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AFTER RECORDING MAIL TO:

WESTAWMERICA MORTYGAGE COMPANY
1 SOUTH 880 NKIDWEST ROAD
QAKBROOK TERRACE, 1L 860181

93376611

LOANNO. 00081856-58

{8pave Above This Line For Recording Data}
STATE OF ILLINOIS FHA CASE NO. . :%
FHA MORTGAGE 131:7049215-7z;-<‘ i
Thie Mongage (“Security Inatrument™) is ghvwen on Apr11 14, 1983 . The Mongagor is
HUSBAND AND WIFE

PAUL E. BOPZIALEZ and DIANE GOUNZALEZ,

whose address is ' 7301 SOUTH MAPLE AVEKUE ,BLUE ISLAND ,1L 60406 93376011
("Borrm--2."). This SvosPv instrument ls given 10

ANERICAN STATES MORTGBAGE, INC., A ILLINOIS CORPORATION
which is organized and vx’ing underthelaws of THE STATE OF ILLINOIS , and whose address i3
915 WEST 175TH STWFETHOMWEWOOL, IL 80430

Thousand Etght Hundred

. Borrower owes Larv'er the principal sumof Ninety Elght

f ty Eight Dol d o

wanty '] [+] U A2 n

Dollara {U.S. $ 98,828 . ﬁ?s;). Balfg@hh debt Is evidenced by Borrower's note dated the same date as this
Pmonthiy payments, with the full debt, if not pald eanller, due and

Security Instrument ("Note®), which o /kies
1, 2023 . This Security Instrument secures to Lender:; (a) the repayment of the dabt

payable on May

evidenced by the Note, whh interest, and ¥ ranewals, extensions and modifications; (b) the payment of all other sums,

with imerest, achvanced under Paragraph € to | rotect the security of this Securwnstrument; and {c) the performance of

Borrowsr's covenants and agreements uncer this Security Inatrument and the ; e. l;grlthis purpose, Borrower does
ocated in

hereby mortgage, grant and convay to Lends ' tha following described property
County, lllincis:

cooK
LOT 10 IK BLOCK 1 IN SOUTH HIGHLAPua, A SUBDIVISION OF THE SOUTH HALF OF THE
MORTH EAST QUARTER OF THE SOUTH EAST PUSRTER AND THE NORTH HALF OF LOTS 1 AND

2 IN ASSESSOR’'S DIVISIOM OF THE SOUTH EAST QUARTER OF THE SOUTH EAST QUARTER
OF SECTION 25, TOWNSHIP 37 NORTH., RANGE 22, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLIMNDIS.

P.1.N. 24-25-410-001}

___UNOFFICIAL €OPY,
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DEPT—81 RECORLINGS $31 .06

THI999 TRAK 84T¢ 05/19/93 29:60:00

M3 # H—II—-ZTEHOLA
COOK COUNTY RECORDER

SOUTH MAPLE AVENUE BLUE 1SLAND

which has the address of 12401
[Swreet] [City)
Hinois 60406 ("Property Address");
[Dp Code)

TOGETHER WITH all the Improvemanis now or hersafter erected on the property, and all easements, rights,
appurtenances, rents, royaities, mmineral, oit and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

the foregoing ks referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully selzed of the estate hereby comwveyed and has the right to

mortgage, grant anxi convey the Property and 1hat the Property Is unencumberad, except for encumbrances of record.
Borrower warrants and will defend generally tha titie to the Property against all claims and demands, subject to any

of record.

(e

2/
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1. Payment of Principsal, X hall il due ptinclPaI of, and Interest on,
the debt evidenced by the Note and late charges due under the Note. ot

2 llomh;! payments ol Taxes, Insurance and Gther C os. Borrower shall include in each monthly payment,
together with principal and imerest as set forth in the Note any lale charges, an installment of any (a) taxes and
special assessments levied or to be levied agains! the Property, (b} leasehold paymenis or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly instaliment for hems (a}, (b} and (c) shall equal one-twekfth of the annual amounts, as reasonabiy
astimated by Lender, an amount sufficient to maintain an addilonal balance of not more than one-sixth of the
eatimated amoiuints. The full annual amount for each kem shall be accumulated by Lender within a period ending one
month before an tem would become dellnguent. Lender shail hoid the amounts collected in trust to pay Rems (a), (b}
and {c) before 1| become delinquent.

