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M nncoanxb ﬁn mz REFINANCE
PYLAND FUNDING GROUP MORTGAGE Case ID: 162446

1420 KBNSIMLTOU RD., SUITE 302
ORKBROOK, IL Fus521

J -
THIS MORTGAGE ("Securi; (nstrumant”) s given on FEBRUARY 24, 1994 . The morigagor is
LOTTIE H. AIRLLO, A WIDOA  »:»d STEPHEN C. AIELLO, A 8ingle Man
. DEFT-01 RECORDING $39.50
N~ « TROOLL TRAN 1792 08/12/94 15142100
Q" ("Borrower”). This Security Instrument Is given io . 173 T RV #-Q4—-42958%
RYLAND MORTGAGRE COMBANY , AN OHIO CORPQRATIONIGA COUNTY RECORDER
N
-
R . ,
which is organized and existing under the lawsof THE STATHL .UP OHIO , and whoso
addross is 11000 BROKEN LAND PARKWAY , COLUMBIA, VMaRYLAND 21044

{ 'Londar') Borrower owes Lender the principal sum of
ONE HUNDRED TWELVE THOUSAND AND NO/100-<-v-s-c-cereiimtanmncsncnsancncacacncnn

Tollars (U.S. § 112,000.00 %

This debt {s evidenced by Borrowsr's note dated the same date as this Secari'y Instrument ("Nole"), which provides for
monthly payments, with the full debt, if not puid earlior, due and payable on MARCH =. 2024

This Security Instrument secures to Lender: (a) the repaymont of the debt evidenced by tlie Nate, with interest, and all rcnewals.

extensions and modifications of the Note; (b) the payment of all other sums, with interect, advanced under parugraph 7 to

protect the secutity of this Security Instrument; and (c) the performance of Borrower's coveiants and agreoments under this

Security Instrument and the Note. For this putpose, Borrower docs hersby mortgage, grant and corves o Lender the following

described property focated in Cook Couaty, llinois:

LOT 68 IN GRANT PARK ADDITION, A SUBDIVISION OF LOT 1 IN BLOCK 1 IN-T'&

SUBDIVISION QF THE SOUTHWRST QUARTER OF SRCTION 1B, TOWNSHIP 40 NORTK. RANGE
14, RAST OF THE THIRD PRIRCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.

qqngsﬁﬁ
3 Ttem # 14-16-302-003 .

3 which has the addresa of 2253 WRST MONTROSE CHICAGO {Strwet, City),
Hinois 606 *Pro Address”);
{ilinc} 2n 8 m&f (*Property )

Form 3014 8/80
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, ’!'OGE'I‘HBR WITH all the improvements nuw or hamﬂar erected on the property, and all easements, appurtenances, and
fixtures now or heroafler a part of the property. All replacements and additions shall nlso be covered by this Security
Inste smact. All of the foregoing i referred to in thia Security Instrument as tho "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grunt and convey the Property and that the Property is unencumbered, excopt for encumbrances of record. Borrower warrants
and will dofend generally the title to the Property against all claims and damands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real proparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the dobt avidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurence. Subject to applicable law or to a writien walver by Lender, Borrower shall pay fo
Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum ("Funds®) for: () yearly taxes
and assessmenits which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
ot ground renta o4 Uy Property, if any; (c) ysarly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yoarly meityage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of parayrsyb 8, in lisu of the payment of morigage insurance premiums. These itoms are called "Escrow ftems.”
Lander may, at any tims,_rullect and hold Funds in an amount not to exceed the maximum amount & lender for & federaily
related mortgage loan may iequi= for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 a3 amendod from time to tire 12 U.8.C. Section 2601 et seq. ("RESPA®), unless another law that applies to the Funds
sety a lesser amount. If so, Lends. may, at any tims, collect and hold Funds in an amount nol to exceed the lesser amount.
Lender may ostimate the amount of Fund: dua on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with snnlicable law.

