the Procesds, and then, at Lender's optian and in the order and proportion as Lender
may datermine In lts sole and absoluts discictiun, regerdless of any Impelrment or lack of
impalrment of securlty, s follows: {A) to the cvient allowed by applicable iaw, to the Sums
Secured In e manner that Lender determines end/o: /3 to the payment of costs and expenses
of necesseary repairs or to the restorstion of the’ Pleperty to s condition satisfactory to
Lender, such appilcation to be made in the manner ana @t /the times as determined by lLendsr.

¥ | abandon the Property or i | do not answar, with!=-. 30 days, a notice fram Lender
siating thst tha Insurance compsny has affsrad to settie a :laim, Lender may collect the
Praceads. Lendsr may use the Proceeds !o repair or restore (1% Property or to pay the Sums
Secured. The 30-day period will begin when the notice is glven,

it any Proceeds are used ta reduce the amaunt of principr:-—which | owe o Lender
under the Secured Notas, that use will not deiay the due date or change the amount of any
of mmy monthly payments under the Secured Notes and under Paragrophs 1 end 2 above.
However, Lender and | may agree In wrlting to delsys or changes.

it Lender acguires the Property under Paragraph 27 below, alt ai-my rights in the
insurance policies will beiony to Lender, Also, all of my rights In any procesds which are pald
because of damage thal occurred before the Prapsrty Is scquired by Lends or sold will
belang to Lender. Howaver, Lender's rights In thase praceads will not be greuiel than the
Sums Secured immediataly before the Property is acquired by Lender or sold.

tt | am required by Lender tc pay premiums for mortgage Insurance, | will pay the
premiums unlli the requiremant for mortgage Insurance ends according to my written
agreerment with Lander or according to law.

8. BORROWER’S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Froperty In good repalr. | will not destroy or substantially change the
Property and | will not allow the Property to dateriorate, | will keep and maintain the Property
in compliance with any state or federal hazardous meterials and hazardous waste lavws, | wili
not use, generate, manufacture or store any hezardous rraterlals or hazardous waste on, under
or about the Property. | will Indemnify, defand and hold harmiess Lender and Its employses,
officars snd dirpctors and thelr successors from eny claims, damages or costs far required
or necessary repair or the removal of hazardous waste or any other hazardous materlels
clalm, If | do not own but em a tenant on the property, | will fulflil my obligations under my
lease. | also agrese that, if | ncquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agreas itc the merger In writing,

S0o0aD {10.22.32} AQRE MQORTGAGE-AD WSTARLE w
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If: {A) | do not keap my pramises and agreements made In this Security ihstrument, or
{B) someone, including me, begins & legal proceeding thet may significantly affect Lender's
rights In the Property (such s s legal proceeding In bankruptcy, In probate, for condemnation
or to enforce Iaws or regulations), then Lasnder mey do and pay for whaiever Is necessary to
protect the Lender's rights In the Property. Lender's actions may Include appesring In court,
paying reasonable atiarneys' fees and entering on the Property to make repairs. Lender must
glve me natice before Lender rnay teke any af thase actions. Although Lender may take actlon
under this Paragraph 7, Lender doss not heve to do so. Any actlon teken by Lender under this
Paragragh 7, will not refease me from my obligations under thls Security instrument,

i will pay to Landsr any amounts which Lender advences under this Paragraph 7 with
Interest, at the Interest rate In effect under the Secured Notes which have not been pald, |
will psy those amounts to Lender when Lender sends me a notice requesting thst | do soq,
interest an each amount wil) begin to accrue on the date that the amount Is advanced by
Lender. Howaver, Lander and | may agree In writing to terms that are diffsrent from those In
this Paragraph 7. This Security Instrument will protect Lender In case | do not kesp this
promise to pay those amounts with Interast

8. LENDET'S RIGHT TO INSPECT THE PROPERTY

Lend~: 'and others authorized by Lender, may enter upon and Inspect the Property.
They must do <o In s reasonable manner and at reasomable times. Before or at the time an
inspecilon is ‘rrade, lLender must glve ma notice stating a reasonable purpose for the
Inspaction,

