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MORTGAGE

THIS MORTGAGE (*Secunity lnstrument") is glven on MAY 16TH, 1994 . The mortyagor (s

SERAFIN ARELLMYO and ELSA ARELLANO, HNUSBAND AND WIFR

(*Borrowar”). Thia Secunity Inativrasat Is given to MIDAMERICA FEDBRAL SAVINGH BANK

which is organized and existing under the laws of UNITRD STATES OF AMRRICA , and whosa
nddiress is 1001 § WASHINGTON ST, NADPERRVILLR, Il 60%66
("Lender*). Borrowar owes Lender the ptincipat sum of
EIGHTY FPIVE THOUSAND FIFTY AND NO/100
Doliars {U.S. $ 8%,050.00 )
This dabt is evidenced by Borrower's note dated tho sama date as this Sacurity Insiumaent {(*Nols®), which provides for monthly
payments, with the Ml debl, if not paid sarlier, due and payable on JUNE L, 20324 .
Thig Security Inatrumaent secures to Lerxier. (n) the repayment ol the ueb! evidenced by (he Note, with interesl, and ali renewnls,
extonsions and modificntiona ot the Nota, (b the payment ol all other sune. wih interest, advanced under paragraph 7 (o protect the
secunty of this Secunity (nstrumeni; nnd (¢} the performnnce of Borrowar's covenants and agresments under this Security instrument
and the Note. Tor this purpode, Borrowar does hereby montgage. grant and convay 10..ander the foillowing tesctibed property localei
n COOK County, Hinoly:
LOT 16 IN BLOCK 6 IN KING, SCOTT AND WILSON'S ADDITICH TO CHICAGO
BRING A SUBDIVISION OF THR WBST 1/2 OF THR WRST 1/2 OF-'Fui NORTHRAST
1/4 OF SECTION 26, TOWNSHIDP 39 NORTH, RANGE 13 KAST OF ThE THIRD
PRINCIPAL MRRIDIAN, IN COOK COUNTY, ILLINOIS,

SEEPTAreY » DEPT-GL RFC" 439,50
COTRAEL TRE T CON/19/94 11345000
C UKI G —94-449287

W
P.I.N, 16262080340000 ' CooK cc: CORDER

which hax the address of 23326 S DRAKE AVENUR ' CHICAGO '
i"‘ﬂf o)
ilinoig 605& g Code] {*Property Address”);

TOGETHER WITH all the Improvemants now or herealtar arected on the propeity, and all aagoments, appurtenances, and fixturas
now ol hereafler a part of the property. All repfacements and additions shatl also ha caverod by this Security Instrument. Al of the
toragoing |8 refared to in this Security Instrumant as the “Property

BORROWER COVENANTS that Barrowaer is lnwilu!ly selsad of the awlato hetaby conveyad and has o right to morigage, grant,
and convey the Proparty and Ihat the Propmity is unencumbsrod, excapt for ancumbrancas of record. Borrower wierants and will
delend generally tha ttla '6 tha Proparty agains! all cinima and demands, subect to any sncumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for natlonal use and non.uniform covenants with limited varlations
by junisdiction to consiitute & Uniform security instrument covering real proparty. e

{LLINOIS-Single Family-Mannia MasFisudie Mac UNIFORM INS TRUMENT Potm 014 300
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All insurance polictes and renewals shall be acceptable to Lander and shall Include a standard morigage clause. Lender shall
have the nght to hold the policies and renewals. It Lender requires, Barrower shall promptly give to Lender ail receipts of paid
ptemiums and renewal notices  In the svent of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lendaer and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damagad, if the restoration or repair is economically feasible and Lender's sacuiity is not lessened. 1§ the restoration or repair is nol
economically feasible or Lender's security would be lessened, ths insurance procesds shall be applied to the sums secured by this
Security Ingtrument, whather or not then due, with any excess pald {o Borrower. |If Borower abandons the Property. or doas not
answer within 3¢ days & notice from Lender that the insurance carrier has offered to setlle a cialm, then Lender may coliact the
insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured by this Secunty
instrumant, whether or not then due. The 30-day period will hegin whan the notice s given.