ut any thme total of the payments hald by Lender for fterms (a), (b) and (c), togsther with the iuture monthly
payments for such kems payabie to Laender prior to the due dates of such items, exceeds by more than one-aixth the
estimated amount of paymeiis required to pay such tems when dus, and if payments on the Note are current, then
Lander shall efther refund the excass over one-sixth of the estimated payments or credit the axcess over one-sixth of the
estimated pa to subsequent payments by Borrower, at the option of Bomrower. if the tolal of the payments made
by Barrower for tem (), {b), or (c) is insufficient to pay the kem when due, then Borrower shall pay to Lender any
amount necessary 1o make up the deficlency on or before the date the tem becomes dus.

As used In this Sacurity Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
het designee. [n any year in which the Lender must pay a martgage insurance premium 10 the Secretary, each monthly
payment shall also inciude either: (f) an Installment of the annual mortgage insurance premium to be pald by Lender to
the Secretary, or i) a monthly charge instead of a mortgage Insurance premium i this Security Instrument is held by the
Secretary. Each (nonthly Instaliment of the mortgage insuraince premium shall be in an amount sufficlent 1o accumulate
the full annual morigage insurance premium with Lender one month prior to the gate the full annual mortgage
Insurance premiurr. 18 Zue to the Secratary; of if this Security Instrument Is held by the Sscretary, sach monthly charge
shall be In an amoun( e/ual to one-twellth of one-half percent of the outstanding principal balance due on the Note.

It Barrower 1enders (o lLender the full payment of all sums secured by this Securlty instrument, Borrower's account
shal be credied with (nc Oreance remaining Jor all Instaliments for Rems (a), (b) and (c} and any mortgage Insurance
premium instaliment that Landor has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrowe:. I7.:mediataly prior to a foreclosure sale of the Property or Hs acquisition by Lender,

s account shall be crisd/ted with any balance remalning for ail installments for items iag, (b) and (c).
3. Appiication of Paymentz_ all payrments under Paragraphs 1 and 2 shall be appiied by Lender as follows:
EIBST, tothe moﬂgalg: Inauranre premium to be pakl by Lender 10 the Secratary or to the monthly charge by the

monhly &o.agage insurance furer;
SECOND, to any taxes, spocial asvessroanis, Imahogg:ymm or ground rents, and fire, icod and other hazard
MSUrANCE r

proimiums, as H

THIRD, 10 interest dus under the Note;

FQURTH . to amortlzation of the principal of .ha Note;

FIETH. to late charges due under the Note.

4, Firs, Fiood and Otiver Hazard Insurance. o--ower shall insure alt improvemen!s on the Property, whather
now in sudstence or subsaquently erected, against sy harards, casualities, and contln?gncles, including fire, for which
Lander requires Insurance. This insurance shakl be maln’ainud In the amounts and for the periods that Lander requires.
Borrower shall also insure all Improvements on the Propwty. whether now In existence or subwct:ntly erected, agalnst
loss by floods to the extent required by the Sacrstary. All insurance shall be carried with companles approved by
Lender. The insurance policies and any renewals shall be hewa Ly Lender and shall include Joss payable ciauses in favor
of, and In a form acceptabie to, Lender.

in the evert of loss, Borrower shail give Lender immediate naiie s by mall. Lender may make proof of loss H not
made promplly by Borrower. Sach Insurance company concernad I2 nareby authorized and directed 10 make payment
for such loas directly to Lender, nstead of 1o Borrower and to Lander \~.idly. All or any part of ihe insurance proceeds
may be applied by Lender, at its option, sither (a) to the reduction of the Ipushtedness under the Note and this Security
Insirument, first 1o any detinquent amounts applied In the order in Paragrd ph 2, and then to prepayment of principai, or
(b) 10 the restoration of repair of the damaged proporty. Any application or 2w proceeds to the principal shall not
axtend or postpone the due date of the monthly payments which are referred 10 in Paragraph 2, or change the amount
of such payments. Any excess insurance proceads over an Bmount required to.pe-a! outstanding indebiedness under
the Note and this Securlty Instrument shall be paki to the entity legally entitled thareto.