The Punds shall bo held in an institwion whose deposila are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institutior) o in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Bscrow Items. Lander may not charge Borrowor forao)ding and applying the Funds, annually analyzing the eacrow account, oy
verifying the Bscrow [tems, uniess Lander pays Borrows interest on the Funds and applicable law permits Lender to make such
s churge. However, Lender may require Borrower lo pay a une-time charge for an independent real ostate tax reporting service
used by Lender in connection with this loan, unless appiicabls. law provides otherwise, Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be veqvived to pay Borrower any interest or eamings on the Funds.
Borrower and Lander may agree in writing, howover, that interem 2i17ii-be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Punds, showing credits ¢ dsbits to the Funds and the purpose for which each
dobit to the Funds was made. The Funds are pledged as additional security ‘=i all sums secured by this Security Instrument.

If the Funds held by Lander exceed the smounts permitted to be held by 7pplivable law, Lender shall account to Borrower
for the excess Funds in accordance with the raquirements of applicable law, If i amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow llems when due, Lender may so notify Borraw.r.in writing, and, in such case Borrower
shali pay to Lender the amount necessary to make up the deficiency. Borrower shall mys up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion,

Upon payment In full of all sume secured by this Security Instrument, Lender shall ¢rompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall scquire or sell the Property, Lender, (orio” to the scquisition or sale
of the Property, shall apply any Funds held by Lander at the time of acquisition or sale as a credit agair.«t the sums secured by
thia Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all paymenis received by Lexdr. under paragraphs
1 and 2 <hait be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; nnd last, to any Jate charges due under the Note.

4, Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions altributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
thesa obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time directly
to the person owed payment. Borrower shail promptly fumish to Lender al! notices of amounts to be paid under this paragraph.
If Borrower makes thess payments directly, Borrower shall promptly furnish to Lender receipta evidencing the payments,

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in » manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcoment of the lien in, lagal proceedings which in the Lender's apinion operate to prevent the
enforcoment of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determinns that any part of the Property Is subject to a lien which may attain priority over
(his Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shali satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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. 5 Hazard or Property Insurance. Borrower shall kedp the improvemenls now exlltlng or hereafter erecled on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
flooda or flooding, for which Lender requires insurance. This insurance shall be malntained in the amounts and for the periods
that Lender requires. The insirance carrier providing the insumnce shall bo chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to malntain coverage described above, Lender may, at Lender's
option, obtaln coverage to protect Lander's righta in the Property in accordance with paragraph 7.

All insurance policios and renewals shall be acceplable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal nolices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Landor may make proof of loss if not made promptly by Borrower.

Unleas Leader and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repait is not economically foasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whethor or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does o' answer within 30 days a notice from Lender that the Insurance carrier has offered to setile & claim, then
Lender may collect 1% insurance proceeds. Londer may uso the procoeds to repair or restore the Property or lo pay sums
sccured by this Security Instrument, whether or not then dus. The 30-day period will begin when the notice is given.

Unless Leander and Bcrrower otherwise agres in wriling, any application of procoeds to principal shall not extend or
postpone the due date of th: woathly payments reforred to in paragraphs | and 2 or chango the amount of the payments. If
under paragraph 21 the Proper:y 3. acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the »cquisition shall pass to Lender to the extont of the sums secured by this Secunty Instrument
{mmediately prior to the acquisition.

