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THIS MORTOAQGHE (*Securily fralrumon”™] i glven on MAY 8, 1993 - The marigagor ix
TDIOTHY M ROGALA, STRO.Z AND NHVER BREN MARRIRD

{"Borrower™}. This Socurity Instrument is glyen to
HOME YROERAL SAVINGS & LOAN AS80GLATIZH OF ELGIN

which i» urganlzed and exinting under the laws of  THE UNITRD 47ATRS OF AMERICA  uwl whuu:'

acklross 1 16 NORTM SPRING STREET, RLUIN, ILLINOTE 02120
¢ hender' ) Barrawer owes Lemder the prinwipal sum of

Bollars (U8 8 74,500.00 )

This Jebt i evidonced by Borrower's note duted the sume dite ax this Sevarity Instrument ("Note™), which provades for

monthly puyments, with the full debi, it wot paid eartier, due wd payable on JUNE L, 2023 .

Thiy Security Instrunwent sceures (o Lender: (a) the eepayswent of the debt evidenced by the date, with interest, and abl renewals,

extensiony ardd modifivations of the Note; (b) the payment of all other sums, with iterest, Gdvanced winder parigruph 7 o

protect the securily of this Socurity Dnateutsent; wit (b the perfurnuinee of Borrawer's coveiunts-cud agreements under this

Socurity Instrument and the Nute. For this purpose, Bortower does horeby morigage, grant and coinvey o Lemder the following e
COOK

described property focated in County, Ninwis: £

Bw * Y- - 900 (r-1027

SEE ATTACHID LEGAL DESCRIPTION

BEVENTY YOUR THOUSAND FIVE HUNDRKD AND NO/100

6ItRIL

which has \he nddress of  346~B]1 WILMINGTON DRIVE, BARTLXTT Vireel, Culy),
Niinois $0103 (e Cotl ("Property Address®y,

Form 3014 3190
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3. Huzord or Property lnsurance. Borrower shall keep the timprovemems now existing or hereafter crected on the
Property insured ugainst loss by flre, hazards included within the teem "extended caverage” and any othey hazands, including
flomds or Nouding, for which Lerder requices insurance. This insurnee shall be maintwined in the wmounts und for the periods
that Lender requires. The insurunce cartier providing the insteance shill be chosen by Borrower subject 1o Lender's approvat
which shalt not be unrcasonably withheld. Il Borrower lails to nwintuin coverage deseribed above, Lender way, ut Lender's
option, oblain coverage W pratect Lender's rights In the Fropenty in accordanee with puragraph 7,

AN insurinee policies and renewals shall be aceeptable to Lenader and shall inchude o standurd morigage clutise, Lender
shall have the right to hold the policies und renewals. If Lender reguires, Borrower shald prampily give o Lender efl receipts of
puid premivms and renewat ratices. In the event of toss, Borrower shall give prompt mstice to the insurance carrier amd Lender,
Lender may nmuke prool of loss if not made promptly by Borrower,

Unless Leswer and Borrower otherwise agree in writing, insurance procesds shidt be applicd o restoration ot repair of the
Property damaged, if the restoration or repair is economically feasibie and Lender's security is not Jessened. I the resoration or
repuir is 1ol coonomically feasible or Lender's security would be lessened, the insurance proceeds shail be applied 1o the sums
secured by this Sccurity Instrament, whether or not then due, with any excess paild 1o Borrower. IV Bosrower shandony the
Property. ar does 7ot 2nswer within M days & notice from Lender that the insurance carrier bas oifered to seltle o claim, tien
Lender may colfect the instranve procesds. Londer gy use the proceeds (o repair or restore the Propenty of 1o puy suims
secured by this Security (v.rament, whether or not then due. The 30-day periodd will begin when the netive is given.

