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This debd {s ¢videnced hy Bomrower's nole dated the same daiy ax thin Jecurliy Instrument {*Note"), whlch pmvhhel' .
monihly payments, with the falt debt, If not paid sarlive, duo and payshlo on SLNE 3, 2000 '
This Securily Inatrument socurea to Lander: (8) the repayment of the deht evidonced by ihe Nute, with Intareat, and all mll
entensions and modiBestions of the Nole: () the paymeal of all other sumw, with [lorosl. sdvancsd usder paragraph 7 o ';
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Property insured against loss by fire, hazards included within the term "sxiended covorape® and any other hazards, including
Tlogde or flooding, for which Lender requires insirance. This insurance shall be nintained in the amounta and for the periods
that Londer requires. The lnsurance casrier providing th insurance shall be chowon by Horrower subject to Lunder's approval
which shail not be unreasonably withheld. 1f Borrower uils lo maintsin covemge deacribad above, Lender mly. li “Lander’s
opuom obiain ooversge 1o proect Lander's rights In the Proporty in sccordance with parsgraph 7.

~ All instance policles and renownls shall bo acceptablo 1 Londer and shall include » standard mmlgm clause. Londer
slull Rave the right 1o hold the policies and renewaln, If Lander requires, Bormower shall prompily give to Lender sl recsipie of
pid premivis wnd renewal notices. In the event of lows, Borroress shalt glve prompt nmiu io the insumncs cmht ad m
Londer ey make proof of loss if act mude promptly by Borrower.

Unloss Lender and Borrowes oliwirwise agroo in writing, inswrance proceeds shall be applmd t0 restorstion or rapir ol‘ h
Property damaged, if the restoration or tephir is economically fesaible and Lender’s security ls not leassned. T the restorstion or
repelr iu not sconomically foaaihls or Lender's security would be lomened, the insurance proceeds shall be applied to the suws
secuted by thie Security Instrument, whether o not then due, with any exoess paid to Borrower, 1f Borrower abandons the
Property, or dous aot snswer within 30 days a notice from Lender that the insursnce carrier has offersd to seltle » cliim, then
Lender may collect the inmimnce proceeds. Lender may use the proceeds to repair o7 rostore the Property of to pay simw
seoured by this Svousicy Insfrument, whether or not then due. The 30-dsy period will begin when the notics is given,

- Unices Londor ap2- Borrower otherwive agres in writing, any application of proceeds fo principal shall not extend nr
postpone tho due date £ Y2 monthly paymonty referred (o in paragraphe | mdimolauge the amount of the paymente, Jf
wiler paragraph 21 tw hcy;-i; i® noquired by Londer, Borrower's right 10 sy insutance policies snd proceeds resmbing from
damage 10 the Propety prior i Y Zoquinition shall pass to lmdcr 1o the extent of the sums ueeund hy ﬂ\h &wmy Iumml
immedistely prioe ¥ the scquinitha,

. 6 Occupaney, Proservation, Maln'suance and l‘hmuhm of the Property; Bommr’- Loan Applicallon; m
Botrower shall oooupy, vetablish, and use b Property a2 Borrower's principal rovidenco within sinty days aRor the axacution of
thia Security fnstrument and shall contitwe 1o scuipy the Property as Borrower's principe] residenca R at jeast one your after

the tate of occupancy, unloss Londer otherwise apraca in wrlling, which conseni shall ot be unressonshly withhold, or ualess
oxtoncaiing circumstances exist which ere boytn! Pomowne's control. Borrower shall not destroy, dsmage or impeir the
Property, allow the Propurty 1o deterionate, or comemic wasts on the Property. Borrowor shall be in dofault if uny forfeltire
wction of procesding, whether civil or criminal, iv hoguu thativ Leevder's good faith judgment could seeult in forfeiture of the
Proporiy or otherwise muterlatiy impatr the lion creatod by (afs Sacurity Instrument or Lender's security interest. Borrower miay
cure such & defiull and reinstale, aa provided in parageaph 18, ty causing the action or proceeding (o be diumixsocl with & ruling
that, in Landor's good fith determination, preciudes forfeiture of 1w Borrower's intsrest in the Property or olber wwberial
impairment of (he len crestod by this Security hmtrument or Lendvi ' security infervat, Borrower shall aise be in defiolt if
Borrewer, during the loan application procoss, gave maturially false or {rac urate information or sistements 1o Lander (or falied
1o provide Leder with uny matorial information) in connection with the Lan evitenced by the Nots, including, but not timbied
to, ropresontutions conceming Borrower's accupancy of the Property as & prind (pat :rsidence. IF this Security Tnatrumeat ls on e
loaschald, Borrower shall comply with all the provisions of the leass. If Borrorer acquires foo mla tn the Pmputty,
loanohold aad the fee iitle shall not merge unlow Lander agroes to the mergoer in wriling

