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" YHE FIRST MORTGAGE CGRPORATION
19831 GOVERNORS HIGHWAY _
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State of Hinols MORTGAGE FHA Case No.

131:7590751:703

THIS MORYGAUER ("Security Instrument”) is glven on MAY 9th 1994 . 'Tho Morigagor is

EOWARD O MONTGCMERY MARRIED TQ JOSEPHINE MONTGOMERY

« DEPT-01 RECORDING $31.
TONOU  TRAN 7644 05/17/94 1012336000
{"Borrower™). This Security Inst-digant Iy given 1o 053506 8 H-QD4gi 1231
CODK COUNTY RECORDER
THE FIRST MORTGAGE CORPORATIQN

whitch in organized and existiig under e lows Gt ILLINOIS , ket whoso
addreas (s 19831 GOVERNGRS HIGHWAY, FLOSSMOOR, I1LLINOIS 60422
("Lemnder™). Borrower owes Lender the principal sum of
EIGHTY SEVEN THOUSAND THREE HUNHDRI( YWENTY ONE AND 0OU/100
Dollars (U.S. $87321.00 ).
This debt is evidenced by Borrower’s note dated the sam s daie as thls Sccurity Instrumicat ("Nowg™), which provides for monthly
payments, with the full debs, i not paid carlier, due und pryabi> on JUNE  1st 2024 . This Security
Instrumnent secures 0 Lender: (0} the repayment of the debt oviderced by the Nuie. with interest, und all renowals, extonsions and
maodifications; (b) the payment of all other sums, with interest, avor.ced under paragruph 6 1o protect the sceurity of this Security
Instrument; and {¢) the perfornance of Borrower's covenants and sgreemienes under thiy Security Instrument and the Note. For
this purpose, Borrower doex hercby morngage, grul and convey ‘o Lender the following described propenty localed in
COOK County, Hlinols:

LOT 3 IN BLOCK 6 IN XKNOTTING GATE UNIT NUMBER 1, BEYWG A SUBODIVISION QF PART
OF THE SQUTHEAST 1/4 OF SECTION 27, TOWNSHIP 26 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ITLLINOIS. TAL.I 0U.ff28-27-409-051
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$A5.- A DVISKON OF INTERCOUNTY

whict hay the nctdress of 17231 COVENTRY LAME, COUNTRY CLUB HILLS, [Sirset, Clty|,
illincls 60478 [Zip Codo]("Property Addross™):

q SARUL) (9217 FHA lilinols Mortgage - &/92
YMP MORTOAGE FORKE - (3171293-8100 (80Q)p21 7991
Puge L0l & imllolt‘c-D-P}r:
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TOOKTHER WETH all tho improvements now or hereaflar erecied on the property, and all ensementy, righty, nppuncenances,
rents, royplties, minernl, ofl nnd gas rights and profits, witer rights and swek and all fixlures now or herealtor a part of the
property. All replacemcnts and additions shall also be covered by this Secunity Instrument. All of the foregoing I3 referred 1o in

this Sccurity Instrument as the **Property.””

BORROWER COVENANTS that Borrower s lawfully seised of the cstate hereby conveyed and has the right w morigage,
grant and convey the Properly and that the Property i3 unencumbered, excepl for encumbrancey of record, Borrawer wasronis and
will defend generally the title 1o the Property ugaing aff elaims and demands, subject w any cncumbrances of record.

1. Payment of Principal, Interest und Late Charge. Borrower ghall pay when due the principu of. and interest on. the
debt evidenced by the Noie and e charges du¢ ander the Now,

2. Monthly Payments of ‘Taxes, Insurance and Other Churgen. Bomrower shudl include in each  momthly payment,
ogether with the priscipal and intercst as set forth in the Note and uny late charges, an instadisent of any (a) Wxcs and speclai
asservments lovied or u be fevied aguinst the Propenty, (b) leasshold payments or ground rents on the Praperty, and (o) premismsy

for insurance required by puragraph 4,

Each monthly fastallment for items {a), {(b), and ()} shall equal one-twelfth of the annual mmounts, as reasonably estimaied
by Lender, plus o7 an ount sufficient o mainwin an udditionai balance of not more than one-sixth of the estimatx amounts. The
full annual amouns foreach item shall be iccumulated by Lender within a period ending ane month before an liom would become
dolinguent. Lender skl ald the amounts cotlected in truat ta puy items (a), {b), and (¢) before they becomne delinguem,