Unleas Lender and Zorower otherwise agroe in writing, uny application of proceeds fo principal shall not extemd ar
postpone the due date of the wwadly payments referred 1o in puragraphs [ and 2 or change e amannt of the payments, {1
under perugraph 21 the Property is-acquired by Londer, Borrower's right (o any insurance policies and proceeds resulting from
damage to the Propeny prior to the »2quisition shisll pass to Letkler ta the extent of the sums secured by this Security Instrunient
immedintely prior to the acquisition.

6. Occupancy, Preservation, Malnterance and Protection of the Property; Borrower’s Loan Applicatlon: Leaseholds,
Borrower shall occupy, establish, and use the Froperty o5 Borrower's principa! residence within sixty days after the execution of
this Security Invtrument nnd shull continue 10 ocenpy the Property as Borrower's principa) residence for al least one year after
the date of occupancy, unless Lender otherwise ngreca i writing, which consent shiall it be unreasomably withheld, or unless
oxtenuating circumstunces oxist which wre beyord Borvswer's contrel. Borrower shull not desttoy, datnge or impais he
Property, allow the Piuperty to deteriorate, or commit wasic o the Property. Borrawer shall be in defuult if any forfeiture
action or proceeding, whether civid or eriminal, is begun i in Lender's good eith judgment conld resull in forfeiture of the
Property or otherwise materiully impair the lien created by this Lecurity Tnstrument or Eender’s seeurity interest. Borrower mny
cure such a defimlt and reinstate, as provided s parageuph 18, by cowdpg the action or proceeding 10 be dismissed with  rubing
that, in Lender's good Taith determination, preciudes forfeiture of te dasrewer's inerest in the Progerty or other aateriat
inpairment of tie lien created by this Securtty Instruent or Letcler's seonsity inferest, Borrower shadl wso b i defuott of
Borrower, during the Toan applicwtion process, guve misteriably fabse or inacour’d infornution or stutements (o Letder {or faied
to pravide Lender with any nnterial informationd in connectinon with the loan eviderced hy the Note, including, bul st timited
. representitions coneeraing Borfower's occupaney of the Property s o prisvipal cesidence. IF this Security Tasteunmsent is on a
feascholdl, Horrower siall comply with a? the provisions of the lease. IV Borrower wequives fve tite to the Propeny, the
leanchold am} the Tec ditle shall not nierge unfess Lamvder wgrees o the merger by wriling,

7. Protection of Lender's Rightn in the Property, [F Burrower fails o perform the coverunts amd agreements contained in
this Security [nstrument, or theee ts a legal proceeding that may significantly affect Lember's rigtts in the Propeny (such as a
procesding in hankrupley, probute, for comdermiation or forfeitare or W entoree biws or regulationsg den Lesder mey de and
pay for whatever is necossary 1o pratect the value of the Property and Leader's rights in the Prosery Lemder's actions ity
iclude paying any sums secured by @ Hen which s priority over this Security bistrimient, appeiring-in coun, paying
reasonably attorneys” fecs and entering on the Property 10 moke repairs. Although Lender miny take dotion aier this poragraph
1, Lendor does mal ave o do so.

Any anounts dishursed by Lender weler this paragrph 7 shall becomie additional debt o) Borrawer secured Dy (lvis
Security [nstrument. Unless Borrower and Lender agree 10 other terms of payinent, these aansints shall bear isterest i (e
date of disbursement W the Note tute and shali be paysble, with inerest, upon notice Tram Leider W Bortower requesting
puy RN

8. Murtpage Insurunce, I Lender required osontguge boaurmtce ws o comdition of nsking the loan secmed by this Sevurity
It Borrawer shinfl pay the premiunis regaired 1o nmintin e nortage insaeance in effect. 11, for any reaven, e
nangage inaurnce coverage tequited by Lemder ipes o coases o be ineffect, Bormswer shghd pay e premisin tequined to
oblain covernge substantiudly equivalenm 1o the mongage ivitunce previsusly s efect, at o cost sulstantinlly equivalent o e
cost 1o Horrower of the mortguge lnaurance proviously in effect, Trom an altermte montgage instrer spprowved by Lemder. §f
subatwntinlly erulvalent mongage insarance coverage is ot avallable, Borrower shall pay 1o Cender eaich month g saut cgual 10
onic-lwellth of the yeurly hwrigage fnvatance premivm being paid by Borcower when the insmiance coverage Tapsedd or cgined 10
be in effect. Lendor witl accopt, use and retuin these puyimenis as uloss reserve in lica of morgage imurmnce, Loss reserve

