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FHA Case No,

-
State of Miinois MORTGAGE 131-7618396 2038 ]

A oW

. The Mortgagor is

'HHSMORTGAGE(Smmwymmmmﬂn)mgweumHAY16 1994
MANUEL HERNANDEZ, A SINGLt PFRSON AND TOMASA GALARZA, A MARRIED PERSON

AND JOSE ROSAS, A MARRIED PERSON

("Borrower"). This Security Instrument is given 1> _NORWEST MORTGAGE, INC.

which is organized and existing under the jaws of THE STATE UF HINNESGTA , and whose
addressis , P.0. BOX 5137, DES MOINES, IA 50306511
"L:nder”). Barrower owes Lender the principal sum of

ONE HUNDRED TWENTY THREE THOUSAND EIGHT HUNDRED SEVCNTY _NINE AND 00/100
Lodars (U.S. $***¥123 879.00 )
This debt is evidenced by Borrower's note dated the same date as this Scoucisy !usmmunu Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payabic on JUNE-UZ, 2009
This Security Instrument secures (o Lender: (a) the repayment of the debt evidenced by the Neie, with interest, and ali r(.llthl':
extensions and modifications; (b) the payment of all other sums, with interest, advancedd Under paragraph 6 to proteo the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreoments under this Security
Instrument and the Note. For this purpose, Borrewer does hereby morgage. grant and convey’ t Lender the following
described property located in COOK County, Nlinois:
LOT 17 IN BLOCK 1 IN JAMES V. ALLEN'S ADDITION TO CHICAGO, BEING
A SUBDIVISION IN BLOCK 5 IN REID'S SUBDIVISION OF THE WEST 1/2 OF
THE SOUTHEAST 174 OF SECTION 27, TOWNSHIP 39 NORTH, RANGE 13 EAST A
OF THE THIRD PRINCIPAL MERIDIAN. IN COOK COUNTY, ILLINQIS. o

PIN: 16-274-19-03% b
s}

THIS 1S A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC.. P.O
BOX 5137. DES MOINES, IA 503065137

which has the address of 2840 SOUTH KEELER AVENUE  CHICAGO [Street, Ciry|,

fllinois 60623 [Zip Codel ("Propenty Address”);
FIIA iinois Mortgage - 2191
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties. mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Securiiy Instrument. All of the foregoing is

referred to in this Security Instrument as the ‘' Property. ™

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right o moripage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances ol record.

i. Pavment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Nole,

2. Monthly Paviments of Taxes, Insurance und Other Charges. Borrower shall include in each monthly payment,
together with the poincipal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levies or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢)

premiuns for insurance raquired by paragraph 4.

Each monthly instalipi=:t-<ar items {a), (h), and (c) shalt equal one-twelfth of the annual amounis, as reasonably estimated
by Lender, plus an amount sufficieat to maintain an additional balance of not mare than one-sixth of the estimated amounts. The
full annuat amount for each ilem stall be accumulated by Lender within a period ending one month before an itlem would
become delinquent. Lender shall-iold the amounts collected in trust to pay items (a), (b), and (c) before they become

delinquent.

If at any time the total of the payment: hetd by Lender for items (a), (b), and (c), wgether with the {uture momhly
payments for such items payable to Lender prior (o ‘he due dates of such items, cxceeds by more than ane-sixth the cstimated
amount of payments required o pay such ilems whin vz, and if payments on the Note are carrent, then Lender shalf either
refund the excess over one-sixth of the estimated paysacnts or credit the excess over one-sixth of the estimated payments (o
subsequent payments by Borrower, at the option of Borrowes. Ifithe total of the payments made by Borrower for item (a). (b),
or (c) is insufficient lo pay the item when due, then Borrowes shall pay o Lender any amount necessary ta make up the

deficiency on or before the date the item becomes due.

As used in this Security Instrument, **Secretary’’ means the Secretziy of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurane premium fo the Secretary, vach monthly payment
shail also include either: (i} an installment af the annual mortgage insurance primiom io he paid by Lender to the Secretary, or
(ii) a monthly charge instead of a mortgage insurance premium if this Securtiy instrument is held by the Scerctary. Each
monthly installment of the mortgage insurance premium shall be in an amount sufficient o accumulate the full annual morigage
insurance premium with Lender one month prior to the date the full annual mortgage insvssaee premium is due to the Secrctary,
or if this Security Instrument is held by the Sccretary, cach monthly charge shall be in a amount equal to one-twelfth of

one-haif percent of the outstanding principal balance due on the Noie.