9. AGREEMENTS S POUT GOVERNMENTAL TAKING OF THE PROPERTY

) assign to Lencar 3l my rights: (A} to proceeds of all awards or claims for damages
rasulting from condemnalicn,. eminent domain or other governmental taking of all ar any part
of the Property; and (B) 1o pracoeds from a sale of ail or any part of the Property that is
made to avold condernnation,| @ nlisnt domain or other government toking of the properiy. All
ot those proceeds will be pald. « Lander.

i 2ii of the Property Is takan, ‘he proceeds wili be used to reduce the Sums Secured
It any of the procesds remain after| the amount that | owe to Lender has been pald in full,
the remelning proceeds will be pald to(ma - Unless Lander and ! agree otherwlise in writing, it
only a part of the Property Is talien, the 7z.mcunt that | owe to Lender wil be reduced only by
the amount of proceeds muitiplled by the ‘ollewving fractiom: {(A) the total amount of the Sums
Secured |Immedlately befors the taking, dividid Ly (B tha fair market value of the Property
Immediately befare the teklng, Thz remalnder oi *io proceeds will be paid to me.

it | abandon tha Property or if | do not ansvier. within 30 days, a notice from Lender
stating that & governmental authority has offared to ‘mrks a payment or to settle a clhaim for
damages, Lender has the authority to collect the procerd:s. Lender may then use the procesds
to repsir or restors the Property or to reduce the Suvnis Securad, The 30-day perlod will
begin when the notlce is given.

If any procseds are used ito reduce tha smount of piirnciset which | owe to lLender
under thes Secursd Notes, that uss will not delay the dus date or.change the emount of any
of my monthly payments under the Secured Notes and under Prizgraphs 1 and 2 sbove,
Howsver, Lender and | may agree In writing to delays or changes.

i
10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'T R'GHTS
{A) EBorrowar's Obligatjons

Lender may allow & Person who tekes over my rights and obligutl~ns subject to
this Security (nstrument to delay or to change the amount of the monthiy  rayments of
principel and Interast due under the Secured Notes or under this Securlty instrument. Even If
Lendar does thle, howsever, that Person eénd | wil both stil be fully obligated| uvader the
Securod Notes and under this Security instrumant.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even [T Lender Is requested not to do so. Lender wlill not be requlred
1o bring a lawsult against such a Ferson for not fulfilling obllgations under ths Secured Notes
or under thls Securlty Instrument, even [f Lender ls requasted to do so.

1:)] Lender’s Rights
Even if Lender does not exercise or enforce any af its rights under this Security
Instrument or under the law, Lender wili stil have a!! of thoss rights and may exercise and
snforce them In the future, Even it Lender cbiains insurance, pays laxes, ar pays other claims,
chargas or llans against the Proparty, Lender wili have the right undar Paragreph 27 below 1o
dermand that | make immediste psyment in full of the amounts that ! owe to Lender undar the
Secured Notes and under this Sscurity Instrumeant.

SDO0BE 110.22.92) AQSF MORTGAQE-ADJUSTABLE 1L
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RIGHTS OR OBLIGATIONS

Any Person who takes over my rights or obligations under this Security Instrument will
heve all of my rights and will be obligated to keep all af my premises and agreements made
in this Security Instrument. Similerly, sny Person who takes over Lendsr’s rights or obligations
under this Securlty Instrument will have all of Lender's rights and wil be obligated to keep all
of Lender's agreermnents made In this Security Instrument.

if more than one Person signs thls Security Instrument as Borrawer, each of us is fully
obligated to keep ufi of Barrower's promises and obligations cantained In thils Security
instrument, Lender may enforce Lender’s rights under thls Security Instrument against each of
us individually or against all of us together, This means that any one of us may be required to
pay all of the Sums Secured,

12. MAXIMUM LOAN CHARGES

If the losn secured by thls Sacurity instrument is subfect to a law which sets maximum
loan charges, and that law is finally Interpreted so thet the Interest or other loan charges
collected or to be coilected In connection with the locen axceed permitted limits, then: (A) any
such loan charge shsll be reduced by the amount necessary to reduce the chargs to the
perinitted limits and (B) any sums siready coliacted from Borrower which exceeded permitted
imits will br retunded io Borrower. Lendsr mwmy chooss to make this refund by reducing the
principal owed under the Securad Notes or by msking a direct payment to Borrower, [f a
refund reduces grincipal, the reoduction will be treated as & partlal prepayment without any

propayment charps under the Secured Notes.

