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MORTGAGE

THIS IS A F(R5T MORTGAGE. LOAN NUMBER: 9572330
THIS MORTGAGE YZCURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN MY _INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL EALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDE Y'Y OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

i DEFINITIONS OF WORDS UTS:D IN THIS MORTGAGE
(A) Security Inatrument. This wisrtgage, which is dated MAY 05, 1994,

will be called the "Security Instrument”

(8} Borrower. EDWIN . ViRT/, A MARRIED MAN

somatimes wili be called "Borrower" and sometimes simply ""~ar "me.

{C} Lender. WORLD SAVINGS AND LOAN ASSOC.M TION, A FEDERAL

SAVINGS AND LOAN ASSOCIATION * * wowow 4 lTS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is a Federal Savings eid Loan Association which is
organized and exists undar the laws of the United States. Lendar's aiidress is 1901

HARR |ISON STREET, OAKLAND, CALIFORNIA 94812,

{D) Note. The note signed by Borrower and having the same aata. as. this Security

instrument will be calisd the “Note" The MNote shows that | owa . Lender US.

$133,000.00 plus interest | have promised to pay this debt in monthly /payments and

to pay the debt in full by MAY 15, 2034 . The maximum aggregele, principal
sum saecured by this Security Instrument is $166,25C.00.

{E} Property. The property that is described below in Section Hl entitied "Description
of the Property" will be called the "Proparty.”

iF} Sums Secured. The amounts dascribed below in Section |I entitied "Borrower's
Transfer of Rights in the Property" sometimes will be called the "Sums Secured."

(G} Pearson. Any person, organization, governmental authority or other party will be
called "Person”

1. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrevocably grant and convey the Property to Lender subject to the terms
of this Security Instrument This meens that, by signing this Security Instrument, | am giving
Lender those rights that are stated in this Security Instrument and aiso those rights that the
law gives to lenders who hold mortgages on real property. | am giving Lender these rights to
protect Lender from possible losses that might rasult if | fail to:
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by this Security Instrument, called tha "Securad Notes," including future advancas made by
Lender and any changes to tha Secured Notes made with the written consent of Lender;

(i pay, with Interest, any amounts that Lender spends under Paragraphs 2 and 7
balow to protact the value of the Property and Lender's rights in the Property, and

(il keep all of my other promises and agreements under this Security Instrument,
the Securad Notes and any changes to the Sacurad Notas made with the written consant of
Lender.

m. DESCRIPTION OF THE PROPERTY
1 give Lender rights in the Property described below:

i The property whlch is located at 15 SOUTH HAMAN INVERNESS, IL
dascription of tha Property is attached as Exhibit "A" which is made a part of this Security
instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
02-19-202-001

iy AWl buildings and othar improvements that are {ocated on the Described
Property;

il Al rign’z_in other property that | have as owner of the Described Property.
These rights ara known. as sasements, rights and appurtenances attached to the Property;

ivi  All rente-or royalties and other income from the Described Property;

W) Al minaral, il 'a ¢ gas rights and profits, water rights and stock that are part
of the Described Property;

{vi) Al rights that | have in the land which lies in the streats or roads in front of,
behind or next to, the Described Property;

(viiy  All fixtures that are now _or'in the future will be on the Dascribed Property or
on the property described in subsection ' of this Section;

iiy All of the rights and property described in subsections {ii) through {vi} of this
Section that | acquire in the future;

{ix} Al replacements of or additions—« the property described in subsections lii}
through {viii} of this Saction; and

(x] All of the amounts that | pay to Lende’ under Paragraph 2 below.

V. BORROWER'S RIGHT TO GRANT A SECURITY.INTEREST N THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP/ QF THE PROPERTY
i promise that (i} | Jawfully own the Property; (i} | »ave the right to mortgage, grant
and convey the Property to lLender; and i)} there are no cutsweia’ng claims, charges, liens or
encumbrances against the Property, excapt for those which are of pullic record.

