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fur the periods that Lender requires. The: insurance carrier providing the insurance shall. be chosen by Borrower subject (0
Lender's approval which shall not be unrensonably withheld. 3£ Borrower. fails (0 maintain coverage, described, shove,
Lendor may, at Lender's option, obtain coverags to protect Londer’s rights in.the Property in accordance with paragraph 7.
- All insurance policies and roncwals shall bo.acceptablo to: Lender and-shalkinclude a standard mortgagoe clause, Lender
shall have the right to hold the policies and renewals, If:Lender requires, Borrower shall prompily give to Leder all receips
of paid premiums and renewal notices, In the-avent of lpss, Borrower shall give prompt notica Lo the-insurance. carrier. and
Lender, Lender may make proof of loss if not made promptly by Borrower. ’ ‘

_ Unless Lender and Borrower otherwlss agree in-writing, insurance proceeds shall bo applied,to, resioration or repair of
the Property damaged, if the restoration or repair s cconomically. feasiblo and Lender's security is not lessencd, 1 the
rostoration or repeir is not-cconomically -feasible or Lundor's-sccurity. would: be, Jessened, the, Insurance. proceeds shall be
applicd 1o the: sums secured by this Security- Ingtrument, whether .or not then due, with any excess paid-to, Borrower, If
Borrower abandons the Property, or does not answer- within, 30.days.a natice from Lender, that the. insurance. carrier has
offered to settle a claim, then Lender may cotlect the insurance proceeds, Letider may use the proceeds to repeir of restore
the Properiy or o pay sums sccured by-this Security Instrument, whether or not.then due. The 30-day. period will begin
when the natice'is given, . S hin et ne e e

.- Unless Lendzc and Borrower otherwise agree in wriling, any.application.of proceeds to. principal shall pot extend or
postpone the due:Gawr.of the monthly. payments.referred \o-in patagraphs 1-and 2:0r change tho amoun of twe payments, I
under paragraph 24 tho-Property 1s acquired by Lender, Borrower's right (o nny insutance policics and procecds resulting
from damage to the Fropasty:prior to the acquisition shall pass 1o Lender o the.exient of the sums secured by.this Securily
Instrument immediatel; priorto the abqUISHION.: -t . e e e
-6, Occupancy, Preservitizn, Maintennnce and. Protection-of.the .Properfy;. Borrower’s; Loan, Application;
Leaseholds. Borrower shall ocoayy, cstablish, and use.the Property as. Borrower's principal residence within sixty. days
after;the execution of this Security Tustrument and shall continue o accupy. the, Property, as Borrower's principal residence
for ot feast one year afier the dato of ‘ecupancy, unless Lender olherwise agrees in writing, which consent shall not be
unregsonsbly withheld, or unless extenisaling circumstances exist which: are beyond Barrower's.control. Borrower shall not
destroy, damage or impair the Propenty, alivr/:i:= Property. to doteriorate, or comumit- wasto on the Froperty. Borrower, shall
be.in default if any forfeiture action or proceading. whether civil or criminal, is begunthat.in Lender's good falth judgment
could result in forfeiture of-the Properly..or o'hewise. matérially impair:the- lien created by this Sccurily- Instrument or
Lender security-inierest. Borrower may. cure such-2 de/ail and reinstate, us provided in paragraph 18, by causing the action
or proceeding to-be dismissed with a_ruling- that, “ur-iender's .good faith Jetermination, precludes: forfeiwe. of: the
Borrower’s interest in the Propetty or other material impairicat of the licn created by this Security Instrument or Lender's
sceurity interest: Borrower shall also be in defanlt if: Borro.ver, during the loan spplication. process, gave matcrially false or
inaccurate information or statements to-Lender: (or failed;ta peavide Lender with. any matcrial information) in connection
with the loan evidenced-by the Note; including, but not limited tce rejiresentations conceraing Borrawer's occupancy-of the
Property as a principal residence, If this Security Instrumen;is on & lasehold; Borrower shull comply with all the provisions
of the lease. If Borvower acquires fee: title 10 the Proparty, the Jeasenid and the fee tie shall not meege unless Lender
agrees to the merger in writing. . . o e b e e
7. Protection of: Lender’s Rights in the: Property. . -I{ Burrowoer - faily tu'w,:c;{onne the -covenapts - and - agreements
contained in this Securlty. Instrument, or there:is. a:logal: proceeding that may- siafificantly affect Lendor's rights in Lhe
Property (such-as o:proceeding in:bankruptoy, probate, for onderanation or forfiiwue or o enforce.laws.or regulations),
then Lender may do and puy- for whatover is necessary. to protect the: value-of the:Praperty and Lender's rights in the
Property, Lendor’s actions may inchide paying any. sums:secured by.a lien:which has prloritv-over this:Sccurity Tnstrument,