7. Protection of Lemder’s Rights in the Property, tf Borrower falls 1o perform the covenanis and agreomenis contained in
this Security instrument, or there is & lega! proceeding that may significantly affoct Lendes' Cighis in the Property (such as s
proceeding in baukruplcy, probate, for condemnation or forfeiture or to enforce laws or rogulatiins), then Lender mey do and
pey for whatover is necomsary to protect the value of the Properly aml Lender's rights in the bresry, Lendors sctiond ey
include peying any sime secured by a Hen which has priority over thiv Security Instrument, wprerning in court, hiying
tetscruble sttomeys’ foen and ontering on the Proporty to mul:e repairs. Although Lendar may iake ncmn uldlr thh pmsrlpll
7\ Lenor does not have to do so. :

‘Any smounis disburesd by Lencler under this parugeaph 7 shall become additiona? detw of Borriver -ncund hy this
Security Insirument, Unleas Borrowsr and Lander agree to othor terma of peyment, thewe amounts shall bear Intesast from the
date of dishursoment at the Note mie and nlutll be puyable, with intereat, upon notice from l.mﬂef to Iiom\m W{nl
paynwnt, ‘

8. Mortguge Ineurnice. I Lender fequlred mongage }nmmm o & condition of making the lown Iu,und by thin Seturity
Instramont, Borrower shall pay the premiuma requlred to maintain the moriguge insumnce in effect, 1. for any roason, Lw
mortgage insurance coversge required by Lender lapsen or coases (o be in effoct, Borrower shall pay the pramiume requirdd o
obiain coverage mubstantially nquiulent 10 the morfgage nxursnce praviousty in offect, st a cost substantislly equivelent b the
cont t0 Borrower of Ihe mortgage inturaice proviously in effect, from an altornaie morgago insuror spyrroved by Londer, [f
subwtantially equivabent mortgage inxurance coverage (s not avsilablo, Borrower shall pay 1o Lender sich month & sum oqull th
onc-twelfth of the yoarly morigage nsurance premium being pald by Borrowsr when the insurance coverage lapeed of cstied i
be in effect. Lender will nccept, ue andd rotaln these peyments as & lows Toserve in liou of mortguge immu Lm- nq‘a'o
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Iy acld or tranaforvedt (df |f 4 Deeflolit ihwese 1y Bocrower ie sold o tranalopeed 9nd Borrows: 1 not 8 atural person) without
Leoder's pricr writter! . Lander'may; at its optlon, tequife immediste payment in Nl of sl sums eecsited by this
Security Insirument,’ Howevor, il option aball not be exervised by Lander if sxsrcise is prohibited by federl lew ma of the date
of thia Security Instdument. i1 -

IF Landler sxorclidu this option, Lender shall give Barruwer notice of accelorstion. The notice shall provide a period of sot
losa than 30 days from the dale the notico is doliversd or mailed within which Borrower musi pay all sume secursd by this
Socunity Instromeni. If Borrower falls o pay theso susma prior to the sxpiration of thin period, Lender may invoks any remedies
pervnlited by thiv Securlty Tnstrument withoul further natice or demund on Borrower.