! give a general warranty of title to Lander. This means that = wiii ba fully respansible
for any losses which Lender suffers because someons other than mysolf has some of the
rights in the Property which | promise that | have. | promise that | wili defsnd my ownership
of the Praperty sgeinst any claims of such rights.

COVENANTS

! pramise and | agree with Lendsr as follows:

1. BORROWER'S PROMISE TO PAY
! will pay to Lender, on time, all principal and interest due under the Secured Notas

and any prepayment and late charges due under the Secured Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

{A) Borrowsr's Obligations
i will pay all amounts necessary to pay taxes and hazard insurance pramiums on

the Property as woll as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any)

{8} Escrow Accounts
{ii Borrowsr's Qhligations
If Lender gives me written notice to do so, | will pay the amounts in
Paragragh 2(A} above to Lendsr, unless the applicabie law requires otherwise. | will make these
payments on the sama day that my monthly payments of principal and interest are due under
the Secured Notes.

sDOc88 110.22,92) ARSBC MORTGAGE-ADJUSTABLE
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{a) Ona-twelfth of the estimated yearly taxes snd assessments on the
Propsrty which under the applicable law may be superior to this Security Instrument. plus
ib}  One~twelfth of the estimetad yesarly leasahold psyments or ground rents
on the Property, if any; plus
[To] One—-twelfth of the estimated yearly premium for hazard insurance
covering the Froperty; plus
Id} One-twelfth of the estimated yearly premium for mortgage insurance, if

' following:

any.
! will give Lender ail notices or bills that | receive for the amocunts due under
this Paragraph 2.

(il Lender's Cbligations
If | make my payments to Lander, Lender will estimate from time to time my
yearly taxes, hazard insurance premiums, assessments, leasehcld payments, ground rents and
mortgaga insurance pramiums, which items will be called the "Escrow Items.” Lender will use
existing assessments and bills and reasonable estimates of future assessments and hills to
aestimate tha Tscrow items. The amounts that | pay to Lender for Escrow items under this

Paragraph 2 will be called the "Funds.”

Lrnder may hold the Funds. Except as described in this Paragraph 2, Lender
will use the Funds 1o pay the Escrow ltems. Lendar will give to me, without charge. an annual
statemsent of Funds Gotivity.

Lender’ may not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow [tens, for analyzing my payments of Funds, or for receiving, verifying
and totaling assessmerts and bills. However, Lendar may charge me for these servicas if
Lender pays me interest on/tha Funds and if the law permiits Lender to make such a charge.
Lender will not be required 1o pay me any intarest or earnings on the Funds unless either (a)
Lender and | agres in writing, at «ne, tima | sign this Security Instrument, that Lender will pay
interest on the Funds; or ib) the iaw requires Lander to pay interest on the Funds.

i  Adjustments to the Furdsc
If Lendar's estimates o t'i¢ Escrow ltems are too high, the amounts that | pay

under this Paragraph 2 will be too large.

if an excess of Funds remairs after all Escrow ltems have baen paid and if |
am keeping all of my promises and agreemerts-made in this Security Instrument, then 1 will
have the right to have the excess amount rafundad directly to me, if it exceeds $25.00, or
credited to my future monthly payments of Funds( Arv refund or credit to which | am entitiad
wiil ba mada once a year.

if, at the time payments of Escrow Items_ are due, Lender has not received
enough Funds to make those payments, | will pay to-Cender whatever additional amount is
necessary to pay the Escrow ltems in full. | must pay that/adcitional amount in cne or mora
payments as Lander may require.

When | have paid all of the amounts due under tie Secured Notes and under
this Security instrument, Lender will promptly refund to me any Funds that are then being held
by Lender. If, under Paragraph 27 below, Lender acquires the Progperty or the Property is
sold, then immediately before the acquisition or sale, Lender will use &)y Funds which Lender
is holding at that time to reduce the Sums Securad.

