AFTER RECORDING MAIL TO:

WESTAMERICA MOHTGAGE COMPANY NE R
! SOUTH 560 WIDWEST ROAD N
CAKBROOK TERRACE, IL 6018l ed
LOANNO. 0o0030288-58
‘ _ {Space Abavs This Line For Recording Data]
STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE 131:7640683-729

This Mortgage ("Security Instrument”} is glven on May 5§, 1994 . The Mortgagor s
WILFREDO 07T:2Z and GRAGE W, ORTIZ, HUSBAND AND WIFE
whoseaddressis 7.1 WEST MIGHLAND AVYENUE ,CHICAS0 ,IL BO0G631
("Borrower”}. This Securiy ‘nstrument Is given 1o
WESTHMIND MORTGASC BANCORP, INC., A JTLLINOIS CORPORATION
which ls organized and exictis underthelaws of THE STATE OF ILLINOLS , and whose address Is
5100 NDRTH HARLEM AV NUEHARWNOOD HEIGHTS, IL 60558 :
("Lander”). Borrower owes Leni«’ the princlpal sumof One Hundred $Six Thousand Sevan
Hundred Ferty Nine ®5'}lars and no/100 b
Dollars {).5.$ 106,749 .00 I\ This debt is evidenced by Borrower’s note dated the same date as this
Security Instrument ("Note”), which proviaas for monthly puyments, with the fuli debt, if not pald earlier, due and
payable on June 1, 20Z4 . Tz Security Instrurnent secures to Lender: (a) the repayment of the debt

avidenced by tha Note, with interest, and a't rer.ewals, extenslons and modilications; (b) the paymant of all other sums,
with Interest, advanced under Paragraph 6 = protect the security of this Securlty Instrument; and (¢} the performance of
Borrower's covenants ancd agreaments urider "h,, Securlty Instrument and the Note. For this purpose, Borrower dogs
-, hereby mongage, grant and convey to Lender ths Kk llowing described property located In

S CoOK County, illincls:

LOT 31 IN BLOCK 4 IN IRA BROWN'S ADLLTION TC NORWOOD PARK,
BEING & RESUBDIVISION OF BLOCKS 2, 3 AWl 4 OF JOHN M. WALTES
e SUBDIVISION 'OF LAND IN THE NORTHWEST 1,4 OF SECTION 6,

e TOWNSHIP 40 NORTH, RANGE 13, EAST OF THL THTRD PRINCIPAL
MERIDIAN, IN THE SOQUTHWEST 1/4 OF SECTION 31, TOWNSHIP 41
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAY, MERIDIAN, IN
COOK COUNTY, ILLINOIS, F.L.N. # 13-06-120-0i1 VOI. 1323
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whichhes theaddressof 7112 VEST HIGHLAND AVENUE CHIEAGD
(Street] [City]

lllinots EDE3} {"Property Addrass™);
{Zp Code)

TOGETHER WITH all the improvements now or hereatter erected on the property, and all easemants, rights,
appurtenances, ronts, royaltias, mineral, oil and gas rights and profits, water rights and stock and all fixdures now or
hereafter a part of the property. Ali replacements and additions shall also be covered by this Security Instrument. All of
the toregoing Is referred to In this Securlty Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lawfully selzed of the estele hereby conve’yed and has the right to
mongage, grant and convey the Proparty and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generaily tha title to the Property agalnst all claims and demands, subject to any
encumbrances of record.

INTERCOUNTY TITLE

1’ ,
s
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1. Paymaent ot I LA&;LI\G@ 'due fhe principal of, and interest on,

8
the debt evidenced by the Note and late charges due under the Note.

2. Monlhlngaymm of Taxes, Insurancs and Other Charges. Borrower shall Include In each monthly payment,
together with the principat and interest as set forth In the Note and any late charges, an installiment of any (a) taxes and
speclal nssessments levied or to be levied against the Property, (b} leasehold payments or ground rents on the
Property, and (c} prermniums for Insurance required by Paragraph 4.