(n tha event of foreciosure of this Security instrument or other transier of 1itle to _he Proparty that extingulshes the
infaaness, all right, title and Intsrest of Borrowaer In and to insurance policies In force thall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Proparty; Bor-uwer’s Loan Application;
Lasassholds. Borrower shall occupy, establlsh, and use the Propersty as Bormower's princlp ! residence within sixty days
after the execwution of this Securlty instrument and shal! continue to occupy the Property as Be.rowver's princlpal
residence for at least ane year alter the date of occupancy, unless the Secretary determinas this riquirermnent wilt cause
undue hardship for Barrower, or unless extenuating circumstances axist which arp beyond Borrav.er’s control. Borrower
shalt notity Lenders of any extenuating circumsatances. Borrower shail not coinmit waste or desiro), damage or
substantially change the Propaerty or aliow the Property to deteriorate, reasonable wear and tear excected. Lender may
ingpect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take raasonable action
to protect and preserve such vacant or abandonaed Proparty. Borrower shall aiso be In default if Borrowaer, during the
foan application process, gave malerially false or inaccurate informatlon or statements to Lender (or falled to provide
Lender with any material information) in connection with the ioan evidenced by the Noie, including, but not fimited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Securlty Instrumaent is
on a leasehold, Borrower shall comply with the provisions of the lease. i Barrower acquires fee title 1o the Property, the
teasahoid ang! fee tie shall not be merged unlass Lender agrees 1o the marger in writing.

8. Charges tc Borrower and Protection of Lender's Righta in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time direcity to the entity which s owaed 1hia payment. If fallure to pay would advarsely affect Lender’s interest in the
Propenty, upon Lender's request Borrower shall promptly furnish to Lender recsipts evidencing these payments.

)t Borrower falls 1o make these payments or the payments required by Paragraph 2, or falis to perform any other
covenants and agreements contained in this Security instrument, or thore is a legal procseding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condamnation or to enforce laws or

ulations), then Lender may do and pay whataver Is necessary to protect the value of the Property and Lender's
in the Property, including payment of taxes, hazard Insurance and other items menlioned In Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additicnal debt of Borrower and be
secired by this Security Instrument. These amounts shall Interest from tha date of disbursement, al the Note rate,
and at the option of Lender, shall be immexiiately due and payable.

7. Condemnatlion. The proceeds of any award or clalm for damages, direct or consequential, in connection with
any condemnation or ather taking of any part of the Property, of for ce of condemnation, are hereby

17027006

convayance In
assigned and shall be paid to Lender to the extent of the full amount of the indebledness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of thae indebtedness under the
Note and this Security Instrument, first to any dalinquent amounts applied in the order provided in Paragraph 3, and
then to pr of principal. Any application of the proceads 1o the principal shall not exiend or postpone the due
FHA iLLI TGAGE FOR /e
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proceeds over an amount to pay all outsianding indebtedneas under the Note and this Security
instrumant shall be paild to the entity y entitled thereto.

8. Fess. Londer may collect fees and charges authorizad by the Secretary.

#. Grounds for Accelerstion of Debt.

{a) Defauit. Lender may, except as limited by regulations lssuad by the Secretary in the case of ent defauits,

require immediate payment in fult of all sums secured by this Security instrument if: paym

(d Borrower delaults by faling to pay In full any monthly payment required by this Security Instrument prior
1o or on tha due date of the next monthly paymert, or

gl;wmyaorrowar'm dafam#ts by talling, for a petiad of thirty days, to perfoitn any other obligations contained In this

ru ;
) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
retary, require immediate payment in fuli of all the sums secured by this Security Instrument :

(1) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Praperty, Is sold or
otherwise transferred (cther than by deviss or descent) by the Borrower, and

(i) The Property is not occupiad by the purchaser or grantee as his or her principal resldence, or the
purchaser or grantee does 80 occupy the Property but his or her cradit has not besn approved in
accordance with the requirements of the Secretary.