3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my paymunts under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for the

following purposes:

First, to pay prepayment chargss due undar the Secured Notes;

Sacond, to pay any advances due to Lender under this Security Instrumsnt;
Third, to pay the amounts due toc Lender under Paragraph 2 sbove:

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay defarred interast under the Secured Notes;

Sixth, to pay principal due under the Secured Notes:

Last, to pay fate charges due undaer the Secured Notes.

4, BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I witi pay all taxes, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security instrument

{ will also make payments dus under my leasa if | am a tenant on the Property and |
will pay ground rents lif any} dua on the Property. | will pay these amounts sither by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owed them.

SO00AC {10.22.92) ADSD MORTGAGE-ADJUSTABLE
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Property that may be superior to this Security instrument Howevar, this Sacurity Instrument
does not raquire me to satisfy a superior lien if: (A} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obligation; or (B} in good faith, | argue or defend against the superior lien in a
fawsuit so that, during the lawsuit, the superiar lien may not he enforced and no part of the
Pragerty must be given up; or {C} | secure from the holder of thet othar iien an agreement,
spproved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Parson. If Lender dstermines that any part of the Property is subject to a
superior iien, Lender may give to me a notice identifying the superior lien. | will pay or satisfy
tha superior lien or taske one or more of the actions set forth above within 10 days of the

giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my solae cost and expense, | will obtain and maintain hazard insurance to cover all

buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "sxtended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | mray choose the insurznee company but my choice is subject to Lender's approval
Lender may 1ot refuse to approve my choica untess the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Ciause to protect Lender. The form of all pcliciess and renewals must be
acceptable to Le/der. Lender will have the right to hold the poiicies and renewals. If Lender
requires, | will pramntly give Lender all receipts of paid premiums and renewal notices that |
raceive.

If | obtain earthqiake insurance, any other hazard insurance, credit lifa and/or disability
insurance, or any other insurance on or relaling to the Property or the Secured Notes and
which are not specifically ‘raquired by Lender, | will name Lender as ioss payes of any
proceeds.

If there is a loss or camage to the Property, | will promptly notify the proper
insurance company and Lender. 1£.] Ao not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurancd Company is called "Proceeds” Any Proceeds racaeived
will be applied first to reimburse Lender Yor costs and expenses incurred in connection with
ohtaining the Proceeds, and then, at Lendar's option and in the order and proportion as Lender
may determine in its sole and asbsolute ditcretion, regardless of any impairment or lack of
impairment of security, as follows: (A} to the(extent allowed by applicable law, to the Sums
Secured in a manner that Lendar dstermines ana/oar (B} to the payment of costs and expenses
of necessary repairs or to the restoration of iir Property to a condition satisfactory to
Lendar, such application to be made in the manner a3 ot the times as determined by Lender.

If 1 abandon the Property or if | do not answer/ -within 30 days, a notice from Lender
stating that the insurance company has offered to settle” a) claim, Lender may collect the
Proceeds. Lender may use the Proceeds to repair or restora ths Property or to pay the Sums
Secured. The 30-day pericd will bagin when the notice is giver:

If any Proceeds are used to reduce the amount of prinZipui which | owe to Lender
under the Secured Notes, that use will not delay the due date or Zhunge the amount of any
of my monthly payments under the Secured Notes and under Parairaphs 1 and 2 above.
Howsever. Lendser and | may agree in writing to delays or changes.

¥ Lendar acquires the Property under Paragraph 27 below. all ‘of /my rights in the
insurance palicies will balong to Lender. Also, all of my rights in any proceens which are paid
because of damage that occurred before the Property is acquirad by Lende: or sold will
belong to Lender. However, Lendar's rights in those proceeds will not be greater than the
Sums Secured immediately before the Property is acquired by Lender or sold.

If | am required by Lender to pay premiums for mortgage insurance, | will pay the
premiurns until the requirement for mortgage insurance ends according to my written
agreemant with Lender or according to law.

