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CATRECH L. KAGAN & SONIA C. KAGAMN, XNOWN-AS HUSBAND AND WIFE.
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modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
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st Provety ool Bl Ck B G i emof g i s et o e progery
insured against loas by fire, ith co any hazards, including floods or
flooding, for which Lender requires insurance. ‘This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shali be chosen by Borrower subject 10 Lender's approval which shall not
bo unreasonably withhicld. if Bosmower fails 10 maintain coverage described above, Lender may, at Leader’s option, obtain
coverage © protect Lender’s cights in the Property in aocordance with pasagraph 7. -

- Al insurance policies and rencwals shall be acceptable 10 Lender and shall include a3 standard morigage clanse. Lender shall
have the sight o bold the policies and renewals. If Lender reguires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal nocices. mlkmtdtomnamwﬁaumwmmmmbmemmmmmwm
mey make proof of loss if not made prosepily by Borrower,

Unleul.anderandBmmmmmmﬁng.mmmmdssmnbewpﬂa!wmwmhotm
Property damaged, if the restoration or repair is economically feasibie and Lendet’s security is not lessened. If the restoration or
repair i3 not economically feasible or Lender’s security would be lessened, the insurance proceeds chall be applied o the sums
secured by this Security Insoument, whether or not then duc, with any excess paid o Borrower, If Borrower abandons the
Property. or does not auswer within 30 days a notice from Lender that the insurance carrier has offered (0 seitle & claim, then
Lender may collect ihe insnrance proceeds. Lender may use the proceeds 0 repair or restore the Propedy or (o pay sems secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniless Lender and Borrower oiherwiss agrea in writing, any application of proceeds 1o principal shall not extend or posiponc

the due dam of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. [f under paragraph
21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resuling from damage o the
Property prioe 10 the denpmwlandu-wthcuwn:o.dlemmmuedbymls&xnmylmmtunmed:awly
prior to the acquisition.
.. 6. Occupancy, Pre<-vation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Bommower skall occupy, rsablish, and use the Property as Borrowee's principal residence within sixty days afwer the exccution of
this Security Instrument ad «isl! continue o occupy the Property as Borrower*s principal residence for at least one year afier the
date of ocoupancy, unles. |02t oltherwise agrees in writing, which consent shall not be urreasonably withheld, or unless
extenuating circumstances exis. w.tih are beyond Borrower's control. Borrower shall not destroy, damage or impair the Propenty,
allow the Property [0 deteriorate, o7 commit waste on the Property. Bocrower shall be in defauk if any forfeilure action or
proceciting. whether civil or criminal, is begun that in Lender’s good faith jodgment could result in forfeiture of the Property or
othezwise materially impair the lien creatert by this Security Instrument or Lender's security interest. Borrower may cure such a
defauit and reinstate, as provided in parggr . 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, preciuaer forfeiture of the Borrower’s interost in the Property or other mascrial impairment of
the lien creased by this Security Insrument or L ndut's scoursity interest. Borsower shall also be in defanlt i€ Borrower, during ihe
ioan application process, gave maicrially false 0 insccerate mfonuation or stalcrents 1o Lender (or failed to provide Lender with
my.mauialinformatim)inoonneuionwahmebnevidmcedbymmnﬂudmg.butnmﬂmibdm.mm&ms
concemming Borrower’s gocupancy of the Property as z principal residence. If this Security Instrumens is on a leaschold, Borrower
shall comply with all the provisions of the leasc. If Botior=r acquircs fee utlctnr.thmmy lhclwschold and the fee titde shall
ROt mesge unless Lender agrees.to the merger in wriling.

- 7. Protection of Lender's Rights In the Property. I!Bamwxrmlsmpafamuwmvuwnmmdagmemtsmmimdm
this Security Instrument, oc theze is 8 legal proceeding that nicy significanty effect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probese; for condemnation or forfeinne or' ¢ enforce laws or regulations), then Lender may do and pay
hWMummmmmofmmymLWﬂsnwsmlhePropmy Lender's actions may include
paying any sums secured by a lien which has priority over this Scar.y-Instrument, appearing in court, paying reasonable
sgomeys’ feesmdenwnngonmermpatywrmkempnm AIUwughuMermdyukeacﬁonmduthwparagmph? Lender
does not have (o do 0. _
: Anymsdubmudhylulda’mmdmpm‘agmph»?shullbecnmnddvmldcbtofBonowammwthisSccumy :
!nspument. Unless Borrower and Lender agree 1o other terms of payment, the'e amionnis shall bear interest from the daie of
disbursemeny at the Note raie and shalf be payable, with interest, upors notice from L7« (0 Borrower réquesting payment.