{c) No Walver. H circumastances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender does not walve its rights with respect to subsequent events.

{d) ulatiors of HUD Secretary. !n many circumstances regulations issued by the Secretary will imit Lender’s

rights, in the _as) of payment defauits, to require immediate payment In full and foreclose if not paid. This Security

instrument does r:ot authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e )Mortgage Kot ‘naured. Borrower agrees that should thia Security Instrument and the note secured thereby not

be eligible for Insive.we under the National Housing Act within €0 DAYS from the date hereof,

Lender may, at its o7«lo 1 and notwithstanding anything In Paragraph 9, require Immaediate payment In full of all

sums secured by this-G7curity instrument. A written statement of any authorized agent of the Secretary dated

subseguentto 60 DAYS from the date hareol, declining to Insure this Security Jnstrument and the
note secured thereby, shail e deemed conclusive prool of such ineligibliity. Notwilthstanding the foregoing, this
option may not be exercised by Lender when the unavallability of insurance is solely due to Lender’s failure to remit

a mortgage insurance prem.wm to the Secretary.

10. Reinstatement. Borrower has a richt to be reinstated i Lender has required immediate payment In full because
of Borrower's faliure to pay an amoum u).e under the Note or this Security Instrument. This right applies aven alter
foreciosure procesings are instituted. Yo reliwtate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bdn? Borrower’s acco int current including, to the extent they are obligations of Borrower under
this Security Instrument, foreciosure costs aid ransonable and customary attorneys’ fees and expensas properly
assoclated with the foreciosure procseding. Upor. reinstatement by Borrowaer, this Security Instrument and the
obligations that i secures shall remaln in effect as if | e7.der had not required immediate payment In full. However,

is not required to permit reinstatement X: (1) -~-er has acceptad reinstatement after the commencemant of
forecicsure procaedings within two years Immediately precading the commencement of a current foreclosure
proceeding, (I reinstatement will preciude foreclosure ofi difiarent grounds In the future, or (Hi} relnstatemeant whi
adversely affect the priority of the lien created by this Sec.rity Instrument.

11. Boirower Not Relsased; Forbearance by Lender F0! a Walver. Extenslon of the time of payment or
maodification of amortization of the sums secured by this Secusfy Instrument granted by Lender 10 any successor in

interest of Borrower shall not operate to release the labllity of thv'o/iginal Borrower or Borrower's successor in interest. ‘-D
Lender shali not ba required to commence proceedings against any sv:cessor In interest or refuse to extend time for %:J
payment or otherwise modify amortization of the sums secured by thia Gecurity Instrument by reason of any demand o
made by the original Borrower or Borrower's succestors In interest. Ar'yiorbearance by Lender In exarcising any right
o remedy shall not be a waiver of or preciude the exercise of any right or romudy. o
12. Successors and Assigns Bound; Joint andi Severai Liability; Cc-Sigrars. The covenants and agreements of :'_:

this Security Instrument shal bind and beneflt the successors and assigns of i.arJer and Borrower, subject to the
provisions of Paragraph 8.b. Borrower's covenants and agreements shall be joiat wurd several. Any Borrower who
co-signa this Security Inastrument but does nat execule the Note: (g) ks co-signing “als Security Instrument only to
mortgage, gran arxi convey that Borrower's interest in the Property under the terms x ithils Security Instrument; (b) Is
not obligated to epn? the suma secured by this Security Instrument; and (c) agives that Lender and any other
Borrower may agres to extend, modify, forbear or mauke any accommodations with regont to the terms of this Security
Instrument of the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given hy dellvering it or by
malling & by first ciass mal unless applicable law raquires use of another method. The notice sh7l ‘a3 directsd to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lanier shall be given by
first class mall to Lender's address stated herein or any address Lender deslgnates by notice to Bor,ovver. Any notice
provided for In this Security Instrument shall be deemed to have been given ta Borrower or Lender whzn given as
provided in this paragraph.