Each monthly instaliment for kems (g). (b) and {c) ahall equal one-twelith of the annual amounts, as reasonably
estimatad by Lender, plus an amount sufficient to malintain an additional balance of not more than one-sixth of the
estimated amounts. full annual amount for sach tem shall be accumulated by Lender within a period ending one
month before an item would become delinguent. Lendar shall hold the amounts collected in trust to pay items (a)., (b)
and ('c) before they become dalinquent,

If at any tima total of tha payments heid by Lender for items (a), (b) and (c), together with the future mornithly
payments for such kems payabie to Lender prior to the due dates of such tems, exceeds by more than one-sixth the
estimated amount ?fqraymoms required to pay such items when due, and if payments on the Note are current, then
Lender shall elther refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the

estimated paymants to subsequent payments by Borrower, at the option of Borrawar. it the total of the payments made
by Borrower for ltem (&)}, (b}, or {c} is insuificlent to gg}f the item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or

As used In this Security Instrumant, *Sacretary” means the Sacretary of Housing and Urban Developmant or his or
her designea. in any year in which the Lender must paﬁa maortgage insurance premium to the Secretary, each monthly

‘ore the date the tem becomes dus.

payment shall also include elther: (i) an Instaliment of the annual mortgage Insurance premium to be pald by Lender to
the Secretary, or (i} & monthly charge instead of a mongage insurance premium If this Security insirument is held by the
Secretary. Each monthly instaliment of the mortgage insurance premium shall be in an amount sufficient to accumulate
the full annual r.antjage insurance premlum with Lender cne month prior to the date the full annual mortgage

insurance premiun 's due 1o the Secretary; or if this Security Instrument is held by the Secretary, each monthly charge
shall be in an amount aqual 1o one-twelfth of one-half percent of the outstanding principal balance due on the Note.

It Borrower tend ars to Lander the tull payment of all sums secured by this Security Instrument, Barrower's account
shall be credited with ¢ t:alance remaining for all instaliments for itams (a), (b) and (c) and any mortgage’insurance
premium Instaliment tis? L mder has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrcwur-immaediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be Gre.fted with any balance remaining for ali installments lor tems {a), (b) and (c?,'

3, Apptication of Paymeris. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage Incuance premium to be paid by Lender to the Secretary or to the monthly charge by the

Secretary Instead of the monthh mortgage Insurance premium;

SECOND, to any taxas, special ozs7 ssments, leasel payments or ground renis, and fire, flood and other hazard

Insurance premiums, as required; .

THIRD, to interest due.under the Note;

EQUATH , to amortization of the princihai rf the Note;

FiFTH, to late charges due under the Nols.

4, Fire, Ficod and Other Hazard Insurance. Porrower shall insure all Improvements on the Property, whether
now in existence or subsequently erected, agains? a7« hazards, casualties, and contingencles, Inciuding fire, for which
Lender requires insurance. This insurance shall be (v aintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Proparty. whether now In existence ot subsequently erected,
against loss by floods to the extent required by the Seci etary. All insurance shali be carried with companies approved
by Lender. The insurance policies and any renewals shal v nsld by Lender and shall Include loss payable clauses in
favor of, and in a form acceptable to, Lender.

In the evant of loss, Borrower shall give Lender immediate prutice by mall. Lender may make proof of loss if not
made promptly by Barrower. Each Insurance company concermed ki beraby authorized and directed to make payment
for such loss directty to Lender, Instead of to Borrower and to Lenue: ’olntly. All or any part of the insurance proceeds
may be appiled by Lender, at its option, either (a) to the reduction o! t'1e Indebtedness under the Note and this Security
Instrument, first 1o any delinquent amounts appiied in the order in Paragrar:.3, 2nd then to prepayment of principal, or
{b} to the restoration or repair of the damaged property. Any apglicallon ¢ f the proceeds to the principal shall not
extend or postpone the due data of the monthly payments which are refers=d 13 in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required «, oy all outstanding indebtedness under
the Note and this Security Instrument shall be pald to the entity legally entitied thar2to,

in the event of forecicsure of this Security instrument or other transtar of titie to “ne Property that sxtinguishes the
indebtedness, all right, title and Interest of Borrower in and to insurance policles in‘force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leasshokis. Borrower shall occupy, establish, and use the Property as Borrower's prir 2ipal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as'8oitower's princlpal
residence for at least one year after the date of accupancy, untass the Secretary determines th'e ~squirement will cause
undue hardship for Borrower, or uniess extenuating circumstances exist which are beyond Boroiiur's control. Borrower
shall notify Lenders of any extenuating circumstances. Barrowar shall not commit waste or dest oy, damage or -
substantially change the Property or allow the Froperty to deteriorate, reasonable wear and tear @.cepted. Lender may
inspect the Proparty i the Property is vacant or abandoned or the loan Is in defauli. Lender may tana sosonable action
10 protect and preserve such vacant or abandoned Proparty. Borrower shall also be in default if Borrower, during the o™
ioan application process, gave matsarially false or Inaccurate information or statements to Lender (or falled to provide  ¢.3
Lender with any materla! infarmation) In connection with the Joan evidenced by the Note, Including, but not limited to, ¢~
represantations conceming Borrowsr's occupancy of the Property as a principal resklence. i this Security Instrument is
on & leasehold, Borrower shali comply with the provisions of the iease. If Borrower acquires fes title to the Property, the ~1
leasehoid and fee title shall not be merged unless Lender agrees to the merger in writing. L

