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THIS MORTGAGE ("Mortgage”) is made on May 14, 1993 bevween Mortgagor, , John J, Kenanelly |, and
Catherine T, KenneHy his wife (hereln "You,” "Your® or "Yours”) and 1he Mortgagee, Cltilmnk, Federnl Suvings ik, o
corporation vrganized and existing vuder the taws of the United Seates, whose nddiess is One Soimth Dearbor Street, Chicago,
Hlinais 60603 (hereln “We,” *Us™ or "Owr'},

WHERFAN, is (are) indebted 4o us pursvant wam Eyully Souree Account Aprecmest CAeeeaent”) ol even dute herea!,
additionally sceured, B appropriote, by u Security Agreement and Coblateral Assighment of Benelicial Inerest b the laact trust
hotding title o the property ("Security Agreement”), G the principal sum o 118, S 100,G00,00, (your "Credit LImit™) or 50
much of such principal as may be idvanced and outsianding, with interest thercon, providing for periodic instatlment payimens
ol interest, aplional eredit e wndor disubility insurnce premioms, and intscetlancous fees and chiges for ten (10) years from
jhe date hereof, 1bSheatiern, for periodic installinenn payments of 122400h of the Omistodingg Priocipud Halnaee (or sacly greater
UM s necessary wally rcruy the Outslanding Principad Bataoce fo Tulk o substiotally cyual instabiments of principal by the
Matneity Dute as mare fully provided o parigraph 1{<) heseod), interesy, optiomd credin Hie and/or c]i.-aulllilily insurance
premivms, and miscelanroos 1ees ind charges for lwenty (20 yearst all such sums, if not sooner pald, belng due and payuble
approsimately thirty (587 2curs trom the date hercol{the "Matority Due”)

To sectre 1o us (2 Wi sspaymeat af the indebtedness evidenved by the Aprecment, with interest therean, the paymens of
all other sums, with jntercstobercon advianeed in aecordance herewith Lo protect the security of this Moctgage, and the
pertormtimee of the covenants Anp? agreemems herein contained, and (b the repiayment of any future mvanees, with imerest
thereon, made ta you by us pursaadt o paragriagph 7 heceol, (such advanees pussaant @ paragiaph 7 herent of principal nude
after the dite bereof being relermed 8 as "fotuee sdvanees®), and () any "Louns® Gadvances of principal atter the date hereol) os
providect for i the Agreament (i beipgshe iatention of us and you thot il such Loans mde after the dile hereof enjoy ihe
same priority and sceurity hereby ereatesd S5 all such Loans had been muade on the date hereod), and (d) the prriormunee of
your covenants and agreements under tads Martgage and the Agreement seeured hereby. For this purpose, you do hereby
mortgage, prant, convey and warrani guatess youiare an tinols land trust, in which case you mortgage, pral, convey and quit
claim) to us the following described properiy (CPraverty” ) located i the County of Couk and State uf Hilinois:

LT TWO (2) AND LOT THREE (3) IN BLOCKONE (1) IN BELLS RESURDIVISION O STEPISEN'S
ADDBITION TO PARK RIDGE, BEING THE SGUC 9323 ROBS IN WIDTH NORTILAND SOUTH OF 'THE
NORTH EAST QUARTER (174 AND OF FHE EAST HALEF (1/2) OF FHE NORTHWEST QUARTER (1/4) OF
SECTION 26, TOWNSIHHEP 43 NORVIL RANGE 12, LANT OF THE THIRD PRINCIPAL MERIDIAN,
EXCEPTING SO MUCH OF SATD SOUTIT93-173 RGBS AN IS INCLUDED IN THE NORTIL4ACRES OF THAT
PART OF SAIND NORTH FAST QUARTER (1/4) WIHCH LIES EAST OF THE CENTER LINE OF PROSPECT
AVENUE, SO CALLEDTHE FOLLOWING LOTS INSTYECDEN'S ADDITHON BEING EXCEPTED IN BELL'S
RESUBDIVISION; LOTS 2870 36 INCLUSIVE IN BLOCK 2, 22YTS 37 10O SUINCLUSIVE OF ILOCK 2, LOTS L
TO N INCLUSIVE OF BLOCK 3, AND LOTS 24770 27 INCEUS VE GF BLOCK 4,

