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THIS MORTGAGE (*Securdy Lustrument”) s given onAPRIL 29, 1994 . The Mortgagor ts
PATRICIA SANCHEZ, A SINGLE PCRSON ANB MARTHA MARTINEZ, A MARRIED PERSON

AND RICHARD MELENDEZ, A SINGLf PERSON

("Borrower™), This Security Instrument is given (/ORWEST MORTGAGE, INC, pEPy-03 RECORDING $315.00
. 733200 OT:’Q_{\N,')'AZ: QYgl‘?/N‘gg?‘l%}a
R A T Mt

+

which is orgnnized and cxisting under the taws of THE STATE. UF MINNESOTA , M whose
wldvess 13, P.O, BOX 5137, DES MOINES, IA 503065127
“Lamder”). Borrower owes Londer the principal sum of

(

ONE HUNDRED THIRTY THREE THOUSAND NINE HUNDRED NINEYY EICHT AND 00/100

Dotinrs (U.S, $%7*133,998,00 ),
This debt is ovidenced by Borrower's note dated the sumo date ax thin Secarsy Insirument ("Noto™), which provides for
monthly payments, with the fult debe, if not puld carlicr, due and payable on MAY G). 2024 .
This Sccurity Instrument sccures to Lender: (n) the repayment of the debt evidenced by the Noe, with inicrest, and alf renewals,
extensions and modifications; (b) the payment of all other suma, with interest, advanced under paragtaph 6 10 protect the
security of this Sccurity Instrument: and (¢) the performance of Borrower's coveniants and arreenients under this Security
tnstrument and the Note. For this purpose, Bormwer does hereby mortgoge, grant and convey” & Lender the following

described property located in COOK County, Rinols:
LOTS 1 AND THE EAST 9 FEET OF LOT 2 IN BLOCK 7 IN EOWARD F,

KENNEDY'S RESUBDIVISION OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF

SECTION 28, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. P.I.N. #13.28-414-

018.

Sttt s

*SEE ADJUSTABLE RATE RIDER
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC.. P.O. _ ‘
BOX 5137, DES MOINES, IA 503065137 77 00
which has the address of 4901 WEST DRUMMOND PL.  CHICAGO ‘\ ' [Street, Ty},
Ilinois 60639 (Zip Code] ("Property Address”);
reoe 1 ot 6 FHA iilinols Mort .c-z):x
-4R1IL) 19103 01 ’ . 100 - m d . .
q VMP MONTOAOR FORMS . {31120) 8100 - (8001821-720 ,,W%M
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TOGETHER WITH all the improvements now or herculler erected on the property, and all casemsents, righta,
appurtenunces, feats, roynitics, mineral, oll und g rights and profhis, water righis and stock and all fixtures now or hereniier o
part of the property. All replacements and additions shall aiso be covered by this Sccurity Instrument. All of the foregoing la

veferred to in this Security Instrument as the *‘Propenty."’

BORROAER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to moriguge,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property ugainst bl claims and demands, subject to any cncumbrances of record.

1. Puyment of Principal, Interest and Late Churge. Borrower shull pay when duc the principal of, and interest on, the
debt cvidenced by the Note and late charges due under the Note.

2. Monthly Payments of Tuxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the 7itisipal and interest as sct forth in the Note and any late charges, an installment of any (a) laxes and specinl
asscssments levied orto be lovied ngainst the Property, (by leuschold puyments or ground rents on the Propenty, and (¢)

premiums for insuranc: required by paragraph 4.

Each monthly installmeat-‘or items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably cstimated
by Lender, plus an amount sufficira t¢ maintin an additional balance of not more than one-sixth of the estimated amounts. The
tull annual amount for cach item ‘il be uccumulated by Lender within a period ending one month before an item would
become delinguent. Lender shall hold the_amounts collected in trust to pay items (a}, (b), and (c) beforo they hecome

delinquent.

If m any time the total of the payments-ivsid, by Lender for ftems (u), (b), and (c). together with the future monthly
payments for such items payable 1o Lender prior io iiw duc dates of such items, exceeds by more than onc-sixth the estimated
amount of payments required to pay such items wheii <vs, and If payments on the Note are cuerent, then Lender shall cither
refund the excess over onc-aixth of the estimated paymente-ur ceedit the excess over one-sixth of the estimated pryrmenis to
subsequent payments by Borrower, at the option of Borrower, 1 the total of the payments made by Borrower for item (), (b),

or (c) is insufficient 1o pay the item when due, then Borrower ahwll pay to Lender any amount necessary 1o mako up the
deficiency on or before the date the item becomes dug.