6. Occupancy, Preservation, Mainieiance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Projerty as Borrower's principal residence within sixty days afler the execution of
this Security Instrument and shall continue to werapy the Praporty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrras in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are boyond mriscwer's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorato, or commit waricon the Property. Borrower shall be in defsult if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwiss materially impair the lien created by this Seurity Instrumeat or Lender's security interest. Borrower may
oure such a default and roinstate, as provided in paragraph 18, by cersing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfelture of il Forrower's intorest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's sicxiity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccusrie tnformation or statomenta to Lender (or failed
to provide Lender with any material informatlon) in connection with the loan oviderced by the Nole, including, but not limited
{0, represeniations concerning Borrower's occupancy of the Property as a principal (ecidence. If this Security Instrument is on a
jeasshold, Borrower shall comply with all the provisions of the lease. 1f Borrowe. szauires fee title to the Property, the
leasohold and the fee title shall not merge unieas Lander agreea to the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower fails to porform the coveriants and agreements conlained in
this Security Instrument, or thore is a logal proceeding that may significantly affect Lender's rijhts in the Property (such as a
procoeding in bankruptcy, probate, for condemnation or forfeiture or lo enforce laws or regulations). th<a Lender may do and
pay for whatever in nocessary to protect the value of the Property and Lander's rights in the Propercy. Lander's actions may
include paying any sums secured by a lien which has priority ovor this Securily Instrument, sppeaving-in couri, paying
reasonsble attorneys’ focs and entering on the Property lo make repairs. Although Lender may take aclion uiider this paragraph
7, Lender does not have to do so. ,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thist
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from they's
date of disbursement at the Note rate and shal} bo payable, with interest, upon notice from Lender to Borrower requestingt
payment, ¢

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Security J
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender Lapses or coasee to be in effect, Borrower shall pay the premiums required to
oblain coverage subatantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twaiiih of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased (o
be in offect. Lendor will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss




UNOFFICIAL,COY .

payments msy no longer be required, at the option of Lender, if mgnsn'je instiranoe caverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomey available and is obiained. Borrower shall pay
the premiuma required to maintain mortgage insurance in effect, or to provide & loss rescrve, until the requirement for morigage
insurance ends in accardance with any writien agreement batween Borrower and Lender or applicable law.

9, Inspection, Lander or its agent may make reasonable entries upon and inspections of the Property. Lander shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceads of any sward or chim for damages, direct or consequential, in connection with any
condemaation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of & total taking of the Property, the proceeds shall be upplied to the sume secured by Ihis Security Instrumen,
whether or nol then due, wilh wny excess paid to Borrower, In the event of  partial taking of the Property in which the fair
marke! value of the Property immediately before the taking is squal to or greater than the amount of the aums secured by this
Security [nstrument fmmediately beforo the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security lastrument shali be reduced by the smount of the procesds multiplied by the following fraction: (s) the total
amount of the svias hecured immediately befors the taking, divided by (b) the falr market valus of the Property immediately
before the taking. A%y balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the P opurty immediately before the Iaking Is iess than the amount of the sums sccured immediately before the
taking, unless Borrower dnd Lender otherwise agree in writing or unleas spplicable (aw otherwise provides, the proceeds shall
be applied to the sums secursc Ly this Security Instrument whether or not the sums ars then due.

i( the Property Js abandoiied o Borrower, or If, sfier notice by Lander lo Borrowor that the condemnor offers to make an
award or seltle a claim for damess, Borrower fails to respond 1o Lender within 30 days after the dalc the notice is given,
Lender is authorized to collect and apply 1he droceeds, at ils oplion. either lo restoration or repair of the Property or to the sums
seeurcd by thin Security Instrument, whether or not then due.

Unless Lender and Borrower otherwirs agiee in writing, any application of proceeds to principal shall not extend or
postpoos the dus date of the monthly paymenta irieired 1o In paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance 5! Londer Not s Waiver, Extension of the time for pryment or modification
of amortization of the sums secured by this Security in%im:ment granted by Lender (o any successor in interest of Borrower shall
nol aperate to reloass the liabllity of the original Barrower =r Dorrower'a successors in intereat. Lender shait not be required 1o
commence proceedings against any successor In interest or wsfis to extond time for payment or otherwise modify amortization
of the suma secured by this Securily Jnstrument by reason of suy demand made by the original Borrower or Borrawer's
successors in interest. Any forbearance by Lender in exercising 'y <ight or remedy shall not be a waiver of or precluds the
exarcise of any right or remexly.

