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Bormwmowesl.enderthepnnclpalsumo’ Sixty Thousand Dollars und no/100

Uy Dollars (US. $60,000.08 )Thnsdeblw

) evadenced by Bormwer ] note tlnted the same d ala 25 this Secunty Tnstrument ("Note"), which provides for monthly

‘_]‘ piyments, with the full débi, if not paud earlier, du and payable on June 1, 2008 . This Security
Instruinent sécures to Lender: (a) the repayment of iiie deht avidenced by the Nofs, with interest, and il renewals,

m exlensions and'modifications of the Note; (b) the paynio® of all other sums;: with interest, advanced under pmag,raph 17
to proiect the sectrity of this Security Insimment‘ and (¢) he performance of Borrower's covenants and agreements -

unider this Sécurity Instrument ind the Note, For lhts purpost, erower dues hereby mortgage. grant and convey !o
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'I‘OG‘BTHER WITH alt lhe 1mprovemenls niow or hereafter erected on !ha propeny, and nll easements, "
appu:tenances. and fixtures now or hereafler a part of the pmperty All mpiacemenls and additions shall also be
covered by this Security Instrument, All of the foregoing is referred to in this Security Instrurent as the "Property
te BORROWERJ COVENANTS that Borrower is lewfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey:the Property and;that the Property is.unencumberad, except for encumbrunces of record. .
Berrower wirrants and will defend generaily. lhn title to the Property agamst all clmms and demands, subject to any
encumbmncea df record B
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" All insurance policies and rencwals shiall be acceptable to Lender and shall include a Slandard mortgage clase.
Lender shall have the fighi to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid preminms and renewal notices. In the event of loss, Borrower shail give prompt notice to the .
insurance carrier and Lender. Lender may make proof of logs if nol made promptly by Borrower.

«++ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property dumaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restordtion or repair is'not economically feasible or Lender's security would be Jessened, the insurance proceeds shall
be applied:to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrawer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered {o settle & claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair
or restore tha Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the nolice s given, - . ... o o Lo e oo

- Unless Lende: an? Borrower otherwise ageee in writing, any application of proceeds to principal shall not extend or
postpone thé'dve date’~r the-monthly payments reférred to in paragraphs 1 and 2 or chunge the amount of the - .
payments, If under parigrph 21 the Property is scquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from do:aase to the Property.prior to the acquisition shall pass to Lender. 1o the extent of the sums
secured by thi Security. Instniai2 1t immediately prior to the acquisition,.. .. ... ..

g, Occupancy, Preservatior; Maintanance and Protection of the Property; Borrower’s Loan Application;
Leassholds. Borrower shall occuny ctablish, und use the Property as Borrower's principal residence within sixty days
after the execution of this Security. Instrurient and shal) continue to occupy the Property as Borrower’s principal
residence forit least one year after the datc ol pccupancy, unless Lender otherwise agrees in writing, which-consent -
shall not be unreasonably withheld, or unless eycivtating circumstances exist which sre beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property, Borrower shall bein default if any forfeitur. action or proceeding, whether civil or criminal, is begun that in
Lender's goodd faith judgment could result in forfeiturs o' the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest, Bed uwer may.cure such a default and reinstate, as provided in
paragraph. 18, by causing the action or procesding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's inierest in.the Property or ather material impairment of the lien
created by this Security Instrument or Lender’s security interest. ‘8ot rower shall also be in defuult if Borrower, during the
Joan application process, gave muteriaily false or inaccurate informeior or statements to Lender (or failed to provide
Lender with any material information) in connection with the {oan evidznc2d by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property ds a purcinal residence. TF this Security Instrument is
on 4 leasehold, Borrower shall comply with all the provisions of the leass. "¢ Borrower acquires fee title to the Property,
the' leasehold and the fes title shall not merge unless Lender ugrees to'the merger in writing. ‘

.7, Protection of Lendar's Rights in tha Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrumeal, or these is & legal proceeding that may significuntivaffect Lender’s rights in the
Property (such as 4 proceeding in bankrupltcy, probate, for condemnation or forfeiture or 1< 2nforce luws or
regulations), then Lender may do and pay for whatever is necessury ta protect the value of she Property and Lender's
rights in the Property, Lender's aclions may include paying any sums secured by a lien which hus priority over this
Security Instrument, appearing in courl, paying reasonable altomeys® fees and entering on the Property to make
repairs. ‘Aithough Lender may take action under this paragraph 7, Lender does not have (o do so.

