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L. Puyment of Principal, Interest und Late Cln::a; Boaower shall pay when due the principal of, and interest on,
the debt evidenced by the ﬁmc and late charges due u the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges.  Borrower shall include in cach monthly payment,
togcthor with the principal and interest us sct forth in the Note and any late charges, an insallment of any (a) taxes and
special assessments levied or 1o be levied against the Property, (b) lcaschold payments or ground rents on the Property, and
(¢) premiums for insyrance requirod by Paragraph 4.

Ea:hi monthly installment for items (a), (b) and (c) shall cqual one-twelfth of the annual amounts, us rcasonably
catimated by Lender, plus an amount sufficient to maintain an additonal balance of not more than onc-sixth of the estimated
amounts. The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an
item would become delinquent. Lender shall hold the amounts collected in trust 10 pay items (a), (b) and (¢) before they
become delinquent.

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the (uture monthly
payments for such itcms payable 1o Lender prior to the duc dales of such items, cxceeds by more than onc-sixth the
estimated amount of payments required to pay such items when duc, and if payments un the Note are current, then Lender
shall either refund the excess over one-sixth of the estimated payments or credit the cxcess over oac-sixth of the estimated
payments (0 subsequent payments by Borrower, at the option of Borrower. {f the 1otal of the payments made by Borrower
for ilem (a). (b). or (c) is insufficiont w0 pay the item when due, then Borrower shall pay to Lender any amount necessary 1o
make up the deficiency on or before the date the item becomes duc.

As used in this Security Instrument, "Secretury™ means the Sccretary of Housing and Urban Development or his or her
designee. In any yem in which the Lender must pay a mortgage insurance premium o the Scerctary, cach monthly payment
shalfnlso include ecither: (i) an installment of the annual mongage insurance premium to be paid by Lender to the Sccrctary,
or (ii) & monthly Charge instead of a mortgage insurance premium if this Security Instrument is held hy the Scerctary, Each
monthly installa=n’ of the morigage insurance premium shall be in an amount sulficient o accumtulnte the full annual
mortgage insurance remium with Londer onc month prior 1o the date the full annual mortgage insurance promium is duc (o
the Sccrewary: or {6 tuis Sccurity Instrument is held by the Sccrctary, cach monthly charge shall be in an amount cqual to
one-twelfth of one-hulf percent of the outstanding princi‘pnl balance duc on the Note,

If Borrower tender W Lender the full payment of all sums secured by this Security Instrument, Rorrower's account
shall be credited with GG “salance remaining for all installments {or itcms (@), (b) and (¢) and any mortgage insurance
premium installinent that Letidrr hes not become obligated w pay to the Sceredary, and Lender shall promptly refund any
excess funds to Borrower. lmineiiately prior o a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall he credited with aty halance remaining for all installments for items (a). (b) and (¢).

3. Application of Payment:...~ All payments under Paragraphs 1 and 2 shall be applicd by Lender as follows:

El . 10 the mongage insuraned premium o be paid by Lender to the Secretary or to the monthly charge by the

Sccretary insicad of the monthly 1007 (9 sge insurance premium;

SECOMND, v» any waxcs, special asrcssments, lcaschold payments or ground rents, and fire, flood and other hazard

iNsurnace peemiums, as required;

THIRD., v intcrest duc under the Noie;

FOURTT4, o amortization of the principal o7 ths Note:

F1FTH. 10 late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. | }.ocower shall insure all improvements on the Property, whether now
i existence or subscquently crected, against any naza-ds, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintancd in t=.amounts and for the periods that Lender requires. Borrower
shall also insure all imgmvcmcms on the Property, whethe' nov! in cxistence or subscquently crected, against loss by floods
to the eatcnt required by the Sccretary. All insurance shalibe cwrried with companies approved by Lender. The insurance
policies and any rencwals shall be held by Lender and shail ixclude loss payable clauscs in favor of, and in a form
acceptabie to, Lender.,

In the cvent of loss, Borrower shall give Lender immediate notCehy mail. Lender may make proof of loss if not made
prompiy by Borrower. Each insurance company concemned is hercoy aisthorized and dirccted to make paymeut for such
toss directly 1o Lendcr, instead of to Borrower and to Lender joindy,/All or any part of the insurance proceeds may be
applied by Lender, at its option, cither (a) to the reduction of the indebiednzas under the Noic and this Sccurity lnstrument,
first to any delinquent amountz applicd in the order in Paragraph 3, and theii o prepayment of principal, or (b) to the
restoration or repair of the daraaged property. Any application of the proceod! w0 Lie principal shall not extend or postpone
the due daic of the monthly payments which are referred o in Puragraph 2, ov-cbunge the amount of such payments. Any
cxcesy insurance procecds over an amount required (0 pay all outstanding indebia'ass under the Note and this Security
Instrument shall be paid o thc entity legally cnuted theeew,

In the event of foreclosure of this Security Instrument or other transfer of lile tothe Property that extinguishes the
indebtedness, all right, tite and inicrest of Borrower in and to insurance policics in force sliall pass (o the purchaser.