12, Successors and Amigns Bound; Joint and Several Liabiliy. Co-signers. The covenants and agreements of this
Security [nstrument shall bind and benefit the succossors and assigns of Leudss and Borrawer, subject to the provisions of
pamgraph 17. Borrower's covenants and agreements shail bo joint and several“Any Borrower who co-signs this Secunty
Instrument but doea not exscuts the Note: (a) is co-signing this Security Instrunieut only to mortgage, grant and convey that
Borrower's intares! in the Property under the terms of this Security Instrument; (b) i4 ot personally obligated to pay the sums
secured by this Security Inatrument; and (c) agrees that Londor and any other Borrower riay agreo to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note wilhout that Borrower's consent.

13, Loan Charges, If the loan secured by this Security [nstrument is subject to  law which #:ts maximum loan charges,
and that law is finaily interpreted s that tho interest or other loan charges collected or to be coitesie< in connection with the
Ioan oxcood the permitted limits, then: {a) sny such loun chargo ahall be reduced by the amount neccsmary (o reduce the charge
to the permitted limit; and (b) any suma alroady collecied from Borrower which exceeded pormitted linitr will be refunded to
Rorrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, If a refund roduces principal, tho reduction will be treated as a partial prepayment withou! any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrumont shali be given by delivering it or by mailing
it by first clase mail unless applicable law requires use of another method. The notice shall be directed lo the Property Address
or any other addreas Borrower designatos by notice 1o Lender. Any notice to Lender shall bo given by first class mail to
Lander's address stated hierein or any other address Leuder designates by notice to Borrower. Any nolice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security (nstrument shall be governed by federal law and the Iaw of lhe
jurisdiction in which the Property is located. In the event that any provision or clause of this Securily Instrument or the Nate
conflicts with spplicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given eifact without the conflicting provision, To this end the provisions of this Security [nstrument &nd the Note are declared
10 be severable.

16. Borrower’s Copy. Borrower shall be givea one conformed copy of the Nate and of this Security Instrumeat.

Form 3014
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17, Tranafer of the Praperty or a Beneficial Interest inBorrower. If all or any part of the Property or any interest in it
is sold or transferred (or if & beneficial interest in Borrowet is sold or transferred and Borrower is not a natural person) without
Lender's prior writien consent, Lender may, at it option, require immediate payment in full of all sums secured by this
Security Instrumeat. Howover, thls option shall not be sxercised by Lender if sxercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shatl give Borrawer notice of acceleration, The notice shall provide a period of not
less than 30 days from the dato the notice is delivered or mailed within which Borrower must pay all sums secured by this
Socurity Instrument. If Borrower fails to pay these suma prior to the expliration of this pericd, Lender may invoke any remedics
permitied by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (1) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant lo any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default o7 any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but nut iizaited to, reasonable attormeys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Seczity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumwzi <hall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hersoy-#-.«i! romain fully effective a2 if no acceleration had occurred. However, this right to reinsiate shall
nol apply in the case of accelsistion under paragraph 17,

19. Sale of Note; Changc o! Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one ar more tiras without prior notice to Borrower. A sale may result in a change in the entity (known
pa Lhe "Loan Servicer") that collects muontal, payments due undar the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelate” 12 a sale of the Note. If thero is a change of the Loan Servicer, Borrower will be
given written notice of the change in sccordaite with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Sorvicer and the addrew ‘o which payments should be made. The notice will also conlain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, diasposal, stomge, or releass of any
Hazardous Substances on or in the Property. Borrower (nsll'not do, nor allow anyons else 1o do, anything affecting the
Property that Is in violation of any Environmental Law. The ricsveding two sentences shall not apply lo the presence, use, or
storage on the Property of amall quantitios of Hazardous Substan:ed that are generally recognized to be appropriate lo normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigridon, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propeit; and »ny Hazardous Substance or Environmental Law
of which Borrower has sctual knowledge. If Borrower learns, or is notified l'y any. govemnmental or regulatory authority, thut
any removal or other remediation of any Hazardous Substance affocting the Prope.t; is necessary, Borrower shall promptly take
all neceasary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subsiances® are those substances defi:icd 22 toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroseno, other flammable Cr loxic petroloum products, toxic
posticides and herbicides, volatile solvents, materiala containing asbestos or formaldehyde, and srdivactive materials. As used in
this paragraph 20, "Bavironmental Law" meany foderal laws and |asws of the jurisdiction wheee it~ Property is located that
relate o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as foliowa:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Rorrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given 1o Borrower, by which the default must be cured; and
(d) that faliure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by fudiciul procceding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specifled in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foveclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursulng the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security [nstrument