18. Borvower’s Right to Relrstate. [ Borrowsr meeln cortain conditlons, Rorrower shall have the right to have
onforcommat of this Security Instrument discontinued at any tfime prior (o the sartier of: (a) 3 days {or such ote’ pariod ax
applicable law muy specifly for reinstatement) belcie salo of the Property pursuant lo any powst of sale contained in this
Socurity [natrament; o1 {b) eniry of a judgment onforcing this Seousity lnurument. Those conditionn sre thel Borrower (i) pays
Landler il suras whichs then wirld be duw under Lhia Sacurliy Inatswment amd the Note & i7 ne acoelerstion hed ocourred; (b)
curs mny SuMul of my other covensnt or sgresments; (v) pays all eaponses lacurred In enforcing this Security Instrument,
Including, ut no iimited 40, reasnable sttomeys’ feon) snd (d) lakew such sution s Londer may feascnably requife'lo hestre
that the lisn of vhin -Srcurity inatrament, Lender's rights in the Property and Borrowes's cbligation ki pay the sums secured by
this Security Matrawan' ahall continve unchanged. Upon reinstatoment by Borrower, this Securily Instrument and the
obligations securod bexot y vhall remain fully offective aa if nor acceloration had oceurred, Howover, this right 0 reinsisie ahal!
not apply in the case of scvrisnilion under paragraph 17

19. Sale of Noie; Churge of Loan Servicer, Tho Note or & parfial intorest in the Nuote (togeiher with this Security
Inatrument) may be sold one or e times withoul prior notice to Borrower, A sale may reault in a change in the satity (known
i the *Loan Servicer”) that collecis mathly paymentu due under the Note and this Securily Inatrument. Thers alao may be one
« of more changes of the Loan Servicar uriated 1o a sale uf the Note, Tf there is x changs of the Loan Ssrvicer, Borrower will by
given writien nolice of the change in sccords <o with psmgmph 14 above and applicshle Jaw. ‘The notice will siate the nanw and
scddross of the new Loan Servicer and the midros« fo which payments should he nndo. The natlce witl also contain sny niher
* informalion raquired by applicable nw,

20, Haxardous Subsiances, Borawer shall 20 caum or permit the prowence, use, disposs), siamge, or relesse of any
Hazardous Substances on or in the Proporty. Borrowor whsll not do, aor allow anyone el to do, anything s(Meciliyg the
Property that i in viclation of say Eaviruamontal Law. “he preceding two sentences shall nof apply to the presence, W, or
storage on the Property of small quantities of Hazardous Subvitarces thal are generally recognized to be approprisie to normal
residential usos and to malnienance of the Proporty,

Borrawer shall promptly give Landor written notico of any inverlization, claim, demand, lawwit or other sction by any
governmental or regulatory agency or private party involving the Propeay mwl any Hazardous Substance o1 Anvironmenis Law
of which Borrower has sctual knowlodge. If Borrower learmw, or is noitied by-say goveramental or regulatory suibority, that
any momoval or other remedintion of any Hazardous Substance affecting the Propert; is necoasary, Burrower shall promptly take
sll necessary remedial actions in accordance with Environmental Lew. :

Av used in (his paragraph 20, “Hazardous Substancea® are thoss subsiancoa So”ines s toxic or hazandous subsiancos by
Bavironmental Law and the following substances: gasoline, kersone, other flammatiie or loxic petroleum prodilefs, loxie
posticiden and herbicides, volatile solvents, materials containing asheston or formaldehyde, a3 radionctive materists, As witd in
this parageaph 20, *Bnvironmentsl Law” means federsal laws and laws of the jurisdiclion whire the P w that
relate 10 health, safety or enviconments! protection. %% 702

NON-UNIFORM COVENANTS. Borrower and Lendor further covenant and agroe as follows; .