As used in this Sccurity Instrument, **Sccretary'’ means the Secreiary.of Housing and Urban Developtient or his or her
designee. In any year in which the Lender must pay a mortgage insurance preémium to the Sccrctary, cach monthly payment
shall also include cither: (i) an instaliment of the annual mortgage insurance premitvza to be paid by Lender to the Secretary, or
(i) n monthly charge instead of n mortgage insurance premium If this Securlty instrument is held by the Secretury. Lach
meuthly installinent of the morgage insurance premivm ahail be in an amount sufficieat 12 accumulate the full annual mortgngo
insurance premium with Lender one month prior (0 the dute the (ull anual mortgage insu ance premivin la due to the Secretary,
or 1f this Sccurity Instrument is held by the Sccretary, cach monthly charge shali be In‘an amount equal to one-twelfth of

one-half percent of the outstanding principal balance duc on the Noto.

If Borrower tenders o Lender the full payment of o}l suma secured by this Security Instrument;” Parrower's sccount shall
be credited with the balance remaining for ol installments for itema (a), (), und (¢) and any mortgigo Lasurance premium
installment that Lender has not become obligated to pay to the Seerciary, and Lender shall promptly refund sy excess funds to
Borrower. Immediatcly prior to a foreclosure sale of the Property or lis acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for ull installments for items (), (b), and (¢).

3. Application of Puyments. All payments under parageaphs 1 and 2 shall bo applied by Lender a follows:

First, to the mortguge insurance premium to be pald by Lender to the Secretary or to the monthly chargo by the Secietary

instead of the monthly mottguge insurance premium;

Second, to any taxes, special assessments, lenichold payments or ground rents, and fire, Rood and other hazard insurance
premiums, as required;

Third, to interest duc under the Note;

Fourth, 1o amortization of the principal of the Note;

Fifth, 10 late charges duc under the Note.

m-muu 91021 01
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4, Fire, Flood snd Other Huzard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently crected, againat any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the perlads that Lender requires. Borrower ahall also
insure ull improvements on the Praperty, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loas if not made
promptly by Borrower. Each insurance company concerned s hereby authorized and dirccted 10 make paymont for such loss
directly to Lender, instead of to Borrower and to Lendor Joimly. All or any part of the insurance proceeds may bo applied by
Lender, at its option, cither (u) to the reduction of the Indebtedness under the Note and this Secunity Instrument, first 10 any
delinquent amounts applied in the order in parageaph 3, and then 10 prepayment of principal, or (b) 1o the restoration or repair
of the domaged Property. Any application ol the proceeds 1o the principal shall not extend or postpone the due dute of the
monthly payments witch are referred to in paragraph 2, or change the amount of such payrents. Any excess insurance proveeds
over an amount fequired to poy all outstanding indebredness under tho Note aid this Security Instrumont shull bo pald to the

eniity Jegnlly entitted theicto,

In the cvent of forecioztuie of this Sccurity [nstrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and firerest of Borrower in and to insurance policics In force shalt pass to the purchaser,

5. Occupancy, Preservation, Muintenance und Protection of the Property; Borrower's Loan Application;
Leascholds, Borrower shall occupy, catrolid, and use the Property as Borrower's principal residence within sixty days afier
the execution of this Security instrument and shaii continue 1o occupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unless tl.e Seeretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances cxist which ure beyond Borrower's control, Borrowet shall notify Lenders of any
extenuating circumstances, Borrower shall nol commit-wiste or destroy, damage or substamially change the Property or allow
the Property to delcriorale, reasonable wear and tear ¢xcepted. Lender may Inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender miay take reqsonadle action to protect and prescrve such vacant or abandoned
Properiy. Borrower shall also be in default if Borrower, duringne loan application process, gave materinlly falso or Inaccurate
information or statcments to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, represcntations’ ceneciming Borrower's occupancy of the Property as a
principal residence. If this Sccurity Instrument is on a leaschold, Borrewer shall comply with the provisions of the lease. If
Borrower acquires fc title to the Property, the leaschold and fee title shalt ot be merged unless Lender agrees to the merger in

writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Lerrower shall pay all governments! or
municipal charges. fines and impositions that are not included in paragruph 2. Borrovc- skall pay thesc obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lenazt’s interest in the Property, upon

Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

1f Borrower fails to make these payments or the payments required by paragraph 2, or fails to perfurm any other covenants
and agreements contained in this Security Instrument, or there is a legal procceding that may significantiy atcct Lender's rights
in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce lows or ccgulations), taxr. Lender may do
and pay whatever is necessary to protect the vaiue of the Property and Lender’s rights in the Property, including payment of

taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additiona! debt of Borrower and be secured by
this Security Instrument. Thesc amounts shal! bear interest from the date of disburscment, at the Note rate, and at the option of

Lender, shall be immediately duc and payable.