pppering in court, paying reasonable altorneys’ fecs and entering -on mc;Prqpeny:m'_lﬁakﬁ- opairs. Alihough Lender may -~

take nction-under this paragraph 7, Lender doesmothavetodoso. o o L on e il T e e
Any.amounts disbursed by Lender. under this paragraph 7:shall become;additional debt.or Ruriwer secured by this
Security Instrument. Unless Borrower and Lender. agreo to: other. tetms of payment, theso:pmounts shati bear Interest from

the datc of disbursement at the Note rate and -shall. be payable;: with interest;. upon notice. from Lzader to -Borrower

- '§, Mortgage Insurance, If Lender required mortgage: insurance as a condition of muking the: loan secured: by. this
Security  Instrument, Borrower shall pay: the premiums: required to :maintain the: inortgage. insurance in-effect: if; for any
reason,. the mortgage insurance coverage required by Lender. lapses: or. ceases: lo.be in-cffect, Borrower shall ;pay:the
premiums required to obtain coverage substantially cquivalent Lo the morigage ingurance previously in effect, at a cost
substantially equivalent to the-cost 10 Borrower of the mortgage insurance: previousty in-effect; from an aliemate mortgage
insurer:approved by Lender. If substantially equivalcnt mortgage insurance coverago is not.available, Barrower shali pay:to
Lender ench month's'sum equa! to one-twelfth of the yearty marigage irsurance premium being paid by Borrower when:the
Instrance coverage lapsed or ceased to bein cffect; Lender will accept, use and rutainithese paymients as:a:loss:reserve:in
liew' of mortgage ‘Insurance, Loss reserve payments may .no' longer:be reqdired, at-the. oplion. of> Lender, if: mortgage
Insurance coverage (in' the:amount and. for:the: period that L:ender requires): provided: by. an' insurcr: approved by kender
again becomes availsble'and is obtained, Borrower shall pay:the. premiums: required;to maintain ‘mortgage insdrancs: in
effect, or (o provide a loss reserve, until the-requirement forsmortgage -insurance-ends- in accordance ‘with any- writien
agreement between Borower and Lender or‘applicablc law, R L e R U A T R
9, Inspection,  _Lender or its agent may make teasonable entries upon'and inspections of the.Property. Lender shall
give Borfower notice at the time'of or prior to an inspection specifying reasonable cause for the inspection,
""" 10; Condemnation. *  The proceeds of -any' award -or-clalm for:damages; direct :0r iconsequential, ‘i’ connection with
ITEM 1878L9 (9102) Forin 3014 9/30 (pags 3 of 6 pages)
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UNOFFIGIAL CORY

applicable law may specify for reinstatement) before sale of the Property pursuant lo any power of sale conlained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thase conditions are that Borrowez: (1)
pays Lender oll sums which then would be duc: under this:Sccurity Instrument snd the Note ns if no acceleration had
occurred; (b). cures any default of any other covenants or agreements; (c) pays all expenses Incurred in enforcing this
Security Tnstrument, including, but not limited (o, reasonable artorneys’ fees; and (d) takes such action as Lender may
reasonably require lo assure that the lien of this Security - Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unichanged. Upon reinstakement by Borrower,
this Sccurity Instrument and the obligetions sccured hereby shall remain fully cffective as if no acceleration had occured.