without charge to Borrowes, Borrower shall pay any recordalion cost.

GGt

23, Walver of Homestead. Borrower waives all right of homestead exemplion in the Property. Form 30 0
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24, Riders to thiz S2urity Instrument, If one or more riders are executed by Bosrower and recorded together with this
__l Security Instrument, the ccvzaants and agreementa of each such rider shall be incorporated into and shall amend and supplement
the covenanis and sgreements o7 i¥a Security Instrusnent as if the rider(s) were a part of this Security Instrument.

[Chock applicable box(es)]
Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider I__ Rate Improvement Rider Second Home Rider
V.A. Rider L 2 Cither(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees {0 'ie terms sad covenants contained in this Segurily instrument and

in any ridor(s) exocuted by Borrower and recorded with it. .
Witneasos: /
Yl ¥ - { AL (Seal)
ASTEPHEN €.~ AIBLLO -Borrowsr
2

R oo
L./{ ML _/j_/ (:M’ % {Seal)

that

LOTTIE H. AIBLL) -Borrower
(Seal) 2, (Seal)
-Bormwer -Borrower
@
STATE OF JLLINO Caok County ss: ry
(. evs 3nfd » & Notary Public in and for said county and state do hereby certify  p)
L
Iy
r
v

! STEPHEN C. AIBLLO, A Single Man and LOTTIE H. RIRLLO, A Married Woman
i » personally known to me to be the same person(s) whose name(s)
‘ subscribed to the foregoing instrunient, appeared hefore me this day in person, and acknowledged that T heY
sigred and delivered the said instrument &s THEIR  freo and voluntazy act, for the uses and purposes therein set forth.
Given under my hand and official seal, this 24 TH y of PEBRUARY , 1994

P - hon
i
- Py s g

.
wr

My Commission Expires: “6FF|C': IAL BE AL"'

O4d42-95 LYNN M-DONOFRIO

: Notary Public:State of llinais
T lnstmment was propared by My Gomr:\mlun Eup. Apr. 12, 1998

Qﬂ!{ll 108101

Notary Public

Form 3014 9/90
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ADJUSTABLE RATE RIDER

{LIEOR INDEX-RATE CAPS]
6-MONTH LIBOR
CONFORMING AND NON-CONFORMING

LORN #: 162446
DLH

THIS ADJUSTABLE RATE RIDEA le mads thin 24TH dayol  FRBRUARY, 1994 #nd 18 Incorporaled into
and shall be desmed 1o amend and supplemant the Morigage, Dead of Trust or Security Dead {the "Security lnstrument”} af the

same date given by the undercignad (the "Borrowsr”) 1o ssoure Borrower's Adjustable Rete Note {the "Note®) to
RYLAND mmw&mx COMPANY . AN OHIO CORPORATION

{the "Lende:*) of the sama date and covering the propanty describad In the Beourity Instrumaent snd fooated at:
2253 WEST MONTROSER, CHICRGO, ILLINOIS 60618
[Property Addrese)

THE NOTE CONTZ(NE PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY MONTHLY PAYMENT. MY
ADJUSTABLE INTEAEST RATE CAN NEVER EXCEED OR BE LESS THAN THE LIMITS STYATED IN THE NOTE.

