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. . MORTGAGE . .. ... . .. ..
THIS' \‘!ORTGAGB (“Security ‘nslmmcnl") Is g venon APRIL B; 1994 . The mortgagor in
1} MARK W. ' POLIVEA S N ik
Q AND MARY JANE ‘POL'IVKA, *usnmn AND WIFE o e
(*Borrawer*), This Security lus!mmmn vt
PREFERRED HORTG}\GE BSSO ATES/ T:’I'D'- L
% which um‘guuud sod exilng under the tiwa of * THE amv oF Imnors T andwhose
3 addrosn is 3140 'FINLEY ROAD<SUITE 404 - ' Lo
() DOWNERS GROVE, 'ILLINOIS. 60815 ' "' " (*Lander). Bnrrowvr Otm Lendor tho princisal sum of
\ TWO HUNDRED EIGHTEEN‘ THOUSAND ' - '
\3_ AND 007100 - o ' Dollars (U.S. 8 ° 218,000,00 ),
N This debt is evidenced by Borrower's note dated the same dale s this Ssolricy Instrament (*Note®), which providos for
monthly payments, with the full debt, if not pald earlier, duc and payshlo on  MAY) 1, 2024

This Security Instrument secures to Lender: (&) tho repaymeni of the debt evidenced by th Noto, with interest, and aft n:nr.wuls,
oxlensions und modifications of the Noto; (h) the payment of nll other surss; with intcrest, advanced: tirier* paragraph 7 to
protecl the security of this Security Instrument; nd (c) the performance of Borrower's covinunts snd agreoments under this
Secumy Instrament and the Note. For this purpose, Borrowcr doos herchy moﬂgago. grant and convey to Lendér the following
described propérty located in  COOK' ' County. lllmois.
THAT PART OF LOT 967 IN BLOCK 17 IN THIRD DIVISION OF RIVEXSIDE, ' -

DESCRIBED AS FCLLOWS: 'BEGINNING AT THE SQUTHEAST CORNER OF Sb"b LOT,

SEE ATPACHED RIDER 'FOR COMPLETE LEGAL DESCRIPTION s
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LEGAL DEOGRIPTION: ) ;
That part of Lot 967 in Block 17 in Third Divieion of Rlverside,

follown: Beoginning at the Southeast corner of gaid Lot,
along the Southerly line of sald Lot the Southwent corner

dnocribed ap
thence running Westerly
of said Lot, thence

Northerly along the Westerly (or rear} line of zaid Lot, a distance of ¢6 feol;

thence Easterly in a straight line to the Eaotorly (or ntr
to a point 75 feet North of the Southeast corner of said Lot ;
Easterly (or street) linec of gaid Lat to tha plac

County, Illinoia,

eat) line of pald Lot,
tnence along the
¢ of beginning, all in Coak

G3a0eTab




5, Huaard ¢ mperUNlelr:mE IGJA anec@o@ E)NY ting or heroaftor crected on the

Property insured ageinst loss by fire, hazarda inchuded within the term “oxtonded caverage™ and ady othor hazards, including
floods or flooding, for which Lender mquime insurance, Thi insuranco shall ba maintained in the amounts and for ke periada

" that' Lender tequires. Tho insurance carrier providing the insuranco shall he chosen by Borrowsr subjoct (o Londor's approval
which shail not bo unreasonably withheld, ([ Borrower fuils to muintain covorsge doscribed sbove, Lender mny, at Lonor's
option, obiain coverage to proteed Lender's rights in the Proparty in sccordance with pamgraph 7,

- All imsurance policics nnd ronownis shall ho acceptablo to Londer and shall |ncludo & standurd morigage clnum Lender
shall have the rigit to hold the policles and renewaly, IT Lender requices, Barrower shalt promptly give to Lender all receipts of
paid promiumy and renewsal notices, In the ovent of loss, Borrower shat! glve prompt notive 10 the insurance cmier and Landor.
Lender may make peoof of lods If not made prampily by Bossower,

Unioss Lender and Borrower otherwise ugroe in writing, insurance proceeds shall bo applied to rostaration or ropeir of the
Property damaged, if the restorstion or repair is economically foatiblo and Londer's necurity in not lersoned. If the restorstion or
repair {8 not sconomically feanible or Lender's security would bo leasened, the inasurance proceods sheil ho applied 1o the suma
secureld hy this Securily Instrument, whathor or not then dug, with wny oxcea prid to Borrower, 1T Bosrower abandons the
Propeity, or dows not answor within 30 duys a notice from Lendur that the insurunce carrior han offered to seltie a olalm, then
Lender muy collect the insurance prococds, Lender may uio the priceeds 1o repale or rostore the Proporty 0f to pay sums
secured by this Secuiics Instrament, whether or not then duv, The 30-dny periokt will bogin when the noticu in given.

