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"021 N MOZART STREET, CHICAGO. I, 60641

- ':whose.'éddfesgiis"-'

J("Borrower®). This Security Instrument is given lo

nd exlsu ‘gnnder the laws of . the State of New Jersey , and whosg

IbELIN NJ. 08830
+("Lender"). Borrower owes Lender the principal sum of

_Dne Hundred Seventeen "housand Nine Hundred Ninety-Six and 00/100

" Doilars (US. 3 117,9%86.00 ). This debt is evidenced by Borrower's Note dated the same date as this Security
Instrument ("Note"), which prowdcs for mweini v payments, with the full debt, if not paid carlier, due and payable on
May 1, 2024 . ‘Thig SLC”"'ly Instrument sccures to Lender:  (a) the repayment of the debt evidenced by

“the Note, with interest, and nH rencwals, extensiins ind modifications; (b) the payment of all other sums, with imerest, advanced
wnder paragraph 6 to protect the scctrity of this Secasity tastrument; and (c} the performance of Borrower’s covenants and agreements
.onder this Security Instriment and the Note. For ll.‘e przrpose, Borrower doces hereby mortgage, grant and convey to Lender the
f fol_l_pwing described property located in
A L - COOK County, Itlinojs:

i-THE NORTH .1/2 OF LOT 1 IN JOHN JOHNSTON, JR. SUBDIVISION OF LOTS
1°TO 6. INCLUSIVE IN BLOCK 6; LOTS 1 1u/s INCLUSIVE IN BLOCK 7
AND  LOTS .5, 6 :AND 7 IN BLOCK 12 IN SCHLLESWIGS IN THE NORTHWEST
1/4. OF -SECTION 36, TOWNSHIP 40 NORTH RANGY .13, EAST OF THE THIRD

“PRINCIPAL:MERIDIAN, IN COOK COUNTY, ILLINGIN. e
.;'PIN ﬂ':13 36 125 003 . Yo'}
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he address of 2021 N MOZART STREET, CHICAGO, IL 60641

TOGETHEP. WITH all the improvements now or hereafier erceted on the property, and all casements, rights, appurtennnces,
renis; roynlllcs mim.ml ‘ol and gas rights and profits, water rights and stock and all fixiures now or hereafter u part of the property.
All replacements and additions shall also be covered by this Securlty Instrument, Al of the foregoing is referred w in this Sceurity
\lne.lrument as the “Property.”

BORROWER COVENANTS that Borrower is lnwfully seised of the estate hereby conveyed and has the right o morigage, grant
and convey the, Property and that the Property is unencumbered, except lor encumbrances of record.  Borrower warrants and will
defend generally the title to the Property ugainst all claims and demands. subject to any encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree bs follows:

o7 Payment of Principal, Interest amil Late Charge.  Borrewer shall pay when due the principal of, and interest on, the debt
‘evidenced by the Nole and’inte charges due nnder the Note,

G 2. Monthly Paymeints of Taxes, Insursnce and Other Charges. Borrower shall include in each momhly paymeni, iogeiher
“ with (he principal and interest as set forth in the Not and any latc charges, an jnstallment of any () taxes and special asscssments

tevied or (o be levied ngainst the Property, (b) lsasehold paymenis or ground rents on the Properly, and (¢) premiums for insurance

required by Poragraph 4.

Each monthly installment for items (a), (b) and (¢} shalt equal one-lwelfth of the tnpual amounts, as reasonably esiimaied by
Lender, plus an amount sufficient to maintain an addicional balance of not more than onc-sixth of the estimated amounis. The ful)
annusl amourt for each ftem shall be sceumulated by Lengder within n perlod ending one month before an item would become
delingquent. Lender shall hold the amounis gollected in trust o pay fiems (n), (b) and (c) beforc they become delinguent,

if af any ¢imw the total of the payments held by Lender for items (), (b) and (e), together with the fiture momhly payments
for such hems payable 1o Lender prior to the due dates of such items, exceeds by more than enc-sixth the estimated nmount of
payments required to pay such ilems when due, and i paymenis on the Note are current, then Lender shall either refund the excess
over one-shxth of the estimated payments or credit the excess over one-sixth of the estimated payments ta subscquent payments by
Borrower, at lhe aption of Borrower. If the total of the payments made by Borrower for itet (), (1) or (e} is insuflicient o pay
the item when due, then Borrower shall pay to Lender any amount nectssary 1o make up the deliciency on or before the date the item
becomes due,

