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. (Mputw Abuve This !.lm !fm; Illuurdlng {hatn
D, - MORTGAGE

3 MORTUAUE ("Security Instrument™) is glven on MAY 9TH
g s . BAUL LUGQ, a marcied man mad GLADYS LUGO, his wite

¢ 1994

- ("Borrowex”), Thix Socusity hustemnent in given w

INDHFRNDENCH ONR MORTOGAGR /SR PORATION, A Mlmmmn CORIORATION
which is orgasized and existing undler Fic fows of MICHIGAN o © 7, i whoss ixldrexs la
300 GALLERTA OFFTICENTRE, SOUTHEIELD, MY 48034

("Lander"), Bomrowor owes Laer ihe prlnclmd s of

NINKETY FIVE THOUSAND SILK HUNDREL Aty _NQ/1Q4 :
Doliwrs (U.S. § 9%, 600,00 ). This debr it -cvidenced by Dorrower's note dited the xmme dale oy this Securlty
Instrument ("Note”}, which providea for monthly paymeris, with the full dobt, if net pald cartier, due wnd payable on
JUNE 187, 200% . Thix Security Inatrament secrires (o Londer: () the repayment of the deby ovidonced
by the Nnte, with interest, and nll renewnls, extenvions and mantifientiony of the Nate; (b) the payment of ail other sums, with
interest, wivanced under pamgraph 7 (o protect the security of this Sedority Inatrument; and (c) the performance of Botmower's
covenaniy wod ageeements under this Security nstrument wid tho Nos, Tor thin purpass, Borrower doos arohy mortgugoe,

amm and convoy W Londer the folkowing doscribed propaety kicaiad in . ‘
GOOK: County, Hinois:

LOT 6 (EXCEPT THE WEST 30 FEBT) IN BLOCK 2 IN HIELD 2N MARTIN'S ‘

GUBDIVISION OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF Tiu JOUTHWEST '1/4

OF SECTION 21, TOWNSHIP 40 NORTH, RANG& lJ.lAST OF THE THiIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY. : .
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which has Uwuldlmol 524 W KDDY BTREET : ' .+ CHICAGO BNy
{Stoat] C ‘ : P | (1
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for the periods that Lender requites, The insurance carricr providing the insurance shull be chasen by Bomrower subjeut t0
Lender's approval which shall not be unrcasopably withbold, If Borcower fails 1 maintain coveye described sbove,

endix nay, ar Lender's option, obtain caverage W protect Lender's rights in the Proposty in sccordance with pivugraph 7.

All insurance policies and rencwals shul) be accoplable to Lender snd shall include o sandard mangage clause, Lendes
ghall have the gight 1w hold te policies and renewals, [ Lender requires, Borrawer shall promply give 10 Lender el roceipts
of paitf premiums and renewsl otices, In the event of lovs, Bomower ahall give pompt nolce e the inswrnce carrier and
Lender. Lender may make proof of loss if nol made promptly by Barrawer.,

* Unless Lender and Borrower otherwise agree in weiting, insunnce proceeds shiall be applicd w cesioraon or repais of
the Property damuged, if the restaratian of sepulr i econoimically fawiblo and Lender's sccurity is oot levsenod, If the
restortion or repair is not ceonomicully feasible ot Lendee's scurity would be Jossoned, de insuratice provoads whall be
applicd 10 the sms secured hy this Security Laswrwneat, whether or not then due, with any cxcess pakl t Barrower, U
Borrgwer ahundons the Properly, or does ot ahawer within 30 days o noties from Lomder it the Insurane carrier hin
offeted 1 scitle a claim, then Leader may collect the Insurasce procecds. Lender may use the proceeds W repsi or restore
the Propetty or to pay suns secured by this Sccwcdty Instnunent, whother or oot dicn due, The 0-day pesiod will hogin
when the potice is iven. , ‘ :
 Unlews Leader and Bonower otherwise ngree it writing, oy wpplication of proceods o poncipul shall not vsiend or
posipone the duc ¢t of the monthly payments refeered 40 in pargraphs 1 and 2 or chage the wnount of the payments, If
wnicr parsgraph 21 the Propeny is scquired by Lender, Borrower’s right to any insurance policies und proceeds resulting
from damage 1 the Pripe:ty prior 1 the scquisition stiall pase 10 Londer to the oxicat of the sums socured by this Security
Tnstrument immediately priov.a e squisitlon, o ‘ . .