Unloss Londer ‘anit Borrower otherwise agreo in wriling, sny application of proceeds to principal ahall not oxtend or
postpone: the due date 7 e, monthly paymionls: refecred to in paragrupha 1 sml 2 or chango the amaunt of the paymenta, If
under parmgraph 21 tho Prupr.q‘ Ia acquired by Londer, RBorrowor's right to any insurance policios and procesds resulling from
durnege to the Property. prioe o e ~equisition ahnll o) ) bunder 0 thc extont of the sums sectred by this Security Instrumont
immedintely prior to the acquisiticn, S

6. Occupancy, Preservation, Maint2aunce and Prouc!lon of the Propertly; Bormwer’u Loan Application; Leissholds,
Borrower shall-occupy, establish, and uie.ln. Properly ay Borrowur's principal residence within sixty days after the execution of
this Security Instrument end shall continue to s<cupy the Property as Borrower's principal reaidence for at lvast ono yoar aflor
the'date of decupancy, ‘uniess Lender othorwina sgreea in writing, which cannent shall not be unroasonshly withhold, or unless
extenuating ‘circumstances oxist which wro' beycad Rorower's control, Borrowor ahail not destroy, damage or impair the
Property, allow the Property to delerinmie, or comm, wvasie on the Property. Barrower shall be in dofault If any forfsiture
action’ or proceeding, whether civil or criminal, i begur, that in Lendec’s goos faith judgment could result in forfeiture of the
Property or otherwise materiatly impair the lien created by (ais Seeurity Instrumont or Lender's security intoreat. Borrower imay
cure such a default and reinstate, as provided in paragroph 18, by causing the action or proceeding 1o bo dismissod with a ruling
that, in Lender's goud fuith determination, precindes forfoilure ¢ the Borrower's intersut in the Property or othor malerial
impairment of the lien creaied by this Security Instrument or Lendeq's secutity intesest. Borrower shall also bo in defaull if
Borrower, during the foan application process, gave maturially false ur {cac.urate information or statements to Lender (or failed
to provide Lender with any muilerinl information) in connection with tha toan svidanced by the Nots, including, but not timited
to, representations conceming Borrower's occupancy of the Property as & printipal msidence, If this Security Instrunwnt isona .
leasehbld, Borrowsr shall comply with all the provisions of the lease. 1f Borroricr acquites fos title to the Property, the
leasshold.and the fes title shalt not morge unless Lender agreos to the morger in writiag. rs

7. Protestion of Lender’s Rights in the Property. If Borrawor fails to porform thy iovanants und ngm«n&tlﬁ%'oﬁfmﬂuﬁn
this Security Instrument, or there is a legal proceading that may significantly affect Lender's vights in the Proporly (such &8 a
proceeding in bankmp!cy. probaty, for condemaation or forfeiture or to enforce lawn or regulations), then Lander may do snd
pay for whatever i necossary to protect the value of the Property and Lender’s righls in the Prorury. Lender's actions may
include pying any Sums sscured by a Hen which has priorily over this Security Instrument, uprooting in court, paying
reasotiabls uttorneys’ ‘fees and entering on tha Pmparty to maku repmrs Although Lmdcr may tuku actica nnder thls purngraph
7, Lénder does not have to do so.