8. Mortgage knsuranee, If Lender required merntgage insurance as a condition ¢€.1a-xing the loan secured by this Security
Insgument, Bosrrower shall pay the premiums required (o0 maintain the morigage insurerce in cffect. If, -for dny reason, the
mongaseumn:mcmvmgcmquuedbyLcnderhpmmwmmbemcﬁecuBomwcrshﬂipay&wpmmumswquucdw
obtain coverage substantially equivalent (o the mortgage insurance previously in effect. at a'cusi substantially equivalent o the
coanamnflhemtgagemnmmmnlymcﬂmfmmmnlmwmoﬂgngcmvm approved by Lender: I
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lend2r ech month a sum equal to
oaedwvmhofdleyu!ymoﬂgagemmmweprummnbcmgpaldbyBamwwhmmcmsnmwemva~6alapsedormedlo
be in effect: Lender will accept, use and retain these payments os a2 loss reserve in lien of mongage irsurance. Loasrmvc
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" 17, Teansfer of the Property or a Beaaficla) Interest in Borrower, L all or any part of the Property or any interest in it ia

soid or transferred (or if 2 iclal interest in Bommower is sold or ransferred and Borrower it not a natural n) without
Lender's prior wrilien consent, Lender may, at its option, requirc immediate payment in full of &l sums secured by this Securit
Instrutnent. However, this option shali not be ex bywulaifaac&cuprnhibiwdbyfcdaallawnofﬁwmmm
Security Instrument,
R excrcises this opti .LmdershallgivcBmwamkeormmbn.ﬂwmmaﬂmvidc&rabdofmtm
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secu by this Security
Inserument. 1f Borrower fails to pay these sums prior © the cxpiration of this period, Lender may invoke any remedics permitied
by this Security Insgument without further notice or demand on Borrower.

" 18. Borrower's Right to Relnstate. If Borower meets cerialn conditions, Borrower shall have the right to have
enforcement of this Socurity Instrument discontinued #t any Ume prior to the cartier of: (a) 5 days (or such othér period as
applicable iaw may specify for reinstatement) before sale of tie Property q_c:num-lo any power of sl containes! In this Secur
Instrument; or (b) entry of a judgment enforcing this Security Insirument. Those conditions are that Borrower: () pays Lender i
sems which then would de due under this Security Instrument and the Noik as if no acceleration had occurred; (b} cures any
defauit of sny other covenants or agreements; (c) pays sli expenses incurred in cnforcing this Secusity Instrument, including, but
nat imited to, reasonable stiomeys' fees; and (d) takes such action as Lender may reasonably require 0 assure that the lien of his
Security instrument, Lender's rights in the Property and Bomower's obligation to pay the sums secured by this Security
Instnument shiill contiuce unchanged. Upon reinstaiement by Borrower, this Security Instrument and the obligations sccured
hereby shall remain filiy effective as if no acceleration had occurred. However, thie right (o reinstate shall not apply in the cusc of
acceleration undapu%mrh i7.

19, Sale of Note; Cbagr of Loan Servicer, 'The Noic or a panial inicrest in the Noie (together with this Securily
Instrument) may be sold onc o7 imore times without prior notice (0 Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that coiieca monthly payments due undwaNowmdmisSecwityllMumL'lﬁmalsomy be one or
more chunges of the Loan Servicce v 10 a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change & accordance with paragraph Ihbowamingg' le law. The notice will state the name and
address of the new Loan Servicer and e addreas to which payments should be made. The notice will also contain any other
information required by applicable law, :

20, $iszardous Substances. Borrower shall 10t causc or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borroeer shall not do, nor allow anyone 2lse 1o do, anything affecting the Property
that is in violation of any Environmental Law. The prereding two sentences shall not ly 1o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that arc generally recognized (o appropriale 0 normal residential uses
and to maintenance of the Property. )

" Borrower shall promply give Lender written notice of any, investigation, claim, demand, lawsuit or other action by any
governmental or regulatory sgency or privaic party involving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has knowledge. I Borrower Isamns, or s r.otified by any governmental or regulatory authority, that an
removal or other remediation of any Subsiance affecting th: Property is necessary, Borrower shall prompily Lake
necessary remedial actions in accordance with Environmental Law. '

As used in this paragraph 20, “Hazardous Substarices™ are those sutstances defined as loxic or kazardous substances by
Enviroamenta! Law and the following substances: gasoline, kerosene, o%<r flammabie or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or forr @iovhyde, and radioactive matenals. As used in
this 20, *Environmental Law" mcans federal laws and laws of the junxdiction, where the Property is located that relate

1o health, e_tyoreqviron_mulmmion. Iz
)

NON-UNIPORM COVENANTS. Borrower and Lender further covenant and agree as<ciiows: -

9s)
’y
o

L‘A‘
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratin folowing Borrower's breach of )
amy covemant or agreement in this Security Instrument (but not prior to sccelerstion nocor paragraph 17 unlcs;é

spplicable Iaw provides otberwise). The notice shall specify: (a) the default; (b) the action requizd 0 care the default; (¢)
a date, not Jess tham 30 days from the date the notice ks given to Borrower, by which the defauit ar3t be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in acceleratior ol the sums secured
by thin Security Instrument, foreciosure by judicial procceding and sale of the Property, The notice stai! further inform
Borrower of the right to reinstate after acceleration and the right to assert in fhe foreclosure proceeding the non-existence
of 2 default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the

date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this

Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender

shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not

limited (0, reasonsble attorneys’ fees and costs of title evidence.
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower, Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all sight of homesicad exemption in the Property.
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