I€ at sy thne the wad 7.0 the pnyments hold by Lender for Stems {a), (b), and (c), logether with the fulure monthly paymenis
for such items payuble o Lander prior to the due dutee of such lems, excecds by niore than one-sixth the estimated amoum of
payments required 1o poy such der@ when duo, amd if payments on the Note sre curremy, then Lender shall either refund the
oxcess aver one-sixth of the cstiinn.cd paymonis or credit the oxcoss over one-ginth of the esdmatod paymenls 10 subsoquent
paymentts by Burrower, ol the optian of Borrower, H the toud of tho poynients made by Borrower for item (), (b), or (c) is
insufficient 10 pay the item whea dae, Uien Borrower shall pay w Londer any amount secessary 10 make up the deficioncy on or

befare the dawe the itom bocomes due,

As used in thiz Security {nstrument, “Sucreury” meang the Sccrelary of Housing nnd Urban Development ot his or her
designee. In any year in which the Lender must {ay o mongage insumance premium (o the Secretary (of any year in which auch
premium would have been required if the Lender st held the Security Instrument), sach manthly payment shall also include
cither: (i) an insmliment of the annual mortgage insurwite nremium 10 be paid by Lendor 10 the Secretary, or (Ii) o monthly chirge
Instend of & morgage insurance premium i this Sccurst Instnanent Is held by the Secretary. Esch momhly installment of the
morigage insurance premium shabl be in an amount sufficiciat (@ accumulate the full annual morigags ingurance premium with
Lender one month prior to the date the full annunl mortguge insurance premium is duc to the Secrotary, or il this Security
Inscrument is held by the Secretary, cech monthly churge shadl (0¢ b on nmount equal 1o one-twelth of one-half percent of the

owmswnding principa) bulonce due on the Note.

IT Barrower tenders e Lender the full pytient of all sums secured 0y his Security Instrument, Bosrower's accousit shall be
credited whh the badance remuining For ! installments for liems (a), (b), ww' {2} and uny morigags insurance premivm instaliment
that Lender has not become obligated w pay to the Secrelary, and Lender shatl zoamptly refund any excess funds 10 Dorrower,
Immedintoly prios to a foreclosure salo of the Property ar its sequisiton by Lender, Borrower's accout shall bo credicdt with any

balance remaining for oll inswlments for items (n), (L), and (¢).
J. Appllcation of Payments. Al paymeats under paragraplis | and 2 shail be appiicd £y Lender as fullows:

Firss, 10 the mongnge insurunce promiwm 16 be puid by Lender 0 the Secrewry o to $hix monthly charge by tie Secretary

insicad of the monthily mortgage insurance premium;

Second, 1o any taxey, special asscssmoniy, foasehold poyments or grownd renta, amd fire, Adod and other hmanrd insurance
premiums, as required;

Third. w interest tdue under the Note;

Faunth, o amortization of the principad of the Nole;

Fifth, o lote charges due under the Nate,
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4. Fire, Flood and Other Hazurd Insurance.  Borrower shall insure all improvements on the Property, whether now in
enistence or subsequently crecied. agninst uny haards, cnsualties, und contingencics, including fire, for which Lender requires
insurance. This insurance shadl be muintaioed in the wnounis and for the periods that Lender requires. Borrower shall also insyre
all improvements on the Property, wheilier now in exisience or subsequenily crected, ogeinsi oss by flouds w the extent roquired
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renowals
shali be held by Lender and shall include loss payable clauses in favor of, and in a form acceplable 1o, Lender,

1n the event of loss, Borrower shall give Lender immedinie notice by mail. Lender may make proofl of foss T uot muxde
promptly by Borrower. Each insursnce company concerned is hereby authorized and dirceied 1o mako payment for such losa
directly 10 Lender, insiead of 10 Borrower and o Lender joinily. Alt or any purt of tho insirance proceeds may be upplied by
Lender, ut its aption, either {(8) w the reduction of 1the indebtednoas under the Note and thls Sccurity Instrument, first w any
delinquent amounts applicd in the order in paragraph 3, ond then 1o prepayment of principal, or (b) w the resiortion or repair of
the damaged Praperty. Any application of the proceeds o the principal shail not exiend or posipone the due date of the monthly
payments which are referred to in paragraph 2, or chenge the amount of such payments, Any excess insurance proceeds over an
ameunt required to pay ali outstanding indebledness under the Note and this Sccurity Instument shall bo pald 1w the entity iegally

entitled thereto.

in the evend of Toreglosure of this Sccarity [nstrument or oiher vanafer of tide w the Property th oxiinguishee the
indebtedness, all righit; tide and interest of Borrower in and 1o insurance policies in force shall pass ) the purchaser,