14, Governing Law; Severabliity. This Security {nstrument shalt be governed by Federal law and the law of the
kdurladlctbn In which the P la located. In the eviant that any provision or clause of this Security Instrument or the

e confticts with appl @ iaw, such conflict shall not affect other provisions of this Securlty Instrument or the Note
which can be given effact without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Assignmaent of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrowar authorizes Lender or Lender's agents to collect the rents and revenwes and hereby directs each
tenant of the Prope:r 10 pay the renis to Lender or Lender's agents. However, prior to Lender’s notice to Borrowar of
Borrower's breach of any covenant ora%’eomem In the Security Instrument, Borrower shali collect and recelve all rents
and revenueas of the Property as trustee for the benefi: of Lender and Borrower. This assignment of rants constltutas an
absolute assignment and not an assignment for additional security only.,

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied o the sums sizcured by the Sacurity Instrument; (b) Lender shall be entitled to
collact and receive all of the rents of the Property; anc! (c) each tenant of the Property shall pay ail rents due and unpaid
to Lander or Londer’'s agent on Laender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
pravent Lender from axercising lts righis under this Peragraph 186.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lander or a judicially appolnted receiver may do 5o at any time there is & breach. Any
appiication of rents shall not cure or walve any default or invalidate any other right or remedy of Lendser. This

nmd rants of the Property shal terminate whsn the debt secured by the Security instrument is pakd in full.
FHA MORTGAGE FORM /81
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NON-UHNIFORM COVENANTS. Borrower and Lender further covenam and agree as fotlows:

17. Foreclosure Procedure. Il Lender requires Immediate paymant in full under Paragraph 9, Lender may invoke
the power of sale and any other remadies perrnitted by applicable law. Lender shall be entitled to collect all expenses
incurred in the remedies provided in this Paragraph 17, including, but not iimited to, reasonable attormeys’ feas

ence.

18. Releases. Upon payment of all sums socured by this Security Instrument, Lander shall release this Security
instrument without charge to Borrower. Bomroveer shall pay any recordation costs.

19. Walver of Homestead. Borrower watvas all right of homestead exemption in the Property.

Riders o this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security instrument, the covenants of each such rider shall be Incov, ted Into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security instrument.
[Check applicable box(es}).

D Condominlum Rider D Graduated Payment Rider E] Growing Equity Rider
Planned Unk Development Rider IE, Other [Specify] ~ARM RIDER

BY SIGNING HE).OW, Barrower accepts and agreas to the terms contained in pages 1 through 4 of this Security
Instrument and In ary rider(s) executed by Borrower and tocord;odﬂlth it.
L

/’ 7 /}
A (;/-"" / ' \./_:(/’_‘/f//
z

Lol

P E. GDNIA(XZ

OIARKE GONIZ

STATE OF ILLINOIS, ' County ss: ,@y@z

I J o
I."if&, e ,z;&f,{,..é&? 5y Il h Not ary f'ublic in and for, said county and state, do hereby certlly
that PAUL E. GONZALEZ Bnd DIANE GONZIALFT, o/ oot peet T [Lig x

known to me to be the same person{s) whose name 8} subscribed to the f oing instrument, appeared

ma this day in parson, and acknowladged that they nad and delivered the sakd instrument as
their free and voiuntary act, for the usos and purposges tne:e’.: set toeth.

Given under my hand and officlal seal, this ,</74 dayot /04 @ (9 T
My Commission expires: T 7.

% “GEEAS AL ST ” %
This instrument was prepared by: EASUENME 3 THCMPEON

NOTARY PUTLIT Tyale OF LLMENS
WESTANERICA MORTGAGE COMPARY MY COMMISSION 545748 5/2?/94§
Mer¥urn 860 MIDWEST ROAD e NF LT T
OAKPROOK TERRACE, It BD18)

Ackdress)

FHA RENOIS MGRTOAGE FORM
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s madethis l14thdayof Apri11.1993

and Is incorporated into
and shall be deemed to amend and

the Mortgage, Deed of Trust or Security Deed ("Security nstrument”) of
the same date given by the undersigned ("Borrower”) 1o secure Borrower’s Note ("Note®) to
AMERICAN STATES MORTGAGE, INC., A IJLLINOIS CORPORATIOM