6. S0RROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property o detariorate. | will keep and maintain the Property
in compliance with any state or federa! hazardous matarials and hazardous waste laws. | will
not use. generats, manufacture or stcre any hazardous materials or hazardous wasta on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal! of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfil my obligations under my
lease. ! also agree that, if [ acquire tha fese titla to the Property. my lease interest and the fee
title will not merge unlass Lender agrees to the merger in writing.

500980 {10.22.92) AQBE MORTGAGE-ADJUSTABLE IL
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If: (A) | do not keep my promises and agreeaments made in this Security Instrument, or
{B) somecne, inaluding ms, begins a legal proceeding that may significantly affect Lendar's
rights in the Property (such as a lsgal proceeding in bankruptey. In probate, for condemnation
or iz enforce laws or regulations), then Lender may do end psy for whatevar is nacessary lto
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying resasonable attorneys' fess and entering on the Properiyy to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument.

{ will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effact under the Secured Notes which have not bean paid. |
wili pay those amounts to Lender when Lender sends me a notice requesting that | do so.
Interast on each amount will bagin to accrua on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from thase in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promise to pay those amounts with interest

8, LENDTR'S RIGHT TO INSPECT THE PROPERTY

Lensar, and others authorized by Lender, may enter upon and inspect the Property.
They must do so in a reasonable manner and at reasonable times, Before or at the time an
inspection is’ riade, Lendar must give me notice stating a reasonable purpose for the

inspection

9, AGREEMENTS AS0OUT GOVERNMENTAL TAKING OF THE PRCPERTY

| assign to Lender all ny rights: |A) to proceeds of all awards or claims for damages
resulting from condemration, eminent domain or other goverrmental taking of all or any part
of the Property; and (5 to proceeds from a sale of all or any part of the Property that is
made to avoid condemnatior., eminent domain or other government taking of the praperty. All
of those procesads will be paid to Lender.

I all of the Property is tacen, the procesds will be used to reducs the Sums Secursd.
If any of the proceeds remain aftel te amount that [ owe to Lender has been paid in full
the remaining proceeds will be paid to ms.Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, ths smnaunt that | owe to Lender will be reduced only by
the amount of procesds muitiplied by the following fraction: {A) the total amount of the Sums
Secured immediately befors the taking, dividad by (B} the fair market value of the Property
immadiately befora the taking. Tha remainder ¢f ‘s proceeds will be paid to me.

If | abandon the Property or if | do not ariswier, within 30 days, a notice from Lender
stating that a governmental authcrity has offerad to. m:ke a payment or to ssttle a claim for
damages, Lender has the authority to collect the procéeds. Lender may then usa the proceeds
to repair or restore the Property or to reduce the Sume Secured. The 30-day period will
bagin when the notice is given.

If any proceeds are used to raduce the amount of prirsioal which | owse to Lender
under the Secured Notss, that use will not delay the due date ‘o shange the amount of any
of my monthly payments under the Secured Notes and under “araaraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(A} Borrower's QObligations
Lender may allow a Person who takes over my rights and obiiga’ans subject to

this Security Instrument to delay or to change the amount of the montnly payments of
principal and interest due under the Secured Notes or under this Security instrurnent. Even if
Lender does this, however, that Ferson and | will both still be fully obligated ‘under ths
Secured Noies and under this Security Instrument

Lender may allow those dslays or changss for a Person who takes over my
rights and obligations, even if Lender is reguested not to do so. Lender will not be required
to bring a lawsuit against such a Parson for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

(8] Lender's Rights
Even if Lender does not exercise or anforce any of its rights under this Security
instrumant or under the law, Lander will still have all of those rights and may exerciss and
enforce them in the future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
dermand that | maks immediate payment in full of the amounts that | owe to Lender under the

Secured Notes and under this Security Instrument

SDO0BE (10.22.92) AOBF MORTGAGE~ADJUSTABLE
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RIGHTS OR
Any Parson who takes over my rights or obligations under this Sacurity Instrument will

have all of my rights and will be obligated tc keep all of my promises and agreements made
in this Security instrument. Similarly, any Person who takes over Landar's rights or ohligations
under this Security instrumant will have all of Lender's rights and will be cobligated to keep all
of Lender's agreements made in this Security Instrument.

i more than one Perscn signs this Security instrument as Borrowser, each of us is fully
obligated to keep all of Borrowsr's promises and obligations contained in this Security
Instrumant Lender may enforce Lender's rights under this Security instrument against sach of
us individually or against all of us together. This means that any one of us may be required to
pay all of tha Sums Secured.

12, MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrumant is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges
collacted or to be collected in connectich with the lcan exceed permitted limits, then: (A) any
such iocan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limits and (B] any sums already coliected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendar may choose to make this refund by reducing the
principal Zwed undar the Secured Notes or by making a direct payment to Borrower. If 2
refund reducss principal, the reduction will be treated as a partial prepayment without any
prepaymant charige under the Secured Notes.

13. LEGISLA T2 AFFECTING LENDER'S RIGHTS

if a change in ~nplicable law would make any provision of the Secursd Notes or this
Security Instrument uneworceable, Lender may require that | make immediate paymant in full
of all Sums Secured by ‘his Security Ihstrument

14, NOTICES REQUIRED WIDER THIS SECURITY INSTRUMENT

Any notice that musiv-os given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
mathod. The notice will be addressea to me at 15 SOUTH HAMAN, INVERNESS, IL

BOOB?. - » " L. » » » » ] 2 - L L] - " * R .3 ” " ] »
A notice will be given to me at on witernative address if | give Lender a notice of my
alternative address. | may dasighate 2o’y one mailing address at a time for notification
purposes. Any notice that must be given fo Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's oddress statad in Section L) above entitled,
“Deafinitions of Words Used In This Mortgaga." yinless Lender gives me notice of a different

address. Any notice requirad by this Security listtument is given whan [t is mailed or when it
is dalivarad according to the rsquirements of this/Pzragraph 14 or of applicable law.

15. GOVERNING LAW, SEVERABILITY

This Security Instrument and the Secured ¥ztes shall be governed by and
construed under federal law and federal ruies and regulezions including thoss for faderal
savings and lown mssociations, called "Federal Law.” in (he avent that any of the terms cr
provisions of this Sacurity instrument or the Secured Notas aru interpreted or construed by a
court of compstent jurisdiction to be void, invalid or unanforcdabse. such decision shall affect
only those provisions so construed or intarpreted and shalt not affect the remaining provisions
of this Security Instrument or the Secured Notes.

16. BORROWER'S COPY
i gcknowledge the recaipt of one confarmed copy of the Secures rlotes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSeSSION OF THE

PROPERTY

if Lander requires immaediata payment in full or if 1 abandon the Property.-twen Lender,
Persons authorized by Lender, or a raceivar appointed by a court at Lender's requasc may: (A}
collect the rental payments, including overdus rental payments, diractly from the tenants; {B),
enter upon and take possession of the Property; (C} manage the Proparty. and (D) sign, cancel
and change rental agreements and leases. if Landar notifies the tenants that Lender has the
right to collect rental payments diractly from them under this Paragraph 17, | agree that the
tenants may make those rental paymants to Lender without having to ask () Lender whether |
have falled to keep my promises and agreemants under this Security instrument, or (i} me for
my permission to do so.

if Lender acts to bhave the Property sold after a Braach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Proporty is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C} my wrongful and
unlewful possaession of the Property may subject me to monetary damages, including the loss
of reasconable rent and the cost of eviction. Ail rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay

560904aF {10.22.92) ADBG MORTGCAGE-ADJUSTABLE
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payments remains after thoss costs have bgen paid m full, the Temaining part will be used to

reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attorneys' fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY. ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lendsr and which arose or will arise before or after
the date of this Security Instrument Thase rights to bring legal action may include an action
for breach of contract. fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. L.ender may, at its option, enforce these rights in its own name and
may apply any proceads resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attornays' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other dccuments that may be necessary to enforce this assignment

19. CLERICAL ERRORS
In the event Lender at any time discovars that this Security Instrument. the Secured

Notes or apy other document related to this loan, called collectively the "Loan Documents,”
contains a7 eror which was caused by a clarical mistake, calculation error, computar error,
printing error.“or similar error, ! agree, upon notice from Lender. to raexecute any Loan
Documents tha’ are necessary to corract any such arror(s} and | also agree that | will not hold
Lender rasponsitir for any damage to me which may resuit from any such error.

