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fxtuies now o hereafter i paci of the property. Al replacemeats and additions shall wlso be covned by tus Secunity
Instrument, All ol the Joregotng s reterred toan thes Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of th estate hereby conveyed and has the right to mortyage,
prant and convey the Property and that the Property is unencumbered, except for encambrances of record. Borrower warrants
and will defend generaily the title to the Property against all claims and demands, subjeet to any encumbhrgnces of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umfurm covenants with houted
varintions hy yunsdiztion (o constitute a uniform security instrument covering real property.

UNHFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due ”w!b

prinvipal of and interest on the debt evidenced hy the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Inmurance, Subject to applicable law or 10 a written waiver by Leader, Borrower shall pay to
Leader on the day monthly payments are due under the Note, until the Note is paid in full, o sum ("Fumls™) for: (@) yearly tases
and assessmenls which may attain priority over this Security [nstrument as a lien on the Property; (b) yvearly leaschold payments
o ground rents an the Peopeety, i anys (o) yearly hazard or properly insurance premiums; d) yeariy food insurance premums,
if any: () yearly martgage insurance premums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions ofpazzgraph 8, i liew of the payment of mortgage insurance premivms. These items are called "Escrow Tems,”
Lender may, at any4iee, collect and bold Funds in an amount not (o exceed the maximum amounl o lepder for a tederally
related morlgage loan s zequine for Borrower's escrow account under the federal Real Estate Settlement Provedures Act of
1974 as amended from e estime, 12 UE.C Section 2001 er seq, ("RESPAT), unless another law that apphes to the Funds
sets a fesser amount, [ so, Lepdeomay, at any e, collect and hold Funds 1noan amount not we exeeed the fesser amount,
Lender may estinwte the amount O/ Funds due on the bass of current data and reasonable estimates of expenditures of future
Escrow llems or otherwise in accoraance wath applicable law.

The Fonds shall be held in an iasition whose deposits are insured by a federal agency, instrumentahity, or entity
(incluching Lender, if Lender is such an instituri=id or in any Federal Home Loan Bank. Lender shall upply the Funds to pay the
Escrow ltems, Lender mauy oot charge Borrower for holding and upplying the Funds, annually analyzing the escrow account, or
veritying the Escrow Nems, unless Lender pays Borsaver interest on the Funds and applicable law pernuis Lender (o meke such
a charpe. However, Lender may require Borrower $6 puy/a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless ipphicable law provides otherwise. Unless an agreement s made o1
applicable Taw reguires interest W be paid, Lender shadl not ne required to pay Borrower any interest or varnings on the Funds,
Borrower and Lender may agree 1o writing, however, that inerasy shall he pud on the Funds, Lender shatl geve to Borrower,
without churge, an unnuad secomnting of the Funds, showing crettics and debits 10 the Funds und the purpose for which each
debil to the Funds was anade. The Funds are pledged ax additional secscity for all sums secured by this Security Instrument.

IF the Funds held by Lender excead the amounts permitted to be hefa Ny apphicable law, Lender shald account 1o Borrower
for the excess Funds in accordance with the requirements of applicable fziw. It the gmount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Hems when due, Leader may so notify (Boerosver in wriling. and. tn such case Borrower
shall pay o Lender the amount pecessary to make vp the deficiency. Borrower shiplt-make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Secunty Instrument, Lender saii prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acguire or sell the Property, Lencer, prior to the acquisttion or sale
of the Property, shall apply any Funds held by Lender at the lime of acquisition or sale as a credic apainst the sums secunal by
this Secursly Instruiment,

3. Application of Payments, Unless applivable taw provides otherwise, all payments received by L_eader under paragraph s
1 and 2 shall be applied: firsl, to any prepayment charges due under the Note; second, 10 amounts paya’le ‘under paragraph 2
third, W micrest due; fourth, to principal due: and last, to any Jate charges due under the Note,

4. Churges; Liens, Borrower shall pay all [nxes, assessiments, charges, fines and impositions atiributable to the Praperty
which may attain prierity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in thst menner, Borrower shall pay them on time directly
to the peeson owed payment. Borrower shall promptly furnish to Lender al) notices of amounts to be paid under this pargraph,
It Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prionty over this Secunty Instrument unless liorrower: (a) agress in
writing to the payment of the obligation secured by the lien in a msnner acceptable to Lender; (b) contests in pood faith the lien
by, or defends against enforcement of the lien in, legal procesdings which in the Lender’s opinon operate te prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement salistactory to Lender subordinating the lien to
this Secunty instrument. If Lender determines that any part of the Propeny is subject to s Hen which may attain prionity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
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payments may no lenger be JLIJ N |En 0 il G IA!LE n@-©‘9-¥ the amount and for the perind

that Lender requires) provided by an msurer approved by Lender again becomes aviluble and s obtwned. Borrower shall pay
the premums required o maintin mortgage insurance 0 effect, or to provide a Joss reserve, ustil the requirement for modgaye
instirance ends in aceardance with any writlen agreement hetween Borrower and Lender or applicable law.