13. LEGISLATION AFFECTING LENDER’S RIGHTS

If a change in spptcable law wouid make any provision of the Secured Notes or this
Security Instrument unen o cesble, Lender may require that | meke immediate payment In full
of sl Sums Secured by this Security Instrument,

14, NOTICES REQUIRED UNZUEA THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument wil be given by
dellvering it or by mailing It by fi'st :lass mall unless applicable law requires use of another
method. The notice will be addressed %o, me at 1264 NORTH SHERWOOD LANE, !
PALAT]NE,‘LSDOS"‘--n\vnnnnnnnun---u-unun
A notlce wlill be glven to rme at an ‘aifuriative address If | glve Lender o notlce of my
alternative address. | may designate only one malling address et a time for notification
purposes. A7, notice that must be given to Lesaur under this Security Instrument will be glven
by mailing It by first ciass meail to Lender's address stated In Section 1{C} above entitlad,
“Definitions of Words Used in This Martgage,” unliss Lender glves me notice of a different

address. Any notlce raquired by this Security lnstivraent !s given when It Is rmalled or when it
Is delivered accarding to the requiraments of this Falsgraph 14 or of applicable law,

16. GO VERMING LAW,; SEVERABILITY

This Security (nstrument and the Secured “votes-.shail be governed by and
construed under federal law #nd federal rules and reguiation: inciuding those for faderal
savings and loan assoclations, calied “Federal Law.” In the-event that any of the terms or
provisions of this Securlty Instrument or the Sacured Notes are intirpreted or construed by a
court of competent urisdiction to be vold, Invalld or unenforceabie; such decision shall affect
only those provislons so construed or interpreted a&nd shall not affecu ins remaining provislons
of this Securlty Instrument or the Secured Notes,

186, BORROWER'S COPRY .
| acknowledge the receipt of one conformed copy of the Secured No.es and of this

Security Instrurnent,

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESS#w OF - THE

PROPERTY

It Lender requires immediate payment In fuil or If | sbandon the Property, than Lender,
Persons authorized by Lendsr, or a receiver appointed by o court at Lender’s request may: (A}
collect the rental psyments, In:luding overdue rental payments, dirsctly from the temants; (B),
enter upon and take possesslon of the Property; (C) manage the Property; end {D) sign, cancel
and change rental agreements and leases. |f Lender notifles the temants that Lender has the
right to collect rertal payments directly from them undaer this Paragraph 17, | agraa that the
tenants may make those rentai payments to Lender without having to ask () Lender whether |
have felled to keep my promises and agreements under this Security Instrument, ar (I} me for

my permission 1o do so.

it Lender acts to hava ths Property sold after a Breach of Duty as defined In
Paragraph 28, | understand and agres that: (A] my right to occupy the Property cesses at the
time the Property Is sald: () | shall have no right to occupy the Property after such sale
whhout the written consent of the new ownar of the Property; and (C) my wrongful and
unlawful poussssion of the Property may subject me to monetary damages, Including the loss
of remscnasble rent and the cost of eviction. All rental payments collected by Lender or by a
receiver, other than tha rent pald by me under this Paragraph 17, wili be used first to pay
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the costs of collectl n ntd an ~thA\Bropse/ty. If .any part of the rental

psyments remelns after thoss costs have buen pald In full, the remalning part will be used to
reduce the Sums Secured., The costs of managing the Property may Include the receiver's
fees, reasonable attorneys’ fees and the cosis of any necassary baonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment Is a trensfer of rights to another, | may have rights to bring legal
action sgainst percons, other than Lender, for injury or damage to the FProperty or In
connaction with the loan made to me by Lender and which erose or wiliil arlse before or after
the date of this Security Matrument. Thess rights tc bring legal action may Include an action
for breach of contrac!, fraud, concesimant of a material fact ar for Intentlonal or negligent
acts. | sasign these rights, and any procesds arising from these righta, as permitted by
applicabla iaw, to Lender. Lender may, at [ts option, anfarce these rights In lits own name and
may apply any proceeds resulting from this assignment to any asmount that | may owe to
Lender undar the Note snd this Security Instrument after deducting any expenses, including
attorneys’ fees, incurred In enforcing these rights, At the request of tLender, | wili sign any
further assignments or other documents tha: may be necessary to enforce thls sasignment.

