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FHA Case No.

State of liliaois MORTGAGE 131-7069515 203B

THIS MORTGAGE ("Security 'ustrument”) is given on APRIL 26, 1993 . The Mortgagor is
JAMES A. HAMMER AND VICTORIA .. HAMMER, HUSBAND AND WIFE

» DEPT-01 RECDRDING ' ¥31.50
("Borrower™). This Security Instrument is given to~ AOPWEST MORTGAGE, INC. T#111l TRAN 9754 05/12/93 12:55:00
9072 %F w—-D3F-FTLESTEH
COOK COUNTY RECORDER

which is organized and existing under the laws of THE STATE CF WINNESOTA , and whose
address is , P.0, BOX 5137, DES MOINES, TA 503065137

{"I'sader™). Borrawer owes Lender the principal sum of

SEVENTY ONE THOUSAND TWO KUNDRED EIGHT AND 00/100
Poltars (U.S, $¥¥*+*7],208.00 ).

This debt is evidenced by Borrower's note dated the same date as this Secucity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on MAY 01,2018
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Nese, with interest, and all renews 115
extensions and modifications; (b) the payment of all other sums, with interest, advanced-under paragraph 6 to protect the
securily of this Security Instrument; and (c) the performance of Borrower's covenants and igreements under this Security
Instrument and the Note. For this purpose, Borrower docs hercby mortgage, grant and convey’ to Lender the following
described property lorztud in COOK County, llinois:
LOT 54 IN rARKWOCD, UNIT 1, BEING A SUBDIVISION OF PART OF THE
NORTHEAST QUARTER AND PART OF GOVERNMENT LOT 1 OF THE NORTHWEST
QUARTER OF SECTION 18, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN THE CITY OF ELGIN, COOK COUNTY,
ILLINOIS, ACCCRDING TO THE PLAT OF SURVEY RECORDED NOVEMBER 30,
PERHANENT INDEX NONBER: 06-16-111-006 ~

: 06-18-111-

- 43356576

TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O
BOX 5137, DES MOINES, TA 5(3065137

which has the address of 293 MULFORD DRIVE  ELGIN IStreet, City],
Minois 60120 [Zip Code] {"Property Address™):
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. TOGETHER WITH all the improvements now or hercafter erected on the property, and aft casements, rights,
appurtenances, rents, royaliies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a
part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred (o in this Security Instrument as the *'Property."’

BORROWER COVENANTS that Borrower is lawfully sised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbranees of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

t. Payment of Principal, Interest and Late Charge. Eorrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

1. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the priacipal and interest as set forth in the Nole and any late charges, an instailment of any (a) taxes and speciat
assessments leview or'to be levied against the Property, (b) leaschold payments or ground remts on the Property, and (c)
premiums for insurance rovuired by paragraph 4.

Each monthly instalimei v items (a), (b), and (c) shall cqual one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufiic’ent to maintain an additionn! balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item(skall be accumulaled by Lender within a period ending one month before an item would
become delinqueni, Lender shall iold the amounts collecfed in trust to pay items (a), (b), and (c) before they become
delinquent,

If at any time the total of the payments held by Lender for items (a), (b), and (¢), together with the future monthly
payments for such items payable to Lender prior (o fae due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items when 2vz, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixtll of the estimated paynients or credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrowe . 1f the total of the payments made by Borrower for item (a}, (b),
or (¢) is insufficient to pay the item when due, then Borrowe: shall pay to Lender any amount necessary to make up the
deficiency on nr Sefore the date the item becomes due,

As used in this Security Instrument, ‘‘Secretary’’ means the Secreily ‘of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurance premium to the Secretary, each monthly payment
shall also include either: (i) an installment of the annual mortgage insurance prmiura to be paid by Lender to the Secretary, or
(i) a monthly charge instead of a mortgage insurance premium if this Security irstrument is held by the Secretary. Each
monthly installment of the mortgage insurance premium shall be in an amount sufficien *& pccumulate the full annual mortgage
insurance premium with Lender one month prior to the daie the full annval mortgage insuicice premium is due to the Secretary, w
or if this Security Instrument is held by the Secretary, cach monthly charge shall be in an amount equal 1o one-twelfth of ¢y

one-haif percent of the outstanding principal balance due on the Note. ch

N

tf Borrower tenders to Lender the full payment of all sums sccured by this Security Instrument,” Porrower's account shall tﬂ

be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage 1asurance premivm M
instatiment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund sy excess funds to
Borrower. {mmediately prior to a foreciosure sale of the Property or ifs acquisition by Lender, Borrower's account shall be

credited with any balance remaining for adi installments for items {a), (b), and {c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender us follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, Lo interest due under the Note;