Unless Lender and darower ctharwise agres in writing, any application of proceada lo principal shall not extend or poetpone the
due t&te of the monthly pavinents referred to in paragraphs 1 and 2 of change the amount of tha payments, If under paragraph 21 the
Proparty 19 acquired by Lencer, Borrawer's right to any insurance policles and proceeds resulting from damages 1o the Proparty prior to
the acquisition shall pass to Lerds 1o the extent of the sums secured by this Security Instrument immadiately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Pratection of the Proparty; Barrower's Loan Application; Leasoholds,
Borrower shall occupy, establish. and v the Property as Borrowor's principal residence within sixty days after the sxacution of this
Secunty Instrument and shall continue tc cccupy the Property as Borrower's principa! residence for at least one year after the date of
occupancy, unless Lender otherwise agrees iy writing, which consent shall noi be unreasonably withheld, or uniest axtenuating
circumstances exist which are beyond Borrowsre contral,  Borrowar shall not destroy, damage or impair the Property, aliow the
Property to detenorate, ar commit waste on the Prapery. Borrower shall be in defaull it any fotfelture action or proceeding, whether
civil or cominal, 1s begun that in Lender's qood faith-juzgoment could resull in forfaiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lenders seuuilty interest. Borrowar may cure such a datault and reinstate, as provided
in paragraph 18, by causing the action or procesding to he uizmissed with a ruling that, in Lender's good faith determination, prectudes
forfesture of the Borrowei's interest In tha Property or other matzisl impairment of the lien craated by this Sacunty [nstrument or
Lender's security interast. Borrower shail also bs in default if Be:rower, during the tuan application process, gave matatially falge or
inaccurate Information or statements to Lendar {or falled to provide (v7dar with any material information) in connection with the jorn
evidenced by the Note, including, but not limited to, represantations cenriarming Borrower's occupancy of the Proparty as a principal
resicdenca. If this Security Instrumant Is on a lensehold, Borrower chali comply vith all the provisions of the leaso. |f Borrower acquires
tew litle to the Property, the lsasehald 2nd the fee title shall not merge unless Lunueragreas to the merger in writing.

7. Protection of Lender's Rights In the Property, [t Borrower falls lo perforr i covenants and agroements contained in this
Security Instrument, or thers is a lega! procaeding that may significantly affect L.entiar's 7ights in the Property (such as proceading in
bankruptey, prohate. for condemaation of forfeitura ar ig enforce lawe of tegulations}, 1ie Lender may do and pay for whalevet is
necessary to prolect the value of the Property and Lander's rights In the Property. Lendzr's actions may include paying any sums
secured by n hen which has prlority over this Security Instrument, rppearing in court, paying reasonnble attornays’ fees and antering on
the Property to make repalrs Atthough Lender may take action undar this paragraph 7, Lender dots not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bacome additional dobt of Bo rowor secured by this Security
(nstrument  Unless Borrower and Lendoer agree to other tarms of paymant, thuse amounts shall uear inisrost from the date of
disburaomant at the Nota rate and shall be paynble, with intorest, upon nolice frem Lender to Borrewar requestizg tyment.

8. Mortgage Insurance. |f Lender raguired mongage insurance® ns a conditon of making tho loan cacurad by this Sacurity

Instrumant, Borrower shall pay the premiums raquired to maintain the mortgage inaurance in eftect. if, for any inason, the mortgage

Insurance covernge raquired by Lender lapsas or ceasos (0 be in offect, Borrower shall pay thu premiums required to obinin coverage
substantially squivalenlt to the morigage inaurance graviously in effact, nl a cost substantinlly equivalent to the coat to Barrower of tha
martgags insurance previoualy in effect, from an altamate morigage insurar approved by Landar. it substantinfly aquivalont mortgage
nsurance covernge 1s not avallable, Borrower shail pay to Lender ench month a sum equal to ono-twalfth of the yearly mongage
nsurance premiurn heing prid by Borrower when the insurance covarage lapsad or conuad o bo In effect  Lender wil! nccopt, use and
1e\mn these payments ds o lous reasrve in lieu of mortgage insurance. Loos roserve paymants may no longer bo raquirad, ol the oplion
of Lender, if mortgage Insurance covarage (in tha amount and for the parod that Lander requiten) providod by an ihsurer approved by
Lender again hacomes avallable and fs obtrined. Borrowsr shail pay the premiums roquiredt to malntaln mortgage insuranca in effact,
o1 10 provide o logs renarve, untl the requirement for marigeage insurance ands in accardnnce with any wiitten ngrasment between
Borrower and Lender or applicable law.

e. Inspection. Lander or Its ngent may make reasonable antrfos upon And inspectiona of the Property. Lender shall give
Borrowsr notice at the ime of of prior to an Inspoction 8pocitying reasanable caune for tha Inspection.

