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MORTGAGE

 THIS MORTGAUS{ *Security Instrument”) is givenon May 16, 1994 . The mortgugor ix
ANNE W. PILLOW, A SINGLE WOMAMN, NEVER MARRIED

. (" Bariower "),
This Securily Instrument is given 0. PACOR WORTGAGE CORP.,

which is orgunized and existing unde: % laws of THE UNITED STATES OF AMERICA |, and whose uduvess is
3242 M., YIVTH STREET, CYISAGO, (L 60855 ("Lender®),
Borrower owes Lander the principal sumei © One MWundred Siaty Six Thousand Flve Hundred
Dottnrs and no/100 Dollars (U.S. $166,500.090 ). This debd is
evidenced by Borrower’s nole dated the sume date as this Security instraient ("Nole”), which provides lor monthly
payments, witls the fulb dehl, if not peid carbier, dut e puyable on June Y, 2024 . This Security
Instrument secures tw Lender: (1) the repayinent of the de'itcvidenced by the Note, with intesest, snd sl renewals,
sxtensions und wmodifications of the Note; (h) the paymer: a7 all sther suns, with interest, advanced under parugraph 7
to protect the security of this Security [nstrument; and (¢) the peformance of Borrower’s covenants and agreements
under this Security Instrument and the Nerte. For this purpose, Horrawer does hereby mortgage, grant and convey in
Lender the following described property kocated in -~ COOK
County, 1llinois:
UNIY NO, 3104 TOGETHER WITH |78 UNDIVIDED PERCFAAGE IMTEREST [N THE COMMOX
ELEMENTS IN PLAZA ON OE WiTT COXDONINIUN A5 XOPLCePATEDM AND DEFINED iN THE MDOFLINENTED
DECLARATION RECORDED AS DOCUMEX1 NO. 23225147 IV SECYION 3, TOWNSHIP 39 NORYH
RAKGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, 1N 700N COUNTY, LLLLNOIS.
o

A

17-03-222-023-9313 vaL., 496 o
which has the address of 260 EAST CHESTHUT, UNIT #3104 , CHICAGO , a:
{Straat] [Ciryl ir

Winois 606141 ("Property Address*y; z
(Zip Codal &n

-

TOGETHER WITH sl the improvements now or hereafler erected on the property, and ali easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing 18 referred to in this Security Insinument as the *Propernty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estuts hereby conveyed and has the right to
mortgage, grunl and convey the Property and that the Property is unetsicumbered, sacept fur encumbrances of recond.
Borrower warmants and will defend generally the title to the Property against ali clains and demands, subject to any 59 Ve
encumbrances of recoril. A\ / 3
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All insurunce policies and renewals shall be acceplable to Lender und shall include 8 standard mortgage clause.,
Lender shall have the right to hold the policies and renewals. [F Lender requises, Borrower shafl promptly give to Lender
atl cecorpty of peid promivms and renewal notices. In the event of loss, Borrower shull give prompt aolice 1o the
insurunce carrier snd Leader, Lender may make proof of toss i not made promptly by Basrower,

Unless bender and Borrower otherwing ngroe in writing, nswrance proceods shall be upplied to restoratsn ar ropair
of the Property damaged, if the restaration or vepair is economically feumbic und Lendes’s secusity ik not Jewsened. 1t the
restortion of repair is not economically feanble or Lendur’s socurity wouldl be lessenwd, the insirunce procesds shall
be applicd 10 the stinis secured by this Securily instrument, whether or not then due, with any excens paid to Bormower.
If Borrower abandons the Property, or does not unswer within 30 duys u notice from Lender that the insurance carner
ha olforsd 1o setthe u claim, then Lendor nmy collect the insurance proceeds. Lender may use the proceeds (o repats
or restore the Pmﬁcri y ot lo pay sunw socured by thix Secunty Snstsunwent, whether or not then due. The J0-duy period
will bogin whuon the notice i given,

Unless Londt anid Bortower atherwise ugree in writing, any application of proceeds to principal shall aov estend or
postpone the due dite of the monthty payments referrad to in paragraphs 1 and 2 or change the amount ot the
payments, 17 under paiagranh 21 the Property s acquived by Lender, Boriower's right to any insurance policies and
proceeds resulting from ¢-mwgo to the Property peios to the acquisition shall pass to Lender tir the extent of the sums
secured by this Seeurity Instravnt immediately prios to the scquisition.