9, Inspection, Lender or ity agent may make reasonable entries upon and inspections of the Property. Lender shatl give
Borrower notice at the time of or prior G an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or ciaim for damapes, direct or consequenttal, in connection with any
condemnation or ather taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall he paid to Lender,

In the event of o total taking of the Property, the proceeds shall be applied to the swms secured by this Secunty Instrument,
whelher or pot then due, with any excess pard to Borrower. In the event of a pattial tking of the Prapenty m which the fau
narket value of the Property immediately before the taking is equal 10 or greater than the amount of the swms secured by this
Security Instrament immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Secunty lastrument shatl be reduced by the amount of the proceeds multiplied by the tollowng fraction: (4) the total
amount of the sums secured ummediately betore the taking, divided by tby the fair market value ol the Property immediately
before the tlaking. Any bafance shall be paid to Borrower. In the eveat of a partial taking of the Property am which the tar
market value of the 2eoperty immediately before the taking s Jess thun the amaunt of the sums secured unmediately betore the
taking, unless Borrowdr 2od Lemder otherwise sgree in writing or unless applicable law otherwise provides, the proceeds shall
he applicd to the sums seeseed by this Security Instrument whether or not the sums are then due.

If the Property is abandapcd by Borrower, or if, afler notice by Lender to Berrower that the condemaor alfers (o make an
awnrd or seltle a cliim for dumazes. Borrower fails to respond to Lender within 30 days after the Jdate the notice 18 given,
Lemder is authorized 1o collect and aprily the proceeds, al its option. either to restoration of reptir of the Property or te the sums
secured hy this Security Instrumeniz-whether or not then due.

Unless Lender and Borrower othérw/secagree in writing, any application of proceeds to principal shall net extend or
postpone the due date of the monthty payments eeferred (0 paragraphs | and 2 or change the amount of such payments.

1. Borrower Not Releused; Forbearance By Lender Not a Waiver, Extension of the time for paymemt or modification
of amortrzation of the sums secunest by this Securdy Pasteument granted by Lender to any suecessor in interest of Borrower vhall
not pperate to release the fiability of the original Bordoweras Borrower's successors i interest. Lender shall not be required 1o
compmence procecdings agamst any successor in inleresto refuse 1o extend time for payment or otherwise mexly amartization
of the sums secwred by this Secunty Instrument by reasor” of wny demand made hy the origmal Bosrower or Borrower™s
successars i wterest, Any torheawiance  Lender in exercisiigany eight or remedy shall not be a waner of or preclude the
exercise of any right or retedy.

12, Successors nnd Assigns Bound; Juint und Several Liavaticy; Co-signers, The covenants and agreements of this
Security Instrument shall hand and henefit the successors and assigns 0F L ender and Borgower, subject 1o the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and-ceveral, Any Borrower who co-sdgns this Seeunt
Instriment but does not excele the Note: (0) is co-signing this Secunty Iastromend only to mortgage, grant and convey tha
Hortmwee's interest in the Property under the terms of this Secunty Instrument; (n)ya-not personally obligated (o pay the sum
sectired hy this Security Instrument; and (03 ayrees that Lender and any other Borrower piay agree to extend, medify. torbenr or
make any accommodations with regand o the terms of this Security Insteyment o the Nots siihout thnt Borrower's consent,

13, Loan Clurges. | the losn secured by this Security Instrument is subject 1o a law winsh sets maximum loan charpes,
und that law is finally interpreted so that the inlerest or other oan charges cullected or 1o be colfcGied in conmection with the
loany exceed the permitted timits, then: (00 any such loan charge shall be redoced by the amount necerdsery o redtee the charge
tor the permitted lunit; and (8) any sums wlready collected from Borrower which exceeded permitted s walt be refunded 1o
Borronwer, Lendet may choose to make dhis refund by reducing the principal owed under the Note ‘o7 by making a direct
payment to Bogrower, 1 a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Nutices. Any notice (0 Barrower provided for in this Security Instrument shall be given by delivenng it or by mualing
it by fiest chass matl unless applicable law requires use of gnother method. The notice shall be directed to the Property Address
or any other address Busrower designates by notice 10 Lender. Any notice (o Lender shall be piven by first class mail o
Lender's address staled herein or any other address Lender designates by notice to Borrower. Any notice provided for in thes
Security Instrument shall be deemed to have heen given 1o Borrower or Lender when given as provided in this puragraph,

15, Governing Law; Seversbility. This Seconity Instrument shall be governed by federal law and the law of the
Jorisdiction in which the Property is located. In the event that any provision or clause of thes Security Instrument ot the Note
contlicts with applicable Jaw, such conflict shall not alfect other provisions of this Security Instrument or the Nole which cin be
stven vlfect without the conflicting provision, To this end the provisions of this Security Instrament and the Note are declared
10 he severihle.