19. CLERICAL ERRORS
in the event Lender at any lime discovers that this Securilty Instrument, the Secured

Notes or sny other document relsted to this loan, called collectively the "Loan Documents,”
contains an srraor which was caused by a clerical mistake, caiculation error, computer errar,
printing error 4r similar aerror, | agres, wvpon notice from Lender, 1o resxecute any Loan
Documents that are necessary to correct any such error(s) and | also agres that 1 wiil not hold
Lender responslbis vur sny damage to me which may result from eny such error.

20. LOST, STOLE/W DR MUTILATED DOLRUMENTS

If sny of the loa= Documents are lost, stoien, mutilated or destroyed and Lender
dellvers to me an indemrfi:atlan In my favor, signed by Lender, then | will sign and deliver to
Lender 2 Loan Document identical In forrn and content which will have the effact of the

ariglnal for all purposes, ,

21 WAIVER OF STATUTE CrF LIMITATIONS

| wii walve, within appllerole) taw, the pleading af the statuts of limitations as a
defense 1o enfarce this Securlty .Inetrument, Including any obligations referred to In this
Security !nstrument or Secured Notes| ' '

22, CAPTIONS
The captions and headings at thn beginning of esch psragraph of thls Securlty

instrument are for raference only and will nol by used In the Interpretation of eany provision
of this Securlty Instrumant,

23, MODIFICATION
This Security instrument may be mddified oo umanded only by an agreement In writing

signed by Borrower and Lender,

24, CONDOMINIUM, COOPERATIVE AND PLANNED UMIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in 8 condominlum, cooperati's, or planned unit development,
aeach of which shall be celled the "Project” snd { have an Intirest.in the common slements of
the Project, then Lender and | agree that:

(A) |f an owners ssaoclation or other entity, called "Owhers Assoclation™ holds title
to Property for the benetfit or use of the Profect end Its mernbérs or shareholders, the
Property also inciudes my interest In the Owners Assoclation and ‘the uses, proceeds and
benetits of my interest.

{B) The following are cslled the "Constituent Documents”™ (i) The (daclaration or any
other document which created the Project; {ll) By-iaws of the Owners Asscitrion; (i) Code
of ragulations for the Project; (iv} Articies of Incorporation, trust Instrument.  or equivalent
document which creatas the Ownsrs Assoclation; {v) The Projlect's covenants, coaditions and
restrictions; {vl) Other squlvalent documents.

} shall perform ali of my cbligations under the Constituent Documents, Including
my aobligation to pay, when due, all dues and assessments. If | do nat pay the dues sand
assassments when due, Lender may, st its option, pay them. ! wiil pay to Lender any smounts
which Lender advances under thils Parsgraph 24 according to the terms described In Poragreph
7 above.

{C) If the Owners Associatlon malintains, with an Insurance company reasonably
acceptable to Lender, a master or bianket policy on the Project which Is satisfactory to
Lender and which provides insurance covsrage on the terms, In the amounts, for the perlods,
snd agsinst the hazards Llender requires, Including fire and hazards Included within the term
*extendad coverage,” and Lendar is praviced with evidence of such master or blanket policy,
ther: (I} Lender walves the provision In Parsgraph 2(B) above for ths monthly payment to
Lender of ane—twalfth of the estimeted yearly premium Instaliments for hazard Insurance on
the Property; and (ll) hazard insurance coverage on the Property as required by Paragraph 5
above |8 demmed to be sallafied to the nutent that the required covernge Is previded by the
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Owners Assoclation ilc I give r alies dany Japse In the required

hazard insursnce coverage, | shall provide a copy of such mastar or blanket policy to Lender
annually,