(the “Lender*) of the same date and covsring the property described In the Security instrument and {ocated at:

12401 SOUTH MAPLE AVENUE ,BLUE ISLANMD
{Property Addrecs)

,IL 60406

THE NOTE CON~.L7/% PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYAENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE
CAN CHANGE AT ANV 'S TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additon to the covenants and agreements made In the Security Instrument,
Borrower and Lendar further covenart and 7.gre) as follows:

INTEREST RATE AND MONTHLY PAYMEN ¢ CHANGES
(A} Change Date

The imerest rate may chango onthe firstday of !lay 1994 , and that day of each succeading
year. "Change Dats” meens each date on which tha inter s8t raie could change.

(B) The indax

Beginning with the firat Change Date, the Intarest rate wil ba Fased on an Index. "index” means the woekly average

on United States Treasury Securities adjusted to a constant raturity of one year, as made available by the Fedaral
eserve Board. "Current Index® means the most recent Index figure avayable 30

ys betore the Change Date. If the L‘D:

Index (as defined above) is no longer avalable, Lender will use as a hay/ \ndex any Indax prescribed by the Secretary. ()
As used In this Rider, “Secretary” means the Secretary of Housing and Jrbar-Nevelopment ar his or her designeae. 3
Lender will give Borrower notice of the new Index. g’;
(C) Calcuiation of inrterest Rate Changes ;:

Belfore each Change Date, Lender will calculate a new Interest rate by adding &t argin of Two

percentage s{ 2.0000 %) to the current Index and rounding the 2um to the nearest onhe-gighth
of one percenage poiint (0.125%). Subject to the limita stated in Paragraph (D) of this Rig, this rounded amount w ! be
the new interost rate untit the next Change Date.

(D} Limits on interssi Rate Changes

The Interaat rate will never lncrease or decrease by more than one percentage point (1.0%) o/ sny singie Changa
Date. The interast rate will never be more than five percentage points (5.0%) higher or lower than *)z-Initlal interest rate.
(E) Caiculation of Payment Change

if the lrierest rate changes on a Change Date, L.ender will caiculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid pr%nclﬁd balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principai
balance which would be owed on the Change Date if there had been no default in payment on the Nale, reduced by the
mmmmnmmMs 10 principal. The result of this calculation will be the amount of the new monthly payment of

{F) Nolice of Changes

Lender will give notice to Borrower of any chan?: In the interest rata and monthdy payment amount. The notice
must be given at !aast 25 days before the naw mont| yment amount Is dus, and must set forth (l) the date of the
notice, i) the Change Date, (Ii}) the old Interest rsie, (L the new interest rate, (v) the new monthly payment amount,
(vi) tha Index with the dale & was

Ishad, (vii} the method of calculating the change in monthly payment
amount, and {vill) any other information may be required by law from time to time.

ISC/FARMPID*/ /0001 / (2-81)-L PAGE10OF 2
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(G) Effective Date of Changes

NC!. 00081856-56

A new interest rate caiculated in accordance with Paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Bommower shall make a payment in the new monthly amount beginning on the first payment date which

occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any Increase in the monthly payment amount calculated in accordance with
Paragraph (E) of this Rider for any pa date occurring less than 25 days after Lender has given the required notice.
it the monthly payment amount calculated in accordance with Paragraph (E) of this Rider decreased, but Lender falled
to give timely notice of the dacrease and Borrowsr made any monthly payment amounts exceeding the paymant
amount which should have been stated in a timely notice, then Borrower has the option to elther (i) demand the return
to Borrower of ani‘excaaa payment, with Interest thereon at the Note rate {(a rale equal to the Interest rate which should
have been stated in a timely notice), or (i) request that any axcess paymant, with Interest thereon at the Note rate, be
appliad as paymeant of principal. Lender’

5 s obligation to retum any excess payment with interest on demand is not
aven ¥ the Note Is otherwise assignad before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agreee to the terms and covenanis contained in pages 1 and 2 of thie
Adjusiabie Rate Rider.
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