‘

However, this right 1o reinatate shall not apply in the case of acceleration under paragraph 17,

. .

19, Sale of Note; Change of Loan Servicer,  The Nols or a partial interest in the Note (logiether with this Securily
Instrument) may be Sold one or more tmes without prior notico o Borrower, A sale may seault in # chango in the catity
(known ag the “Lonn Servicer”) that collects monthly payments due under the Now anid this Security Instrument, There also
maybe one or more.changes of the Loan Servicer unrclated to a sale of the Note, JE there s a change of the Loan Servicer,
. Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
T will siate the name angd address of, the new. Loan Servicer and the address to which payments shoild be made, The notice
207 will aldo contain uny ather information required by aplicable Taw. U e

Lo 20, Hazardous Substances, Borrower shali not cause or permit the presence, use, disposal, storage, or release of any
~=~  Hazardous Substaiceson or in the Property, Borrower shali not do, nor allow anyone clse to do, anything affecting the
5 Property that is in vickiisn of any Environmenial Law, The preceding two semtences shall not apply to the presence, use, o
7y storage on the Propery ¢ small quantities. of Hazardous Subsiances that are: geacrally. recognized to-bo appropriate to

.4 normal residential uses and to aintenance of the Property. :
dres . Borrower shall prompuly giva Lender. wrien notice.of any inyestigaiion, claim, demand, lawsult or other action by any,
overnmental or regulatory ageacs-gr private party involving the Propeny and any Hazardous Substance or Environmental
w of which Borrower has nctual iowicdge. (. Borrawer, jearns, or is natified by %,goxg_mmcnml ar regulatory
uthority, that any removal or other rusicziation of any Hazardous Substarice affe¢ling the“Property Is necessary, Borrower

%hall promptly take all necessary remedlal act'ong In accordance with BnvironméntalLaw, - .

%%: " As used in this paragraph 20, "Hazardous Substances” are those subgtances defilied as toxic or hazardous substances by
{*Environmenial Law and the following substances; gasollng, kerosene, other flammable or toxic petroleum products, toxic
Cpesticides and herbicides, volatile solvents, materials containing asbestos or formldehyde, and. radioactive matorials; As
Yaised in this paragraph 20, "Environmental Law" means- federal Iaws and laws of the jurisdletion where the Property is

located that relate to health, safety or environmental prowectine., . o)

NON-UNIFORM COVENANTS. Borrower and Lender funther covenant and agree as follows;

21. Acceleration; Remedies, Lender shall give notlce o Borrower prior: to acceleration following Borrower's
breach of any covenant or agreement n this Securily Instrumen, (but not prior 10 acéeleration under paragraph 17
unless npplicahle law provides otherwise). The notlce shall specif;’s () 'the défaulty (b) the action required to cure the
default; {c) B date, not less than 30 days from the dute the notice i given to Borrower, by which the defanlt must be
cured; and (d) that failure to cure the default on or hefore the date s ;ccified In'the notice may Pesult in acceleration
af the sums secured by this Security Instrument, foreclosure by judicia’ peureeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate-after. acasleiation and the right to assert in the
foreclosure proceeding the non-existence of a default or any dther délelaz of Borrower o acceleration and
foveclosure. If the default i not cured on or before the date specified in the'nolire, Lender at its option-may require
immediate payment in full of all sums secured by this Security Insivument witbowt furiber demand and may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to . llzct 2l expenses incurred In
pursuing the remedies provided in this paragraph 21, including, but not limited' to, réasorunle attorneys’ fees and
costs of title evidence, . ' @

-’22, Release. Upon payment of all sums securcd by this:Security Instrument, Lender sholi riiease this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs. B
© 23, Waliver-of Homestead. Borrowor waives all right of homesicad.exemption in the Property. ‘
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