933842473

P.ILN. No, 1: 09-26-206-018
P.LLN. No. 2: 09-26-206-019

which has the address of 300 W, Cuttress Street, Park Ridge, Ilinois 60070, (ercin "property addeess”),;

Together with alt the improvements now or hercafter erected on the propery, sailall casements, rights, appurtesiaces,
reats, royultices, misersl, o8 and pas righis and profis, water ghts and stock and aldaixiyres now or fierealter o part o the
property. All replicements and additions shill also be covered hy this Mortgage. Al atthe foregoing is seferred to in s
Marigage as the “properiy.”

Yau covenant that you are liwlully seized of the estine hereby conveyed and Bave the pighiacamor gige, grant i convey
the property and thal the property is nnencembered, except for encambrances of recard. Yoi, uiiess you are ai Winods kand
trust, warrant and will defend generally the tite to the property ugainst all clabms and demands, sadpect o any encombrinces of
revord,
You acknowledge that this Morlgage sceures an Agreement thisl contaius provisions ullowing fapcunnges in the infeest
rte, and that we may, prior W the maturity of the Agreement and subjeet to certain conditions, reduce-the Availnble Line of
Credit andfar regitire repayment of the totad batance vuistanding under the Agrecinenl.

Covennnts, You and we covenant and agree as follows:

1. (A) Payment of Principal and fnterest. You shall prompily piy when due the principal of and inlerest acerued on
e indebtedness evidenced by the Agreemens, 1ogether with any ather fees, charges or premivms impaosed by the Agreement,
the Security Agreemens, or by this Mortgage,

(B) Line of Credit Loan. This Mortgage secures o Line of Credit Loan Agreement. You will enjoy aveess o that Liue
of Credin during the first vae hundred tweaty-one (121) Billing Cycles assigned 10 your Account, Each Billing Cycle will be
approximaiely ane month. (Your iitinl Bilting Cyele may be less than one monib). The Revolving Line of Credil Term ol ihe
Agrecment is therclfore approximately ten (10) years long, You agree o repay the principal amount of the Loans advanced
during the Revolving Line of Credit Term of the Agreement during the twenty (20) years commencing at the close of the
Revolving Line of Credit Term. This repayment term is refereed ar horeln and in the Agreement as the Closed-End Repayment
Term. The tatal term af the Agreement seeured by this Mortgage Is therefore approsimately thirty (30) years.

(C) Apreed Periodic Payments, During ihe Revolving Line of Credit Term and for the one hundred tweaty-first
(121s0) Billing Cycle, yon agree to pay an or hefore the payment due date shown on cach periodie Bitling Studement the
Minimum Payment Due for that Bllling Cycle, The minimum payment duc is the suan ol the folfowing chilrges accrucd ar
incurred in the Billing Cycle: (1) Finance Charges: (2) premiums for Optional Credin Lite and/for Disabitity Insurince; (3) the
Annual Fee; () abl other fees and charges incuered pursuiant s the Agreenwint eseept fees anth charges 1o your Accou al he
inception of the Agreement as peemitied by Paragrphs LIBY and (€C) of the Agreements (5) principal necessary 1o reduce the
Omstnding Balance of your account to you Ceedit Limitg and (6) noy past due payments, The payment due dute for each
Billing Cycle is approximately twenty-five (25) days after the close of the Bitting Cycle. During the Closed-End Repayment
Term you agree to pay on or belore the payment duce date shown on each Periodic Billing Statemen a minimwim payment ue
compuied in the same way iy above, plus 1/240th of your Initisd Closed-Emd Principal Balance (the Prrincipad Bulonee owed by
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you to ud at the end of the Revolving Line ol Credit Teenm). (10 you Binve wsed nn Egudty Sonce cheah ghat has pint been posted
to yorr account as of the Conversion Date, as defined in the Agreemuent, and that check is subsegquantly pold by us ag provided
in parngraph 2 (C) of the Apecement, your minimom paymest thorealier will inclode, insteid of 1724000 of your bnitis)
Closed-Ead Principal Balanee, s traction of ihe ooistanding principsl batance after payment of ihit cheek that hiss a nunieritor
ol 1 and o depominitor equal o the mumber ol Billing Cycles et in the Closed-End Repayment Term, so that your aceount s
fully pruid incsubstantiadly eqoal principal installments by the Miturlty Date.)