21, Acceleration; Remedies. Lender shall give notice (o Borrawer prior to weceleration follnving Borrower's breach
of any covonant or agreement in this Security Invtrument (hut not prior (o scceleration under [wragraph 17 undess
upplivable law provides otherwise). The notice shall specify: (a) the defunit: (b) the nction required to cure the defavlt;
fc} u date, raxt bes than 30 duys from the dute the notics Is given to Borrower, by which the dofisult must be cured; and
(d) that fuilure to cure the delault on or before the date apecilied in the notice may resull In wccelorntion of the sums
secured by this Security Instrument, forecioaure by Judiclsl proceeding und sale of the Property. The noilce shall furfher
inform Borrower of the right (o reinstute after acceleration and (he right to ussert in the foreclosure procesding the
non-existence of a defauit or any other defonse of Burrower to uceelerution and foreciosure. 1 the defuull is not cured on
or before the dule specified in the notice, Lender, at lts option, may require Immedixte payment In full of all sums
secured by this Secorfty Inatnavient without Turther demund and muy foreclose this Securily Instrumint by judicla)
proceeding, Lender shall Be entitled (o collect all expensen Incurred in pursulng the remedles provided in thia paragraph
21, including, but not limited o, reasscnable attorneys’ fees and costy of title evidence,

. 32, Refease: Upon payment of all sums socured by this Security Instrument, Lendor shail oloase this Security Instrument

without chazge to Borrower.  Borrower shall pay any recordation costs.
2. Waiver of Homsestend. Borrowar waives sl right of homestosd sxomption in the Progorty. o “""‘ brerd
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THIE BALLOON RIDER Is made this . 6TH day ot . MAX e 1992, and I insorporaied
into and shall bs deamed to amand and wupplement the Morigege, Desd of Trust or Desd to Besure Debl Htha “Boeurity
Iinstrument®} of the sama date given by the undorsighed (the *‘Borrower’} 1o sesurs the Borrower's Nate to
ANCHOR MORTGAGE CORPQRATION

itha "Lander®? of the lm;:’:im sovering the property desstibad in tha Besurity instrumant and losated oh
CHICAGO, ILLING

(Proper iy hodrese}

Tha intersat rate stated on the Note l» salled the *Nots Rale.” Tha dais ol the Nols is salled the "Note Dale.” |
understand the Lender may transter the Notes, Bsaurlly Instrument snd this Rider. Tha Lender or snyone who Lalise the
Note, the Besuity instrument and this Rider by transter end who In entitisd to raseive payments undasr the Note is salled
inhe “Note Holder.”

ADDITIONAL COVEMANTA. in sddition 1o the sovenanis and agreements in tha Sesurlly Inmstrumant, Borrower and
Lander Turther sovenant snd sgres se tollows {desplie anything to the sontracy sonlained In the Baswrity [nstrumant or the
Notex .