Fourth, to amortization of the principal of the Mote;

Fifth, to late charges due under the Note,
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. 4. Fire, Flond and Other Hezard Insuraace. Borrower shatl insure all zmprovcmems on thc Property, whether now in
cmsu:ncc or subsequently erected, against any hazards, casvalties, and contingeneies, including fire, for which Lender requires
insurance. This insurance shatl be maintained in the amounts and for the perieds that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance poficies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the evem of loss, Borrower shali give Lender immedinte notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Eack insurance company concerned is hereby authorized and direeted to make payment for such loss
direcily to Lender, instead of to Borrower and to Lender jointly, Al or any part of the insurance proceeds may be upplied by
Lender, at its option, either (a) to ihe reduction of the indebtedness under the Note and this Security Instriment, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of prisicipal, or (b) ta the restoration or repatr
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
menthly payments vaich are referred to in paragraph 2, or change the mnount of such payments. Any cxcess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thareio.

In the event of fareciorun of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title ana }aterzst of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Preperty; Borrower's Loan Application;
Leascholds, Borrower shall occupy, esizvlish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall ontinue to occupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unless the Sentetary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist whiceare beyond Borrower’s contral. Borrower shall notify Lenders of any
exienuating circumstances. Borsower shall not commit-waste or destroy, damage or substantisdly change the Property or allow
the Property to deteriorate, reasonable wear and tear exzepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take redionavle action to protect and preserve such vacant or abandoned
Property, Borcower shall also be in defanit if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender {or failed 10 provide Lender witiy any muterial information) in connection with the loan
evidenced by the Note, including, but not limited to, representations rurzerning Borrower's occupancy of the Property as 2
principal residence. If this Security Instrument is on a leaschoid, Borrewer shall comply with the provisions of the lease. If
Borrower acquires fee title 1o the Property, the leasehold and fee title shaii not bo-merged unless Lender agrees to the merger in

writing,

6. Charges to Barrower and Protection of Lender’s Rights in the Property. torrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower sitall pay these obligations on time
directiy 1o the entity which is owed the payment. If failute to pay would adversely affect Leacer’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 1o perioim any other covenanls
and agreements comtained in this Security Instrument, or there is a legal proceeding that may significantly aifect Lender’s rights
in the Property {(such as a proceeding in barkruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurdnce and oiher items mentioned in paragrapi 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Nole rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, in connection with any
cendemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that. remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal 2
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, 4
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referred to in paragraph 2, or change the amount of such paymcms Any €xcess procccds over an amount required to pay all
outsianding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.

(@) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require iiemediate payment in fuil of all sums secured by this Security Instrument if:
{i) Borrower defaults by fniling to pay in full any monthiy payment required by this Security Instrument prior lo or
on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations centained in this
Security Instrument.

{b) Sale Witkout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, requite immediate payiment in full of al! sums secured by this Security Instrument if:
(i) All or par. of the Property, or a beneficial interest ifi a frust owning all or part of the Property, is sold or
otherwise transiessed (other than by devise or descent) by the Borrower, and
(ii) The Property «is wol occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee dous 2o occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(c) No Walver. If circumstances occrs thit would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender docz psy waive its rights with respeet to subsequent events,

(d) Regulations of HUD Secrefary. In masy circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to requice immadiate payment in full and forcelose if not paid. This Security
Instrument does not authorize acceleration or fareclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured, Borrower agrees that should Chis Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act withiin 67 “'ays from the date hereaf, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediaiz voynent in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hercof, declining to insure this Security Instrument and the Note secuiad th<reby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be eaeicised by Lender when the unavailability
of insurance is solely due to Lender’s failure to remit a mortgage insurance premizin to the Secretary.