Form: 3094 9190
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s sotd or transferred {or if & beneficial interest in Borrowes is sold or transfered and Borrower is aot & natural pegon) without
Lender's prior written consent, Lender may, at itn option, require immodiste peyment in futl of all wms secured by this
Sccurity lnstrument, However, this oplion shall nut bg ucmm! by Lender if exercise In prohibited by federal law ws of the date
of this Security Imirument.

I Lender exercises this option, Lender shall give Borrowsr potice of accelerstion. The notice shall provide a period of nol
fess than 30 days from the date the notice i delivered o mailed within which Borvawer must puy all sumis secured by this
Security Tastrument, If Borrower fails to pay these sums prior o the expiration of ihis period, Lender nigy invake any remedies
permitied by this Security Bistrument withont further notice or demand on Borrower.

{8, Borrower's Right to Retustale, I Borsower meets cenain conditions, Borrower shall aave the right 1o have
enfurcenient of this Security Instrument discontinued wl any tinde prier to the carlier of: Gy 8 Jdays for such ather period an
apphivable faw may specify Tor reinstatement} before sale of the Propeny pursual 10 any power of sale contained in (his
Security hstroment; or (b) entry of a judgment enforeing this Security Instrument. Those conditions are 1hal Borrower: (4} pays
Lender all sums which ther would be due umdes this Securily Insirument and the Note as if ao scceleration had ocourred; (b)
cures any default of any other covenants or agreements; (¢) pays alt expenses incurred in enforcing this Secunty Insrument,
including, but notsinidted to, reasonable uitorneys’ fees, and (d) tukes such action as Lendet may teasonsbly requise to assre
that the lien of this S-Carity Inmtrument, Lender's rights in the Property and Borrower's obligation 1o pay the sums socured by
this Security Instrument shatt comtinue unchanged. Upon reinstatement by Borrower. this Security Instrument and the
abligations secured herch; skall remain Mlly effective as if no ucceleration hud veeurred. Wowever, this right (o reinstate shall
ok apply in the cise of aeceltration under paragsiph 17,

19, Sule of Note; Change 0" Loan Servicer. The Note oi a partisl interest in the Note ttogether with this Security
Tustrumest) winy be sodd one ur morsdimes without prior natice 1o Borrower. A sale may result in a change in the entity (known
as the “Laoan Servicer™) that collects mombly oayments due under the Note and this Security Tostnsment. There alvs may e one
or tmore changes of the Loan Servicer uprelated w a sale of the Note. If there is @ change of the Loan Servicer, Bormower will ke
given wrilten notice of the change in acvordante with paragraph 14 above and applicable law. The notice will state the name and
sddress of the new Loan Servicer and ahe addrevs to which payments should be made, “The notice will abvo contain any other
infurmation required by applicable faw.

20. Huzurdous Substances, Borrower shalt not use or permit the presence, use, disposal, storage, or relesse of any
Hazardous Substances on or i the Propenty. Borrower skaiaet do, nor allow anyone edse to do. anything allecting the
Propenty that is in violalion of any Enviromments) Law, The nreceding two sentences shall not apply to the presence, use, or
storage on the Propeety of suwalt quantities of Hazardous Substaoes that are gencrally recagnized 1o be appropriate (¢ nonnal
residential uses and 1o mainteaance of the Propenty.