B. Occupancy, Preservaiior., Maintenance and Protection of the Property; Borrower's Loan Appiicstion;
Leasehalds. Burruwer shull occup <atablish, amd uso the Property as Borrower's principal residence within siaty days
after the execntion of this Security fnstreaent und shall contimse to occupy the Property is Borrower's principal
residence for at Joast one year sfter the uato o occupancy, unless Londer otherwiso agrees in writing. which consent
shall not be unreasonahly withheld, or unléss exienuating circumstances exist which are beyond Boriower's control.
Buoprower shall not destroy, damage or ympair the Froperty, allow the Property to detenorate, or conmmut waste on the
Property. Borrower shail be in default if any forfe/turs action or proceeding, whether civil or criminal, is begun that in
Lender*s good fuith judgawent could gesult in farfeiture of the Propesty ot othervise matenially impair the bien created by
this Security Jnstrument or Leader's securily interest. Bee-wwer may cure such a default and reinstate, us provided in
puragraph 18, by causing the uction or proveeding o be distmirsd with a rubing that, in Lender’s good faith
deterntination, precludes forfeiture of the Borrower's interestin the Propenty or other material impuirment of the lien
created by this Security fnstrument or Lender's secunity interest, @oirower shall wiso be in defuultif Borrower, during the
loags wpphivation psocess, gave matenially false or inaccurale inforiecion or statenents to Leader (ur failed to provide
Lender with any nuaterial information) in connection with the loar evideauad by the Nole, including, but not Hnited 1w,
representations conceming Borrower's accupancy of the Property us a pripsipal cesidence. 1 this Security Instrument i
on & leaschold, Borrower shall comply with all the provisions of the tease, 1 Borrower acquires fee fille to the Propenty,
the leaschold and the fee title shall nest merge undess Lender agrees to the mergeriaveriting.

7. Protection of Lander’'s Rights in tha Proparty. I Borrower fuils 1o pertodm the covenants and agreenents
contained in this Security Instrunwent, or there is 4 legal priveeding that may significinily atlect Lender's rights t the
Property fsuch as a proceeding in bankruptey, probate, for condemnation or forfeiture ol toenforee luws or
regulativns), then Lender may do und pay for whatever is necessary to pratect the vidue of Uie Property and Lender’s
tights in the Property. Lenders actions may include paying any sums secured by u lien whichhas pnority over this
Security lnstrument, appearing in cour, paying reasonable utiomeys® fees and enlering on the Fropoay to make
repairs. Although Lender may tuke sction under this paragraph 7, Lender does not have (0 do so.

Any amounts disbursed by Lender under thin parsgraph 7 shall become additional debt of Borrowcr socured by
this Security Instrument. Unless Borrower and Lender ugrve to other terms of puymient, these amounts shey) nar
interest from the date of disbursament at the Note rate und shall be payable, with interest, upon notice from Leder to
Borrower reguesting paymont.

8. Mortgage Insurance. If Lender required mortgage insurance as a consdition of making the loan secured hy this
Security Instrument, Barrower shall pay the preminms required to maintain the mortgage insurance in effect. I, for sy
reason, the mortguge insurance coverage required hy Lender fapses or ceases to be in etfect, Borrower shall pay the
premiums required o obtain coverugo substantially cquivalent to the mongage insuraiice previewsly i elfect, ut & cost
substantially equivalent 1o the cost to Borrower of the mortgage insumnce previousty in effect, from an alternate
morguge insurer approved by Lender, If substantindly equivalent mortgage insurunce covenige is not availible,
Barrower shall pay to Lender cach month u sum equal to one-tweifth of the yearly mortgage insurince premium heing
paizd by Borrower when the insurance coverage lapsed or ceased 1o he in effect. Lender will uccept, use and retwin these
payments s a luss reserve in e of mortgage insurance, Losy reserve paymenls may no longer be required, al the
option of Lender, if mortgage insutunce coverage (in the amount and fos the period that Lender requires) provided by an
insurer approved by Lender uguin becomes available and is obtainsd. Borrower shall pay the premiuvms required to
maintain mortgage insurawe it offect, of to provide a luss reserve, until the requirement [ur morigsge insurance ends
in avcordance with any wrillen agreemont between Borrowor and Lunder or applicable luw,
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securedd by this Securily fnstrument, Howeves, this option shall not be exercised by Lender if exercise i prohihited by
fuddcenl faw ax of the dute of this Security Instrument,

I Lender exercises this option, Lender shall give Borrower nolice of seceleration. The notice shall provide  period
of not Jess than 10 duys Jrom the dats the notice is delivered or mailed within which Borsower must puy all sums secured
by this Security Instrigeent, H Borsower tuils to pay these suns pros 1o the expisution of ths periodd, Lender may invoke
uny repwedics persnitted by thix Security fnstrument withoul further notice or denumd on Bonower,