(D) literest During the Revelving Line of Credit Term, Yoo agree o pay (ntesest (o “Blnnnee Chiege®) on the
Ouwstinding Principnl Balinee of your Egubty Stree Account during the Revolvimg Line ol Credie Term as determined by the
Apreciaent,

The rate o laterest CAnmund Pereentigge lane®) will be derermined snd will vary based upon o " Reference Rige®, This
Reference Rate shull be the prime rate ol interest as pablished in the Money Ries Seetlon ol the Wall Sveet Jourank on the
first business day of cach month, regurdiess of when sueh res swere guoted by the Commerclsd Bunks to the Wull Street
Journal, The Reference Rate is defined by the Wall Sireer Jourond as the base tate on corporate lonns ai lagge LS, Money
Center Commercial Banks, In the event more than one Rederenve Rate is published by the Wall Steeey Journst for nny
applicable day, the lowest sate so publisted shall apply. Tnthe event such o Reference Rate censes 1 he published by tho Wall
Street Journah, we will select o new Reference 10t it s based wpon compirahle information, wad iF necessary, u substitute
"Margin®, st that the change in the Relerence Kate results b subsuintiadly ihe sione "Aamand Percentage Rute” requised uinder
the previous Refurence Rate.,

The Relerence Rate so determined shall be etfeetive for any Bifling Cycie that begins in thut month, However, the
Reference Rate effective Tor your initil Billing Cycle shall be determined inone of two ways, [Cyour initiad Bitking Cycle Billing
Date veeurs i 1he seane month as (he effective dade of This Agreement, the Refererce Rate shabl by the one deternubed on the
tirst business day ofdie preceding month, 18 your initat Bitling Cyele Bing Date vecurs in the month after the elfeetive date
of this Agreement, thy Reference Rite shadl be the ome determined on e Hest business day of the month Inwhich the effeciive
dide uf this Agreemenr el

Yourr rate of inteiessCaanual Pereentnge Wate™) stindl be the Reterence Ride plus o "Muegin® of ZERO ¢ 0.0000 %)
pereent tor the applicable Bulizgr Cycle,

Finunee Charges wil) bé nraessed un o duily busis by applying the Daily Periodic Rate (the "Dully Porlodie 1thae® is the
Annuat Pereentage Rie applicaly: to that Billing Cycle, divided by 368) to thie Daily Principul Balance on your i2quity Suurce
Account for cach duy of the Bitllag Oyele in which there is nn Ouistinnding Prinvipal Balanse,

(F) Interest During the Cloied-Ead Repayment Ternr. You ngree o pay dnterest (a Finnoee Chinege) during the
Closed-End Repayment Ferm on the Guaatoding Principst Balanee of your Expuity Source Accaunt which has not been paid
beginuing on the day alter the ConversionDate wind continuing wntdl the il Oustinding rincipol Balonce has heen pald,
Your Qutstanding Principat Balince an e heginning of the Closed-Ead Repayment Term is that sum disclosed on the pertodic
Billing Stutement for your One Flundred Twenty First (121s1) Bhiing Cycle as the Quistanding Principal Balance awd is
referred 1o herein as the "Tultial Closed-End Prisccigal Balunee”, yon have used BEgulty Souree Account ehecks thot have il
been posted (0 your account as of the Conversion Deiedind 1hose chiecks are sebsequently paid by us, your Iaitia) Clozed-End
Principal Halinee will e inereased on sabsequent periome BUNng Statemess o retleet such Leins,

The rate of Interest (Ananal Peveentigge Rinte) duringine Closed- 1End Repayiment ‘Term will e derermined and will viny
bused upon the Reference Rine deseribed in the Agreemen(t and in Puragraph | (1) herveol.

The *Current Reference Rate” is the most recent Reicrznve Rate avatlable sisty (60) days prior wo cach "Change Dute®,
(delined below).