If Borrower tenders to Lender the full pavment of all sums secured by this Security Instrument, Porrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢} and any mortgdse insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to
Borrower. Imnediately prior to a forectosure sale of the Property or its acquisition by Lender, Berrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Appticatior; of Payments. All payments under paragraphs | and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premium (o be paid by Lender 1o the Secretary or to the monthly charge by the Secretary ::

instead of the monthly mortgage insurance premiunt;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance (¥

premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

QAR:IL) 103,01 Page 2 01 0 . /QL [’/
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insurc all improvemenis on the Property, whether now in
existence or subsequiently erected, against any hazards, casualties, and contingencies, inctuding fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender reguires. Borrower shall also
insure alt improvements on the Property, whether now in existence or subsequently erected, against loss by floods ta the exient
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall inclode Joss payable cluuses in favor of, and in a formn acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make peoof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make paymemnt for such Joss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either () to tiie reduction of the indebtedness vnder the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then W prepayment of principal, or (b) to the restoration or cepair
af the damaged Property. Ary application of the proceeds to the principal shall not extend or postpane the due date of the
monthly payments which are referred to in paragraph 2, or change the amoum of such payments. Any excess insurance proceeds
over an amount requirsd 10 pay all outstanding indebledness under the Note and this Securily Instrument shail be paid o the

entity tegally entitled thersio.

In the evenr of foreclosurz of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, ali right, title and<ntzirst of Borrower in and to insurance policies in furce shall pass 1o the purchaser.

5. Occupancy, Preservation, Macintenance and Protection of the Property; Borrower’s loan Application;
Leaseholds, Borrower shall occupy, esiap!ish, and use the Properiy as Borrower’s principai residence within sixty days after
the execution of this Security instrument and 5':all sentinue 1o occupy the Property as Borrower’s principal sesidence for at least
one year after the date of occupancy, unless the-Secestary determines this requirement will cause undue hardship for Borrower,
or uniess extenuating circumstances exist whicti-asc beyond Borrower's control. Borrower shall notify Lenders of any
extenuating circumnstances. Borrower shall not commii vaste or destroy, damage or substantially change the Property or allow
the Property 1o deteriorate, reasonable wear and tear ¢xceplzds Lender may inspect the Property if the Property is vacanmt or
abandoned or the loan is wn default. Lender may take reavomable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default il Borrower, during the loan application process, gave materially false or inaceurate
information or statements i¢ Lender (or dailed to provide Lender (wita.any matenal information) in connection with the loan
evidenced by the Note, including, but not limited to, representations cocrerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrowet <hall comply with the provisions of tie lease. If
Borrower acquires fee titie to the Property, the leaschold and fee title shail not boiverged unless Lender agrees ta the merger in

writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Soriower shall pay al} governmental or
municipal charges, fines and impositions thal are not included in paragraph 2. Borrowe: shalt pay these obligations on time
directly to the entity which is <wed the payment, If failure to pay would adversely affect Lendur's fmerest in the Property, upen
Lender's request Borrower shall promptly fumish te Lender receipts evidencing ihese payments.

If Borrower fails 10 make these payments or the payments required by paragraph 2, or fails to petfarat any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly afiect Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to entorce laws or regulationsy, tice Lender may do
and pay whatever is necessary lo protect the vatue of the Property and Lender's nghis in the Property, including payment of

taxes, hazard insurance and other items mentioned in parageaph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be securcd by
this Security Instrumenl. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condernation or other takiag of any part of the Property, or for conveyanee in place of condettnation, are hereby assigned and
shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Securily Tnstrument,
first to any delinguent 2mounts apptied in the order provided in paragraph 3, and then o prepaymem of principal. Any
application of the proceeds to the principal shall not extend or posipone the duc date of the monthly payments, which are
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referred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds over an amount required to pay all
cutstanding indebtedness urder the Note and this Security instrument shall be paid ta the entiry legally entitled thereto.

-

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secvred by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or

on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

Security Instrument.

(b} Sale ‘w#%out Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, requize immediate payment in full of all sums secured by this Sccurity Instrument if:
(i) All or par._«f the Property, or a heneficial interest in a trust owning all or part of the Property, is sold or
otherwise traisfrirzd (other than by devise or descent) by the Bortower, and
(ii) The Property- 1*"nnt occupied by the purchaser or gramee as his or her principal residence, or the
purchaser or grantee doe: so occupy the Property but his or her credit has not becn approved in accordance with the

requiremenis of the Seictary.

(cy Ne Walver. [f circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender dovs not waive its rights with respect 1o subsequent cvents,

{d) Regulations of HUD Secretary. [n many ¢iicumstances regulmtions issued by the Sccretary will limit Lender's
rights in the case of payment defaulis to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreciosure if not permitied by regulations of the Secrctary.