Borrower shatl promptly give Lemder written notice of any investigaion, claim, demand, luwsuit or other action by sy
guvernmental of regulalory ageney or privide party involving the Propenty xd any Hazardous Substance or Eaviconnemal Law
of which Borrower has actuai knowledge. ! Borsower Jearns, or is notified by an)r goverrmental or segulbutory amthority, thal
any remuval or ather remediation of any Hazardous Substance aflecting the Progeny’ is necessary, Borrower shall prompily take
ull necessary remadial setions in sccordance with Enviroamental Law.

Ax used i this puragraph 20, "Huzardous Substances” are (hose substances define s toxic or hazardous subsiances by
Envirownerntal Law ad the following subsiances:  gasoline, kerosene, other flammabie o toxic petroleun products, oxic
pesticides and herbicides. volatile solvents, materials containing ashestos or formatdehyde, and rsdioactive materials. As used in
this parugraph 20, "Environmental Law" means foderal lows and laws of the jurisdiction where the Property is located that .ﬁ
relaie t health, safety or environmentid profection.

NON-UNJIFORM COVENANTS. Borrower amd Lender Turther covenant and agree as follows;

21. Accelerution: Remedies, Lender shutl give notlee to Borrower prior 1o acceleration Followhig Sorrower’s breach
of any covenant or agreemenl in this Securily Instrument (but not prior to accelerstion wider paragraph 17 ulﬂm
applicable law provides otherwise), The notice shall specify: (a) the default; (h) the sction required (6 cure the deluull.
{c) w date, not Jess thup M days Trom the dale the notice is given (o Borrower, by which the defaul must be cured; and w
(d) that fuilure to cure the default on or before the date specified In the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by Judicle! proceeding and sale of the Property. The notice shall Further
Inform Borrower of the right fo retnstate ufter ncocleration and the right to assert in the foreclosure proceeding the
not-existence of w defankt or any olher defense of Borrower (o acceleration and forechwure. If the defauit is not cured on
ar before the dale specified in the notice, Lender, wt ity opilon, may require immediste payment In full of all sums
secured hy this Seenrlfy Instrument without further demand and may foreclose this Security Instrument by judicinl
proceeding, Lender shall be entltled to callect ul) expenses incurred in pursuing the remedies provided in thix puragraph
21, including, but not limied 1o, reasonuble attorneys’ fees nid costs of title evidence.

22, Release. Upon payment of all suis secured by this Security Tnstirument, Lender shall release this Secunity Insrumiend
witheut cherge to Borrower. Borrower shall pay uny recordation costs.

2%, Wajver of Hunestead, Borrower waives all right of homestead exemplion in the Praperiy . Form 3014 9180
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LEGAL DESCRIPTION FOR: 346~B1 Wilmington Dr. Bartlect, Il, 60101

L]

Parasl 1

Unit _43=3=1-1 _ in Hearthwood Farms Condominium, Phase VI, as
delinsated on thu aurvey of certain lots in Hearthwood Farms
Subdivision, Unit 7, heing & Planned Unit Devalopment in the Scuthaast
1/4 of Section 15, Township 41 North, Range 9 East of the Third
Principal Msridian in Cook County, Illinoiy, which survey im attached
as Exhibit "B" to the Declaration of Condominium vecorded in tha Office
of tlic Recorder of Deads of Cock County, Illincis as Document Number
90020 149 , and a3 amended from time to time, together with its
undividas percentage intersst in the commen slementa appurtenant to
sald unir ve sat forth in said daclaration.

Parcsl 2

The exclusive right to the usa of Garage Space 43-B-1-1 ’
& limited common «iensat, ae delineated on the survey attached to the
declaration aforesa’d r2~ocded as Documant 90620369 .