S, Oceupancy, Yresarviation, Maintenance and Protection of the Property; Horrower's Loan Application; Leaseholds.
Borrower shall occupy . esablish, snd use the Proporty as Borrower's principal residence within siaty days after the execution of
this Security Instrument s $aall continue W occupy the Propenty as Borrower's principal residence for at least one year afier the
dote of occupancy, unless U2 ) Secretary detennines this requirement witl cause undue hardship for Borrowor, or unless
extenunting clfcumstances exist  which are heyond Borrower's cantral, Borrower shall noufy Londer of any extenualing
circumstances. Borrower shall not Zorimit waste or destroy, damage ur substaatally chage the Propenty of allow the Property o
deteriorste, reasonable wear and tear/zacepted. Lender may inspect the Property if the Property I8 vacant or abandoned or the joan
is in defaull. Lender may take reasonubiz action to protect and preserve such vacant or sbundoned Property. Borrower ahall also
be in defash if Borrower, during the foan’ piplication process, gave materinlly false or inaccuraie information or stalements o
Lender (or failed to provide Lender with any me2rial information) in connection with the loan ovidenced by the Noto, including,
but not limited 10, representations covcerning Boriower's vecupancy of the Property as a principal residenco, If this Security
Instrument is on 8 leaschold, Borrower shall worply with the provisions of the icuse. If Borrower acquires fee tille to the
Property, the leaschold and fec tille shall not be mergzd-wnless Lendc. agrees 1o the merger in wriling.

6. Charges to Borrower and Protection of Lende” | Kights in the Property . Borrower shall pay sl governmental or
municipal charges, fines and impositions that wre a0t iscludcd in paragraph 2, Berrower shall pay these obligations on lime
directiy 10 the entty which is owed the payment. If follure 6 pay would adverseiy affect Lender's interest in the Proporty, upon
Lender's request Borrower shall prompuly furnish w Lender recelias 2videncing these payments.

Il Borrower fails W make tiese payments or the paymcnts requices oy parngraph 2, or fulls to perform any otlier covenanis
and agreements contained in this Security Instrument, or there is a legal provueding that may significantly affect Lender's rights in
the Property (such as p procecding in bunkrupicy, (or condemnution or o erforce laws or regulutions), then Lender may do and
pay whatever is necessary to prolect the value of the Property und Lende:™s right=.in the Property, including puyment of taxes,

hazard insurance and other items mentioned in paragruph 2.

Any mnounts disbursed by Lender under this paragraph shall become an additio/w: debt of Berrower and ba sccurcd by this
Security Instrument. These nmounts shall bear interest from the date of disbursement, au the dote rale, and a1 the option of Lender,

shall bo immediately due and payable.

7. Condemunution. The procecds of sny awawrd ur claim for damages, direct or cons,uentind, in connccton with any
condemnation or other wking of wiy purt of the Praperty, or for conveyance in plice of condemniton wre horehy awsigned and
shall be paid o Lender to the extent of the full amount of the indebtedness that remaing unpaid uniter/iba Now anit this Sccurity
Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Mote and a3 Security Instrument,
first o any delinquent amounts applicd in the order provided in puragraph 3, and then 10 prepayment of pridripal. Any application
of the proceeds to the principal shall not extend or postpone the duc date of the monthly payments, which zre roferred 0 in
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paragraph 2, or chunge the smount of such paymenis. Any eacess proceeds dver an mmouni required (o pay all oulsnding
indobtedness under the Note snd thiy Seearity Tnstruinont shall bo paid 1o e entity leyuily entided therol,

8. Feen. Lender muy colleet fees und chrges awhuorized hy the Secrolury.

9, Grounds for Acceleratinn of Debt,

(a) Defuuit. lender may, except ns fimlted by cegulntons inaued by the Sccretary in the caso af payment delaul,
raquire immediate payment in full of all suma securcd by this Sccurity Instument If:
{i) Banower defnults by failling to pay in full any monthly payment required by this Security Instrumant prior to or
un the due dute of the next monthly payment, or
(i) Barrower defaults by failing, for a period of tiirty days, to perform any other obligations cortnined in this

Sccurity instrument.

(b) Sale Without Credit Approval.  Lender shatl, if permnitted by applicable law and with the prior approval of the
Sccretary, requiro immedinte puyment in full of all sums securedd by this Sceurity [nstrument if:
(i) All or part of the Property. ur @ beneficial intcrest in b trust awning all or purt of the Property, (8 sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(il) Th2 Property is not occupied by i purchaser or grantes as his ur her principal residence, or the purchasor or
granian o res so occupy the Praperty bul his or her credit liay not been appraved in accordance with the rrquiremonts

of the Sezcry.