As used in this Security Instrument, "Secretary ™ means the Secretary of Housing and Urtran Development or his or her designee,
in any year ln which the Lender must pay & mortgage insurance premivm to the Sceretary, each monthly payment shall also include
cither: (I} an installment of the annual mertgage Insurance premium o be paid by Lender to the Secretary, or (i) a monthly charge
instend of a mongeps lnsurance premivm (F (his Security Instrument is held by the Secretary.  Eazch monthly installment of the
morigage insurance previdum shall be in an amount sufficieat to accumulale the full annual mortgage insurance premivm with Lender
one month prior to the dac the full annual mortgngs insurance preminm is due (o the Secretary, or if this Sccurity fnscrumicat is held
by the Secretary, each moniily charge shatl be in an amount equal 1o one-twelfth of vne-half percent of the outstanding principal
balance due on the Note,

{f Borrower tenders 1/ Leater the full payment of all sums secured by this Security Instrument, Borrower's account shatl be
credited with the balance remaining for all Installments for items (@), (b) and (c) nad any morignge insurance premium installiment
- ‘that Lender has not become obligred do pay to the Secretary. and Lender shall promptly refund any excess funds (o Borrawer.
" Immediately Erriur io a foreclosure s7ae/of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments ‘= items (a), (b} and ().

3. Application of Payments. Al prymenis under Paragraphs | wand 2 shall be applied by Lender s folows:

: First; 1o the morigage insurance premur, t=be paid by Lender to the Secretary or to the monthly charge by the Sccretary insiead
f the monthly mocigage tnsurance premivm; i
. :'Secoud,. to any laxcs, special assgssments, dcaschold payments or ground cents, and fire, flood and other hazand insurance
remiums, 23 required; 7
".“Third, 10 interest due under the Note;
" Fourth, to nmortization of the principal of the Nze;

Fifth, to-late charges due undcr the Nate. )
4. Fire, Flood and Other Hazard Insurance. woizower shall insure al) improveinents on the Property, whether now in

existenice or subscquently erected, against any haeards, cosualties and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the nmounts fad 1Or the periods that Leader requires, Borrower shall olso insure
alt improvemenis pn the Properly, whether now in exisience oc subscquently erected, against loss by foods 1o the extent required
by the Secretary. All insurance shall be carried with companies apuro red by Lender. The insurance policies and any rencwals shall
be held by Lender and shall include loss payable cluuses in favor of, zndd in a form ncceptable to, Lender.

In the event of loss, Borrower shall give Lender immedinie notice by mail. Lender may make proof of joss if not mude promptly
by Borrower, Each insurance company concerned is hereby authorized ara direzted 10 make payment for such loss directly 10 Lender,
instead of w0 Borrower and 10 Lender jolmly, Al or any part of the insurracs proceeds may be applied by Lender, ol its option,
cither (n) to the reduction of the indebiedness under the Note and this Sceuviry Jastrument, first to any delinguent amounts applicd
in the order in Paragraph 3, and then to prepayment of principal, or (b) to die restzontion or repair of the dunaged property.  Any
application of the proceeds to the principal shaif not extend or postpone the due diwe of the monthly payments which are referred to
in Paragraph 2, or change the amount of such payments. Any excess insurance.proceeds over an amownd required (o pay all
outstanding indebtedness under the Noje and this Securily Insinuncnt shall be paid te Pie entity legatly entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Y ronerty that extinguishes the indebiedness,
afl right, title and interest of Berrower in and to insurance policies in foree shall pnss to chepurchaser,

85, Occupancy, Preservation, Muintenance and Protection of the Property; Borrover's Loan Application; Leaseholds.