Parcal 3

Easement appurtenant to and for the benafit of Parcel 1 as sst forth
and aatablishad by the Duclaratizu of Covensnts, Conditions and
Restrictions for Haarthwood Farne Condominium Umbrella Associarion
recorded Dacembst 11, 1981 as Docuwept 26083806 and es amanded by
spucial smendment recorded January 30, 1990 an Document 90047992, as
anended from time to time, for ingresa upl agress

Graitor also heraby grants to the grantee, iis successora and aseigns,
as rights and samements appurtenant to the avcvs describad veal estaote,
the rights and easements for the benafit of sali yroperty set forth in
the Declaration of Condominium, aforesaid, and grapinr resarvas to
{tsalf, its succeascrs and assigna, the rights and yarsments set forth
tn sald Daclaration for the benefit of cthe remaining pcoparty described
tharein.

This Daed is subject to all rights, easements, covenanta, conditions,
restrictions and Tesmsrvaticms contained in said Declaracion the some
as though the provisions of said Declaration the same as though che
provisions of said Declaration were recited and stipulated at length
herein,
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1f Lender exercises the oplion to require immediate payment in full, Leader shall give Borrower notice of accelera-
tion. The notice shall provide & period of not less than Y0 days from the date the notice is delivered or mailed within
- which Borrower must pay ali sumas secured by this Security Instrument. 1l Borrower fails 10 pay these sums prior to the
eapiration of this period, {.ender may invoke any remodics permitted by this Security Instirument without further notice
or demand on Borrower,

By Stininag Brrow, Borrower accepis snd sgrees to the lerms and covenanle contained in 124is Adjustable Rate

Rider.
O N A T AN (Seal)

TIMOTHY M ROGALA { Botiowsd

{Scal)
B rOw

{Seal)
- Bor v

{Seal}
Tlamowes

Sign Ongitaal Oniy}
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is mude this  BTH gy or  MAY . 1993 :
amd is nwarporsted o amd shotl be deemed 10 ainend and supplement the Morigage, Deed of Trust or Security
Deed fhe "Security listrunwent™ of he same dale given by the umbersigned (he “Horrower™) (o secure
Hurrower's Mote to

HOMT puURRAL SAVINGS & LOAN ASSOCIATION OF ELGIN
(the "Londer™)
of the same date and covering the Property described in the Security Insteumicat sod tovated ot

Jho~31 WILMINGTON DRIVE
BARTL&TT, ILLINOIS 60103
[Progenty Address)
The Property inciuces 1 unit i, together with i undivided terest in the commuon elements of, 4 comlominium
project knawn as:
HEARTHWOOD FARMS
fNsee of Comdomimum Propecit}

(the *Comdominiuny Progect”). S owners ussociation or other entity which acts for the Comdominiuar Praject
{the "Owners Avseciauon” holds e i propenty for the benelit or use of its members o shureholders, the
Property also includes Borrower's iterest in the Ownees Assaclation wkl the wses, proceatds and enetits of
Borrower's inlergst.

CONDOMINIUS COVENANTS, I nadition 10 the covenanis and agreements made in the Security
lastrumient, Borrower and Fevter Surther coveron urd agree as foltows:

A. Condomintum Obligmlens. Bomowe: shatl perform sl of Morrower's obligations unsler the
Condominivm Project’s Comtituent Documents  The “Constituent Docurments™ e e (i Declanution or any
ather socument which crewes the Condominium Projecty i) by-laws; (i) code of regulutions; amd tiv oiher
equivident docuinents. Borrower shall prompaly pay. when dae af! dues and wsesstitents pesed pubsiant to the
Constitient Documents.

B. Hagard Dosurance. S0 long as the Owiers Axsoclatiat maieteins, with w geserally accepted insurance
carsier, o “mastet™ or “blanket” policy un e Curlominium Praject whivk: iv satisfactony 1o Bemder and which
provides jnsurance coverage i e amounts, for the periods, wd agnited S hnsrds Lemder requires, including
fire wnd huzards included within the term "extembod coverage,” them:

tiy  Lender waives the providan i Uniform Covenam 2 for the ity payment to Jender of
one-1welth of the yeurly premdun installngemts for husard insurance on the Property; il .

tii}  Borrower's abligation winber Uniform Covenant 1o maintain huzand basunace coverage on the
Property is deeined satislied w the extent thut the required covernge is provided by he Sawners Asswiation
policy.