{c) No Walver:” i slrcumswnces ocenr that would permit Lender to require immediae payment in full, but Lender does
nal reguire suchl puyrments, Lender does not waive its rights with respect to subsequent events.

{d) Regulativns of HUD Locretary, In many circumstances regulations issucd by the Secretary will limit Lender's
rights in the case of paymer: defaults 0 require immediate payment in Cull and (oreciosa if not paid, This Sccurity
Instrument does not sutkunze aceeleration or foreclosure if nol permitted by regulntions of Lthe Secretary.

(e} Mortguge Not Insured. Borriwer agrees that should this Sscurity Insirument and the Nots secured thereby not be
cligible for insurance under the Nutichal dlousing Act within 60 days from the dalo hereofl, Lender may, at its option and
notwithstanding anything in paregraph 2. require immedistic payment in full of all sums secured by this Security
Instrument. A written statement of any (awhorized ogent of the Secretary datcd subsequent w 60 doya from the dme
hereol, dectining w0 insure this Security Tnviruraent and the MNoie secured thereby, shail be deemed conglusive proof of
such ineligibility. Notwithstanding the foregoirg,-this option may not be exercised by Lender when the unavailability of
insurance is solely due 1o Lender’s faifure o remil a marigago insurance premium 10 the Secretary.

10. Reinsiatement. Borrower has a right 10 be reinswiz? i€ Lender has required immedinle payment in full because of
Borrower’s [ailure to pay an amount due under the Note or this/Sccurity Instrument. ‘This right applies even afier foreciosure
proceedings are instituted. To reinstale the Security Instrument, Borovi¢r shall weader in o lump sum all amcums required Lo bring
Borrower's uccount current including, to the extent they are obligaucis «f Borrower under this Security Instrument. foreclosure
costs und reasonuble and customary attoracys’ Tees ond expenses proparls associoled with the foroclosure proceeding. Upon
reinstalement by Borrower, this Security Instrument and the obligations 1yt secures shall remain in effect as if Londer hod not
required immediate payment in full, However, Londer Is nol required to poemil reinstatement it (i) Lender has accopicd
reinstatement after the commencement of foreclosure proceedings within two yuars irinedinely preceding the commencement of
& current forcciosure proceeding, (i) reinstaiement will preclude foreclosure orcJifferent grounds in the {uture, or (i)
esinstatement will adverscly affect the priority of the tien created by this Securily Insttnet,

11. Borrower Not Reteased; Forbearance By Lender Not o Walver.  Extension of thz lime of payment or modification
of amortization of the sums securcd by this Sccurity Instrumen granted by Lender to any sutcsssor in interest of Barrower shall
not operate ta release the linbility of the original Borrower or Borrower's successor in inlcrest. Jaonder shadl not be roquired to
commence procecdings agninst any successer in intsrest or refuse to extend time for payment or otherv s~ modi{y amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrowe: o Aorrower's succesors
in interest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or pric’ade the exercise of any

right or remedy,
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12, Succemiors and Asaignas Bound) Join) and Severul Lintllity; Co-Signers. The covenanta and  agroements of thia
Security Instrument shall bind and benefit the successors mnd assigns of Lender and Borrower, subject 10 the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be jount nnd several. Any Borrower who co-signs this Securily
Tastrument but does not axccute the Nuie: () is co-signing this Security [nsirument culy w mongage, grant and convey that
Borrowei's interest in the Propenty under the terms of this Security Instrument; (b) is not personaily obligated w puy the suma
sccured by this Security Instrument; and (<) ngreos tha Lender und any other Borrower may agree o extend, modify, forbear or
mako any sccommoditions with regard o the terns of this Security Instrument or the Note withoul that Bomower's consent,

13, Notices.  Any notice o Borrower provided Tor in this Security Instrument stiall be given by delivering it or by mnlling it
by first class mail unless applicable law requires use of anuther method. The notice shadi be dirscied o thie Property Auddrese or
any othor address Bosrower dexigiaies by notice w Lender. Any natico 10 Londor shall be given by Minat chss mnil 10 Lender's
addross suned herem or any wddress Lender designates by notice W Borrower, Any notice provided for in thix ecurlty instrumen
shall be deemerd o huve been wiven w Horrower or Lender when given as provided in this parograph,

14. Governing Luw] Seversbltity. ‘This Security Instrument shall bo governed by federal law and the law of tho
jurisdiction In which the Property Is located. In the event that any provision or clause of this Securhy Instrumens or the Note
conflicls with applicable Taw, such conflict shall not offect other provisions of this Security Instrunent or the Note which can be
given effect without the conflicting provision. To this end the provisiony of this Securily Enstrument and the Note aro declured o

be scveruble,

18, Borrower's Copz.  Borrower shall be given ane contormed cupy of this Secuzity Insrument,