' Any imaunts digbursed by Lender under this: pmgrnph 7 uhnH become audiuonnl deht of Bon-ower aecum:l by thig
Sectirity Instrumfient, Unless Borrowse and Lender agiee to other terms of payment, thess amounts shall bear interest from the
date of dlsburscnmt a the Nom mte md shnll ha puysb?o. with interat, upon notice from Lender to Borrower wquesting
Pﬂs’l!m‘

8. Morigage lmumnce If Lender requlred mortgage insurance as a condition of making the loan secured by this Secun(y
Instrument, Bonomr shall pay the premiums required to maintain the mortgagoe insurance in effect, If, for any resson, the
mortguge insurance coverage required by Lender lapms or ceascs 10 be in offect, Borrower shull pay the premiums required to
oblam co‘zerege substantiatly aqm\-nient to the marrgage insurance previously in effect, at & cost substantially equivalent to the
cost to Botrower of the mortgage insurance proviously in effect, from an ulternate morlgage insurer approved by Lander. If
&.uhs!amial!y oquwnlcnl mortgage insurance cow:ugo {4 not available, Borrower shall pay to Lender each month a sum oqial to
one-rwdﬂn of the yearly’ mongage insuranco pmmnum 'belng paid by Borrower when the insurance’ covmge Inpsed or coased 1o

b in offnct. Ldnder‘will mapt uw md mtamthesopuymmm lltm rmrva in Iieu of mortgago muurnnce Loss mﬁ
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17, Transler of the PNUNIQtE FlerlIlArlm IQQE)I Yhu Property or any inicrest b it

is wold ar trnsferred (or if n benofivial intorost In Borrowor i sold or teanuforred wnk Borgowor in ot a raturl porson) without
Lendor's prier written consent, Londor may, at lta optlon, require immediate payment in full of sl] sums sectred by this
Sacurity Instrumeat, Howevar, this option shall not be oxercised by Lender if exorcise i prohibilod by federal law' as of the date
of this Security Inatrument,

. If Lendur exercisos this option, Lender shal! glve Borrower notice of uceeletation. The notice shall provide » period of not
Iosn than 30 days from the dale the notice is doliversd or mailed within which Borrower must pay all sume socured by this
Securily Inspument. .If Borrowor fuiln (0 puy thoss sums prior to the expirstion of thin period, Londor may invoke any romodies
pormitted by/thia Security lnutrumenl without firthor notice or domand on Borrower,

8. wer's Right o, Relnalate, If Borrowor mecls cortain conditions, Borrowor shall have the right (o havo
anforcesment 'of thia Seourity Instrument dmconlmlml at any (lino prior 10 tho sarlier of: (4) 3 days {or such olher poriod A8

applicable law. may specify for roinatatemont) heforo salo of the Property pursuact (o any power of sulo-contkined in thin
Security Inatrument; or (b) entry of & judgment enforcing thin Svoneity Instrumont. Thoso conditions ars thal Borrowue:, (8) pays
Lender all sums which then would be due undor this Security lastrument s tho Noto wa i o uccelorntion had accurrsd; ()
cures any dofaull of any olher covenants or ugreoments; (¢) puy nll sapensos incurred in enforcing thin Secusity Inulrzment,
including,- but not Piited to, reasonable attormoys’ foos; and () taken such sction an Londer may reasonably rquirs to asier
that the licn of thin Security Instrument, Lendor's rights in tho Proporty and Borrawer's obligation (o pay the.sunw socured by
thin Secugity. Instrumeri nhall continue unchanged. Upon roinstatoment by Boower, this Security Insirument and the
obligationa secured hersby anill remain fully offective ns if no accoloration had occurrod. Howevor, this right to reinstato shall
not apply in the case of aceeio: 2tion under paragraph 17,

19, Sale of Note; Changz of Loun Servicer, Tho Nolo or & partial intorest in tho Note (logother with this Security
Instrument) may be sold nne or mire times without prior notice to Borrower. A salo may result in a change in the eatity (known
85 the "Loan Servicer®) that collects mopthly payments dus under the Nute und this Security Instrument. There alko may be cne
or more changes of the Loan Servicer un=ist to » sale of the Note, 1 -hero is & change of the Lown Servicer, Borrowor will b
given writlen notice of the change in accnrdancy with paragraph 14 above and upplicabile law, The potico will wiste the name and
address of the now Loan Servicer and the addisss o which payments should be mwde. The notico will nlso contain any athor
information required by applicable law. - '