Bareowes shalt give Lender prompt notice of wny Tapse in reguired havand insurmee voverage.

Ty the event of w datribution of hzand insurance proveeds i licu of sestoration or repair folfawing i loss to
the Praperty, whether 1o the unit or Lo comman clomems, uny proceads payable (o Horrower are besehy gavigind
wend shall be puid te Lender for application 1o the s secured by the Security Indrument, with any exevss paid fo
Bormwer.

C. Public Llabilty Insarance, Horrower shall tke such actions os may be reasodble b invere thin the
Cwners Association aisintains o public Hability hisuriwe polley acceptable in formn mwunt, el extent o)
coverage o Lander,

MULTHITATE CONDONMINIUM RIDER - Single Family/Socond Motigage - PHMATFHLMC UNIFORM INATRUMINT
Form 3140 90 Amandesd i1

VP BOATGASLY FOSME 130330 RVD0D 1MO0AY 2301




UNOFFICIAL COPY

L8/ pepudlY
0U/6 OFL € Wiy

13aHI0g-

(g)

Iamiuang-

(M) T =

JAMOISH-

(ag) T e e

FETTITNS 7 , - V?!J&H_ AHLON] X

1y
WO USOPUO. Y LYY L PORUIGS suaisfangd PUR MUId) ag) 0) 530080 e daon 13m0U0g * MO T30 DNINDIS AH

e St B anbag 1amaasog] 0f S |
M) KM odiy IR Yias ajgeded g (YN PUB 2101 JQON MYD 18 TUILESNINGSI S0 D ) W0 53N Iy
SIS ounoum xai CJuiked Jo sunan dgp 0) 02BN Y] UK JamOMOY WU Temanisug Klanaey i £y
PILEIN JAMOLIORE )0 WD [Puqst s ey (poys 4 ydmdraed sjy) 1apun 1apuap Ay pasangap stunoun £uy gl
Am) AWUL SN UDYY TANP UMM SIUNUMWINEN PAE s3I IMEIOPUNY ABd )t s0P 13MusIng J)- sl iUy ‘4
AU | 01 SQEIRIININ DORBOOS Y I P Sl Py
alvsanas aaansul Sppiyey) ged gy Burapual ju 15400 ) AATY PIROM (M uonce s )
FIERE 0 R EAT Y
UMAL) A 0 JuddBRumie i3 o dopchimse puv JudmBRuTul RIONEIId JO BRI (1)
LAPUIT 0 MU
MAL0NS ) A1) N) WM AGIU YL J MUMINOC) JUANINISUG,) N o HONALID AUR D) JUMIPRIUN AuR (1)
HIMUGE FUSUNRES JO Boupe Ag Rupml
U J0 Ny JYE ) ek ARIMNED UDYR0 10 0 Ag UOLINMINIDY IRIUSIRGIS 0 VR AL &) al Ay paanhar Lol
0 uAUGpONYE  Joj  1deNa l0kg WNIKUNPUN)Y SY) J UOIRUIMLZL 10 JORUUCRURGIE M1 (1)
) U3 J0 A0S M) APIAIPNDY Ju uapund Jagia RS UdIIM
S 8 1O ] I PUR ISPUR] ol axn 2age KNS oM IS JOMDLIOY JuaNIe) JoMg 5 Jepus] 'd
“§ BIMIBAG) WUy W) papransd
S RLE AHIRO0Y M) Ag PRI vkt M) 0) Jpud] AQ pariide ag {eygk ¥peasaud ang aapux) oy pind
M (pey puw poufien Aysad) 340 "UOHSULIPULS JO NX| U] ARNASALOD KUR JUJ JU ‘BISMUSS LKNLUUKID AL J0 M) HUn
M1 Ju ym AUIdoIS L J0 WM AR D e Jo Bupit IR0 JO BOTIUIBPAND AUR YIIm UsiESNIAY U] 20MaA0Y
o} ApguAnd EiuanbsUnd Jo 1D aBiiien Jo) WNEES D0 ISR AUD Fa sgaadaid D] TWOpURMAPKG) ‘(]