Borrower shall occupy, establish, and use the Property as Borrawer’s principal residence with ) sixiy days after the execution of
this Security Instrument and shall continue 10 occupy the Propenty as Borrower's principal resicdunee for at least one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Forriwer, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenoatiy ¢ sircumstances. Borrower
shall not commit waste or destroy, damage or subsianiially change the Property or allow the Property (o doeorate, reasonable wear
and wear excepted. Lender may inspect the property if the property is vacant or abandoned or the loan /5 i4 defanll. Lender may
take reasonable action 10 prolect and preserve such vacant or abandoned property. Borrower shall also bedn defaull if Borrower,
during the fonn application process, gave materially false or inaccurite informatlon or statements to Lenders {50 failed 1o provide
Lender with any material information) in connection with the loan evidenced by the Note, including, bul not limitza<o, representations
concerning Borrower's occupancy of the Property as a principal residence.  If this Security Instrument is on a leaschold, Rorrower
shall comply with the provisions of the lease. 1f Borrower acquires fee title o the Properly, the leaschofd and fee title shall not bog &
merged unless Lender agrees (o the mecger tn writing. -~
: . Chorges to Borrower and Protection of Lender's Rights in the Property. Sorrower shall pay all governmenial ol
municipal charges, fines and impositions that arc not included in Paragraph 2. Borrower shall pay these obligaions on time dircctly‘)
to the cntily which is pwed the payment. 1f failure 10 pay would adversely affect Lender’s interest in the Property, upon l.cndcr'su
request Borrower shall promptly furnish to Lender receipls evidencing these pryments.

If Borrower fails to make these payments or ihic payimemnts required by Parngraph 2, or fails to perform any olher covennnts nnd*'f
agreements contained in this Security [nstrument, ar there is a legal proceeding that may significontly affect Lender’s rights in theles
Property (such as a proceading in baskruptcy, for condemnntion er to unforee laws or regulations), then Lender may do and pay.c:
. whalever is necessary (o protect the value of the Property and Lender's rights in the Propenty, including payment of taxes, hazard

insurance and other itcms memioned In Paragraph 2,

oo Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be seeured by this

‘Security. Instrumeni.  These amounts shall bear interest from the date of disbursement, at the Note rate, and al the option of the

- Lendér, shall be immediately due and payable.
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7. Condemmation, The proceeds of nny award or elaim for damages, direct or consequentind, in conuection with nny
condemnation or oiber 1aking of any part of the Prupcrt{, or lor conveyance In place of condemnation, ure hereby assigned and shall
be paid 10 Lender 1o the exsent of the full amount of the indebtedness thal reinpins unpaid under the Note and this Security instrument,
- Leadee shall apply such proceeds to the reducton of the Indebicdness snder the Note ond this Security Instrument, first to any
i delingquent amounts spplied in the order provided in Paragraph 3, and then to prepayment of principal.  Auy application of the
procecds to the principal shall not extend or posipone the due date of the monthly pryments, which are referred to in Parmgraph 2,
©7 or chrnge the amount of such paymemis, Any cxcess procceds aver an mnouny required to pay all outstanding budebtedness under
~the Note and 1his Sécurity Instrument sholl be paid (o the eniity legally entitled thereto.
8. Fecs, Lcender may collect fees and charges authackzed by the Secrelary.
. 9,Groungs for Acceleration of Debt,
(u) Delavlt, Lender may, except as limiled by regulations Issued by the Scerctary In the cnse of payment defaulls, require
immedlate payment in ful) of all sums secured by this Sccurity Insirument if
{}) Borrower defsults by failing 10 pay in full any maenthly payment required by this Security Instrutient prioe 10 or on

ithe duc daie of the iext monthly peyment, or
({1 Borrower defaulis by failing, for a period of thirty days, to perform any other obligations contained in this Security

Instroment.

(b) Sale Without Credit Approval., Lender shail, if permitted by applicable Inw und with the prior approval of the

Secrétary, require immediste payment in full of all sums sceured by this Security Instrument if:
(i) All or part of ihic Properly, or a beneficiol interest i 4 trust owning all or part of the Propeny, is sold or otherwise
transferred {other than by devisé or descent) by the Borrower, and
" (il) The prorsriy s not occupled by the purchaser or grantee as his or her principnl resldence, or the purchaser or gramiee
csfgcs g0 orCupy the Property, but his of her credit hag not been approved in accordance with the requirements of the
reretury.

(c} No W«R’cr. «f sircumsiances occur that would permit Lender ta cequire fmmedinte payment in full, but Lender does
not require auch payments, Lender does not swaive its rights with respect (0 shbsequent events,

(d) Regulatlons of 7L Secretary. [n muny clreumstances regulations issued by the Sceretary will limit Lender’s righis
in the case of paymeni dripults to reguire itnmediate payment in {ull and foreclose if not puid. Fhis Security Instruneni doces
not authorize rcceleration d1voreclosure if not permited by regutations of the Sccretary,