6. (hcupuney, rvatire, Muintenance and Protection of the Properiy; Borruwer's Loun . Apphcation
Leasehnids. Borrower shall ovgupy, establish, und uio ths Propony as Bucrowes's principal residonce wilhin rixty days
after the exceution of this Secucity Inresument and shall continue W occupy she Property av Borrawar's principsl cesidence
for a1 Jeast one year afler the dite 6F rccapancy, tnlesy Londer otherwise agrees in weiting, which consent shill not be
uscasunably withickl, or unieys exteauating siccumstunced exist which ae beyond Bortower's control, Bommower Wil not
destray, damage or impoir the Propedy, allow the Propeny 1 deweriormia, or commis wasts on te Property, Borrowar shiall
bes in defaull if any forfeire sction ur procecd’ng) whetser chvil or crinital, in begun tht in Londes's gokl Tuith judgment
could resull in forfeiture of the Propenty ar ouieswise. mitenuily impair the Tien crested by this Secunty lnnrament. or
Lender sccurity interest. Borrower may cure such ooelsull aed relustae, o pravidedd in parsgraph 18, by causiag the weion
or proceeding o be dismissed with n ruling that, ‘n Lerdes's wood folth dewermination, precludes forfeiture of the
Borrower's interest in the Property or other matcrial impuirment of the lien created by this Sccurity Instrament or Lendes's
securily interest. Borrower shall also be in defuult if Bortower, during the loan application provess, gave insierilly false or
Inaccunte information or statemients o Lender (or failed w piove Lender ﬂﬁ any maicrial informalion) in conneglion
with the loan evidsrcsd by the Note, including, but not limited . cograsentasions conceming Bormower's occupucy of the
Praperty as a rrincipul residence, 1 this Security listranent Is on a lezseanhl, Botrower shal comply with all 1he provisions
of tﬁ fease. 1 Borrower woyuires fee tUv o dic Proparty, the lonsahold und the feo tile shall not merge unleay Londer
agrees W the merges in writing. ‘ : ‘ ~

7. Protectinn of Lender's Rights in the Property, 1f Bomnwor fwily Wy nesform the covenanie und ugreamants
contained in s Security Instrument, oe there in o Jogad proceeding diat may ¥anificantly affecr Lender's rights in e
Propesty (such us a prorcading in bankruptey, probute, for condemnution or foriéityis £ & onlforce laws or regulations),
then Lendes may do and pay for whalever is accassiry o proteet the vidue of theryoperty and Lender's rights i the
Pruperty. Letuser's actions may include paying any sums sccured by o fien which bas pronty over dhis Socirity lastrument,
apsearing in court, paying reasonable atwmeyy’ fecs and enieriag on o Projerty W make ropeize, Although Lender may
take action under this paragsaph 7, Lender docw not have 1 do %0, :

Any amounts disbursed by, Lender under this parggroph 7 shall. become addidonal debt of peaswer securod by this
Securtty Inyrmnent. Unless Borrower and Lender ugres. o olbar torms of puyment, these umauils qovit bewr imtorest from
the dutc of disbursement @t the Note rutc and shull be payable, with inlerest, upon sutics (rom Lamlee W Bormawes
requicsting payment,

8, Murtguge Insurunce.  If Lender tequited mortgage insurance s ¢ condition of muking the loun secared by this
Secunity Inatrument, Bocrower shall pay the premiving toquized jo muninika. the mongago insiwrane in eftect, I, Yor any
reason, the motgnge inyumince coverage required by Loader lapses ar ceiwes i be i offect, Borrower dinll pay the
premiums required to obtin covernge subsuntially cyuivalent W the mongage insurance previously fn effeet, at n cost
substantintly equivatent w the cost to Borrower of tho morgage insuriace proviously in effecs, from an allemaie mortgage
insurer upproved by Lender, 1 substantially cyuivalont mongage insunuice coverugo is aot availsble, Borrower shall puy w
Lancler cach month & swn equad 1o ane-twelflh of the yearly mongage insucance preminm boing poid hy Horrawer whica the
insurunce coverage lapsed or censed 0 be in effect, Landor will wceopt, wse and rewin these payments wa o lows reserve in
liew of martgage nsursnce. Lows reserve piymeis sy oo longer ha coquired, wl the option of Londer, if mongnge
Insurunce coverage (in the wmount and o the periodd (i Leader requires) provided by an Insurer approved by Londer

ain becomes availablo and i oblaingd, Borawar shall puy the premiumms cequired W mminken monguge insumace in

fect, or to provide o loss resorve, untl e requirement for mortgago inmnswe ends in wecordance with wiy writien
dgrecmont between Barrower and Lender or applicable kw,

9, lnspection,  Lender ur its agont mapy make coavonable entries upon and inspectiona of o Proparty. Langer shll
give Borrower natice ub the time of ot prior W un inspecton specifying reasonnble couse for the inspection,