16. Assignment of Reats’ Barrower unconditionally assighs and transfers o Lender ull the rents and rovenues of e
Property. Barrower authorizes Linder or lender's agenis 10 collect the renty and rovenuos and hereby direcus each tenun of the
Property to puy the rents 1o Leitér e Lender’s agents. Hlowever, prior o Lendes's notice 1o Borrower of Borrowor’s breach of
any covenant or agrecment In the Secirity Instruinent, Borrower abudi colleet nnd receive all renls unid rovenues of the Propenty as
rustes for tie benelit of Lemier unstGorrower, “This assignment of renty constitules an absulute asxignment and not an assignmasai

for additionn] sccurity only.

IT Lender gives notice of breach to Borrowes: (a) all rents received by Borrower shall be held by Borrower us trusice for
benclit of Lender only, to be applicd to the sums secured by the Securily Instrument; (b} Lender shal! bo entiled 10 collect and
reccive all of the rents of the Property; and (¢) cuch/tevant of the Property shall pay all rents due and unpuid o Lender or Lender's
agoni on Lender's written demand to the wnant,

Borrower has not exccutcd ony prior assignment of [he rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this pwagraph 6.

Lender shal! nos be required 1 enter upon, take control 0f ol ipadnain the Property beforo or alter glving notice of breach to
Borrower. However, Lender or a judicially nppointed receiver may 4o 40 o8 tny tme thero is o hreach, Any application of ronts
shali not cure or wuive any default or invalidate any other right or raredy of Lender. This assigiunent of rents of the Propenty

shad!l cerminnie when the debt secured by the Sceurily Instrument s paid 11 0
NON-UNIFORM COVENANTS, Borrower and Lender funther covenant and agres s follows:

17. Foreclosure Procedure. If Lender reguires Immediate payment in full rioztsr paragraph 9, Lender may foreclose
this Security Instrument by Judicin) proceeding. Lender shali be entitied to collsci' s expenses incurred in pursuing the
remedien provided In this paragraph 17, inciuding, but not Hmited to, reasonable stturpcys’ fees and costs of title evidence.

18. Release. Upon payment of atl sums securet by this Sccurity Instrument, Lender shau! elcase this Securily Instrument
without charge 1o Borrower, Barrower shall pay any recordution costs.

19, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property.

m -AR{L) 2D Pagasols lmumf.‘QLM;
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20. Riders to this Security Instrument, If one or mmore riders are oxecuted by Borrower and recorded togother with this
Sceurily Instrumerd, e covenunts of eoch such rider shall be Incorporated into und shall amend and supplemont the covenants
and agreoments of thisseosrity Instrument as if the rider(x) wore a part of this Security Instrumaent.

|Check applicable bux(en)) -
[ Condominium Rider (7] Oruduated Poyment Rider 7] Othvor {apocity)

-

] Ptanned Unit Deveiosnint Rider [_] Growing Equity Rider

BY SIONING BELOW, Barrower mccipiy and agrees (o the werms contained in this Secarity Instrument and In any fldes(s)
axccuted by Borrower and recovded with It
Witncsses:
ﬂm. - T AL (Seal)
EOWARD D MONTAOM e Borrower

ng : WA L] . (Seal)
EPHINE MONTGOMERY OSEPHINE «Borrower
MCNTGOMERY IS SIGNING THIS DOCUM SOLELY
rC THE PURPOSE OF PERFECTING HER WAIVER

(Secal) QR ESTEAL,) {Scal}
Hotrower llotrowaer

STATE OF ILLINOIS, CDO-K Crunty s
}, THE UNDERSIGNED , u Notry Public in and vorsoid counly and sinte do hercbhy centify Lhat

FEDWARD D MONTGOMERY MARRIED TO JOSEPHINE MONTGOMERY AY) JOSEPHINLE MONTGOMERY

MARRIED TO EDWARD D MONTGOMERY
. personully known o me K703 the sune persan(s) \;hose nane(s)

subscribed o the foregoing instrument, uppearcd befare e this duy in person, and acknowleoged it L
signedt and delivercd the said instrument i vajuntary act, for the uses and jurposae therein set fonh,
Qiver under my hand and PRIGIAL of MAY . 1994

A. Coun_a )

Nuuh:yogsgﬂc. Stte of itiinais
uaty

. ,,M_“gg.\c x99 1714795

o4

My Commission Expires:

This instrument was preparcd by¥
q SR{IL) ey PageO ot s

LISA LEONI

THE FIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60422
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