20. LOST. STOUL N OR MUTILATED DOCUMENTS
I¥ any of tha LCosn Documents ara lost, stolen, mutilated or destroyed and Lender

delivers tc me an indernilication in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Documan: identical in form and content which will have the effect of the

original for all purposes.

21. - WAIVER OF STATUTE OF LIMITATIONS
I will waive, within applizablip law, the pleading of the statute of limitations as a

defense to enforce this Security. Iestrumant, including any obligations referred to in this
Security Instrument or Securad Notes.

22, CAPTIONS
The captions and headings at e beginning of sach paragraph of this Sscurity
instrument are for raference only and will not he used in the interpretation of any provision

of this Security Instrument

23. MODIFICATION
This Security Instrument may be modified ur /amended only by an agreement in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UN'T DEVELOPMENT OBLIGATIONS
If tha Property is a unit in a condominium, couperative or planned unit development,
each of which shall be called the "Preojsct," and | have an irterest in the common elements of

the Project, then Lender and | agras that

{A) If an cwners association or other aentity, called "Cwirrs. Association,”" holds title
to Property for the benefit or use of the Project and its memliars or shareholders, the
Property also includes my interest in the Owners Association and| the uses, proceeds and
benafits of my interest

{8} The following are called ths "Constituent Documents” (i} The declaration or any
other document which created the Project: (i) By-laws of the Owners Ascuclavion; (i) Code
of regulations for the Froject: (iv) Articles of incorporation, trust instrumen® aor edguivalent
document which creates the Owners Association; (v} The Project's covenants, <Cunditions and
rastrictions; {vi) Other squivalant documents.

! shall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when dus, all duss and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay t©¢ Lender any amounts
which Lender advances under this Paragraph 24 accerding to the terms described in Paragraph
7 above.

{C) If the Owners Asscciation maintains, with an insurance company reasonably
acceptable to Lender, a master or blanket policy on the Praoject which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, inciuding fire and hazards included within the term
"sxtanded coverage,” and Lendar is provided with evidance of such master or blanket policy,
thar: (i) Lender waives the provision in Paragraph 2(B} above for the monthly payment to
Lender of ons-twaealfth of the estimated yearly premium installments for hazard Insurance on
the Property; and li) hazard insurance coverage on the Property as required by Paragraph 5
above is deemed to be satisfiad to the extent that the required coverage is provided by the
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. Qwners Associati 1 all Jgivel t i any| lapse’ in the required
hazard insurance coverage. | shall provide a copy of such master or blanket policy to Lender
annually,
In the event of a distribution of hazard insurance proceeds in lisu of rastoration
or rapalr following a loss to the Property. whather to the unit or to common olemants, any
proceads payable to me are hereby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrumaent, with any excess paid to me.

| shall take such actions as may be reascnable to insure that the Owners
Association maintains a public liability insurance policy acceptable to Lender in form. amount
and extent of coverage.

