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Borrowsr owes Lender the princlpal sumz Sixty Five Thousand Bollars and nefl00
o - _ Doliars (U8, $65,000.0¢0 . Thig debt st
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Paymuﬁswhﬁmhﬂldebtnnotpaideamerwwwpa bieon June 1, 2003 e m
nstrument secures to Lander: (a) the rapaymant o: tha ebt evidenced by the Note, with interest, dnd aff réhéwaia. &
extermions and modfications of the Note; (b) the payirent of alf othar sums, with interast, advanced under paragraph 7 w3
to protect the security of this Security Instrument; and (c) *he performance of Borrower's covenants and agreements - L1
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" TOGETHER WITH aﬂthelmprovemantsnoworhareaﬂarereeted onthe propedy. and all easements, " B o) Mk

appwtenances. and fxtures now ar hereafter a pant of the property. All replacements and additions shall also be I
covered by this Security hstrufie 31 All of the foregoing Is refe mg toin thls Securlty Instrument as the o i

BORROWEH COVENANTS that Borrower Is lawfully saised of the estate heraby conveyed and has the right tg .
mongaoo. grent and convery the Property and that the Praperty: is unencumberad, except for sncumbrancas of,
Bomrowar warrants and will defend generally the tile to the Property agalnst ail claims and demands, subject to any
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All insurance policies and renewals shalt be acceptable to Lander and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires. Borrower shall promptly give to Lender
all recelpts of pald prémiums and renewal notices. In the event of loss, Borrower shail %lve prompt notice to the i«
Insurance carrier and Lender, Lender may make proof of loss # not made promptly by Borrower.

Unless Lender and Bormrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged., if the restoration or repair ts aconomically feaglble and Landar’s security Is not lessened. [f the
restoration or repair is not economically feasibie or Lender's security would be lessened, the insurance prooeeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any exciss peld t6 Borrower.
if Borrower abandona the Property, or does not answer within 30 days a notice from Lander that the insurance carrier
has offered 10 settie & claim, then Lender may collact the insurance proceeds. Lender may use the procesds to repair
or restora the Praperty or to pay sums secured by this Security instrument, whether or nat then due. The 30-day period
will bagin when the notice Is given. .. T O R

" Unlgss Lender ant! Borrower otherwise agree in writing, any application of proceeds to principal shall not estend or
postpone the due datr. of the monthly paymerts referred to in paragraphs 1 and 2 or change the amount-ol the -
payments. If under paragiaph 21 the Praperty Is acquired by Lender, Borrower’s right to any insurance policles and
proceeds resulting from gumage to the Property prior to the acquisition shall pass to Lencler to the extent of the sums
secured by this Security insczament immediately prior to the acquisition. - . e pa e e

‘@, Occupancy, Preservation iAaintenance and Protection of the Property; Borrower's Loan Application; QO
Leaseholds. Borrower shalt occup v, astablish, and use the Property as Borrower's principal residence within sixty days ¢y
after the execution of this Securty Instrument and shall continue to occupy the Property as Borrower's prinoipal - cc‘:,’-.- .

residence for at least one year after the ats of occupency, untess Lender otherwise agraes in writing, which consent &

L

coT T R O R0

ghail not be unraesonahly withhald, or uniess s<'enuating clrcumstances exist which are beyond Borrower's control. ‘
Borrower shall not destroy, damage or impai” the Property, allow the Property to deteriorate, or cammit wasta on the - 571 s
Property. Borrower shall ba in defautt If any fortedu e action or proceeding, whether civil or criminal, is begunthatin - & .
Lander's good falth judgment could result In forfertire of the Property or otherwise materlally impalr the lien created by -
this Security Instrument or Lender's security interest. £2=rrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith ..
determination, preciudes forfeiture of the Borrower's interust In the Property or other material impalrment of the tien

created by this Security instrument or Lendar's security interest. Borrower shall also be in default if Borrowar, during the
loan application process, gave materially false or inaccurate infe:mation or statements to Lender (or failed to provide
Lender with any materlal information) in cannectlon with the foan avidonced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as = principaf residence. If this Security instrument Is

on a lsasehold, Borrower shall comply with all the provisions of the leas:.-if Borrower acquires fee titie to the Property,

the leasehold and the fee title shall not merge unless Lender agrees to the mergerInwriting, -~ =7 - 720

7. Protection of Lender’s Rights in the Property. )f Borrower falls to peifeim the covenants and agreements. .
contained in this Security instrument, or theva is a lega! proceeding that may sigaiiiantly affect Lender's rights.in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfelurs or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the val se of tha Property and Lender's
rights in the Property. Lender’s actlons may include paying any sums secured by a flen which has priority overthis
Security Instrument, appearing In court, paying reasonable attomeys' fees and antering on the Frapertytomake '
repairs. Athough Lender may take action under this paragraph 7, Lender does not have to duv.sz.