" “Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowe: sicured by -
this Security Instrument. Unless Borrower and Lender agrée to other ferms of payment, these amounts sha.lbene
interest from the dats of disbursement at'the Note rale and shall be payable, with interest, upon notice from Lenuer to
Borrower requesting payment, oo oo

"' 8, Mortgage tnsurance, 1f Lender required morigage insurance as a condition of making the loan secured by this
Security Instrumeiit, Barrower shall pay the premiums required to maintsin the mortgage insurance in effect, If, for any
réason, the mortgage insurance caverage tequired by Lenider lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altemate
morigage insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not avaifable, -
Borrower shall pay to Lender each month 4 sim equal to one-twelfth of the yearly mortgage insurance premium being -
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will nccept, use and retain these
payments as & loss reserve in lieu of mortgage insurtnce. Loss reserve payments may no fonger be required, at the
option of Lender, if mortgage insurance coverage (in the amount'and for the period that Lender requires) provided by an
insurer approved-hy Lender again becomes available and is obtsined. Borrower shall pay the premiums required to
maintain mortgags insurance in-effect, or to provide & loss reserve, until the requirement for mortgage insurunce ends
in accordance with any wrilten agreement between Borrower and Lender or applicableJaw, - .. .. . .
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secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of this Security Instrument.

If Lender exarcises this option, Lender shall give Borrower notice of acceloration. The notice shall provido a period
of pot less than 30 days from the date the notice is delivered or mailed within which Barrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (&) 5 days {or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Nole us if no
acceleration had occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require 1o assure that the liea of this Security Instrument, Lender’s rights in the Property and -
Borrower’s obligatiox 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon Lo
reinstatement by Bozrrwer, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had ocsuired. However, this right to reinstate shall not apply in the case of acceletation under
paragraph 17. , T T

<19, Sale of Note; Criarn2 of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one ¢ iarre times without prior notice to Borrower. A sale may result in & change in the entity
(known as the *Loan Servicer") thet ¢ollects monthly payments due under the Note and this Security Instrument. There
zlso may be one or more changes of '~ Loan Servicer unrelated to a sule of the Note. 1f there is a change of the Loan
Servicer, Borrower will be given writtep icice of the chatige in accordance with paragraph 14 above and applicuble faw.
The notice will state the name und address o2 the new Loan Servicer and the address to which payments should be
made. The nolice will also contain any other ipZormation required by applicable law,

: 20, Hazardous Substances, Borrower si:al! ot cause or permit the presence, use, disposal, storage, or release of
any; Hazardous Substances on or in-the Property. Borirwer shall not da, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental <. The preceding two sentences shall not apply to the prasence,
use, of storage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be
appropriate to normal residentia} uses and to maintenance of 1'se Property. . . -

Borrower shall promptly give Lender wrilten notice of eny 1nvestigation, claim, demand, lawsuit or other action by
any goverumental or regulatory agency or private party involving wn< Property and any Huzardous Substance or
Environmental Law of which Borrower has sctual knowledge. If Borrovve leams, or is notified by any governmental or
regulatory authority, that any remaoval-or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take al} necessary remedial actions in acroidance with Environmental Law.

" As used in this paragraph 20, "Hazardous Substances” are those subsiances (efin:d as toxic or hazardovs
substances by Environmental Law and the following substances: gasoline, keroseuv, other flummable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contanivp asbestos or formaldehyde,
and radioactive materials, As used in this pargraph 20, "Environmental Law” means federsi laws and laws of the
jurisdiction where the Praperty is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrez as follzws:

" 21. Acceleration; Remedies. Lender shall give notice 1o Borrawer prior to acceleraticn frilrwing Borrower's
braach of any covenant or agreament in this Security Instrument {but not prior to acceleratiza Lnder paragraph
17 uniess applicable law provides otharwise). The notice shail specify: (a} the default; (b} the ~¢%ion required to
cure the default; {c) a date, not fess than 30 days from the date the notice Is given o Barrower, by which the
default must be curad; and {d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceading and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the natice, Lender at its
option may require immediate paymant in full of ali sums secured by this Security Instrument without further
damand and may foreclose this Security Instrument by judicial procesding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attomeys' feas and costs of title evidence.,

22. Release. Upon payment of all sums secured by thig Security Instroment, Lender shall release this Security e
Instrument without charge io Borrower, Borrower shall pay iny recordation costs.” -~ - R
. 23: Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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