{Y | shail not, except after notice to Lender and with Lender's prior written consent,
either partition or subdivide ths Property or consent to: f} the abandonment or termination of
tha Project, except for abandonment or termination required by law in the case aof substantial
destruction by fire or other casuaity or in the case of condemnation, eminent domain or other
governmenta) taking; (i) any amendment to any provision of Constituent Documents unless the
crovision is for the express benafit of Lender or of lenders generally; fiiij termination of
professional management and assumption of self-management of the Owners Association; or
(v} any action which would have the effect of rendering the master or blanket hazard
insurance poticy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

25, FUTUAE ADVANCES
At Borrnwer's request, Lender, at its option (but before release of this Security

Instrument or(th: full reconveyance of the Proparty described in the Security Instrumant! may
lend future advricns, with intersst, to Borrower. Such future advances, with interest, will then
be additional Sums/ Svcured under this Security Instrument

26. AGREEMENTE _ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR

TRANSFERRED

Acceleration ¢{ Pavment of Sums Sacured. Lender may, at its option, require
immediate paymant in full ¢f sl Sums Secured by this Security Instrument if all or any part of
the Property. or if any rignt/in the Property, is sold cor transferred without Lender's prior
written permission Lender alsc’ may, at its option, require immediate payment in full if
Borrowsr is not a natural Persoa and a beneficial interest in Borrower is sold or transferred
without Lender’'s prior writtan parmission. Howevear, Lender shall not require immediate
payment in full if this is prohibitea @y Federal Law in affect on the date of the Security
Instrument.

If Lender exercises the option t¢ reouire immediate payment in full, Lender will give
me notice of acceleration. If | fail to pzy &l Sums Secured by this Security [nstrument
immediataly, Lender may then or thereafter.invoke any remedies permitted by this Security
instrument without further notice to or demand ciimae.

EXCEPTION TO ACCELERATION OF PAYMcMT OF SUMS SECURED. |F THE
SALE OR TRANSFER OF ALL OR AMNY PART OF /i4E PROPERTY, OR OF A
BENEFICIAL INTEREST IN BORROWER, IF BOKFEZWER IS NOT A NATURAL
PERSON, IS THE FIRST ONE TO OCCUR AFTER THF DATE OF THIS SECUR!ITY
INSTRUMENT, THE LENDER WILL NOT EXERCISE THE CPTIDN TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE LCAN MAY BE ASSUMED IF:

{1) LENDER RECEJVES A COMPLETED WRITTEN/A"PLICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHINESS OF THANSFEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDLE;

{11) LENDER APPROVES THE CRED!TWORTHINESS DOF THI- TRANSFEREE
IN WRITING:

{t11) AN ASSUMPTION FEE, IN AN AMOUNT TO BE DETERe(MCZD BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPA)N AND
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE OR
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER ! ) 1S
PAID TO LENDER: AND

{1V} THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH
IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER 1TS THEN EXISTING TERMS AND
CONDITIONS WiTH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST
RATE WHICH IS THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY DR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE POINTS., !F THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if (i) | do not pay the full amount of each monthly
paymant on the date it is due; or (i} | fail to perform any of my promisas or agreemerits
under the Note or this Security Instrument; or lii) any statement made in my application for
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. this loan was matehagyNﬁ, i Jﬁ@l}:ﬁ ;staﬁf@ Ez¥tication for this loan
was materially false™0r \&=8ir W rda mi n ertain facts: or livl 1 have

made any other statement to Lender in connection with this loan that is materially false or
misleading. if there is a Breach of Duty by me, Lender may demand an immediate payment of

' all sums secured.

If there is a Breach of Duty by me, the Lendar may take action to have the Property
soid under any applicable Federal Law, rule or ragulation and, where Federal Law is not )
applicable, under the law of tha state where the Property is located, which will be called the 3

“"Applicable Law."

Lender doss not have to give ma notice of a Breach of Duty unless notice is required
by Applicable Law. If Lendsr dces not meka a demand for full payment upon a Breach of
Duty, Lender may make a demand for full paymsnt upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

The sile of the Property may be postponed by or at the direction of Lender axcept
as liminad ov nrohibited by the Appiicable Law. If the Property is sold under the Applicable
Law, | agree that it may be sold in one parcel | also agree that Lender may add to the
amount that | Gve to Lender ali legal fees, costs, allowances, and disbursements incurred as a
result of the actor to sell the Property, except to the extent that the Applicable Law limits
or prohibits any sucn charges.