10, Condemnntion, The procosds of any award or claim for damages, diract or consequentinl, in connection with any
condemnation or other taking of nny part of the Property, or for conveyance In lisu of condermnation, nre hereby nssignad and shalt be
paic 1o Lender.
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18. Borrowsr's Right to Reinsiate, )| Borowar inoets certain condlions, Borrower shall have tha right 1o have anforcemant of
this Secunty instruimint dtiscontinued at rry time prior to tha eardior of. (a} 3 days (or such other period ne applicable aw may speciy
for reinstntament) bafors sale of e Property pursuunt to any power af snlo containe in this Security instrument; ar () entry of &
judgement enforcing tila Sachdly strumant. “Those conditions are thal Borrower: (n) pays Lander ail sums which then would be dus
under this Secunty Instrument and the Note as il no accolerntion hind occurrad; (B) cures any default of any ather covenanls or
agreements; (c) paya all axpenses incurred in enforcing this Security Instrumient, including, tut not limited to, reasonabie atomeys'
fees; and {d] take such aclicn as Landsr may reasonably require 10 assura that the ilan of this Sacurlly instrumeni, Lander's rights in
the Proparty and Borrowsr's obligation 10 pay the sums aecured by this Security Instrumaenl shail continue unchanged. Upon
reinsiatement by Borrower, thie Security instrument and the obligations sscured hareby shall remain fuily elfeciiva &s i no nccelsiation
had occurred. However, this ngh! 1o reinsints shall not apply in tha case of accelsration under paragraph 17,

19. Saie of Note; Change of Loan Servicer. The Note or parthial intarast in the Noto (togather with this Security Inatnment) may
be sold ane or more hmoa without prior notuce to Borrower. A sale may result In a changa in the antity (known as tha "Loan Servicar’)
that coliects moninly payients due under the Note and this Secunty instrument. Thare aiso may be one or mera changes of the Loan
Servicer unreiated 10 & s&n ~iihe Note |If there 18 a change of the Loan Servicer, Borrowar will he given wrilten notice of the change In
accordance with paragraph 4 4uove and applicable law. The notice will slate the name and acdreas of the naw |.oan Sorvicer and
address to which payments shouid o made. The notice will alaa contain any other information required by applicable law.

20, Hazardous Substances. Tor-ower shall not cause or permil the prasence, use, disposal, slorage, of relsase ol any
Hazardous Subsiances on of in the Preperty. Berrower shail not do, nor ailow anyene eiss (o do, anything affecting the Property thal ls
in violation of any Environmantal Law. The prazading two sentencas shall not apply 1o the presence, usa, or slorage on tha Property of
small quantities of Hazardous Subsiances L' are genarally recognized to be appropriate to normal residential uees and to
maintenance af the Property.

Borrower ghall promplly give Lender writen notive of 20y investigation, claim, demand, ‘awsuit or ather action by any governmantal of
reguialory agency or privale parly involving the Properh and any Hazardous Substance or Environmaental Law af which the Borrower
has aclual knowledge It Borrower learns, or 18 notified.Lv any govarnmental or reguintory authority, that any removal or other
remociiation of any Hazardous Subsiance affecling tha Proporty m_necessary, Borrower shall promptly take all nacessary romedial
actions in accordance with Environmental Law.

As ysed In this paragraph 20, “Hazardous Substances* are trosn subsiances defined as toxic or hazardous subsiances by
Environmental Law and the following subsiances: gasoline, Kerosene, other fammable or toxic petroleum products, toxic pesticides and
herbicides, volatile soivents, materiais containing asbestos ar formaldehyze, ord radicactive materials, As used In paragraph 20,
*Environmaental Law* means faderal |laws and laws af the jurisdiclion whera nr. Property is lacaled that relate to health, satety or
amvironmental protection.

