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Dollars (U.8.$ 1 04, 960 :0i0:muan/: n); This debt.is evidenced by Borrowar's note dated the same date as this
Security: !nstrument ( Note').'which prov.d ;s for manthly payments, with the fult debt, i'not paid earlier, due and:
bleon :«: May 1, 12024 = ThiZ sacurity Instrumem secures to Lender: {a) the repayment of the debt

avidenced by the Note, with interast, and ‘all (enswais, extensions and modifications: (b) the payment of all other sums,
with interest advanced under Paragraph 6 10 et the securlty of this Security Instrament; and (c) the performance of
Borrower's covanants and agreements under thiz-Lectrity Instrument and the Note. For this purpose Borrower does
\hereby mortgage. grant and convey 1o Ler-der tha ( oltnvnng described property located In SR
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1. TOGETHER WITH all the' improvements'now of hereafter: erected on !he propeny. and a|| easemants rights tr f e
appurtenancas renis; royatties;'mineral, of ond gas rights and profits, water rights and stock and'all fixtures now or - ~
hereaftera part of the property! All replacements and additions shall'also be ccvered by thls Securlty Instrumem Al of

rhe foregolng Is rererred tc lrr this Security lnstrumenr as the 'Property -

BORROWEH COVENANTS that’ Borrower ls IaW!uﬁy selzed of the estate hereby conveyed and has the right to
mengage grant and convey the' Property-afid'that the' Propérty Is unencumbered, excepr for éncumbrarnces of recorcl
‘Borrower warrants and will defend generaly !petlﬁe}o the’ Frepe_rty against ali ¢ rms and demands sub]ec! to any
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dete ol the mcmlhly peyme hi arr In ap re raufit-bt lech payments, Any

axcess proceads over an amount re uh'ed to pay all eulstandlng indebtedness under lhe Note and tils Security
Instrument shall be pald to the entity egelly entitied thereto.

8. Fees. Lender may collect fees and charges autharized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lander may, except as limited by reguilations issued by the Secrolary In the case of paymont defaults,

require Immedlate payment in full of al! suma securod by this Sacurity Instrument I

() Borrower dofaults by falling to pay in full any monthly paymaont required by thie Socutity instrument prior

to or on the due date of the naxt monthly payment, or

gl) Borrowar deiaults by falling, for a period of thinty days, 1o perform any other oblipationsa contained In this
ecurity instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicabie law and with the prior approval of the

Secratary, require Immediate payment in full of all the sums secured by this Security Instrument if:

(i) Al or part of tha Property, or a bensliclal intarest in a trust owning all or part of the Prapanty, is sold or
otherwlse transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her princlpal residence, or the
purchaser or grantee does so occupy the Proparty but his or her credit has not been approved in
accordance with the requirements of the Secretary.

{c) No Walver. lf circumstances occur that would permit Lender to require imredilate payment in full, but Lender

does not require such payments, Lendar does not walve lts rights with respect to subsequent events.

{d) Regulaticas of HUD Secretary. In many circumstances regulations issued by the Secretary will Imit Lender's

rights, in the case of payment defaults, to require Immediate payment in full and foreclose if not paid. This Security

Instrument does net authorize acceleration or foreclasure if not permitted by regutations of the Secretary.

(e yMortgage No ir3ured. Borrower agreas that should this Security instrument and the note secured thereby not

be eligible for insura et under the National Housing Act within 60 DAYS from the date hereof,

Lender may, at its optiorcend notwithstanding anything in Paragraph 9, require immediate payment in full of all

" sums securad by this Sacurity Instrument. A written statement of any authorized agent of the Secretary dated
- subsequentto 60 DAYS " from the date hereof, declining to insure this Security Instrument and the
. .- note secured thereby, shall'ce dasmed conclusive proof of such ineiigibllity. Notwithstanding the foregoing, this
. aptlon may not be exerclsed uy Lender when the unavailabillty of Insurance Is solely due to Lender's fallure to ramit

a mortgage insurance premium to th © Secretary.”