Lender will appiy he proceeds from the sale of the Property in the following order:
(A) to all fees, axpense='and costs incurred in connsection with the sale, including trustees’ and
attorneys’ fees, if any: B} tr 2l Sums Secured by this Security Instrument; and (L) any excess
to the Parson cor Persons legally entitled to it

28, LENDER'S OBLIGATION TJ DMSCHARGE THIS SECURITY INSTRUMENT
When Lender has been paid al of the amounts securad by this Security Instrument,
Lender shall release or cance! this Sacurity Instrument without charge to me except that | will

pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extant allowed by law, ) will yive lender a fee for furnishing any statement of

obligation with respect to this Security Instrumeént or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homastead sxemptici i the Property is waived

31 QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fant which werse relied upon by
Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan" 1 have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender; {B) | have
agread to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
Instrument; and {(C) i | am purchasing the Property, all of the terins of the purchase
agreernent submitted to Lender are true and the antire down payment is zash from my own
funds.

6SIbIb g

If any of the statements of fact that | have made are mataerially false. or misleading, |
will ba in default under the Securad Notes and this Security Instrument If [ ém in such
default, Lender may, at its option, increase the interast rate and margin subject to Zine Lifetime
Rate Cap stated in the Secured Notes.

32. OWMER QCCUPANCY
Lender has relied upon statements of fact which | have made to qualify for this ioan. |

have stated and confirm that (A) the Property is my personal and primary residencse; (B} | will
occupy the Property not later than 30 days after this Security Instrumaent is recordsd; and {C}
I will use the Property as my rasidence for at least |2 months from the date this Sacurity

Instrument is recorded.

If any of the statements of fact that | have made are materially faise or misteading, |
will be in degfault under the Secured Notss and this Security Instrument {f | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime
Rate Csp stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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EXHIBIT "A"

LOAN NO. 9572330

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE QFILLINOIS ™ * » = » =~ | DESCRIBED AS FOLLOWS:

Lot 9 in Sunny Mead Aci'es, a subdivision of the East half of the
Northeast quarter (except the West half of the North half therecf)
in Section 19, Township ‘42 North, Range 10, East of the Third
Principal Meridian, accordilnji to the plat thereof recorded April
28, 1948 as Document Number 1:301881, in Cook County, Illinois.
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gY SIGNING BE@NF‘FJ@ttAbQW@@Br mehts caontained in this
ecurity instrumentand i 2 ider(s} SighBd By me and recorded in propar official records.

(FLEASE SiGN YOUR NAME EXACTLY AS IT APPEARS BELOWI}

BORROWER!S)

"”’72325L~—.\In\ffjwfgi;,,, (Seal

EDWIN |. VIRTA

ﬁ /é/)yzz{’neiéﬁ l/ . M{/Lﬁ {Seali

; F M., VIRTA
is signing solely for the purpose of waiving
her hopestead rights,

{Seal)

{Sezl)

— {Seal)

2 (Seal)
STATE OF ILLINOIS o
)ss, f W
COUNTY OF COCK o
I, the undersigned, a notary W
public in and for, and residing in the said County, 3i: 'che State Py

aforesaid, DO HEREBY CERTIFY, that EDWIN I. VIRTA and ZI4A7ABETH M. VI]:@
His Wife, personally known to me tec ke the same persons whose names

are subkscribed to the foregoing Instrument appeared before.vwe this

day in person, and acknowledged that they signed, sealed and
delivered the said Instrument as their free and veluntary act, for

the uses and purposes therein set forth.

GIVEN under my hand and notarial seal, this sth day of May, A.D.

1994. ___
~) o \ N \&\&\A‘E...ﬁg =

g :;AOFEF|C|AL SEAL "
NETL . LS
; JULSETH Notary Public

¢ NOTARY PUBLIC. STATE OF ILLINOIS
ifv COMIMSSION EXPIRES nmvss °

AN o
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