Eact day on which the interest rate effective during the Closed=End Repayment Term may chunge, ad 1he tirst day of the
Closed-End Repayment Term, is a "Change Dute’. Interest rute clapges duriag the Closed-Eod Repayment Term niy occur
on the first day of the Closed-End Repayment Terntand an the same oy of the menth every twelve (12) monihs thereafier,

The Interest rate effective on the First Change Date will e tne/ Carrent Reference Rate phus a Margin of ZERO (
0.0000 %) pervent. On each suceceding Change Date, we will determine vae Current Relerence Rate, und the new interest
rate will be equal to the Current Relerence Rate, plus a Margin of ZERO (70,0000 %) percem. '

Each new interest rate will become effeetive with each Change Dedocind wild be reflected in the payment due
immediaicty after that Change Date, Q93384213

2. Funds Jor Taxes and Insurance. Subject 1o applicabla i or (0 a wrilliepavsiver by us, you shall pay to us on the
iy perodic payments are due nnder the Agreement until this Morigage is relensed, s0sum ("Fumds”) cqual 10 ane-tweltih of:
(1) yearly txes and assessmenis which may attaln priority over this Martgage: (8) yeariy leaschold payments of ground rents on
the property, if any: (o) yearly hazard insarance premiums: and (d) yearly morigige insuianespeeminms, i any. These ems
are called "gserow Bems.” We may estimaie the fumds due on the basis oF current dita and reajonable estimates of future
CSCTOW items,

The fund shall he hekl in an institution the deposits or seeownts of which are insured or guardnced by a federal or stie
agency ¢ncluding us 17 we are such an instition). We shall apply the funds (o pay ihe eserow Hepds~SVe may not charge for
holding and applying the funds, analyzing the account or verifying 1he escrow flems, unless we pay you inlesest on the tusds and
applicable law permits us to make such o charge, You nnd we may agree b writing thok interest shate e padd on the funds,
Unless an agreement is made or applicable kiw requires interest 1o he paid, we shall not be required (o pay you any Interest or
earnings on the funds. We shall give you, without charge, an annual accounting of the funds showing crediis and debies ‘o the
furds and the purpose for which cach debit 1o 1he funds was made. The Tunds are pledged as additjonal security for the sums
seeured by this Morigage,

I the amount of the funds beld by us, wogether with e future monthily paymems of funds payidle prior o the due dates
of 1he escrow items, shall exceed the wmount required 1o pay the eserow items when due, e excess shall be, e your option,
cither promptly repaid 1o you or credited to you on montlily paymeats of Tunds, 17 the amount of ihe funds held by us is not
sulficient to pay the escrow items when due, you shalf pay (o us any minount necessary (o nike up the deficiency in ane armore
payments as required by us,

Upon payment in full of all sums secured by this Morgage, and termination of the Agreement, we shall promplly refund
to you any funds held by us, IF under paragraph 20, the property is sold or acquired by us, we shall apply, no Lucr than
immediately prior to the sale of the property of its acquisition by us, uny funds held by us at the time ol application us a credit
against the sums secured by this Morigage.

The abave aad foregoing provisions contained In this paragraph 2 celating 1o payment by you e us of fumds in escrow
shiadl e excused so long s you are requlred on the date hercol, and conthiue ufier the dite hereof, (o make comparable
payment of funds in escrow 1o the hold of 4 Note secured by o morigage o7 similar seeurity agreement on the property, which
such mortgage or similar security agreement has priority over this Mongage, Yoo agree 10 provide us with proof of payment of
such funds in cscrow.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by us under the
Agreement and this Mortgage shall be applicd, fisst to the Finnnee Charge stisted i your oldest pust due Billing Statemen, if
any, and then {during the Closed-Eud Repayment Term) o ihe fraction of the Initial Closed-End Principat Bidanee due for the
same Periodic Billing Statement. Payments will then be applicd similarly to Finance Churges sod the fraction o the Initizl

MORTUAGE N
FTHRARK COPY: Form MY 3R] (08%2)