8. Charges to Borrower and Protection of Lender’s Rights in the Praperty. Borower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrowar shall pay these obligatlons
on time directly to the antity which Is owed the payment. [€ fallure to pay would adversely affect Lender's interest In the
Property, upon Lender's raguest Borrower shall promptly furnish to Lendier recelpts evidancing these paymants.

1 Borrower falis to make thesa payments or the payments required by Paragraph 2, or falls to perform anx other
covenants and agreements contained in this Sacurity Instrument, or there Is a legal proceeding that may significantly
affect Lendar's rights In the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
reguiations), then Lender may do and pay whatever Is necessary te protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard Insurance and other tems meitioned In Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security instrument. These amounts shall r inerest from the date of disbursement, at the Note rate,
and at the option of Lender, shali be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for darmages, direct or consequential, In connection with
any condemnation or other taking of any part of the Property, or for conveyance ngﬂaCS of condemnatian, are hereby
assigned and shall be paid to L.ender to the extent of the full amount of the Indebtedness that remains unpald under the
Note and this Security instrument. Lender shall apply such proceeds to the reduction of the Indebtedness under the
Note and 1his Security instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to Jment of Eprlm:lleal. Any appilcation of the proceeds to the principal shall not extend or pastpone the due
FHA LU ORTGAGE FOR 2/m
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date of the rmonthly pe h sferred t0 InParagraph 2, or ¢ amoun of such payments, Any

axcess proceads over an amount roc‘ulrod to pay all outstanding Indebtednesas under the Note and this Security
Instrumant shall he paid to the enthy legally od thereto.

8. Faea. Lender may collect feas and charges authorized by tha Secretary.

9. Grounds for Acceleration of Deit.

(a) Dsfault. Lender may, except as limited by regulations issuad by the Secretary In the case of payment defautlls,

require immediate payment in full of all sums secured by thia Security Instrument i:

(i} Borrower defaults by falling to pay In full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or

i) Borrower defaults by failing, for a period of thinty days, to perform any other obligations contained in this

urity Instrument.
) Sale Without Credit Approval. Lender shall, if permitted by applicabie law and with tha pricr approval of the
ecratary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i} All or part of the Property, or a beneficial interast In a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(il) The Property is nct occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.

{c) No Walver. if circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender does not walve lis rights with respect ta subsequent events.

{d) ulati~»s of HUD Secretary. In many clrcumstances regulations issued by the Secretary will limit Lender’s

rights, In tha =8 3e of payment defaults, to require Immediate payment In full and foreclose if not pakd. This Security

Instrument doe”. not authorize acceleration or foreclosure i not permitted by regutations of the Secretary.

(e YMortgage N7.< insuredt. Borrower agrees that should this Security Instrument and the note secured theraby not

be sligible for insve7:ce under the Nallonal Houslng Act within 60 DAYS from the date heroof,

Lender may, at ks (ot'on and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this orurity Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 60 DAYs from the date hereol, decilining to insure this Securlty Instrument and the
nate secured thereby, sha’ o/ deemed conclusive proof of such [neligibility. Notwithstanding the foregoing, this
option may not be exercised k7 Lender when the unavallabitity of insurance is solely due to Lundsr's failure (o remit

a mortgage insurance premium 3=-the Secretary.

10. Reinstatemant. Borrower F.as aight to be reinstated if Lender has required immedlate payment In full because
of Borrower’s faliure to pay an amaunt 4ue under the Nots or this Security Instrument. This right applies even afier,
foreclosure proceedings are instituted. To/ eln:tate the Security Instrument, Borrower shall tender in a lump sum all
amaunts required to bring Borrowaer's accuunt current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs anv re asonable and customary attorneys’ fees and expenses properly
associlated with the foreclosurs proceeding. Lporimainstatement by Borrower, this Security Instrument and the
obligations that it secures shall romain in eflect az ¥ L ander had not required Immediate payment in full. However,
Lender Is not required to permit reinstatement if: (i) 2nder has accapted relnstatement after the commencement of
foreclosure proceedings within two years immediately przcading the commencement of a current foreclosure
proceeding, (i) reinstatement will ude foreciosure (in diferent grounds in the future, or (iil) reinstatement will
aclversely affect the priority of the llen created by this Securty instrument.