7. Condemnation. The proceeds of any award or claim for demages, direct or consequential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, aro hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebicdness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Sccurity Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any

pplication of the procceds 1o the principal shall not extend or postpone the due date of the monthly payments, ;?Ibich are

a
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referred to in paragraph 2, or change the amount of xuch payments. Any cxcess proceeds aver an amount required to pay al)
outstanding indebiedness under the Note and this Sceurity Instruiment shall be pald 1o the entity logally entitled thereto.

H. Feew, Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acecleration of Debt,

(n) Defuult, Lender may, except as lmited hy regulations issued by the Secrelary in the caso of payment dofailis,
require immediate payment in full of all sums secured by 1his Securhty Instrument If:
(1) Borrower defaulbts by failing to pay in full any monthly payment required by this Security Insirument prior to or
on the due date of the next monthly payment, or
() Borrower defunlts by failing, for a period of thirty days, 1o perform any other obligations contulned in this

Sccurity Instrunsent.

(h) Sule Without Credit Approval, Lender shall, if permitted by applicable law and with the priur approval of the
Secretary, recair: immedinte payment in full of all sums sceured by this Secutlty Instrument 1
(i) Al or part of the Property, or a beneficial interest In a trust owning all or purt of the Property, is sold or
otherwise tranafZved (other than by devise or descent) by the Borrower, und
(i) The Property/is>aot occupled by the purchaser or grantee as his or her principal resldence, or the
purchaser or grantee doee-so vccupy the Property but bl or her credit has not been upproved In wecordance with the

requirements of the Secretasy.

{c) No Walver. If ircumstanzes ocesr it would permit Lender to require immediate payment in full, but Lender doces
not require such payments, Lender duss rat waive Bia rights with respect (o subaequent events,

(d) Regulatlons of HUD Secrctury, In maav cireumstances regulations issued by the Secretary will Hlmlt Lender’s
rights in the case of payment defanlis to require medito payment in Ml and foreclose i€ not pald, This Securlty
Instrument does not authotlze nceeleration or foreciosure | not permitted by reguintiona of the Secrolary.

(¢) Mortgage Not Insured. Borrower agrees that shouldahs Security Instrument and the Note sccurcd thereby not be
cligible for insurance under the Natlonal Housing Act within £0.days front the date horeof, Lender may, at ita option
and notwithstanding anytking in parngruph 9, require immediate poyment in full of all sums sccured by this Security
Instrument. A writien statement of any nuthorized agent of the Secretwry dated subscqueni to 60 days from the date
hereof, dechining to insurc this Scourlty Instrument and the Note sceured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be xercised by Lender when the unavallability
of Insurance is solely due to Lender's failure to remit a mortgage insurance promizm to the Secretary.

10. Reinstatement. Borrower has o right to be reinstated i Lender has required immisdinte payment in full because of
Borrower's fuilure to pay an amount due under the Note or this Security [nstrument. This right applies even after foreclosure
proccedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lumjz-su's sl amounts required 1o
bring Borrower's account current including, to the exient they are obligations of Borrower under-bis Sccurlty Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly assoclated_with the foreclosuie
proceeding. Upon reinstatement by Borrower, this Security Instrament and the obligations that it sccures shitt remadn In effect
as if Lender had not required immediate payment in full. However, Lender ln not required to permit reinstatement if: (1) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immedintely preceding the
commencement of & current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
future, or {iit) reinstatement will adversely affect the priority of the lien crented by this Security [nstniment,

11. Borvower Not Released; Forbenrance By Lender Not a Walver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the origiral Borrower or Borrower’s successor in increst, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amontization
of the sums sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in intetest. Any forbearance by Lender in cacrcising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.