Linbank, Fegerd Savings Bank
Line Serttll U wboen, 4 hicagr, linsis oliedsl




UNOFFICIAL COPY




UNOFFICIAL COPY . cimiBance

Closed-End Princips! Bidanve due on the next oldest pusi due stmement, nnd then (o sugeessive past due stafements, until ol
past due Finance Chaeges and the traction of the fnitial Closcd-LEnd Principat Balunce dae ore Tully pabd. “The balunee of your
nyments will next be npllliul o the amounts stided due on the curren periodie Billing Suement in the following order: (1)
wsurince prembums bitled nmd past due; {2) any Annuwad Fee which is due and payable; () noy other churge, exeluding
imsuratice premiuns, awtherized by the Agreenent; (4) Finence Chueges hilled but not past due; (S) fnsoranee preminms bifled

bat not yer past due as of the current statemets and (6) payment of any Owistanding Principst Bulunce, Any bulanco of

puyment will he applivd to payaent of all Finanee Chiagges which acerue after the Perlodic HEHng Statement date and prior to
the dote payment was received by us, Any remainlng amount will create ueredil batance. Cliarges incurred pursuant to
parsgraph 7 hercot will be treated as Flimnee Charges tor purposes ol applicinion of payments only.

d. Charges; Lleas, You shall piey all tixes, issessmenis, charges, Hioes aml aapositions aiiribulahle @ the praperty
which may aitakn priosity uver tis Mortgage, and feasehald payments op grownds rents, 10 any. Vi shiali pay tiese obiigntlons
i the nenier provided {o paragraph 2, ac 1net padd du that aueeeer, you shal) pay ke on dime direeily 1o 1he person twed
payments. You shall prompily turnish 1o us ol aotices of amounts (o be pald under this paragraph. [Fyouw moke these
paymenis dicectly, yow shadl promptly furnish te as seceipls evidencing the puyments,

5. MHazard Insurance. You shadl Keep the inprovements now existing or bereafier erected on the property insured
against luss by fire, any hazard included within the term "extended caveruge™ amd any other hazard swhich we requlee inswoce,
This insurance shall be maintained in the wmounts and for the periods that we regquive, The insariance careler providing the
insurance shali be chosen by you subject o oure aprroval which shall aal be unreasonably wighhebd,

All insurance/palicies and reaewals shisdl be acceptabic to us and shadl inciede s stankird moruge clase, Wae shnll have
the riht ta hole the paticies and reovwals, 36 we regquire, you shabl prompuly give toous all reeeipis of pald premivins and
renewit notives, Ln 2ae event of Joss, you shal) plve promgpt notlee 1o e insuroee cnevles and us, We may meke proot of {oss
it not made promptly by you.

Unfess wa and yoswrodae rwise agree in writing, insarance proceeds shal be applicd to restorstion or repair of the property
dismuges, il tha restorabionderemle is ceonomically Teasible uid our seeuvity is nol lessened. 17 the resturation or repajr Is no
ceononivatly feasible or odrsacurity would b bessened, the insuranee proceeds shadl beapplivd o e sums seeured by 1his
Murtpage, whethier ar not thes die, with any exeess pold o you I you abamden tie property, oF do notanswer within (iirty
(30 dinys i notice from us thal A insiernee eaerier Bas ofiered wsetie s claing, swe may cobeat ye inmrmnce proceeds. We
Mpy use the proveeds (o pepair eecstore the property or o pay sums seeured by s Mortgoge, whether or not then due, “The
Adday perind will begin when the gopies s given.

Ulutess we and you otheewise agres Doweiing, any application of proceeds 1o prineipal shidl not extensd or posipone The
due dute af the paynrents referred (o in farags2ohs L and 27or change the amount of the payments. 10mder paragrph 20, 1he
property is acquired by us, your right (o any igsasince paticiew and procecds resubiing from diinige 10 the property prios o ihe
nequisition shall puss (o us 10 the extent of thosaps secured hy this Morigage immedisteiy pricee o the nequisition.

6. Prexservation and Maimtenance af Fropecty; Leaseholds, You shall non desiroy, dinmage or substantindly change
the property, allow the praperty to deteriorte orconpit waste. 0 this Mortgage is ona teasehohd, you shall comply with the
provisions of the lease, and i you acgqaire tee e Wk property, the lenselnhd o Tee vige shall aor merge unless we agree 1o
the merger in writing.