11. Borrower Not Released; Forbearance by Lender N7.¢ 2 Walver. Extenslon of the time of payment or
modification of amontization of the sums secured by this Secu v instrument granted by Lender to any successor in
Interest of Borrower shall not operate to release the llability of the anginal Borrower or Borrower's successor in Intarest.
Lender shall not be required to commence proceedings against ary fuccessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by tals Sacurity Instrument by reascn of any demand
made by the original Borrower or Borrower's successors In interest. .1y farhearance by Lender in exarcising any right
or remedy shall not be a walver of or preciude the exerclsa of any right or/ em:dy. :

12, Successors and Assigns Bound; Joint and Several Liability; Co-Slners. The covenants and agreements of
this Security instrument shall bind and benelit the successars and assigns of'L -nler and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreasments shall be Joi™ 7::d several. Any Borrower who
co-signs this Security Instrument but does not exaecute the Notsa: (a) is co-slgning th!s Securlty Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the termig of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (¢} avraes that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with rega.d to the terms of this Security
instrument or the Note without that Borrower's consent. '

13. Notices. Any notice to Borrower ided for In this Security Instrument shall be give”: by dellvering it or by
malling it by first class rmall unless applicable law requires use of another method. The notice £'8". be directed 10 the
Property Address or any other address Borrower dasignates by notice to Lender. Any notice to _eiv?ar shall be given
by first ciass mal to Lender's address stated hereln or any address Lender designates by notice ta Borrower. Any notice
provided for In this Security Instrument shall be deemed to have been given to Borrowsr or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govarned by Federal law and the law of the

urisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, such confilct shall not affect other provisions of this Security Instrument or the Note
which can be given without the contflicting provision. To this end the provisions of this Security Instrument and the
Note ars declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of this Security instrument.

18. Assignment of Rents. Borrower winconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower autharizes Lender or Lander's agents to collect the rents and revenues and hereby directs sach
tenant of tha Property to pay the rents to Lender or Lender's agents. However, prior to Lender’'s notice to Borrowaer of
Borrowar's breach of any covenant or agreement In the Security Instrument, Borrower shall coliect and receive all rents
and rever-ues of the Property as trustee for the benefit of Lender and Borrower, This assignmaent of rents constitutes an
absolute nssignment and not an assignment for additional security only,

i Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be hekd by Borrower as trustee
for benefh of Lendar only, 10 be appiled to the sums secured by the Security Instrument; (b) Lender shall ba entitled to
collect and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising Its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiclally appointed recelver may do so at any time there Is a breach. Any
application of rants shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall tarminate when the debt secured by the Security Instrument Is paid in full.

FHA ILLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follaws:

17. Foreclosure Procedurs. i Londer reqiires immediate payment In full under Paragraph 9, Lender may invoks
the power of sale and any other remadies permitted by applicable law. Lender shall be entitled to coliect all expanses
incurred in pursuing the remedles provkied In this Paragraph 17, Including, but not limited to, reasonable atiorneys’ fees
and coats of title evidance.

18. Relsane. Upon payment of ali sums secured by this Security Instrument, Lender shall release this Security
Inatrument without charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower walves all right of homestead exemption in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security instrument, the covenants of each such rider shall be Incorporated into and shall amend and suppiement
and agreements of this Security instrument as if the rider(s) were in a pant of this Security Instrument.

the covenants

[Check applicable box(es)].
Dcondomhlum Rider D'Gradmtad Paymant Rider DGmwlng Equity Rider
DPlnnnod Unit Development Rider Emher [Specify] ~ARM RIDER

BY SIGNING ZELOW, Borrawer accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and In any “ider(s) executed by Borrower and recorded with it.

Witnessas:

l?fACE M. ORTIZ

STATE OFILLUNOIS, - < Ceot— County ss:
, WWM“Q , & Notary Fublic in and for said county and state, do hereby certify
that WILFREDO ORTIZ and GRAGCE M. ORTIZ

wnomlly known to me to be the same person(a) whose name(s) nubscribed to the foregoing instrument, appeared
lore me this day In person, and acknowledgedthat they signed and dellverad the sald instrument as

their frae and voluntary act, for the uses and purposes theralr« set {orth,
Given under my hand and officlal seal, this (o ¥ dayof (Mzey (S Gy

My Commission axpires: ) 9 ) .
Ol A DA s ys&u/t @JM
Notary Public v .