{e) Mortgage Not Insured. Borrower agrees that should ihis Securiy lnstrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within ik days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediate piyment in full of a)t sums secured by this Seeurity
Instrument. A writien statement of any authorized agent of the-Sccretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note securd thereby, shall be deemed conclusive proot of
such ineligibility. Notwithstanding the foregoing, this option may not be szsecised by Lender when the unavailability
of insurance is solely due to Leader's failure to remit a morigage insurance premivm (o the Secretary.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immedinte paymet in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This nght spplies even after foreclosure
proceedings are instituted. To reinstate the Sccurity tnstrument, Borrower shall tender in a lampsura,all amoums required (o
bring Borrower’s account current including, to the extent they are obligations of Borrower under this. Security instrument,
foreclosnre costs and reasonable and customary attorneys’ ‘ees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security tstrument aad the sbligations that it secures sl remain in effect
as if Lender had not required immnediate pavment in full. However, Lender is not required o permit reinstatement if: (1) Lender
has accepted reinstatement atler the commencement of foreclosure proceedings within two years immediately preceding che
commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
future, or (iiij reinstatement will adversely affect the priority of the lien created by this Security Instrument.

(1. Borrower Not Refeased; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Insirument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest, Lender shall not be required 1o
commence proceedings against any successor in inierest of refuse 1o extend time for payment or otherwise modify amortization
of the sums securcd by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be o waiver of or preclude the

exercise of any right of remedy.
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Siguers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who ca-signs this Security
Instrument hut does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and {c} agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's cotisent.

13. Notices, Any notice lo Boriower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail o
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deamed to have been given to Barrower or Lender when given as provided in this paragraph.

14. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the evemn that any provision or chiuse of this Security Instrument or the Note
conflicts with applicable la:v, tuch conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conil'citug provision. To this end the provisians of this Security Insttument and the Note are declared

10 be severable.
15. Borrower's Copy. Borrower shzii be given one conformed copy of this Security Insirument.

16. Assignment of Rents. Borrower uncorditionaily assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's zgents to collect the rents and revenues and hereby directs cachi tenant of the
Property to pay the rents to Lender or Lender's ageris. ilowever, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Goerawer shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assizament of rents constitutes an absolute assignment and not an

assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents reciivad by Borrower shall be held by Borrower as trusiee for
benefit of Lencler only, to be applied to the sums secured by the Security «rnatrument; (b) Lender shalt be entitled to collect and
receive all of the rents of the Property: and (c) each tenant of the Properiy <hall pay ali rems due and unpaid to Lender or
Lender's agent on Lender’s written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has sot and wiit ot perform any act that would prevent
Lender from exercising its rights under this paragraph 6.

Lender shali not be required to enter upon, take control of or maintain the Property befcre or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do sa at any time there is/a btzach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This-assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial procecding. Lender shall be entitled to collect all expenses incurred in persuing the
remedies provided in this paragraph 17, including, but not limited to, reasonuble attorneys’ fees and costs of title

evidence,

I8. Release. Upon payment of all sums secured by this Sccurity [nstrument, Lender shall refease this Sceurity Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propesty.
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20, Riders to this Securit; I=strument. [f one or more riders are executed by Borrower and recorded wogether with this |
_] Security Instrument, the covenants f sach such rider shall be incorporated into and shafl amend andi supplement the covenants _
and agreements of this Security Instrumesi as if the rider(s) were a part of this Security instrument.

[Check applicable box(es)]|
E Condominium Rider ) Graduated Payment Rider (3 other [Specity}
Planned Unit Development Rider - Gmowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
exccuted by Borrower and recorded with it

Witnesses: . /
, _-/_Z-"_/sa?'_ﬁrf_é_’ / 1.{44.4.{.:--" el (Seal)
HANUEL HERMANDEZ d -Bormawer
_‘ﬂ_medﬁ Za / (94 m (Seal)
TOMASA GALARZA -Barower
(2

(sea) £ Aﬂ’ L MCerdets.. (Seal)
-Borrower m ROSAS -Hormwer

STATE OF ILLINOIS, COOK Caounty ss:
e e Y (e , @ Notary Public in and for said county and state do hereby certify

that MANUEL HERNANDEZ, A SINGLE PERSON AND TOMASA GALARZA. A MARRIED

. peesonally known to me 10 be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that # he

signed and delivered the said instrument as THE 2 A free and voluntary act, tor thc uses and purposes therein set forth,
Given under my hand and official seal, this 16TH day of MAY Y- 1994 , <A

My Commission Expires: o)
ibiioan B‘ﬁa iinois
o pub\\c- %-ta " 2;23!95

This Instrument was prepared by: NORWEST MORTGAGE, “I88. ““qu
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