7. Protection of Our Riphts in the Property; Movigage Insurance. 1 you fail wo perfarm the covenants and
agrecments contained in this Morggage, or there Bs o legal procaeding that may slgnilleantly affect our rights in the property

(such as a proceeding in bankruptey, probate, for condeimnasiion e n enforee iws or Repubations), then we may do mld’:uy for

whatever {s necessity o protect (he value of the prapeny sad Gurpgights i tie property. Our action may Inclhuke paylng nny
st seeured by a llen which las priceity over this Mortgage, sppeidriag o vourt, paying reasenahle attorieys’ tees und entering
on the property 10 make repairs. Afthough we may take acton under s pariggraph 7, we do not kave todo so,

Any amounts disbursed by us under this paagriaph 7 sholl beeGme sdditional debt of yours secured by this Monigage,
Untess you and we agree o otlier terms of payment, 1iese unounts shubisoear prarest rom the dale of dishrorsement at the tae
provided in the Agreement ik shall e payahle, with Interest, upon notice froaeas o you reguesting poyment.

I we requine mortgage insurishee us i condition of making e o secuyed by s Morage, you shall pay the rrcmimm
requiired to nmintain the fnserance o elleed antil such tme ps the reguiremen) TOrse insumnee iwrminates in accordinsee with
yvour and our wriltien agreement or applicable Liw,

&, Inspection. We or our agenl may make resonahie cntries upon mml inspecZomsal the property. We shidl give you
notice it the time of or prior (o an nspection specifying resonable cause for the inspeciicn,

9. Condemnation, The praceeds of any sward or claim for damages, shrect or copsequential, n vornection with any
condemnation or other wking at any part of the properly, ar for conveyance in licu of condemyiation, nre hercby assigned nnd

shall be padd 1o as,
t e

In the eveat of 4 total 1aking of the property, the proceeds stial) be applivd 10 the sums seesre? btiis Martgage, whethe
or nat then due, with any excess paid o you. 1 the event ol a partial laking of the property, uiless yarand we otherwise agree
in writing, the sums secured by this Morigage shall be reduced by the amount of the proceeds muliiplied by tho tullowing
fraction: (a) the towi amoual of the sums sceuted immediutely belore the taking, divided Dy (b) the fapuprkst vislue of the
property immediately before the taking., Any baliance skl be paid to you,

If you abandun the property, or {6 alter notice by us o yau thal the condemaor offers 10 make an awird or seitle i clsim
for damiges, you Fail to respond o s within thirty (30) days after the date the notice is given, we sre authorized 1o collect and
apply the proceeds, ar onr option, cither t restoration or repair ol the property or 1o the sums secured hy this Murigape,
whether or nat then due,

Unless we and you otherwise agree in writing, any application of procecds o principal shisll not extendt ar postpone the
due date of the periodic payments referred w in paragraphs 1and 2 or change the amoust ol sech puyments,

10. You’re Not Refeased; Forchearance hy Us Not a Waiver, Extension of the time Tor payment or medification of
amortization of the sums secured by this Mortgage prianted by us 10 apy successor inimerest of yours shalt not operaie o
release e lahitily of the arigingl sueeessor in interest, We shall not be reguired e commenee proceedangs aspinst any
SUCLESSOT in interest or refuse to extend time for puyment or otherwise modily amuortization of The sums seeered by thiy
Morstgage by reason of any demand made by yOu DF Yous SBCCessors (s imeresk,. Any forehearinee by us in exercising any right
of remedy shibl not he a waiver of or preciude the exerchse ol any right or remedy.

11, Successor and Assipns Bounds Joine and Several Liabitity; Co=Siguers, The covenants and agreements of
this Morigage shitll bind and benefit our and your suvcessors il assigns, subject 10 the provisions of parageaph 19, Your
covenanis and agreements shall be joint and several. Any Morngagar who co-siges this Morigage but does not execuie the
Agreement: {0) is co-sigaing 1his Mortgage only o mortgage, granl and coavey that Morgigor's inerest in the Property under
the terms of this Mortgage, (b) is a0t personally ushiigated o pay the sums seeured by this Mortgape and (c) agrees thi we and
any other Morigagor may agree to extemd, modily, forebear or make any accommodalions with regard o the wnns of (his
Martgage or the Agreement withaul that Morigagor's consenl. Sueh a Morigagor is identified below hy execuding this
Mortgage as an "Other Owner” of the Property.