ADDITIONAL COVENANTE. I, addition to the covenants end agrsemaents mads In the Security Inatrumaent, Berrower and Lendar
furthet oovenant and agres ae ol nwe:

THE NCTE provides far i initisi Interest rate of 5.615 %. The Note provides for a change in the adjustabls
Interest rate and the monthiy payments &) follows:

4, ADJUSTABLE INTEREST RATE /.nNi} MONTHLY PAYMENT CHANGES

(A} Change Dates

Yhe adjustable interest rate | will pay will chang e on the firat dey of SEPTEMBER, 1994 and on the firet
dey of evary aixth manth therosfter, Each date on which my iriare )t rato could change is oslled an "interest Rate Change Date.”

(B) The Index

Beginning with the firet interest Rate Change Date, my interostirats will ba basad on an Index. The *Index” ie the
average of interbank offerad rates for six month U.5. dollar deposits in the Lzxion market based on quotationa of mejor banks,
as published by the Faders! Nationsl Mortgege Asscolation {"FNMA™), The most recent lidax figure availablo as of the date forty-
flve days before sach Interest Rate Change Date in aslled the "Currant [ndex.”

If the Irciax 1 no longer aveileble, the Note Holder will chaose a new Index tha  1: hased upon comparable information,

The Hote Holder will give me notioe of this ahoige,

{C) Calculation of Change

Batore sach Interest Rate Change Date, the Note Holder will calculate my new intorest rete by rdding THREE AND
THRBE BIQKTHS peroontage pointisl {3,375 %) ta the Current Index, Subjeat ta the lirait [teted in Section

4 (D) balow, this smount will bs my new intarest rate until the next Intorest Rate Change Dste,
The Noto Holder will determine the amount of the monthly payment ther would be sutficient to rinay.the unpaid

pringipal that | am sxpected to ows at the Interest Rate Change Date in full on the Maturity Date at the intsraat iafu offective
ot the time the oaloulation is made in substentially squal paymante. The result of this calsulation will be the new amount of my

manthly paymant.
(D) Limits on Interest Rate Change

The interset rate | am requirod to pay at the first Interest Rets Change Date will not increass or decrease by move than
19 from tha jutial Intarest rate. Thereatter, my Interast 1ate will never be inoreased or decreassd on any singis Interest Rata

Changa Date by mota than one percentage painte {1%) from the rate of interest [ have been paying lor the preceding six montha.
My intarest rate wili never be grester than BLEVEN AND PIVE RIGHTH percent{ 11.635 o)

which is onllsd the "Maximum Rate." My interest rate will never be less thanTHREE AND FIVE EIGHTHS peroent
{ 3.625 %) which is oslled the *Minimum Rate." Q,

gl
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(E) Effective Date of Change

My naw interest rate wili bscoma effsctive on each interest Rate Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the interest Rate Change Dats untll the amount of my

monthly payment changes sgsin.
(F) Notice of Change

Tha Note Holdar will deliver or mail to ms & notice of any changa in my intarest rate end the emount of my monthly
paymant before the atfective date of change. The notice will include information required by law to be given me and also the
title and telephone number of a person who will anawer any question | may have regarding the notics.

BY SIGNING BELOW, Borrowsr sovepts and agraus to the terme and govenamta containad In this Adjustabla R

. (SEAL
LOTTIBR H. AIRLLO Bammer

(SEAL)
Bormaver

[Sign Original Only}
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LOAN #: 162446

ADDENDUM TO ADJUSTABLE RATE RIDER

(FIXED RATE CONVERSION OPTION)
8-MONTH LIBOR
CONFQRMING and NON-CONFORMING

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the "Rider Adderium®} is made this 24THday of FEBRUARY, 1994

and is inoorporatad into and shall be deemed to arnend and supplement the adjustable rate rider {the "Rider"} to the Mortgage, Deed of Trust or
Saourity Daed {the "Sscurity instrument®), sach daled the ssma dste as this Rider Addendum end given by the undersigned (the "Borrower”) to
securs Borrower's adjusteble rate note with the addendum to sdjustable rate note in fevor of RYLAND MORTGAGR COMPANY