(e) Morigage Net Insurcd/ Forrower agrees that should dis Security Instrument and the nate secured thereby not e
cligible for insurance upder the Nailonal Housing Act within 60 days from the doie hereof, Lender may, s option and
notwithstanding anything in Paraziaph 9, require immediate payment jn fil} of all sums sccured by this Security
Instrument. A writlen statement of ooy, authorized agent of the Seerctary dated subsequent 1o 60 days Trom the date hereof,
deciining to insure this Security Intraveat and the note secured thereby, shall be deemed conclusive proof of such
inetigibility. Notwhhstanding the foregaing. this option may not be exercised by Lender when the unavatlability of
insurance is solcly due to Lender's Tailure to remit & mongage insurance prentium 1o the scerctury,

10, Reinstatemient. Borrower hns noclgot 1o be reinstated if Lender has required imsnediste payment in full because af
Borrower’s failure to pay an amount due under the Nole ar this Security lastrument.  ‘This right applics cven afier foreclosure
proceedings are instituted. Teo reinsiaie the Security fustvument, Borrower shatl tender in & Jump swin nll amounts required to bring
Borrawer's account current including, to the exient they ar. colipations of Borrower under this Security {nstrument, foreclosure costs
and reasonabic and customary atterneys' fees and expenses’y roperly associated with the {oreclosure proceeding, Upon reinstatement
by Borrower, this Security Instrument snd the obligations thit it ssevres sitall remain in effect as i Lender had not required immediate
payment in fuli., However, Leader is not required lo permyt reinstatement if: (1) Lender hos accepted reinstatement afier the
commencement of foreclosure frocecdtngs within two years Linmedintely preceding the commencement of a current foreciosure
proceeding, (i) reinstatement will precinde foreclosure on differen’ gronnds in the future, or (i) reinstalement will adversely affect
the priority of the lien created by this Security Instrument,

11. Borrower not Releused; Forhearance by Lender not o Waiver, Extension of the fime of payment or modificidion of
amortization of the sums secured by this Secorily Instrument granted by Lévier (0 any successor in insrest of Borrower shall not
operate (0 release (he liabillty of the original Borrower or Borrowver's successor/in interest. Lender shall not be reguired to commence
proceedings against any successor in interest or réfuse to extend lime for nryinent or otherwise modify amortizaion of the sums
secured by this Security Instrument by reason of any demand made by the originzi barrower or Borrower's successors in interest,
Any forbearance by Lender in exercising any right or remiedy shall not be a waiver of o¢ preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers, The covenamts mud ngreements of this Security
Insirument shall bind and benefit the suecessors and assigns of Lender and Borrower, siject o the provisions of Paragraph 9(b).
Borrower's covenants and agreements shall be joint and several.  Any Borrower who cossigrethis Sceurily Instrument but does not
execute the Note: {v) is co-signing this Sccurity Instrument only 1o mortgage, grant and Caavey that Borrower's interest in the
Property umkier the terms of this Sceurity Instrument; (b) is not personaily obligated 1o pay *he sums seccured by this Sceurity
Instrument; and (c) agrees that Lender and any other Borrower inny agree 1o extend, modify, forhear or make any accommodations
with regard to the terms of this Security Instrument or the Note without thal Borrower's cansent.

13, Notices. Any notice (o Borrower previded for in this Sccurity Instrument shalt be given Dy didivering it or by mailing it
by first class mail unless appticable fuw requires wse of another method. The notiee shall be directed o= Property Address or any
other address Borrower designates by natice to Lender.  Any notice to Lender shall be given by first eluss/ionil to Lender's address
stated herein or any nddress Lender designnies by nolice to Borrower.  Any notice provided for in this Seedrity Instrument shall be
deemed 1o hove been given lo Borrawer or Lender when given as provided in this Paragraph,

14. Governing Law; Sceverability, This Sccurity Instrument shall be governed by Federal law and the 3w of the jurisdiction
in which the Property is located, In the event that any provision or clause of this Security fustrument or the-Nole conflicts with
applicable law, such conflict shall 1ot affect other provisions of this Security Instrument or the Note which can be given effect withoew
the conflicting provision. To this end the provisions of this Sccurity lustrument and the note are declared 10 be severable,

15, Borrower's Copy. Borrower shall be glven one confarmesd copy of this Sccurily Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender il the reats and revenucs of the Property.
Borrower authorizes Lender or Lender’s agents te collect the rents and revenues and hereby directs each tenant of the Property 1o
pay the rents to Lender or Lender’s agents. However, prior {o Lender's notice to Barrower of Borrower's breach of any covenant
or agrecment in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of li.cm!cr and Borrower, This assignment of rents constitutes an abselute assignmernt and nrot an assignment tor additional
security only.

i Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower s trestee Tor benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and {c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on

.Lender's written demand fo the tenant.
: Borrower has not exccuted an{ prior assignmenm of the rents and has not and will pot perform any act that would prevent Lender
-]

from cxercising its rights under this Paragraph 16.