5. Occupancy, Proservation, Maintenance and Protection ot!x the Property; Bocrower's Loan Application;
Leaseholds.  Borrower shall occupy, cstablish, and use the Property us Borrower's principal recidence within sixty days
afict the exccution of this Sccurity Instrumacnt and shall continuc w occupy the Property as Bor owdr's principal residence
for at least one year afier the date oi occupancy. unless the Secrctary determines this requiremeny wi's cause unduc hardship
ior Barrower, or unless cxtcnuating circumstances exist which are beyond Borrower's control. Scrower shall nolify
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, dmnage or sebstantially change the
Property or allow the Propenty (o deterioate, reastnable wear and tear excepted. Lender may inspoct e Property if the
Property is vacant or abandoned or the loan is in default. Lender may wke reasonable sction o protect @’ jpreserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application jrocess, gave
materiglly fulse or inaccuraie information or sutements w Lender (or failed o provide Lender with any matcrial
information) in connection with the laan evidenced by the Note, including, but not timited 10, represcntutions concernin
Barrower's accupancy of the Property as a principai residence. I this Security lostrument is on a leaschold, Borrower shall
comply with the provisions of the lcase. If Borrower acquires fee ttle to the Praperty, the lenschold and fee title shall not be
tnerged unless Lendoer agrees w0 the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions thar are not included in Paragraph 2. Borrower shall pay these obligations on
time directly 10 the entity which is owed the payment. If failure 10 pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower § ptly furnish 0 Lender receipts evidencing thesc payments.

If Borrower fails to make thesc pay l.gx ts required by Paragraph 2, or fails o perform any other

covenants and agrecments contained in this Sccurily Td&duinedt, or there is a legal proceeding that may significanty affect
ag pre L

Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or 10 enforee laws or regulations),
then Lender may do and pay whatever is necessary o0 protect the value of the Property and Lender’s rights i the Propesty,
including payment of laxcs, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragruph <hall become an additional debt of Borruwer and be secured by
this Security Insrument. These amounts shall bear interest from the date of dishursement, at the Note rate, and ut the option
of Lender, shall be immediately due und payable. ( .

7. Condemnation.  The procceds of any award b ciaim Vor dumayes, diroct or consequential, in connoction with any
candemnation or other taking of any part of the Propagty, or ko conveyance 1 place of condemnation, are herehy assigned
and shall be paid o Lender o the extent of the full amount of the indebiedness that remaing unpaid under the Note and thix
Sceunity Instrument. Lender shall apply such proceeds w the reduction of the indebtedness under the Note and this Sccurity
Instrument, first to any dclinquent amounts applicd in the order provided in Paragraph 3, and then 1o prepayment of
principal. Any application of the proceeds to the principal shall not extend or posipone the due date of the monthly
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NON-UNZFORM COYENANTS. Borrower and Lender further covenant and agree as follows:
17. 7'oreclosure Procedure. If Lender roquires immediate payment in full under paragraph 9, Lender mey foreciose
this Sccurity Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitied

v colicct all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,

reasonable atlornceys® foes and costs of titde evidence.
18. Rejease. Upon payment of all sums secured by this Security Instrument. Lender shall release this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.
19. Waiver of Homestead. Borrower waives all rights of hotnesticad exemption in the Property.

Riders to this Security Instrument. Riders o this Security [astrument. If onc or more riders arc cxecutod by Borrower

and recorded together with this Security Instrument, the covenanis of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) weee in a pan of this

Security Instrument. {Check applicable box(es)].
! i
D Conduminium Rider D Graduated Payment Rider D Growing Equity Rider
[:] Planned Unit Development Rider [_] Onher (Specify)

BY SIGNING BELGW, Borrower accepts and agrees (o the terms contained in pages 1 through 4 of this Sccurity
instrumicat and in any ridcr (s} exccuted by Borrower and recorded with it

Witnesses:
N g MO0 hoss. e

MICHELLE MOOGRE Horrower

c;sl_---(fn - LR = o

(Scal)

Borrower

(Scal)

HBorrower

(Scal)

Borrower

STATE OF ILLINOIS, MV ac el County ss:

I, Tet'L cex :—A.«u/“./‘ # Notary Public in and for said county and state.

—. )
do hereby certify that 7/ o L _ S E0 2;(\(' L S s o

o

, personally known to me o be the sume person(s) whose name(s) —asz—

subscribed to the foregoing instrument, appearcd before me this day in person, and actnowlcdged that e

signed and delivered the said instument as  __ e - free and voluntary act, for the uscs and purposes thercin
set forth.

Given under my hand and official scal, this G- day of )//<7 < iar <
(

My Commission cxpires: ),/}’ ' \ /‘ / P (1

Notary Public

This instrumecat was prepared by:

THIS DOCUVENT WAl PREMAAKD e e A
Diana Salioy. Closer . __"‘__ ‘ ' o S
mmnco OfwMortgage Com. : : Co
Holiday Place Or. Ste. 250 . L
Mateson, IL 60443 e e e
(Addresy)

Qreal Ladaa Buamase Farme tnc Il /s -
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