In the svent of a distribution of hazerd Insurance proceeds In Heu of restoration
or repalr following a loss to the Property, whether to the unit or to common elements, any
procesds psyshle to me sre hereby assigned -and shall be pald to Lender for appllcation to
the Sumns Secured by this Securlty Instrument, with any excess pald to me,

| shell take such actlons as may be reasonable to Insure that the Owners
Assoclation mainains a publle liablity insursnce policy acceptable to Lender In form, amount
and extent of coverage,

(D) | shal) not, except after notice to Lender and with Lender's prior written consent,
either partltion or subdivide the Property or consent to; {I} the abandonment or terminstion of
the Project, except for sbandonment or terminetion roquired by law In the case of substantlal
destruction by flre or other casusity or In the cass of condemnation, eminent domaln or other
govarnmenta! taxing; {f) any amendment to any provision of Constituent Documants unless the
provision Is for the express beneflt of Lender or of lenders generally; (i} termination of
prafessional managemomnt and assumption of salf~menagament of the Owners Assoclation; or
{ivi any sctlon which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public lisbillty Insurance coverage maintained by the Owners
Associstion viwcceptable to Lender,

286. FUTUR: - ADVANCES
At Boirewer's request, Lender, at its option {but before release of this Securlty

Instrument or tha  fuii reconveyance of the Property describsd In the Sacurlly Instrument) may
lend future advsries, with Interest, to Borrowser. Such future advances, with Intersst, will then
be additioral Sums feacured under this Security instrument.

26, AGREEMENTS ~ £680UT LENDER'S RIGHTS |IF THE PROPERTY (S SOLD OR

TRANSFERRED

Acceloration ot Payrment of Sums_Secured. Lender may, at ts option, requlre
immediate paymeant In full of & Sims Secured by ihis Securlty lnstrument if all or any part of
the Property, or If any right in tha Property, Is soid or transferrad without Lender's priar
written permission, Lendsr also ‘may, st lts option, raguire immediate payment In full if
Borrower (s not a natural Parson =nd-a beneficlal interest in Borrower Is soid or transferred
without Lender's prior written permisslon. However, Lender shall not require immediate
payment in full it this is prohibiied by ‘‘ederal Law in effect on the date of the Sacurity
Instrument,

if Lender axercises the opilon to recuirs immediate payment In full, Lender will give
me notice of acceleration. if | fall to pay all' Sums Secured by this Securlty Instrument
Immaedlatsly, Lendar mmay then nr thereafter Inviky any remedles permitted by this Security
Instrument without further notice to or dermend on ine,

EXCEPTION TO ACCELERATION OF PAYMEN, OF SUMS SECURED. |[IF THE
SALE OR TRANSFER OF ALL OR ANY PART OF WYE PROPERTY, OR OF A
BENEFICIAL INTEREST (N BORROWER, !F BORDUWER IS NOT A NATURAL
PERSON, IS THE F(RST ONE TO OCCUR AFTER THE DATE OF THIS SECURITY
INSTRUMENTY, THE LENDER WiLL NOT EXERCISE THC-C¢#TION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE LCAM MAY BE ASSUMED IF:

(1) LENDER RECEIVES A COMPLETED WRITTEN AF=LICATION FROM
TRANSFEREE YO EVALUATE THE CREDITWORTHINESS OF TRANGFEREE AS IF A
NEW LOAN WERE BEING MADE 7O THE TRANSFEREE BY LENDEE;

{it) LENDER APPROVES THE CREDITWORTHINESS OF TH: 1RANSFEREE
IN WRITING;

{111) AN ASSUMPTION FEE, N AN AMOUNT TO BE DETERM:Mch BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCJPAL A«
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE OR .
TRANSFER OF THE PROPERTY OR OF THE INTEREST (N THE BORROWER). IS
PAID TO LENDER; AND

(1v) THE TRANSFEREE EXECUTES AN ASSUMPT|ON AGREEMENT WHICH
S SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER ITS THEN EX{STING TERMS AND
CONDI!ITIONS WITH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AM INTEREST
RATE WHICH S THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NCTES.

22, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

I will be called a “Breach of Duty" If () | do not pay the full emount of each monthly
payment on the date It Is dus; or (I) | feil to perform any of my promlses or agresments
undar the Note or this Security Instrument; or (i) any statement made In my application for
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made any other staUaNtQErE Ic@ulALﬂh @@RM mﬁ?ﬁ@'a‘if:se or

misleading. if there Is a Breach of Duty by me, Lender may dermand an immadiate payment of
all sums secured.

It there is & Breach of Duty by me, the Lender may take actlon to have the Property
sold under eny sppllcable Federal Law, rule .or regulation and, where Faderal Law Is not
applicable, under the law of thn state where the Property is located, which wlll be called the
"Applicable Law

Lender does not have tc give me notice of a Bresch of Duty unless notice Is raquired
by Applicable Law. |f Landsr tdces not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon eny other Breach of Duty,

if there is a Breach of [Duty, Lender may aisoc tske ectlon to have a rscelver appcinted
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The aclion to appolint a recelver may be taken without prior notice to me and
roegardless of the value of the Property.

The sale of the Property may be postponed by or at the direction of Lender except
as limited or~orohlbited by the Applicsbie Law. If the Property !s sold under the Appiicable
Law, | agrue. ‘hat it may be uold in one pearcel | also agree that Lendar may add to the
smount that | wwe to Lender all iegal fees, costs, allowances, and disbursements Incurred es a
result of the acticn to seil the Property, except to the extent that the Applicable Law [imits
or prohibits any 3s»ch charges.

Landar will spnivothe proceeds from the sale of the Property in the following ordsr:
{A) to all fees, expensus and costs Incurred In connection with the sale, Including trustees' and
attorneys' feas, if any; (8) t~ all Suma Secured hy this Security Instrument; and (C} any excess
to the Person or Paraons lagrily entitfed to It

28. LENDER'S OBLIGATION 'TO NMSCHARGE THIS SECURITY INSTRUMENT

When Londer has been piid ull of the amounts secured by this Security Instrument,
Lender shali raslease ©r cancel this ‘Security Instrurnent whhout charge to me except thet | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the axtent allowed by law, | wik give Lender a fee for furpishing any statermnent of

obligation with respect to this Security Instrurhent or the Secured Notes,

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemptor-in the Property is walved,

. QUICK QUALIFYING LOAN PROGRAM

| have qualitled for this loan by making statemenis of fact which were relled upon by
Lender to approve the loen rapldly. This loen is called & “Quick ‘Qualifylng Losn” | have stated
and | confirm that: {(A) | do not have any other Quick Quallfyino Loens with Lender; (B) | have
agreed to not further encumber the Property and do not Intaad to further sncumber the
Property for at least six months after the date of the Secured liotes and this Security
Instrument; and (C} If | am purchasing the Property, all of the ierms of the purchase
agreement submitted to Lender ere true end the entirs down payment s, cash from my own
funds,

If any ol the atastemesnis of fact that | have made are materisily faiz= < misleading, |
will be in defauit undar the Sscured Notes and this Securlty instrument i 4 am In such
detault, Lender may, at its optlon, Increase the Interest rate and margin subject *3-ihe Lifetime
Rete Cap stated In the Secured Noates.

32. OWNER OCCUPANCY
Lender has relled upon statements of fact which | have made tc qualify far thls loan. |

have stated and confirm that (A) the Property Is my peracnal and primary residence; (B) | will
cccupy the Property not later than 30 days after this Security Instrument Is recorded; and {C)
! will use the Property as my residence for at least |2 manths from the date this Security

Instrument Is recorded,

it any of the statements of fact that | have made are materially false or misleading, §
will be in default under the Secured Notes and this Securily Instrurmment. If | am In such
detfault, Lender may, et its option, Incraase the Interest rate end margin, subject to the Lifetime
Rate Cap sisted In the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOU NQ,FE IQ'I’ATL@SCQBN, n74844

ts contained In this
Security Instrument and in any rider(s) signed by me and recorded in proper official records,

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):
= ﬁ’ ~9()t'-ec1£¢0-% {Seal)
MES P. JANACHIONE
)
A -
hAN, O SndSen)
KIMBERLY A~ '
(Senl}
(Seal}
(Seal)
o {Seal)
&
(9%
L2
N
o)
1
o3
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