.10. Reinstatement, Borrower hasa ight to be relnstated if Lender has required Immediate payment in full because
of Borrawer's fallure to pay ah'amount gue vi«ler the Note or this Securlty Instrument. This right applies even after
foreclosure proceedings are instituted. To 1 sins.ate the Security Instrument, Borrower shall tender in a Jump sum alj
amounts required to bring Barrower's accaoun! zurrent including, 1o tha extent they are obligations of Borrower under
this Security Instrument, forsclosure costs and reasanable and customary attorneys' fees and expenses properly
assoclated with the foreclosure proceeding. Upor re.nstatement by Borrower, this Security Instrument and the
obligatlons that it securas shall remain in efféct as ir .ander had hot required immadlate payment In ful). However,
Lender is not required to permit reinstatemaent if: (i):L.onder has accepted reinstatement after the commencemsnl Df
foreclosure. proceedings within two:years Immediately pracedling the commencement of a current foreclosure: ;
proceeding, () reinstatement will preciude foreciosure o diffarant grounds in the future, or (ili) reinstatement will
adversely affact the priority of the lien created by this Securi.y Ihstrument.

- 11. Borrower Not Released; Forbearance by Lender No? a *Wailver, Extension of the time of payment or
modification of amaortization of the sums secured by this Securiiy V7s'rumeant granted by Lénder to any successor in
Interest of Barrower shall not operate to release the tiability of the or.gi;1al Borrower or Borrower's succaessor in interest.
Lender shall not be required to commence proceedings against any su:cessor in interest or refuse ta extend time for
paymant or otherwise modify amortization of the sums secured by thi< Security instrument by reason of any demand
made by the original Borrower or Borrower's successors In interest. Any fcrbearance by Lender In exercising any right .
or remedy shall not be a walver of or preclude the exercise of any right or yemey. :

12. Successors and Assigns Bound; Joint and Saveral Liability; Co-Siaors. The covenants and agreements of
this Sacurity Instrument shall bind and benellt the successors and assigns of Lanuer and Borrower, subject to the

provisions of Paragraph 9.b. Borrower's covenants and agreements shall be jointanz several. Any Borrower who ‘L;‘;
co-signs this Security Instrument but doss not execute the Note: (g} is co-signing thi: bacurity Instrument oniy to La
mortgage, grant and convey that Borrower's interest in the Property under the terms of (nis Security Instrument; {b) is = >
not personally obligated to pay the sums secured by this Security Instrument; and {c} agsees that Lender and any other (7
Borrower may agree to extend, modify, forbear or make any accommodallons wrth regard ro tha tarms of this Security  ©:3
Instrument or tha Note without that Borrower's consent. . :‘{'

13. Notlces. Any notice to Borrower provided for in this Securlty lnszrument shali be glven v Jelivering it o by
mailing it by first class mall unless applicable law raquires use of another method. The notice shall ba directed to the
Property Address or any other address Borrower designates by notica to Lender. Any notice to Lerder shall be given by
firat class ‘mall to Lender's address stated herein or any address Lander deslgnates by notice to Borrewer. Any notice
pravided for in this Security instrumeant shajl be deamed to have been ghren to Borrower or Lender whaon glven as
provided in. ihls paragraph. ;oo nee e g e <o

14, Governing Law; Geverability This Security lnstrument shall be govemed by Federal !aw and the law ol the b
Jurisdiction in which the Propel erty is located. In the event that any provision or clause of this Security Instrument or the T
Note confiicts wih applicable law; such conflict shall not:alfect other provisions of this Security Instrument or the Note -
which can be given effect without the confiicting’ provlslcn To thls end the provlslons of this Security Instrument and the
Note are deciared to be'séverable.

_ 15. Borrower's Copy. Borrower shall be glven one conformed copy of this Security Instrument. -
- 16, Assignment of Rents. Barrower uncondltlonatly assigns and transters to Lender ali the rents and ravenues of

tha Property. Borrower authorizes'Lender or Lender's agents to collect the rents and reventes and hereby directs gach
tenant of the Property to pay.the rents to'Lander or Lender's agents. Howaver, prior to Lender’s notice to Barrower of
Barrower's breédch of any ccweriant or a?o reement in the Sacurity instrument, Borrower shall collect and recelve all rents
and revenilas of the Propernty as triistee for the bekefit'of Lendér and Berrower Thls asslgnment of rents constiiutes an
absolute assignment and not an:assignment for-additional security only. -