12. Loan Charges. I{ the Agreement sceureid by Lhis Mortgage is subject to o Liw which seis maximun loan churges, nnd
that L is finadly interpreied so that the interest or other foan chirges collecied or 1o be collected in coimection with the loan
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excecd the permitted Hmits, then () any such lonn charge shihl be reduced by Wie amount pecessioy 19 reduve e charge 10 the
permitted Hmits and (p) iny swns nhrerdy coilected from you which exceeded perninted Himits will be refunded to you, We iy
chouse 1o make this refund by reducing the principal owed vnder e Agreemoent or by miking o direce puyment e you, o
refund reduces principal, the redecion will be treated as a partial prepaymuent without any prepayment charge under the
Apreement,

13, Notices. Any notice 1o you provided for in this Mortguge shaldl be given by dedivering it or by mauiting iv by flrst class
mail, unless applicable fow reguires use of apother method, The ntlve shidl e directed o the propeny sddress or any ollier
address yau designate by notice 1o us, Any sotice 10 us shall be given by Tirst class nidl to ong ddress stited herein or any
ather address we designite by potive 10 you. Any noiee provided for in this Mortgage shall be decened 1o have been given 10
you or us when given as provided in this parngraph.

14, Governing Law; Severabilily. ‘This Morignge shall be governed by federal low and regulation aand the faw of the
jurisdiction in which the property is located. o the event that any provisivu or cliause of this Martgage or the Agreement
conllicts with applicable lnw, such conflict stail not afteel other provisions of this Morqgage or the Agreement which can bo
given effect without the contlicting provision. To this ead the provisions of this Morigage snd the Agreeiment are declared w
be severable.

15, Your Copy. You shall be given one condormed capy of the Agreemeat and of this Morigoge.

16. Prior Mortgages. You cavenant and agree o comply with nt of the erms aind conditions god covenunts of uny
morigige, trust deed or similar security instrument affecting the Property which has oF may have prioviy over this Morigage,
including speviliculty, but ot lmited to, timely making the paymwents o6 principal and istesest due theiesnder, Your failure w
make such payments or keep such terms, condiions and covenants as provided for in such prior mortgiages, trust decds or
seeurity apgreaments $2Gel constituie ndefault wider this Mortrge, s we miny ivoke the romedies speciiied in puragraph 20
hereol,

17, Defanft. (0) Pod Gecurrence of any o the Tollowing events shold constiiuie a detanli by you onder this Mortgage: (1)
faflure 10 pay when due dnaas of money due under the Agreemant or pursuant o this Mortguge, or the Security Agreement;
(2) your action or lnaction ddvérsely nifects our seeurity for the Agreemueit or auy right we may ave in gt seeurlly; (3) you
pave or give us any fulse or matgrizily miskending infornmnstion in conaection with uay Lona to you o inyowr apphication for the
Eyuity Source Account; () litle 10 vour Bame, the property, is transkerred us more (ully deseribed in paragraph 14 below; or (5)
any ofyou dle,

(0 11 yosr are in deinult under Zoe Agreciment or this Morggage, we may (eeminate your Fyolty Sonice Acennm ind
reduitee you 1o pay umediately the privdieal hativnee vutstansting, any and all interest you may owe on ihat amount, togeiher
with nll ather fees, costs ar premiums ehargessia your accowt, The principal balunce owstanding wnder the Agreenens afler
defautt shall continue to acerue nterest waiih paid at the rate provided for in e Agreement as Bono defaal had oceurred. o
addition to the gght to erminate your Lguitydource Avcount and declire ol sums immedintely due and owing wnder dhe
Agreement, in the event of a defanll, we shall have the dght 1o refuse to ke additdonnl Loans o you under the Agrecmend
{reduce your Credin Limit), I we refuse w make addilionn] Louns to you afier defauli, bud doonot jermbsiie your aceount, you
must notiy us in writiog 1T you wowrld ke o abtapdserther Loans and con demansiiie hat the conditdon it jed 1o the