" Any amounts disbursed by Lender under this paragraph 7 shall become addtional debt of B rewer secured by -
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amourits'shall bear
interest from the date of disburserent at the Note rate and shall be payable, with interast, upon notice irxn Lender to

Borrower requesting payment =0 - o -

" 8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Sacurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously In effect, at a cost
substantlally equivalent to tha cost to Borrower of the mortgaga insurance previously in effect, from an altemate
mortgage Insurer approved by Lender. if substantially equivaient mortgage insurance coverage Is not avakiable, '~
Barrower shall pay to Lender sach month a sum equal to one-twelfth of thmﬁy mortgage Insurance premium being
nald by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender wﬂlacoegg use and retain these
payments as a loss reserve In fleu of mortgage [nsurance. Loss reserve payments may nc longer be required, at the
option of Lender, i mongage Insurance caverags (in the amount and for the periods that Lender requites) provided by
an insurer approved by Lender again becomes avaliable and is obtained. Borrower shall pay the premiums required o
maintain mongage nsurance in effect, or ta provide a loss raserve, until the requirement for mortgage insurgnce ends
in accordance with-arny written agreement betwaen Borrower and Lendaer or applicable law. : :5ui4 o conncicn myy
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sacured by this Security Instrument. However, this option shall not be sxercised by Uandor i éxercise Is prohibited by
federal law as of the date of this Security Instrument,

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The natice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may irvoke
any remedies parmitted by this Security instrument without further notice or demand on Borrower,

18. Borrowar's Right to Reinstate. If Borrower meets certain conditions, Borrawaer shail have the right to have
enforcament of this Security instrument discontinued at any time prior to the eartler of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Praperty pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment entorcing this Securlty Instrument. Those condlitions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrurent and the Note as if no
accelaration had occurred; {b) cures any default of any other covenants or agreements; (c) pays el expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonatie attorneys’ fees; and {d) takes such action
as Lender may reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and

Botrower's obligation to pay the sums sgcured by this SBCI%}QQ}PWMQUB unchanged. Upon
ons sec rjg%_'nerphy shall remain fully effective as if
2y, 4 T,

(known as the "Loan Servicer) t.at collects monthly payments due under the Note and this Secutity (nstrument. There
aiso may be one or more changes ¢. the Loan Sarvicer unretated to a sale of the Note. !f there Is a change of the Loan
Servicer, Botrawer will be given written r.atice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and addi2zs Ot the new Loan Servicer and the address to which payments should be
made. The notice will alsc contaln any other iricrmation required by applicable law.

20. Hazardous Substances. Borrower sixell not cause or permit the presencs, use, disposal, storage, or release of
<1 any Hazardous Substances on or in the Property. Porrower shall not do, nor aliow anyone eise to do, anything affecting
f .+ the Property that is in vioiation of any Environmenta. L «v.. The preceding two santences shall not apply to the presence,

* ' use, or storage on the Property of small quantities of kezardous Substances that are generally recognized to be
1 appropriate 10 normal residential uses and to maintanance ot the Property.

L Borrower shall promptly give Lender written notice of any 'iwistigation, clalm, demand, lawsult or other action by
- ahy govermnmental or regulatory agency or private party invoiviry tne Property and any Hazardous Substance or
"« Environmental Law of which Borrower has actual knowledge. If Bu:rnwsr learns, or Is notifled by any governmental or
reguiatory authority, that any removal or other remediation of any Hazaranus Subetarice affecting the Propertyls - - -~
necessary, Borrower shall promptly take all necessary remedial actions I zccordance with Environmental Law.

" As used In this paragraph 20, "Hazardous Substances" are those substa:ices defined as toxic or hazardous
substances by Environmental Law and the following substances: gasotine, kevasune, other flammabie or toxic
petroleum products, toxic pestickles and herbicides, volatile solvents, materials cor.aining asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, "Environmental Law” meang 1ezieral laws and laws of the
Jurisdiction where the Proparty is located that relate to health, safety or environmentai [iroiaction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as 1.ows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelersticn fr lnwing Borrower's ~
breach of any covenant or agreement in this Security Instrument (but not prior to acceleratiza .irder paragraph
17 unless applicable law provides otherwisa). The notice shall specify: (a) the default; (b) the 2549n required to
cure the default; (c) a date, not iess than 30 days trom the date the notice Is given to Borrower, hy which the
default must be cured; and (d) that failure 1o cure the defauit on or before the date specified in the nutice may
result in acceleration of the sums secured by this Security Instrument, foreciosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a defauit or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security instrument without further
demand and may forecioss this Sacurity Instrumant by judicial proceeding. Lender shall be entitied to coliect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable aftorneys’ fees and costs of titie evidence. o

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasq tpfpseburﬁy“

B [

™M relnstatement by Br7o ver, this Securlty Instrument and thé © rg% ¢

g no acceleration had oczurred. However, this right to reingtate §h 'hbfébb\'# cage of acceieration under

I\ SN Y L. (A e

o pa@graph 17. ‘ ; ' SRR AR

N - 19. Sale of Note; Ch~.ap. of Loan Servicer. The Note or a partial interest in the Note (together with this Security
g‘;l Instrument) may be sold one -:nore times without priar notioe 1o Borrower: y result In a change in the entity
o

instrument without charge fo Borrower. Borrower shall pay any racordation costs. ) st e
v [ S . ) . Cp oo DISA Mg
..... 23. Waiver of Homestead. Borrower walves all right of homestead exemption in the Property.
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