NON-UNIFORM COVENANTS. Borrowar and Lender hirther covenant and agrae ag«ciove;

21, Acceleration; Remediens, Lander ahall give notice to Borrower prior to ucceleraiion tollowing Borrowsr's breach of
any covenant or agreement [h this Security Instrumant (but not priot to acceleration under paisyraph 17 uniess applicable law
provides otherwise). The notice shall specify: () tha defauit: (b) the action required to cure th7 gatault; (o} s date, not less
than 30 deys Irom the date the notice Is glven ta Borrawer, by which the defauit must be cured; and. (£ that fallurs 1o ture the
default on or before the date specilled in the notice may result In acceleration of the sums sesu7sd by this Security
instrumant, foreclosure by judicial proceeding and sale of the Praperty, The notice shall further inform Aarower of the right
to reinstate after accelerstion and the right to assert in the foreclonure procesding the non-existence of & deizuli or any other
defense of Sorrower 1o acceloration and foreclosure, W the default is not cured on or before the date speciied In the notice,
Lender at its optlon may requirs Immediate payment in tull of all sums secured by thia Security instrument without further
demand and may forecloss this Securlty Instrument by |udicial procseding. Lsnder shall be entitied to aollect al} expenses
Incurred In pursulng the remedlas provided in thla paragraph 21, Including, but not iimited to, reasonable attorneys' foss and
costs of litie evidsnce.

22. Relense. Upon paymaent of all sums aecured by thie Security Instrument, Lender shall release this Security inatrument withou
charge lo Borrower  Borrower shall pay any recordalion costs,

23. Waiver of Homestead. Barrowsr waives all nght of nomestead axemption in tha Property.

1041 (491} page S ol 0
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1-4 FAMILY RIDER

Assignmoant of Rents

THIS 1-4 FAMILY RIDER s made s L6TH  day ol MAY 19 9¢.
and a incorparated into and shall be daened 10 Amend and supplemant the Morigage, Dead of Trust or Secutity Deed (the "Socurity
Inatrument) of Ihe same date given by the undersigned (the “Boirower”) o socure Borrower's Nolo to

MIDAMRRICA FRORRAL SAVINGS BANK {the “Lender)

ol tne same date and covering the Property desciibed in the Securty inayument and localed at:

2316 8 DRAKR AVEBNUR, CHICAGO, IL 60633
[Propmty Adclions]

1.4 FAMILY COVENANMTE, In ackhuon o the covenants and agreemants made in the Bacunty Instiument, Boriower and Lendor
hirthar covenant and ugres as FyiLwe

A, ADDITIONAL PROPERTY 4UTJECT TO THE BECURITY INSTRUMENT. In addition to thy Property described In lhe
Sacunty instrument, the fuliowing itam3 r.re-ndded to the Property description, and shali also conatilute the Proparty covered by the
Secunty Instrument. buliding materinis, applioszae and goods of overy nalure whalsosver now or heraatter located in, on, of ueed, of
intended to be usad In connacton with the Pupaty, Including, but not limited to, those for the purposes of supplying or distribuling
i heating, coaling, slectricity, gas, water, air and light, re srevention and extinguishing apparatus, wecurlty and accesa control apparatus,

plumbing, hath tubs, water heaters, water nloseh. sirks, tunges, sloves, refrijocators, dishwashers, dispoasns, washers, dryara,
awnings, stoim windows, storm doors, screens, blinds, zoades, curtaing and curtain rods, altached mirtars, cabinets, paneling and

E attachad floar caverings now or hereinafter attachad o the Prorarty, all of which, including roplacemente and acdcditans therelo, shall bs
deened to be and reman a pant of tha Proparty covered by ‘he Sscurily Ingtrument.  Alt of the foregoing together with the Property
dascribed in the Securiy Instrumant (ot the leasehold astate If 1@ Sacurlty Insrumaent is on a leasehoid) ate rateirsd 1o In this 1-4
Family Aider and the Secunity instrunent as the *Property.”

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower siizii 110! ook, rgroe to oF make o change 'n the use of the
Property of its zoming classification, unless Londer has agroed in wriling ‘o the change. Borrower shall comply with all laws,
i grdinances, regutabons and requirements of any govemmentsl body appileable tu e Proparty.

C. SUBORDINATE LIENS. Except ns permilted by foderal law, Borrowar sheiiaiot allow any flen Infarior to the Security
instrumant 1o be parfacied against the Proparty without Lancier's prior written parmission.

D. RENT LOSS INSURANCE. Barrower shall maintain insurance against rent loss i udditon lo the other hazards for which
insurance is requirad by Uniform Covenant 5.

£, "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenanl 18 is deioted.

F. BORROWER'S OCCUPANGCY. Uniass Lender and Borrower otherwisa agres in writing, the frst yaalince in Uniform
Cavenant & concerning Borrowar's occupancy of the Praperty s deleted. All remining covenants and agreements se! forth in Uniform
Covenant @ shall remain in effect.