10, Condemnation,  The procecds of any award or claim for damagas, direct or consoquontial, in cannection with
VIEM 1R74LY (R202) Horm 3014 %90 [poge 1 of 6 pager)
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gpplicable lnw may specily for reinstatement) before sale of tho Praperty pursuant W uny power of sado contained in thix
Security Instrument; or (b) entry of o judgment enforcing this Security Instrument. Thoso conditions wre thit Borrower: (i)
puys Lepder ull sume which then would bo due under thiy Sccurity Instrument and the Noto s If ne accoloration hul
oceurred; (b) cures uny defuull of any other covenunly or agreements; (¢) pays all expenses incurrad) in enlorcing this
Sccurity Instrument, inchnling, but a0t Himited to, reasonable atnencys’ fees, and {d) takes such action ws Londer may
regsonahly require to ussure thit tho lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation © pay the sums secured by this Security Insicument shall continue unchanged. Uron roinstalement by Rorrower,
this Sccurlty Insirurnent and the obligetions secured herchy shall remain fully effective ax If no secelecation hsd occurred,
However, this right to roinstte shall not 4 pplr in the case of accelerntion under paragraph 17,

19, Sale of Note; (hange.of Lo §m cer.  The Note or o partinl inteeest ?n the Note (logether with thix Sccurity
Instrumgod)-mty B¢ sold vne of more tindy without prior notice (¢ Borrower. A xale muy resull n o chiunge In the emily
(known pwthe "Loun Servicer) that collectd monthly payments duo under the Nate and this Socurity Instrument, ‘There nliso
may be dne ar more changes of the Loan Sépvicer unrelnied 10 g sale of the Noto. If there is o chunge of the Loan Servicer,
BorroweR will hé glven wrinen notice uf lechange In accordance with paragraph 14 above and applicable law. The nouce
will state Bhe name and addrest 0f the new Loan Servicer and the address to which payments should be masde, Tho notce
will also cbain any other information required by applicable law.

20, Hazardous Sahstances.  Borrower shall not cause or permlt the presence, une, disposal, storsge, or release of any
Hruardous Substances 60 or in the Property. Borrower shall not do, nor oliow anyone clse o do, anything affecting the
Praperty thit is in violwsmof any Environmental Law, The grccctling two seniences shall not apply to the presenco, use, o
sorage on the Propeny s amall quanttics of Hwzrdous Substances that ure genemily tevognized: v to appropeinie 10
narmaul residential uses and ¢ mainienance of the Property.

Borrower shall promptly give Vemdor writien notice of eny investigation, cluim, demand, lawsuly or other oution by any
governmental 0f reguintory sigene, o privale party involving the Property and any Hazardous Subatanco or Environmental
Law of which Borrower has actusd <nowledge, Il Borrower dcarmy, or is oolilicd by gy govemmentnl or regulslory
authorily, that uny removal or other reimedndion of any Hieardous Substance affecting the Proporty is necexsary, Horrowor
shall promptly take all necessary remedial aet’ans i uccoedanes with Bavironmicntal Law.

As used i this paragraph 20, "Razardouy Subsances” are those substances defined as woxie or huzardons substances by
Environmental Law and the (ollowing substancas: prsnline, kerosene, other Hammable or toxic petreleum pruducts, toxic
pesticides and herbicides, volntile spivents, materiddy crataining nshestos or formeklehydo, and rodioactive materials. Ax
ased in this parngraph 20, "Environmental Law" means Tederal laws and laws of the jurisdiction where te Property Iy
fncated that reiate W health, salely or environmental protectizn,

NON-UNIPORM COVENANTS. Barrawer and Lender fiirther covenant and agree 28 follows:

21. Acceferution; Remedies. Lender shall give notice to 3arrower prior to ucceleration following Borrower's
breach of any covenant or agreement in this Security Instruner? (but not prior o acceleration under parugruph 17
unless applicable law provides otherwise), The notice shall specify: 12} she default; (b} the actin required to cure the
default; (c) a dute, not less thun 30 duys from the date the notice isgiven to Borrower, by which the default must be
cured; and (d) that fuiture to cure the default on ar before the date zpyecifled in the notice may result in accelerntion
uf ihc sums secared by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The
natice shall further inform Borrower of the right to reinstate after acccleintion and the vight fo assert in the
foreclosure proceeding the non-existence of a default or any other deferse. of Borrower 1o acceleration and
{oreclosure, If the default is not cured on or before the dute gpecified In the notice, Yender at its option may require
immediate payment in full of ol sumy secured by this Securily Instrument without further demand and muy
fureclose this Security Insirument by judicial proceeding. Lender akall be entitled to collect all expenses incurred in
pursuing the romedies provided in thiy paragraph 21, Including, but not limited to, reasoratis attorneys' feer and
costs of title evidence.

22, Release, Upon payment of all sums sccured by this Socurity Instrument, Lender shali roiruse this Sccurity
Ingtrument without charge to Burrower. Borrower shall pay any recordation costs,
23, Waiver of Homestead, Bortower waives ulf right of humestesil exemption in the Property.
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