1. CONDITIONAL MODIPICATION ANO EXTENSION OF LOAN TERMS
Al the mat: <IN data of the Note and Beaurily Instrument {the ‘Note Maturity Data®}, | will be sbls 10 extend the
Note Maturity Oave (o JUNE 1 e RQR .., v “Entanded Maturity Date"l snd modity the
Nots Nate 10 tha W Mtiad Note Nate® dealermined In sesardance with Bestion § below it 3l the sonditions provided In
Sestions 2 and § bilew arg mat fthe "Oondifions! Modifisation and Exnlension Gption®]. I thoss sonditions srs not met,
. 1 understand that the Wo’e Moldor is under no obligstion tc retinanss the Note, or to modity the Note, ressl the Nols
Rete or aniond the Note Alvlurity Date, and that | will have to repey the Nale from my own raucuwress of lind o lender
wiiling to lend ma tha mone’, 1o sepay the Nots.
CONDITIONS TO OPTION
i | want 1o sneraine the Co gitionsl Moditgation and Extansion Optlon ., serlain sonditions must bs met as ol the
Nots Maturity Date. Thess sonditizne sre: (1) | must atill be the ownar snd cesupant of the property subjest o the
Basurlty Inatrument {the *Property™ i) ' must be surrent In my monthly paymants and sannot have bean mora than 30
days late on sny of thie 12 sshadulsd Mmon’x, payments immadistely praseding the Mole Maturity Date; I3} thate ars no
liens, delests, or enaumbranqas againit (s Property, or other sdverse matiers alfesting 1Hle to the Iroparty lansept
for tanes snd spesial stssssments not yat 5vs and paystisl arizing alter the Besurity Instrument was resorded; (4} the
Moditied MNoile Mats sannct bs mors than b g7ntage poinis sbove the Nole Mate; and (B | must malis a writlen
reguest to tha Notes Holder ss provided In Beatlon.” Fulow.
CALCULATING THE MODIFIED NOTE RATE
Tha Modifisd Nots Rats will bs & finsd rate of intsea’ squal 10 the Pederst Home Loasn Mortgege Gorporation's
‘required net ylald for 30-yesr flaed rate mortgapes sublsat to 2 80-dey mandatory delivery sommitment, plue
one=hall of ane persent {0.8%), roundad 1o tha nasrest ond - o/ phth of one parssnt (0. 125K} ithe *Modifisd Notas Rele®)
Tha requited net ylald shat! be the sppllasble nei viald in 9¢7es? on the date and time of day that | notily tha Note
Holder of my sleation (0 enereise tha Condilionsl Modilisation ar.c Exntension Option If this raquirsd nel visid s not
avallabla, the Note Holder will determina the Modifisd Note Rate by 'us.ng somparabis information.
CALCULATING THE NEW PAYMENT AMOUNT
Provided tive Modilied Note Rats as salsulsted In Seation ¥ shove a not ~caster than § psroantsge points shove the
Nats Rate and il other sonditions required |n Sestlon 1 sbove ars satisfie ). th) Note Holder will determine the smount
of the monthly paymant thet wiil be sulfigient to repay In Full (] the w=Do'd prineipal, plus Bl sssrusd it unpald
Intecest, plus ls) all other sums | wilt owa under the Note and Beeswity Instrun 0t on the Nots Matwrity Date (sssuming
my monthly gayments than are vurrent, se required under Bastion T sbovel, over ov remsining sulanded torm ot the
Moditied Nota Kate in squs! monthiy payments. Tha rasult of this ssleulstion wilt c s .2 new amount of my prinsipst
ond Intersst paymaent svery month untll the Nole ha fully pald
. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION
Ths Nota Holdsr will notity me at least 80 salendsr deye In advanes ol tha Note Maturity Osn and advise me of the
. prinalpal, sesrued bit unpaid Intarsst, and ali other sums | am sxpseted 10 Owe on the Nols Wtority Cate. The Mote
Holder alto will advise ma that | may exaraiss tha Condilionsl Modilisation snd Extenalon Op’o. it the sonditions In
Saestion 2 soove ars wisl. The Note Holdsr will provide my paymaent resord information, togather «:*h the nams, title
and sddrass of the person reprassnting the Note Holder that | must notlify Iin order ta nuarsns tha Conditionst
Modit'sstion snd Extansion Optlon. If | meat the sonditions of Seetion 2 sbove, | may exsreled (va Conditions!
Modifleation snd Extension Oplion by notifying the Nots Hoider no earlier than 80 salandar days and no lster than 48
aalendse days prior lo the Note Maturity Oate. Ths Note Holder will ¢sleulata the fixed Mcdifled Note Rats bassd upon
tha Federasl Home Loan Mortgage Corporation’s applisabie pubtishad required net yieid in aftect on the dete snd time of
day notifieation Is recelved by the Nole Holder and ss satculated in Bestion 3 sbove. | will then have 30 sslender doys
to provide the Note Holder with sasepliable prool of my required ownership, oseupanay and proparty Hen eststus. Bafore
the Nate Maturity Data the Note Holder will advise me of the new intersst rate (the Modified Note Rate), new monthiy
paymant amount and a date, time and plasn at which | must appesr to sign any dosumanis requirad to sompleie the
required Notes Mate maditisation and Note Maturity Date sxtension. | understand the Note Holder will shargs me o $280
procassing fes and the castls ssscelsted with the exereisa of the Conditionsl Moditisation and Extension Dption,
inesluding but not limited to the sost of updating tha title insuranss poliey.

BY BIGNING | , B ts sgrees 10 the termps and govansnis sontal I this Bpllcon Rider,

/- {Besl} e iBoal)
THOMAS P. HESKIN Berewer st

iNeall Jilesk
Barvewer Bemowsr
{Dign Original Dwiyl

MULTISTATE BALLOCH RIDER-(MODIFICATION AND EXTENSIONI-Ringls Pomiiy—Preddic Mas LHFORM INETRUMENT
Porm 3180 [28/00) DrE STR
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