20, Mawardous Substances, Burrowor shall noi-cnase or permii the pm«emo. uko, dikpossl, storage, or roloase of uuy
Hazardous Substances on or in the Property, Borrowsi aheti-not do, nor allow anyons ol 1o do, snything affecling the
Property that is in violation of any Bnvironmental Law. Tha proceding two sentoncea ehall not apply to the presonco, uw, or
stomgo on the Property of small quantities of Hazardous Substinc.s that are gonerally recognizxl to bo appropristo (o wormal
residential uses and to maintenance of the Property,

_Borrgwer shall prompily give Lender writton notico of any investigetion, claim, clumund Iswauit or other action hy any
govommumnl or.regulatory agency or privatv party invulving tho Pmpon ¢ tnd any Huzardous Substancg or Epvlrommnul Law
of which Borrower has actual knowledge. IF Borrower leams, or is nolified hy.aay govcmmenlal or regulatory suthorily, thal
any removal or other romediation of any Hazardous Substance affecting the meny ‘s nocossary, Borrowor shall promplly take
all necossary remedinl actions in accordanco with Environmental Law,

As used in this paragraph 20, "Hazardous Substarices” are thoso subsinnces dulinad s toxic or hazardous substances by
Eavironmental Law and the following substances: ,gusolino, kerosene, other flammutid o: loalo petrolsum products, toxic
pesticides and herhicides, volatil solvents, materiais containing asbestos or fornwldehyde, am' twdioaotive matorialy, At used in
this paragraph 20, *Environmental Law* moans federal laws und Jaws of the jurisdiction whera the Property s located thnt
relnls ta health, safety or environmenial protection, 9508708

NON- UNIFORM,COVENANTS. Borrawer and Lender further covenant and agroo as follows:

21, Accelerahon' Remedies, Lender shll give notice to Barrower prior to aceuleration fallowlig Borzower's breach
of any covenant or agreement in this Securily. Instrument (but not prior to accelcruthm under piragraph 17 unless
appiicable law provides otherwise). The notice shall specify: (n) the defuult; (b) the action required to cure the default;
{c) u dote, not less than 30 days from the date the notice Is glven to Borrower, by which the default must be cured; and
(d) that Tsilure 1o cure the default on or before the date specified in the notice may resuit in accelerudion of the sums
secured by, this Security Instrument, foreclosure by judiciat proceeding and sale of the Property, The nolice shall further
inform Borrower of the right to reinstale after nccelerntion und the right to ussert in the foreclosure proceeding the
non-existence of & default or any other defense of Borruwer to acceleration and foreclosure, If the default ks not cured on
or before the date specified in the notice, Lender, at lts option, may require Immediate payment. n full of all sums
secured by this Security Instrument without further demund and may foreclose this Security Instrument by judicinl
proceeding. Lender shall be entitled (o collect all expenses incurred in pursuing the remedies provided in this paragruph
21, including, but not limited to, reasonable atlorneys’ fees and costs of title evidence,

22, Release, Upon payment of all suma secured by this Security Instrament, Lender shall relesse thin Security Instrument
without chargs 1o’ Borrewer, Borrower shail pay any recordation costs,

»

23, Walver of Homestead, Borrower waives all right of homestead exemption in the Proporty, Form M";';' ;?:;
AR oA o : Fape b ol ® —
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THIS ADJUSTARLE RATE RIDER s mads this 8TH dey ot APRIL , 19 94 Landne
incorporstad inte and shall be desemed to smend and supplement the Mortgsge, Desd of Trust or Sscurity Deed (the
“Seaurily Instrument”) of the same date given by the undersignad ithe “Borrower”) to secwe Borrower's Adjustable Rate

Nots {the "Note®i t0
PREFERRED MORTGAGE ASSOCIATES, LTD.

{tha "Lander®) o the ssame date and covering the property described in the Security Instrumant and locatsd at:

190 MICHAUX ROAD, RIVERSIDE, ILLINOIS 60546

{Properiy Addrens)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIiMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the gsovenanta and agreements made in the Sacurily lnl!rumint, Rorrowesr and
Lender furthar o versnt and agrea a3 follows:

A. INTEREST RATF. AND MONTHLY PAYMENT CHANGES
The Note provides .20 initial interest rats of 5.6250 %. The Nots provides for changes In the Intersst rats and

the monthly paymaents, 4 P ollows:

4. INTEREST RATE AND PMOFITHLY PAYMENT CHANGES

{A} Change Datas 935 aobya

The Interast rate | will pay may ohang s ~a the first day of MAY 1 . 1997 | and on that day
avery 12th month theresafter. Each date ra which my interant rate could change ia asliad a “Change Date.”