@Q-M(IL) (81021 01 Fage 4 of 8




UNOFFICIAL COPY




UNOFFICIAL COPY

12, Successors und Assigns Bound; Joint und Several Linbility; Co-Signers, The covenants and agrecinents of this
Security Instrument shall bind and benefit the successors ond assigns of Lender and Borrower, subject 1o the provisions of
pavagraph 9.b. Borrower's covenanis and agrecments shadl be Joint and neveral. Any Borrower who co-signa thia Securlty
Instrument but does not exccute the Note: (0) is co-signing this Sccurity Instrument only to mortgago, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Insirument; (b) is not personally obligated to pay the sums
secuted by this Security Instrument; and (c) ugrees that Lender and uay other Borrower may agree to exiend, modify, forbear or
make any sccommodations with regard 1o the terims of this Sccurity Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for fn this Security Instrument shall be given by dellvering it or by mailing
it by first class mail unless upplicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mall to
Lender's address stated herein or any address Lender designates by notlce to Borrower, Any notice provided for in this Security
Instrument shall be deemed 1o have been given to Borrower ar Lender when given s provided in this paragraph,

14, Governing-L.uw; Scverubility, This Sccurity Instrument shali be governed by federal law nnd the faw of the
jurisdiction in which <ae-Property Is located. In tite cvent that any provision or clause of this Securlty Instrument or ths Note
conflicts with appticable 1z, such conflict shall not offect other provisions of this Security Instrument or the Note which can be
given cffect without the confissiing provision. To this end tho provisions of this Security Instrument and the Note are declared

t0 be severable.

1S. Borrower's Copy. Borrower shall be given onc conformed copy of this Security Instrument.

16, Assignment of Rents, Borrower unezaditionally assigns and tranafers to Lender all the rents and rovenues of the
Property. Borrewer authorizes Lender or Lender's ogents 1o colfect the renis nnd revenvies und hereby directs cnch tenant of the
Property 1o pay the renta to Lender or Lender's agents. §lowever, prior to Lender's notice to Rorrawsr of Borrowor's brench of
any covenant or agreement in the Security Instrument, Roraiwer shall collect und recebve all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower, Thic asslenment of rents constitutey an abyoluie assignment and not an

assignment for additlonal security only.

If Lender gives notice of breach to Borrower: (a) all rents reczived by Borrower shall be held by Borrower as trusice for
benetlt of Lender only, to be applicd to the sums secured by the Sccuriy instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Peoperty: and (¢) each tenant of the Property shall pay all rents duc and unpaid to Lender or
Lender's agent on Lender's written demand to the teannt,

Borrower has not exccuted any prior assignment of the rents ond hay not and-w'inot perform any act that would prevent
Lender from exarcising its rights under this paragraph 16,

Lender shafl not be required to enter upan, take conirol of or muintain the Property befoinor aficr glving notice of breach
to Borrower. However, Lender or o judiclally appointed receiver may do 3o at any time there s ureach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. Thix ssxignment of tents of the
Property shall terminate when the debt secured by the Securlty Instrument Is pald in full.

NON-UNIFORM COVENANTS. Borrower andd Lender further covenant and agroe as follows:

17. Foreclosure Procedure. I Lender requires immediute puyment In full under paragraph 9, Lender may foreclne
this Security Instrument by judictul proceeding, Lender shall be enthtled to colleet alt expenses Incurred in pursuing the
remedies provided in thiy paragraph 17, Including, but not Hmlted to, reasonuble attorneys' feex und coste of tiile

evidence.

18, Relense. Upon paymeat of all sums sccured by this Securlty Instrutient, Lender ahall reloase this Security Instrument
witkaut charge to Borrower, Borrower shall pay any recondation costs,

SALATELG

19, Walver of Homestead, Borrower waives all right of homestead exemption in the Property,

\
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20. Riders to this Security I*atrument. If onc or more riders are exceuted by Borrower and recorded together with this

J Sccurity Instrument, the covenants sf-cach such rider shall be Incorporated into and shall amend and supplement the covenants

and agreements of this Szcurity Instrumesi s if the rider(s) were a part of thia Sccurlty Instrumen,

[Check upplicable box(es)) _
E) Condominium Rider " Graduated Payment Rider ~ ARM{REDBhcr {Specity)

Planned Unit Development Rider | " Growing Equity Rider

BY SIGNING BELOW, Borrower accepis and agrees (o thi: tesms contained in this\ Sccurhy Instrument and in any rider(s)

exccuted by Borrower and recorded with it. N
Witnesses:

| o By mwwh(w

%TR#IA CAN -HEZ }mwer
éﬁ% M s T s
A MARTIN l llmmwey

(Seal) %E____, /M
Borrower FCHARD MELENDEZ orrower

ST :m«, OF ILLINoIS, COOK County ss:
Lael T ?C«\t acine #. , & Notary Public in and for said county and state do hereby cettify

that PATRICIA SANCHEZ, A SINGLE PERSON AND MARTHA MARTINEZ, A MARRIED < R ardd

Malendez —

, personally known to me to be the same person(s) whosc name(s)

subscribed to the foregoing instrument, appeared bctorc mc this day in person, and scknowledged that
signed and delivered the said instrument as Aot/ free and voluntary ac
e *