., AN OHIO CORPORATION {the "Lander*}and
datod as of even dete herewith (the "Note®). covaring the property described in the Security inetrument and locatad at:

4253 WEST MONTROSE CHICAGO, ILLINOIS 60618
|Proparty Address)

The intareat rate stete. nn the Note is called the "Rote Rate.” The date of the Note is oallad the "Neote Date.” | undsrstand that the Lonider
reay trianafor the Nota, tha Security Instrument, the Rider and thus Rider Addendum. The Lander or anyona who tekas the Note, the Security
instrumant, the Rider and this Rige Ac¢dendum by tranefsr and who is entitisd to recsive paymaents under the Nota is called the "Nots Holder.” |
understand alsa that the Lender may trunsi<r the senviolng of the Nate; tha company that receives payment under the Note le called the *Sarvicer.”
£aoh daie on which my adjustable Intercet /ate could change la called an "Intarest Rate Change Date.”

ADDITIONAL COVENANTS. In additic a t¢ the covenants and agresements made in the Seourity Instrument and Rider, Borrowar and Lender
further oovenant and agres ae follows:

L FIXED INTEREST RATE OPTION

1 have a Converalon Option that | can exercias it all th» cunditions sxplained in Section 2 helow ars met. The *Conversion Option® is my
option to convert the adiisiatre ntarest rate with Interest rate i ts ) am required to pay under the Note from an adjuetable rate to the fixed rate
osloulated under Section 4 below.

| may only exercies the Conversion Option onoe. The Convession Option will be avaliablae to me only during the period beginning on the
fourth Intsrest Rate Change Date and ending on the tenth Intarest Rat(i C'isnge Dats (the Option Period™). The new, lixed interest rale (the
“Convertad Rate"} will be effaotive beginning on the firat day of the aecond rionti following the manth in which | exsrciss the Conversion Option

{tha “Conversion Date").
2. CONDITIONS TO EXERCISING THE CONVERSION OPTIOY/

It | want to sxerciss the Conversion Option, certain conditions must be met. Thess coruitiona ara that: (al | muet give the Servicer notice
during the Option Pariod in the manner presoribed in Section 3 below that | wish to axarclee the Ut avsraion Option; [b) on the date | give the Serviost
notice that | wish to exercies the Conversion Option, | must not bes in defsult under the Note or ths Gecurity Inetrument and | must not have boen
delinguent thirty days or more in maeking any payment | wes requlied to make under the Note during i twalve months immediately praceding the
Exorcise Date (as defined in Seation 3 below); {0} | must pay the Servicar a conversion fes equal to two hurdied and fifty dofiare (#260.00) on the
Exeroles Date; (d) | must have supplisd to the Servicar information neceseary to compliets an updated oredit ieviev:and | must pay any credit review
feos pold by the Servicar to third parties; (8} | must ccaupy the property;: {1} I the Servicar bellevas the valua of tHe proaerty desaribed In the Security
Inatrument may have declined since the Nata Date, the Servicer muet have received an updated appraisai of the pioraeit, describad in the Security
Instrument prepared by sn appraiser scoepieble to the Servicer andd | must pay any related approlsal fee paid by the e vicer ta a third party; and
{g} | must aomplete, sign and dsliver to the Sarvicar on the Exercise Date any documents the Sarvicer raquires to effect ch, ocnversion. | undersiand
that | may nat be allowed to exercise the Conversion Option if | do not maet the Note Holder's praperty and credit stanaa .