- Lender -shall not. be required (o enier upon, take control of or maintain the Property hefare or alfter giving notice of breach to
“'Borrower. -However, Lender or & judicially appolnied recelver may do so mt any time there is o breach,  Any application of rems
‘shal)not cure or walve any default or invalldate any osher right or remedy of Lender. This agsignment of reats of the Property shall
‘terminate when the debi secured by the Security Instrument is paid in full,

. ILLINOIS FHA DEED OF TRUST . .
MAR-120) PAGE 2 OF 4 (Rev: 2/91)

b8 104 £ 98 74 21




UNOFFICIAL COPY




~UNOFFICIAL CORY; .

NON UNIFORM COVENAMTS. Borrower and Lender further covenant and agree as follows:
17, Foreclosure Procedure: Leader at lts option may reguire immediate payment in full of all sums secured by this
Sccurity Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender shali
b entitled to collect afl expenses Incurred In pursuing the remedics provided dir this paragraph 17, including, but not Umited
to, rensonable sttarneys’ fees and cost of thie evldence,
L. 18, Release. Upon payment of all sums secured by this Security Instrumemt, Lender shadl relense this Security Tastrument
without charge to Borrower. Borrower shadl pay any recordation costs,
19, Walver of Homestead, Borrower waives afl rlghts of homestead exemplion in the Propeny.
20, Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with this
. Security Instrument, the covenants and agreements of each sueh rider shall be incorporated tnto amd shall amend ang supplement the
covenantw and  agreemeénts of this Security Instrument as if the rider(s) were a port of this Security instrument,
‘The following riders are alttached:
“,Adjustable Rate Rider

BY S!GN]NG BE] .OW Botrower accepts-und-agrees to the terms contaliied In this Security Instrument and In any rider(s)
xccutcd byfﬂorrowcr d_rt- corded with it .

e W_ltqes_sus__:_

/KL?W CLL.O‘CLLLF;;J j “t{.&ug

ﬂmnmhrm VALLADARES

s*m uox: ILLmou, cooi{ ' COUNZTY ss:

l lhe undersigned a Nolnry Public in- and-for said counly and state do hereb ceitify that
MARGARITA VALLADARES WMARRI ED

: m person;, and acknowledged that (he/Rhdy 1hey) signed and delivered the sakd Instrument as ¢his, fier th:.ir‘ 7o and voluntary act,
for the useés and purposes. therein st for

.-Givcn under my hand nnd officinl scm. this Q'?Jk/‘&y day (j)

My Camnmsion e\pircs ,;f p ( ——;'——‘_—/
LS S - [CM \lfle o

_; parsonally lmuwn 1o me lo be the same person(s) whose nume(s) subseribed o the foregoing lmth aygpeared before me this dny

. 1
NGlary Public ! CLAUDIA RADRIfAY {
This 1 b " Notary Public. Stats w10y
this Instrument was prepared by:  MARGARETTEN & COMPANY, INC " I : i
15441 T A oy : riissian Explras kitamn ,
RLAND PARK, IL 60462
Ty
Filed for Record in the Reconder's Ofﬁcﬁ\
O
County,.Illinois, an the
-m.'.'ﬁdnd_-ﬁtiU!y recorded in Book of Page

ILLINOIS FHA DEED OF TRUST -
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ADJUSTABLE RATE RIDER cbIa106e7a

.. THIS ADJUS’I‘ABLE RATE RIDER {5 made this 25th day of
Apr 11, 1994 » and is incorpuratéd into and shall be deemed to amend and supplement

3 the Mongage, Deed of Trust or Sceurity. Deed (“Security [nstrument”) of the same dute glven by the undersigned
R "Borrowcr"} tp secure Borrower's Note ("Note®) to

"MARGARETTEN & COMPANY INC '
under the laws of the State of New Jersey.

a corporation organized and exigting

i (Ihl: "Lender™)- of the same date and covering the property described in the Security Instrument and located at:

2021 N MOZART STREET, CHICAGG, IL 60641

Jrropesty Addesan]

" THE NETE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTH.Y PAYMENT THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGL AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

_ADD!T'ONM. CIOVENANTS, In additlon to the covenants and agreements made i the Security Instroment,

i E'Bormwcr and’ Lender furthier “ovennnt and agree as follows:

. pescentage poliits (

1 lNTEREST RATE-AND MONTHLY PAYMENT CHANGES
(A) f‘hange Date
L The Interest rate may ehangs on the first day of July, 1995
year., *Chonge Dag® means each dnte 0% wiich the Interest rate could chonge.