{B) The Indax
Beginning with the firit Changs Data, my (nte est rats will be bazed on an Index. The “Index” |é the weekiy averapn
yield on United States Traasury sscurities adjust d ‘o s constant maturity of 1 yesr, ss mada avallable by the Federal
Asgerve Raard. The most recent index figure avains’st= as of the datle 45 days befors sach Change Date ls called the
*Currant Index.”
It tha Index is no longer avallable, the Note Holdar will choose a new indax which is baud upon oornplublo
information. The Note Haolder wil! give ma notice of this chaier:

{C} Calculation of Changes

Before each Changa Date, the Note Holder will catculate my new ’ite "aat rate by adding TWC AND
NINETY FIVE HUNDREDTH@esrcantags points{ 2+ 925007 /%) to the Currant tndax. Ths Mats Hotdsr will then
round the rasult of this addition to tha nasrest one-sighth of ona parcer’zge point {0.125%), Subjeat to the limits stated
In Section 4{D) beiow, this rounded amount will be my new interest rate untll ':-a next Change Date.

Tha Note Holder wili than datormina the amount of the manthly paymen! that woutd be suffielent to repay the unpaid
principal that | am expactad to owa at the Changs Date in full on the maturity duc st my new intsrest rate in substantlally
aqual payments. The result of this calcutation wilt bs the naw amount of my montoly r‘yncnl.

{D} Limita on Interost Rate Changes
Tha Interast rate | an requiréd to pay at the tirst Change Date will not be greater then 7.6250 w orlets then
3.6250 % Theraafter, my Interest rats will naver be Increased or decr.asid on sny aingls Change
Date by mors than two percantage points [2,0%) trom the rate of intersst | have been paylig 17.r the preceding twelve
months. My Interest rate will naver be greater than 11.6250 .

{E} Effective Date of Changes
My naw Interest rate will bacoma affective on each Change Data. | will pay the amount of my new ‘naiithly payment
beglnning on the tirst monihly payment date after the Change Date until.tha amount of my monthly paymaens shanges agaln.

(F} Notice of Changas

The Nota Holder will delivar or mall to ms a notice of any changes in my [ntarsst rale and the amount of my monthly
paymant beforas the affactive date of any changs. The notice will inciude Information raquized by faw to be givan ma and
also the title and talephona numbar of a parson who will answer any queition ) may hava rogarding the notlve.

8. TRANSEER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorm Covenant 17 of the Security Inatrumant is amended to read aa follows:

‘ THANSFEFI OF THE PROPEATY OR A BENEFICIAL INTEREST IN BOAROWER. |f all.or any plrt of ﬂu Property or any
interest In It Is sold or transferred (or Ha bnnollelai ll\!auli in Borrower Is sold or !ranafwud and lbrrowar is not a
natural parson) without Lander's prior written conunl, Lender may, at ite optlon, raguire lmmodllh pnymcnt In fuil of all
sums secured by this Becurity Instrument. Howwor, this option uh-l! not bo exeruised by Lond-r it exerclaa is prohiblitad
by fudtul faw aa af the date af this Sacureity instrument, Lander aiso shall not exstales this upilon i (s} Bonowu LYY
to bo submitted to Lender Information required bv Lender to avaluste the lntnpdod transferes as If & new Joan ware baing
mada to the transfares; and o} Lender ruaonably dohrmlnu that Landar's- ucurlty wlll not ba Impllud by the loan
auumpllon and that the risk of a bunch of any aovenant or agrnmont in this Secysity lmtrurnont is scceptable to Londcr.‘

L I ' .
M\.I.“ITA“ ADN‘YSM AATE MDIH-AHM ‘-I—lh.h P.nlr-?-mb IMIFD“! ~ IJM Ingiruicont DPS 400
Farm3111 3/88
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