10, Reinstatement. Borrower has a right to be reinstated if Lender has required imincdiate payment in full because of 8
Borrower’s failure to pay an amount due under thie Note or this Security Instrument. This right app'ies cven after foreclosurc &2
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump-suri 2l amounts required to 2,
bring Borrower's account current including, to the extent they are obligations of Borrower under <nis_Security Instrument, ¢
foreclosure costs and reasonable and customary attorneys' fees and expenses properly associated with the foreclosure «I
proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shail remain in effect oz
as if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iif) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granied by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.
% -4RI(IL} 19103).01 Pags 4 ot 8 It /
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. 12. Successors and Assigns Bound; Jeint and Several Llability; Co-Signers, The covcnams and agreements of this
Security Instrement shall bind aud benefit the successors and assigns of Lender anc Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower whe co-signs this Secnrity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrecs that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consen.

13. Notices, Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mait unless appticable law requires use of anpther methad, The notice shalt be direcied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail (o
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shal! be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Goverutne Law; Severability. This Security Insirument shall be governed by federal law and the law of the
jurisdiction in whick ths Property is locaied. In the event that any provision or clause of this Security Instrument or the Nole
conflicts with applicatle ipw, such conflict shall aot affect ather pravisions of this Security Instrument or the Note which can be
given effect without the ¢conilicting provision. To this end the provisions of this Security Instrament and the Note are declared

to be severable.
15, Borrower's Copy. Borsswer shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower urzonditionally assigns and transfers to Lender all the rents und revenues of the
Property. Borrower authorizes Lender or Levder's agents to collect the vents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Leader's dgeuts, However, prior to Lender's notice 1o Borrower of Borrower's breach of
any covenant or agreemeny in the Security Instrument, Brrrower shiall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower, 1t assignment of rents constitutes an absolute assignment and not an
ussignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents teceived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secureid by the Secuity Instrument; (b) Lender shall be entitied to collect and
receive all of the rents of the Property; and (c) each wenant of the Fropeity shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant,

Borrowet has not executed any prior assignment of ihe rents and has ot ans will not perform any act that wonld prevent
Lender from excreising its rights under this paragraph 15,

Lender stiall not be required ta enter upon, take control of or maintain the Property betors or after giving notice of breach
to Borrower, However, Lender or a judicially appointed receiver may do so at any time there s a breach. Any application of 1o
rents shall not cure ot waive any default or invalidate any other right or remedy of Lender, This aisignment of remts of the
Property shall terminate when the debt secured by the Security instrument is paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
17. Foreclpsure Procedure, If Lender requires immedinte payment in full under paragraph 9, Lender may foreclose
this Security Insteument by judicial proceeding, Lender shali be entiticd to collect all expenses incurred in pursuing the

remedles provided in this parngraph 17, including, but not fimited to, rensonable attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security Instrusient
without charge to Borrower, Borrower shall pay any recardation costs,

19, Waiver of Homestead, Borrower waives alt right of homestead exemption in the Preperty.
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20. Riders to this Security !astrument. If one or more: riders are executed by Borrower and recorded together with this
_J Security Instrument, the covenarts  of each such rider shall be incorporated into and shall amend and supplement the covenants
and agrecments of this Security Instrup=at as if the rider(s) were a part of this Security Instrument,
{Check applicable bax(es)}
[] Condominium Rider L Graduated Payment Rider ] Other (Specify]
Planned Unit Development Rider c Trowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to e r2rms contained in this Security Instrument and in any rider(s)
exccuted by Borrower and recorded with it.

Witnesses;
(Seal)

-Borrower

(Seal)
-Borrowet

w0
[~

(eflh
-Borrower -Borrow®
oy
«J
op]

sm'rr:: OF ILLINOIS, COOK™ County ss:
The M—oﬂr"/ , @ Notary Public in and for said county and state do hereby certify
that JAHES A. HAMMER AND VICTORIA L. HAMMER, HUSBAND AND WIFE

, personally known to me ta be the same person(s) whose nameqs)
subseribed to the foregoing instrument, appeared before me this day in person, and acknowledged that he
signed and delivered the said instrument as free and vofuntary aet, for the uses and purposes therein set forth.
Given under my hand and official seal, this 26TH day of APRIL , 1993

My Commission Expires: (7”&14/'{4 )4 P&M\

Noetary Public

OFFK:] L
This Instrument was prepared by: NORWEST MORTGAGE. INC. MARY ASCTAIGER

Insirument bocoBort NOTARY PUBLIC STATE OF ILLINOIS
@D e MY COMMISSION FXF. NOV. 20,190
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