This Instrument was prepared by:

WESTAMERICA MORTGAGE COMPANY “‘*1
L]

i""?'&uin 660 MIDWEST ROAD “QFFICIAL S
OAKBROOK TERRACE, 1L 50181 cathtﬂn‘s'“ch“. {
{Adidieas) bic, Stata of Winais
) totary PV . 6/98

1y Commissicn Expires 4/

¥ PPN o

" e
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NO. cooso288-58

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madethis 6th dayofMay, 1994 and is incorporated into
anc shall be deemed to amend and supplemoant the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date given by the undersigned {"Borrowst”) to securs Borrower's Note ("Note®) to
WESTWIND MORYGAGE BANCORP, INC., A JLLINOIS CORPORATION
{tha "Lender") of the same date and covering the property described In the Security tnstrument and located at:

7112 WEST HIGHLAMND AVENUE ,CHICAG0 ,IL 60831
{Property Ackiress)

THE NOTE CONY A1 S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PX7a=NT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AN\ NNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in adat/on to the covenants and agreements made In the Security instrument,
Borrower and Lender further covenant and rgree as follows:

INTEREST RATE AND MONTHLY PAYMINT CHANGES
{&) Chenge Dats

 The interest rate may changs onthefirstdayof “ ictobar.1995 , and that day of sach succeeding
year. "Change Date” maeans each date on which the interst yste could change.

(8) The Index

Beginning with the firat Change Date, the interest rate will b based on an Index. “"Index” means the weekly average
glold on Unlted States Treasury Securitles adjusted 1o a caonstaink ravirity of one year, as snade avaliable by the Foderal
eserve Board, "Current index® means the most recent Index figure «v.fable 30 days before the Change Date. If the
Index (as defined above) Is no tonger avaliable, Lender will use as a rev/ Index any Index prescribed by the Secretary.
As usad In this Rider, "Sacratary” means the Sacretary of Housling and Urban Development or his or her designee.
Lender will give Borrower notice of the new Index. :

(C) Caiculation of inferost Rata Changes

Betore each Change Date, Lender will caiculate a new interest rate by addingar.:arpinot Twao
percantagepoints{( 2.0000 %)} to tha current Index and rounding the sum to the nearest one-eighth
of one parcentage point {0.125%). Subject to the limits stated in Paragraph (D) of this Riaa, this rounded amount will be
the new Interest rate umntil the next Change Date.
{D) Limits on interest Rate Changass

. The imerest rate will never increasa or decrease by maore than one percentage point (1.0%) or arny single Change
Date. The interest rate will never be more than flve percentage polnts (5.0%} higher or lower than ¥ nitlal interest rate.

{E} Calculation of Paymem Change

if the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and Interast which would be necessary to repay the unpald principat balance In full at the maturity date at the new
interest rate through substantially equal payments. in making such calculation, Lender will use the unpaid principal
balanca which would be owed on the Change Date if there had baen no default In payment on the Note, reduced by the
gglol:;\lal m{nprepamms to principal. The result of this caiculation will be the amount of the new manthly payment of
ncl erest.

{F) Notice of Changes

tender will give natice to Borrower of any cha In the Interest rate and monthly payment amount. The notice
must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, 03 the Change Date, (i) the old Interest rate, (v} the new interest rate, (v) the new monthly payment amount,
(vi} the Current Index with the date it was published, (vily the method ol calculating the change in monthiy payment
amount, and ({vill) any other Information which may be required by law from time to time.
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(G) Effective Date of Changes

A new interest rate calculated In accordance with Paragraphs {C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount Inning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any incraase in the monthly payrnant amount calculated in accordance with
Paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has given the required notice.
I the monthly payment amount calculated In accordance with Paragraph (E) of this Rider decreased, but Lender failed
to give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment
amount which should have been stated In a timely notice, then Borrower has the option to either (I} demand the retum
to Borrowsr of any excess paymant, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated In a imely notice), or (i) request that any excess payment, with Interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with Interest on demand Is not
assignabie even if the Note is otherwise assigned before the demand for retumn Is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned In pages 1 and 2 of this
Adjuatable Rate Rider.
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