H-Ldnder gives notico of breach to Borrower: (@) &l rénts received by Borrower ghall be held by Borrower as'trustee
for benefit of Lender-only, 1o be applied to the sums secured by the Security instrument; (b} Lender shall be entitied to
coliect and'raceive all of the.rants of.the;Property; and (c) each tenant ol lhe Preperry ehall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written.demand to the lenant. -

Borrower hasnot executed any prior-assignment of the rerits and has nol and wﬂl nol perform any act that wor.ﬁd

" Lender shall nat be required to enter upon, take control of or maimaln the Property before or after giving notice of
breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or walve any default or Invalidate any other right or remedy of Lender. This
asslg';nment of rents of the Property shall terminate when the debl secured by the Securlty lps;lrumem is.pald in full. .

HA ILLINOIS MOATGAGE FO 2/91
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U UNOFFICTAL CORY. s

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER la made this 29t hdayof Apr 11,1594 and Is incarporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securliy Deed ("Security Instrument”) of
the same date given by the undersigned ("Barrower”) to secure Borrower’s Note ("Note®} to
AMERICAN STATES MORTGAGE, INC., AN [LLINGIS CORPORATION
(the "Lender’} of the same date and covering the property described In the Securlty Instrument and located at:

7742 SOUTH CARPENTER STREET,CHICAGO,IL 0620
{Property Addresaa)

THE NOTE CONY APIS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYAENT. THE NOTE LIMITS THE AMOUNT THE BORAROWER'S INTEREST RATE
CAN CHANGE AT ANY GME TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

- ADDITIONAL COVENANTS. In addltion to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and 7.gre- as follows: .

INTEREST RATE AND MONTHLY PAYMEN I BHANGES
{A) Change Date

Tha Interest rate may change onthe firstdayof Jul;. 1995 , and that day of each succeeding
year. “Change Date” means each date on which the inter ast rate could change.

{8) The Index

Beginning with the first Change Date, the interest rate will be s7zed on an Index. "Index” means the weekly average
yield on United States Treasury Securlties ad]usted to a constant ina’urity of one year, as made avallabie by the Fedsral
Raserve Board. "Current index” means the most recent Index figure @+al.able 30 days before the Change Date. If the
index (as defined above) Is no longer available, Lender will use as a ne»iiwdex any index prescribed by the Secretary.
As used in this Rider, "Secretary” means the Secretary of Housing ana Urbe:: Development or his or her designea.
Lender will give Borrower notice of the new index. :

(C) Calculation of Interest Rate Changes : 94 4105013

Before each Change Date, Lender will calculate a new interest rate by addingamarginof 1wo
percentagepolnts{ 2. 0000 %} to the current Index and rounding the sum to the nearest one-aighth
af one percentage point (0.125%). Subjact to the limits stated in Paragraph (D) of this Rl er, this rounded amount will be
the new interest rate until the next Change Date.
(D) Limits on Interest Rate Changes

- The interest rate wiil never increase or decrease by more thai} one perceritage point (1.0%) on 4ny single Change *
Date. The interest rate will never be more than five percentage points (5.0%) higher ar lower than the initial Interast rate.

(£) Catculation of Payment Change

if the interest rate changes on a Change Date, Lender will calculata the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
Interest rate thraugh substantially equal payments. In making such calculation, Lender will use the unpald principal
balance which would Le owed on the Change Data if.there had been no default in payment on.the Note, reduced by the
amoint' of any prépayments to principal. The result of this calculation will be the amount of the fiew monthly payment of
prlnc_lpal‘and ".’“?,’Qs.‘-- PR L LA T e [N CAEEEN PHs SETER M U SN AR
.”:‘».L(F)Noticeoi‘t:ha(igbs B g AN L L
- Lander will give’ notice to Borrawér of any thange in'the intérest rate and monthly payment amount. The notice "
must be given at least 25 days before the niew mornthly pajimerit armount is due, and must set forth (i) theé date of the'
natice, (i) the Change Date; (i) the oid intorest rate, !VF? 16 new interest nate, (v) the new monthly paymert amount,
:(\_lg)ft_hgt Current index Mt\“tl}'e‘d'ila“mgé_"]t‘i{m ?g%nb{lghgc‘_f.‘;l 1) the'methioc ge in monthly payment: *

Ves
Soun; and (vH) Any Gther inférmaion which may b
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