defiandt no longer exises,

18. Right to Reduce Line of Credit, We may, durng e Revalving Line ol Credit Term, reduce your Credin Limit or
suspend your credit privileges (refuse o make additionad Lamydi (a) the vislue of your property drops signiticanily below ihe
appraised value upon which the Agreement wis based; (hy a watzcdal change In your linancial circumsianees gives us reason
bulleve that you witl not e able (o make the reguired paymueatss (o) povernmental action prechudes us From charging the
Annual Pereeéntoge Rate permitivd by the Agrecment or govermmeran) actios adversely sltects ouor bien privrity such that the
vatue of our security interest fatls Below 120 percent of your Credii o (1) the cap on e anaximym Annuil Pereeatage
Raie provided in the Agrecment prevents os irom ineeeasing the Aanaal Pereentage Rade miieh one or moe ncreases in
the Reference Rate; (0) we are notificd by onr Repulatory Agency [t Continuing 1o make Loans canstiigles an unsafe and
unsound practice; or (1) you are in default of any miieriad obligation under 10e Aprecment. IFwe refuse o make further Loies
w you, bul dir not wrminaie your Bquity Source Avcount, you inust potios owriting 10 you woauld Jike to ohtain further
Losns and cun demonstrute thal the conditions that gave us the right 1o refuse toaease further Loans hos changad,

19, Transfer of the Property. 10 all or any pari of the praporty, or an inieresgsassedn s sold o traasferred by you, or if
the bepeficinl interest or any pued theread in aoy fand trust holding tite 1o the propeniy Sossimed, sold or asferred, or i you
or the title holdbng trust eader into Articles of Agreement tor Deesd or pny agreement B instaliment sale of the property or tho
beueticint interest n the titke holding tnd tust, withowt vor prior wrinten consent, exeiuding: () the creation of & purchuse
maney securlty interest for househokd nppliaaces; (0) a transfer by devise, deseent or by operazan of law apon the deathr of o
juint Wenant of {¢) 1the prant of any keaschold interest of three (3 yenrs of bess ol containing go uplion te purchase, we inay, al
vur option, declire dl sums seeured by This Morigage o he tmincdinnely due and payable,

20, Acceleration; Remedies. We shal) give notice ta you prior 1o aveelevation folluwing youg/orench of nny covennnt or
wreement ln the Mortgege [t not prior to ncectecation under pavagraph 19 adeas upphicuble lnw piovides otheswise]l, The
notlee shold speeify: () the defilty (b) the sctlon eequired (o cuee the definleg (¢) o date, not less tha 2adnyy from the dute
the notice is glven to you, by whlel the defuutt wmnst be cuveds nod () that fultuce to cure the defunit o or bofore the dote
specified in the notlee moy vesult bn eceleration of the sums secared by (his Mortgage, foreciosure by judiclat proceeding and
sule of the property, The notlee shall fuether Inform you of the vight to relnstate afier neerleviion nnd the right to assert In
the fureclusure procecding the nonexistence of w definle or aoy other defense to nceeleratlon and foreclosore, If the defuult Is
nut cured on or befure the dite specificd in the notice, ot vor option, we muy require inanedhiie paymest in il of ol sums
svcured by this Morigoge without foether demnnd and ay Foreclose this Morigape by Judicial procvecding, Wo shall be
entiited o cobleet il expenses incurred in porsubng the remedies provided in s paeageapl 20, incinding, bat not Hmited o,
reasonahle attorneys' fees i costs of title evidenes,

21. Possexsion, Upon aceeleration under pavagraph 20 or ahandonment of the property i at any tme prios to the
expigation of any period of redemiption followlpg judicial sale, we (in peson, by agent ur by judichully appoineed recelver) shull
he entitled to enter upon take possession of aud manage qulrupcrly ad to calleet the reits of the property incinding those
pust due. Any rents we or the Reeeiver cottect shadd he applled fiest o payment althe tosts af muiigeiment ol the property uhg
cotlection of rens, including, bui nor limbed 1o, receiver’s fees, premivms on recelver's bonds amd reasonable attorneys’ fees,

and then 1w the sums secured by this Morinpe,

22. Keleaxe, Upon payment of alf sums securcd by this Morigage, we shall release this Morigige without chivrge (o you,
We shall pay any recordalion vosis,

23. Waiver of Homestead. You waive all rlpht of hamestend exemption s e propeny,
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