Given under my hand and official scal, this 29TH dny of_ APRIL-3 " SPRICIA ,
S e
) PUBLIG, STA

My Commission Expircs:
WY COMMISSION mn

This Instrument was prepared by: NORWEST MORTGAGE, INC.
@omnu 181031.01 Paya 8 of 0
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  29TH day of
APRIL , 1994 , und Ia incorporated into and shall be deemed 10 miend and supplement
the Mortgage, Deed of Trust or Security Deed (**Securlty Instrument”’) of the same date given by the undersigned
(“*Borrower') to accure Borrower's Nuie (**Note*') to NORWEST MORTGAGE, INC.

(the **Lender' ) of the same date and coverin
4901 WEST DRUKMOND PL.  CHICAGD.

the png)crl described In the Securdty fnstrument and located at:

IL

[Prapenty Adilrens)

THE NOTE CONTAIMS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT 'THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONF TIME AND THE
MAXIMUM RATE THEF, BORRGWEPR. MUST PAY,

ADDITIONAL COVENANTS. In additior 1, the covenantx and ngreementa made in the Security
Instrumment, Borrower and Lender further covenant and paree ny (llows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dute

The interest rate may chonge on the first day of  JULY ., 1995 , and on that dny
of each succeeding year. "Change Datc” means each date on which the Jateiest rute could change,

(B) The Index
Beginning with the first Change Date, the interest ralo will be based or-windex. "Index” means the weekly

average yleld on United Stutes Treasucy Sccurities adjusted to a constant muturit 0f one year, as made available
by the Federai Rescrve Bourd. *Current Index” meana the most recent Index figurs wvailable 30 days bofore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as"a new Index nny Index
prescribed by the Sccretary. As used i this Rider, "Secretury means the Secretary of{*ousing and Urban
Development or his o her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rute Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO pereentage point(s) ( 2,000 %) to the
Current Index ind rounding the sum to the nearest one-cighth of onc percentuge point (0.125%). Subject to the
limita stated in parageaph (D of this Rider, thly rounded smount will be the new interest rate until the nex!

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The imterest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.
Page 10t YA Multisiste ARM Rider - 2/91
271
4
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(E) Calculation of Payment Change
Il the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the mawrity dae
ai the new interest rate through substantially equal payments, In making such caleulation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there hind been no defauit in payment on the
Note, reduced by the anount of any prepayments to principal, The rosult of this calculntion will be the amount of

the new monthly payment of principal and interext.

(F) Notlce of Changes
Lender will give netice to Borrower of any change in the Interest rate and monthly paymemt amounl. ‘The

notice mura be given at least 25 days before the new monthily payment amount is duc, and must st forth (i) the
date of we-zotice, (1) the Change Date, (i) the old interest rate, (lv) the new intorest rate, (v) the new monthly
payment amowsis, (vi) the Current Index and the date it way published, (vii) the method of caiculating the change
in monthly pay:eis amount, and (viti) any other information which may be required by law from time 1o time,

(G) Effective parz of Changes

A new interest rate cecninted in aecordance with paragraphs (C) and (1) of this Rider whll become effective
on the Chunge Date. Borrower.<hal) make o payment in the new monihly amount beglinning on the firat payment
date which occurs at least 25 degsoatter Lender has glven Borrower the nutice of changes requived by paragraph
(F) of this Rider. Borrower shall Yave no obligation to pay any increnss in the monthly payment amount
calculated in accordunce with puragranh (7)) of this Rider for any payment dote o.curring less than 28 days after
Lender has given the required notice. 1 ths smonthly payment amount caleulated in accordance with paragraph (E)
of this Rider decrensed, but Lender failed 1o give timely notice of the decrense and Borrower mude any monihly
payment amounts exceeding the payment amourt which should have been stated in a timely notice, then Borrower
has the option to cither (1) demand the return 10 Botrower of nny excess payment, with interest thereon ut the Note
rate (4 rate cqual to the interest rate which should hove been stated In a timely notice), or (1) request that any
cxcess payment, with intcrest thercon ot the Note rale, be applicd as payment of principal, Lendet’s obligatlon o
return uny cxcess payment with interest on demand s not aszigrable even if the Noto in otherwise assigned before

the demand for return is mnde.

BY SIGNING BELOW, Borrower sccepts and agrees to the ternis ang ‘ovcmml! contained in 1this Adjustable
Rate Rider. '
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