16. Borrower’s Copy. Borrower shall be given one conformed capy of the Note and of this Secursity Instroment.
OP5 1092
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7. Trunster of the PrupcrNrQﬁ:neﬁual Interest in Borrowaer, Qﬂ C any_part n: the Property o any interest in u
is sold or transtetred (or if @ beneticial interest in Borrower is sold or transterred and Borrawer is noth natural person) withowt
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by tederal law as of the dute
of this Secunty Instrsment.

It Lender exercises this option. Lender shall give Borrower natice of acceleration, The nntice shall provide a period of not
less than 31 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
perinitted by this Security Instrument without fusther notice or demand on Borrower,

18. Rorrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the rght 1o have
enforcement of this Security Instrument discontinved at any time prior to the earlier of: (a) § days (or suck other penod as
apphicable law may specify for reinstatement) hefore sale of the Property pursuant to any power of sale contained in this
Security [nstrument; or (h) entry of a judgment eatorcing this Security Instrument. Those conditions are that Borrower: (1) pays
Lender al! sums which then would he due under this Sectirity Instrument and the Note as if no acceleration had oceurred; (h)
cures any defsult of any other covenants or agreements; (<) pays all expenses incurred in enforcing this Security Instrument,
including, hut aotdinited to, reasonable attorneys’ fees; and {d) takes stch action as Lender may reasonably require to assure
that the hien of this Seearity Instrument, Lender’s rights in the Property and Borrower's abligation 1o pay the sums secured by
this Security Instrumdnt) shall continue unchanged. Upon reinstatement by Borrower, this Secunity Instrument and the
obligations secured herebs sball remain Rilly effechive as if no acceleration had occurrzd, However, this right to reinstale shall
not apply in the case of acceltaion under paragraph 17.

19 Sale of Note; Change o Loan Servicer. The Note or a patial interest in the Note (together with this Security
tastrument) may be sold one or mure=dimes without prior notice to Barrower. A sale may “esult in a change in the entity (known
as the "Lain Servicer™) that collects mentbly payments due under the Note and this Security Instrument. There also may he one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is 4 change of the Loan Servicer, Borrower wil be
piven written notice of the change in acvordarCe With paragraph {4 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the adorcs<in which payments should be made. The notice will also contain any other
information recuired by applicable law.

20. Hazardous Substances. Borrower shall noc <tuse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower skail not do, nor allow anyone else to do, anything affecting the
Property that 1s in violation of any Eavironmental Law. Toe preceding two sentences shall not apply to the presence, use, or
storaye on the Property of small quantities of Hazardots Substap.es that e generally recognized 1o be appropriate to normal
rexidentiul uses and to matntenance of the Property.

Borrower shall promptly pive Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Propeity and any Hazardous Substance or Eavironmental Law
of which Borrower has actual knowledge, [f Borrower leams, or is notitied by any L(vvcmmtn!ul or regulatory authority, thal
any removal or other remediation of any Hazardous Substance alfecting the Pnr_nerl; 1s necessary, Borrower shall promptly take
al) pecessary remedial actions in accordanee with Envircamental Law,

As tsed in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: pasolire, Kerosene, other flammahie or toxic petroleum products, toxic
pesticides and herhicides, volatile solvenls, materials containing ashestos or formaldehyde, el radivactive materials. As used 1
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction whire the Property is located lhu&,
relate to health, sufety or environmental protection,

NON-UINIFORM COVENANTS. Borruwer and Lender further covenant and agree as tollows:

2], Accelerntion; Remedies. Lender shall give notice to Borrower prior to accelerntion following Rorrower’s breue
of any covenant or agreement in this Security Instrument (hbut not prier to scceleration under parugraph 17 unlesyrs
upplicable law provides otherwise), The notice shull '.peufy () the default; (h) the action required to cure the defuultdP
(¢} a dite, not less than 30 days from the date the notice is given to Borrower, hy which the default must be cured; and
{d) that failure to cure the default on or hefure the dute specified in the notice may result it acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The natice shull further
infortn Borrower of the right to reinstate after seceleration and the right to assert in the fureclosure proceeding the
non-existence of a default or uny other defense of Borrower to acceleration und foreclosure, i the defaudt is not cured on
or hefore the date specified in the notive, Lender, at its option, muy require immediate puyment in full of all sums
secured by this Security Instrument without further desmand and may foreclose this Security Instrument by judicial
praceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, inctuding, hut not limited to, reasonable attorneys’ fees und costs of title evidence.

22, Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty Instrument

4

without charge to Barrower.  Borrower shall pay sny recordation costs.
23. Waiver of Humestead. Borrower waives all right of homestead exemplion in the Property. DPS 1083
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