(B) The Index
Beginning with the first Change Diavs, the Intervest rate will be based on an Index. “Index” means the weekly

average yield on Uriited States Treasury S:.cur’dc' odjusied 1o a consiant mawrity of one year, as made available by the
Federnl Reserve Board. "Current Index™ means tvo.most recent Index figure avallable 30 days before the Change Bate,
If the Index (ns deiined above) is no longer availabile, Lesder will use as a pew Index any index preseribed by the Seerctary
(us defined in Puragraph 7(B)). Lender wiil give Borrcwer netice of the new Index,
{C) Calculation of Interest Rate Changes
Before ench Change Date, Lender will ealculate n iow interest rate by adding p margin of

Two

, i on that day of cach succeeding

2,000 %) tothe Current Index ard rounding the sum 1o the neares) one-cighth of one
percentage point (0.125%). Subject 10 the limits stated in Paragrapa 4(7) of this Note, this rounded amopusnt wil] be the new

imerest’ rnle until:the next Change Date.

“{D)- ‘Limis on Interest Rate Changes
The Intercsi rule wilt never incréase or decrease by more thin one per reniage point (1.0%) on any single Change

DPaie, The lntercst raie will never be more than five percentage points (5.0%5 Yigher or lower than the inital interes) raie

stated in Paragraph 2 of this Note,

(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will caleulate the ambuns of monthiy payment of priacipal

and interest which would be necessary 10 repay the unpaid principal balance in full st the ranturily date w the new Interest
rate through substanddally equal payments, In making such eafeulation, Lender will use the uripald principal badance which
would be owed on the Change Date if there had been no default in payment on the Note, Cedysed by the amount of any
prepayments to prinzipal. The result of this calculation will be the amount of the new monthiy, giaoem of principat and

inlerest,

() Notice of Chonges
Lender will give notice to Barrower of any change ia the interest rae and monthly puyment tinount. The notice

must be given &t least 25 days before the new monthly payment amoust Is due, pnd must set Torth (i) the daie of the notice,
(i) the Change Daie, (iii) the cld interest rate, ({v) the new interest rate, (v) the new mopthly phayment amount, (vi) the
Current Indox and the date it was published, (vif) the method of caiculating the change in menthly payment amount, and (viii)

‘:mv uthcr inl‘onnation which may be required by law from time (o time,
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. shall make.n ‘payment in the new monthly amouni beginning on the first

(G) El’i‘ective Daie of Chnnges :
A niew interest rate- calculated-in uccordance wilh Paragraphs 5(C)

and 5([3) of this: Nole will become effective on the Change Date. Borrower

=" payment date which ceeurs at least 25 days after Lender has givea Borrower
_the notice of changes required by Puaragraph S(F) of this Note. Borrower
~shall have no-obligation to pay any increase in'the monihly payment amount

“calculated in aceordance with Paragraph S(E) of this Note for nny payment
. date oceurring less than 25 days after Lender has given the required notice,
If the monthly payment amount calculated in sccordance with Paragraph S(E) of this Note decreased, but Lender failed to
give timely notice of the decrease and Borrower made any momthly payment amounts exceeding the pryment amount which
should have beéen stated in a timely notice, then Borrower has the option ta elther (1) demand the return 10 Borrower of sny
excess payment, with interest thereon at the Note rate (a rale equal to the interest rate which should have been stated ina
timely notice), or (ii) request that any excess paymient, with interest thereon at the Note rate, be applied as psyment of
Lender’s obligation to return any eacess payment with interest on demand is not assignable even if this Note {s

s principal,

otherwise nssigned before the demand for return is made,

i : BX‘S_I‘C;:'N]}T‘S PELOW, Borrower accepts and agrees 10 the terms and covenanis contained in this Adjustable Rate Rider,

\ .L.\.GF:/ ’,‘ at_l,@x-&zq,a)‘v

LTh EVALLADARE.: e
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