3. EXERCISING THE CONVERSION OPTION

To obtein information as to the ourrently avalisble fixed rete, | may tslephone the Ssrvicer. | underetand there can be no asaurance that
ihia rate will be available at any time subsequent 1o the telsphones ceall, sven on the game day. Tha Senvicer will notily ma In writing if the phone
nhumbar should change. To notify the Sarvicer that | want to exercise the Conversion Opilon, | must call this phene number on any business day
during the Option Period, between the houre of 10:00 2.m. and 4:00 p,m, Eastern Time. The Sendcer may racord our telephons conversations,
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Onos | oty the Sandoer that | desire to exeralse the Conversion Optian, the Sendcer will forward to ma sny dosumants necsesary {0
siteot the Conversion Qption. ! must onmplats and sign the dosurments providud by the Senvicer and return them to the Servicer togethar with the
aonvareion fee and sppraissl and aredit roview feas described in Seation 2 above. The date the completed and signed documents are raceived
tagother with the canversion les, appraisal and oredit review fess iu autied the Exercise Data, The Converted Rsta ia the rate quated by the Servicer
on the Exsrclse Date. it tha faes and proparly oompleted doouments are not 1eosived by thy Sarvicer on the Exercise Date, my adjustable interest

rate will not be convertad to » fixed interest rate.
4, CALCULATION OF THE CONVERTED RATE

Tha Convened Rate will be equal to Saxon Mortgage Funding Corporation's requirad nat yield for the purchaca of thirty year, fixed-rate
maortgege loana under shxty-day, mandstary delivery commitmonts plus three-sighths of one percent [.375%], rounded up to the nearest one-eighth
paroant {.125%), The requirsd net vield used will be that in effect ae of the Exarcien Dete. If in the judgement of the Servicer the mortgage loan
svidenaad by the Note would, upon convareion, be sligible for purchase by the Faderal National Mortgaga Ausociation ("FNMA®) under ite standards
than in effact for the purchase of thirty-yesr, fixed rate mortgnge josns, the Convertad Rats will be equel to FNMA's required net yield, as of the
Exorcise Date, for the'purehase of thirty-year, fixed-rate mortgage loans under sixty-day mandatory delivery commitmants plus one-half of one
peraentaga point (.500%) suunded up to the nearset one-sighth of one peraent {.126%), if thosa yieids ste no longer available, the Servicer will
substitute comparable vieidr. The maximum Converted Rats will not axceed 25% or the usury cailing under state law whichavet (s [sas; however,
othet interset rets imdtations ariita‘ned In the Note will not spply to the Converted Rate.

s TRANSFER OF THE 2.OPERTY

it | axsrclse the Converslon Optiun under the canditions stated In this Note Addendum, the conditions under which | may be required 1o
meko immadiate psyment in full of el smounta/ ovie »inder the Note beosuse of tranater of proparty which are dascribed in the saction of the Note
Capticned "Uniform Secured Note.”, will casse (0.4 in sffeat. Instead such condilions will be se follows:

Tramafer of the Property. |f &b or any part of 'is0 Froperty ar any intereut in it is sold or transtarred without the Nate Hclder's prior wntten
cansent, the Nots Holder may, at ite option, require im.madiste paymant in full all sums secured by the Seourily Instrument. Howevat, this option
shall not be axercised by the Note Holder if exarcise Is prihikied by federal law es of the dats of the Socurity Inetrument,

if the Nate Holder exarcines this option, the Nate Heide: erall give se notios ol soceleration. The notice shall provide a pariod of not less
than thirty days from tha date the notice is delivered or malled wii-liv whioh 1 must pay ali sums secured by the Security Instrument. If | fail to pay
thess suma prio? to the expiration of this period, the Note Holder may.liuoke any remadies petmittod by the Security Instrument without further

notice or demand on me,

BY SIGHING BELOW, Barrower scoepts and agress 1o ¢ ond 55 ante Rider Addendum.
Ug
X U (SEAL)

/o é'rnpnsu c. AIBILO -Barrows:

/ X iI
{SEAL)

IB H. AIELLO -Borrower

_(SEAL)
8¢ AWM

(SEAL}
-Borrower
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