i




. U N O F F I C LDA.JL;_; Q Q E)A)T(lé)wlwaﬁmw

PLANNED UNIT DEVELOPMENT RIDER

Tiygs PLANNED UNIT DEVELOPMENT RIDER is wwde this  8TH duy ot MAY :
19 Land is incorporaied into g shall be deemed to amend wid supplement the Mongage, Deed of
Trust or Security Deed (the ‘‘Security lnstrument”™) of the same date, given by the undensigaed (the
“Borrower' ") lo secure Borrower's Nole

HOME PEXDERAL SAVINGS & LOAN ASSOCIATION OF ELGEIN
(e Lender)
of the same dale and covering the Property described in the Security Instrunent und locuted al:

346~%( WIIMINGTON DRIVE
BARTLET?, ILLINOIS 60103}
{Moperty Address]
The Property includos - but tn ol limited 10, 4 parcel of lund improved with u dwelling, wgether with other such
parcels and cenain comnwz ureas and lacilities, as described i
HEARTHWOOD FARKS (the ' Treclaration).
The Property is 2 purt of & paanned unit development known us
HEARTHWOOD FARMS
INaine of Plasnwd Linit Developient}
{the “PUD"). The Property alsu inc'uder Borrower's interest in the homeowners association or equivalent
endity owning or managing the comemon aress and Facilities of the PUD (the ~*Owners Associgtion™") und the uses,
henefits and proceeds of Borrower's inlerest,

PUD COYENANTS. In addition (o the covenants and agreements made in the Security Insteument,
Borrower and Lender further covenant and agree as Falows:

A. PUD Obligations. Borrower shall perfon.ail of Borrower's obligations under the PUD's Constituent
Documents. The *Constituent Documents’” ure the: (i Drdarution; (i) nrticles ol incorporation, trust instrument
or any cquivalent document which crentes the Owners ‘Adsovintion: and (iif} any hy-lows or other mles or
regulations of the Owners Association. Borrower shall promptle pay, when due, all dues and assessiments impased
putsuant o the Constituent Documenits.

B. Humed lusuesnce. So long as the Owners Association maivaun;, with o generally accepted insurance
careier, a “master'’ or **blanket'' policy insuring the Property which is sstivnctary (o Lender and which provides
insurance coverage in the mmounts, for the periods, und against the hazanis Lender requires, meluding fire and
hazards included within the term *‘extended coverage,' then:

(1} Lerder waives the provision in Uniform Covenant 2 for the mouthl payment to Lender of the
yearly promium instaliments for hazard insurance on the Property; and

(il) Borrower's chligation under Uniform Covenunt 5 1o maintuan huaard iwuranee coverage on
the Property iv deemed wtisfied 10 the extent that the required coverage is provided by the Ouarsrs Association
policy.

Borrower shall give Lender prompt natice of uny fapse in required hamrd insurance coverigs piovided by
the master ar Mankel policy.

In the cvent of & distributivn of hazre insucance proceeds in bigu of resteration or repair fullowing a loss w
the Property, or to commoen areas and facilities of the PUD, any proceeds payable 1o Borrower are herehy
assigned and shall be paid 10 Lender. Lander shudl apply the proceeds 1o the sums sccured by the Security
Instrument, with any excesy paid to Bortow.r.

€. Public LishHity Insuirance. Boreawer shall take such actions a5 may he rcasonable 1o insure that the
Ownora  Association maintaine u pubtic Fubillty insuranco policy accepiable Iy fosm, wmount, and extent of
coverage lo Lender.
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