G, ASSIGNMENT OF LEASES. Upon Lenier's request, Borrowsr shall assign to Lender all leates of the Property and all
security deposits made in connection with laasas of the Property. Upon the assignment, Lender ahall have the right to modity, extend
of terminate the existing leases and to exacule new leases, in Lander's acle discrelion, As used in this paragraph G, the word “lense*
shall maan “sublease” it the Security instrument is an o leasshald.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECRIVER; LENDER IN POSSESSION., Borrower absolutely and
uncanditionally assigns and transfers to Lander ail he rents and ravenuas {*Rants") of the Property, ragardless of lo whom the Rents of
the Property are payable. Borrowsr authonzes Lender of Lerler's agents 1o collect the Renis, and ngrees that oach tanant ol the
Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall raceive tha Rents until (i) Lencer has given
Borrower natice of dafault pursuant to paragraph 21 of the Securily Instrument and (i) Lander has given notice to tha tenant(s) that the
Rents are to be paid to Lender or Lendar's agent. This nssignment of Renls conytitules an abaoiute assignment and nol an assignment

for additional securnty only. .).‘ RRLI A
» Y Y
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It Lerder glven notice of breach to Borrower: () all Rents received by Borrowsr shall ba held by Boirower as trustas for the benafil
of Landar only, to ba appliad to the suma securad by the Security Instrument; (ii) Lander shall ba entitie: to collect and receive all of the
Ronts of tha Property; (i) Borrowsr agrees that sach tenant of the Property shalt bay all Rents due and unpaid fo {ender or Lender's
agonts upon Lender's written dsmand to the tenant; (v} uniass applicable law provides otharwiue, alt Rents collected by Lender or
Lenders agents shall be appliad first 1o tha costs of taking control of and managing the Proparty and collecting the Sents, including, but
not limited to, attomey’s faes, receiver's fass, premiums on receiver's bonds, repair and maintenance coats, Insurance pramiutns, taxes,
assessments and other charges on the Property, and then 1o the sums sacured by the Secunty Instrument; (v) Lender, Lenders agents
or any judicially appainied recelver shall be liable o account for only thoss Rante actually recsived; and (vi} L.ender shall be antitied to
havo a receiver appointed to take possession af and manage the Property and colisct the Rants and profits denved from the Propsity
without any showing as 1o the inadequacy of the Proparty as secunty.

if the Rents of the Property are not BuMciant to cover the costs of taking control of and managing the Proparty and of collecting the
Rents any funta expended by Lendar for such purposes shall bacome indebtauness of Bomower to Lendsr secursd by the Securty
Instrument pursuant 1o Unitorm Covenant 7.

Borrower representy and warants Lhat Borrowsr has not sxsciied any prior Assignment of the Rents and has not and will not

perform any act that weiid pravenl Lander from axercising Its rights under thie paragraph.

Lender, or Lenders-anenty or a judiclally appointad 1aceiver, shull nol &4 raquired (o entar upon, take controt of of mainamn the
Property bafore or sher ghany notice of defauit to Borrowar, Howaver, Lender, or Lendar's agents or a {udicially appointed recaiver,
may do 50 &t any time wher »avtault occunt. Any application of Rente shall not cure or waive any dafault o invalidate any other aght
ot remady of Landar. This assigimant of Hanta of tha Propmty shull terminale when all the sums secured by tha Secunty Instrumeant

are paid In full.

I CROSS.DEFAULY PROVIBION, Purowera detault or hreach under any note or agreemant in which Leadur has an inleresi
phall be & breach under the Secunty Instrumeri %ad Lender may invoke any of the remadias panmitted by the Sacurtly Instrumant

BY SIQNING BELOW, Borrower nccents and agraes-to the terms and provisions contained in this 1-4 Family Rider.

X ;&4“/;/4 "
LLANO

SERAFIN AKR

X 5 (ng M assl) __Seal

ZLSA ‘APLTLANG Honcrem

Saal

- Bonowe:

Seal

“Bofows

[ Senl

Ol

e Seal

O Borows:
v
&
T
.r
L

[~p]
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{1 Year Treasury index-Rate Caps-Fixed Rate Conversion Option)

THIS ARJUSTABLE RATE RIDER is made this 167TH day of MAY
19 g4 . and s incorporated into and shall be desmad to amend and supploment the Morigage, Desed of Trust or Sacurity Deed (the
“Sgcunty Instrument™) ol the same date given by the undamigned [the "Borrower’) 1o secure Borrowar's Adjusinble Rate Note (the

"Note®) to MIDAMERICA FEDERAL SAVINGS BANK

(the “Lender") of the
game date and cavaring the property describad in the Security Inetrumant and focated at:
2336 S DRAXE AVENURE, CHICAGO, ILLINOCIS §062)

[Propety Addrass}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY THE BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TC CONVERT THE AGCJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVIMANTS. In addition to the covenants and agresments mades In the Security instrument, Borrowar and Lender
further covenant and agrae =2 follows

A, ADJUSTABLE RATE AP P.ONTHLY PAYMENT CHANGES
The Note provides for an infiai nterestrateo! g gop % The Note provides for changes in the ndjustabla interest rato and
the monthly paymenis, as follows:

4, ADJUSTABLE INTEREST RATE aND ¥ INTHLY PAYMENT CHANQGES

(A) Change Daten

The adjusiable interaat rate ( wilt pay may chapz2 on the first day of JUNE 18T \
18 gg and on that day avary 12th month therea(ler. Zach date on which my adjusisble interast ratw could change is called a "Change
Date "

(B} The index

Beginning with the first Ghange Date, my adjustable in‘sroat rale wiil be based on an index. The "Index” is the weekly average
yield on United Stales Troasury securliion adjusted o & constar { maturity of 1 yeur, as made wvailable by the Federal Reserve Board,
The moal recent indax fgury available ns of the date 45 days befura Zath Changs Dats is called the “Current Index™.

If the Index is no longer avoilable, ihe Note Holder will choosa ~.(irw index thal is basad upon comparable Information. ‘The Note
Holdar will give me notice ot tris choloa.

{€) Caloutation of Changes
Before oach Change Date, the Note Hotder will calculnte my naw intorosiiale by =4ding WO AND THREE OUARTERS
parcantage points ( 5,780 % to ibe Curror! Index. The Note Holder will than

raund the reault of this additon to the nearast ons-aighth of one petcentage point (0.120%). Subjoct 10 the [imits stated in Secton 4(D)
balow, this rounded amount will be my new interost rate until tha next Chango Uale

The Note Holder will than dotermine the amagunt of the monthly payment that would be myificiont (o rapay tha unpaid principal that |
am expected (o awe &t the Change Dota in full on the Malurity Date at my new tntergst rate |h sub=tantially equal payments. The result
of this cakulation will be the new amaunt of my monthly paymen|.

{D) Limits on Intereat Rate Changes

The interest rate | am requivad o pay ot 1he first Change Oate will not be greates than 7,500 %
or joss \han 3.%500 %. Thereafltar, my ndjusitable Intarest rate will never be ingreasw; o rigcreased on any wingle
Cihiange Date by more than WO percantige point(s}
{ 2.000 %) from the rate of intarest | have baen paying for the proceding Y imonths. My Interest
rate will never be greater than 31.500 %, which is called the “Mugmum Rate”.

(E} Effective Date of Changes N0 T SRS AT B

My now inlerest rate will becomae offaclive on each Change Date. 1 will pay tha amount of my monthly payment beginning on the
fiest manthly payment date after the Change Date unli the amount of my monthly peyment changes ugain,

{") Nollce of Changes

The Nota Holder will delvas o7 imail ta me a notice of any changes in my adjuslable inlerest rate and the umount of my monthly
payrmant before the atleclive dato of uny change. The noYce will inciude informaton required by law to be given me and also the title
and telephone numbaer of o paracn wha will answer any question | may have regarding the notice,

8. FIXED INTEREST RATE OPTION

The Note providos for the Borrower'a option to conver! from an adjusiable Interest rate with inlerest rate limits (o a Axed interos!
rato, as follawe:

5, PIXED INTEREST RATE CONVERSION OPTION

(A} Option to Convert to Pixed Rate

| hava & Canversion Qption that | carn oxerclas uniesa | am In detaull or this Section S{A) will not permit me 1o do »o. The
“Canversian Oplion” 13 my oplion (0 convert the intarest rale | am caquired 1o pay by this Nole from an adjusinble rale with interest rate
muta 1o the fixed rate caicuinted under Saction B5(B) bolow.

The conversion can only Wke place on o daie(s) spoaited by the Note Holder during the psriad beginning on tha first Change Date

and anding on the #fth Change Dats. Each dato on which my adjustable interest rate can convert 1o the new fixed rate ls called the

L7 -
Converaion Date. 1014 (2R1) Page 1 of 2
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