18. Borrawaer's Right to Relnstate. if Borrower meets certun conditions, Barrowrs shall have the rightt der have
enforcement of this Security Instrument discontinued W any tinie pricr o the earles of: (4) § duys (or such othes perund
as applicable faw way specity for reinsistement) before sale of the Property pursuant o any power of e contmined in
this Security lnstrument; or {by entry of « judgment enforcing this Security Instroment. Those conditions are that
Horrower: {w) puys [ander !l sums which then would be due under this Security [nstrument and the Nete as 1f no
seceteration hud occurred; (b) cures wny defanlt of any other covenants or agreements; (<) pays all expenses incunred
w enforcing this Security Instrument, inchuding, but aot limited o, reasonuble attomeys’ fees: and (d) taken such uction
an Lender muy sexsonably tequire to wwwure that the lien of this Securify instrument, Lender's rights in the Property and
Rorrower's ubligeing to pay the stums secured by this Security Instroment shall contimue unchanged. 1ipon
reinstatement by Borrewer, this Security Instrument and the obligations secured hereby shall temam fully etfective as it
110 weceleration hud decanied. However, this right 1o reinstate shall not apply in the case o acceleration under
parngraph 17.

19. Sala of Note; Cha e of Loan Servicer. The Note or u partinl interest in the Note (fogether with this Securily
[nstrument) nuy be sah one of 205 times without privr notice io Bosrower. A sale may resultin a change 1 the entity
{koown s the “Loun Servicer™) thutcollects monthly payments due under the Note und this Security instrument. There
also may be ofe oF more chusges ui the Loan Servicer unrelated (0 @ sale of the Note. 1f there s u change of the Loan
Servicer, Borrower will be given writia piizo of the change in aceordance with purageuph 14 above and applicable law.
The notice will state the nume and aduressof th= new Loan Servicer and the address o which payments should be
made, The notice wall also contain any other {afornation required by apalicable faw,

20. Hazsrdous Subatances. Borrower shull rot cause ar permil the preseace, use, disposal, storage, or refesse of
any Huzardous Substences on or n he Property. Bor owershall not do, nor sllow anyone wlse 10 do, anything aflecting
the Proporty that is in violstion of any Environmentsl L The preceding twh sentences shail not apply to the presence,
use, or storage on the Property of small quantities of Hazandoss Substanues that are generally recogmzed o be
appropriale to nornul residential uses and to maintenance of 'he Froperty.

Borcower <kall prompily give Lender writen rotice of uny wnvestigation, claim, demund, lswsit or ather action by
unty governrenlal of regulatosy agency or pavate party involving the Property and uny Hezardous Substance or
Environmental Law of which Borrower has actial knowledge. §f Borrawsc tzarns, of is notilied by any governmental or
regulutory npithority, that any removal oF other remedation of &ny Hazardovs Substance wlfecking the Property is
necessury, Burrower skall promptly tuke oll necessary semedinl actions insicardpae with Environmental Law.,

As used ins this pacagraph 20, "Hazardous Suhstances” are those substances definsd us toxic or hizardous
substunces by Snvironmentat Law amd the following substances: gasoline, keroseny, the flammabie or loxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contaimrg aubestos or formaldehyde,
and rdioactive materials, As used in this pangraph 20, “Envitonmental Law® means feds il devs and Jaws of the
jurisdiction where the Propenty is located that relate 10 health, safety v chvirontental protection,

NON-UNIFORM COVENANTS. Borrower and Lender Rarther covenant and ggree is follows:

2. Accaleration; Remadies. Lender shail give notice to Borrower prior to accelaration/olowing Barrower's
breach of any cavanant or agresment in this Sacurity Instrument {but not prior to acceleratior under paragreph
17 unless applicable law provides otherwisel. Ths notice shall specify: (a} the defauit; (b} the astion required to
cure the default; {c} a date, not less than 30 days from the date the notice is given to Borrower, uy which the
default must ba cured: and (d) that 1ailure ta cure the dafault on or before the date specified in the wotice may
result in acceleration of the sums securad by this Security instrument, forsclosure by judicisl proceeding and
sale of the Property. Tha natice shal further inform Barrower of the right ta reinstate atter acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower 1o
accealaration and foraciasure. If the default ia not cured on or before the date specified in tha notice, Lander at its
option may raquire immediate payment in full of all sums secured by thia Security Instrument without further
demand and may foreclose this Security Instrument by judicial procesding. Lender shall be entitlad tc coilect all
expenses incurred In pursuing the ramedies providad in this paragraph 21, Including. but not limitad to,
reasonable atiomeys’ fees and costs of title evidence.

22, Ralease. Upon payinent of all sums secured hy this Security Instrument, Lender shall releass this Security
Instrument without charge to Borrower. Borrower shall pry any recondation costs.

23. Walver of Homestsad. Borrower waives all right of homestead exemption in the Propenty.

ILLINOIS-- 8INGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 H/80
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER ismgdothis  téath dayof  May, 1994 , and w
incorporated into wn shull be deomod to amend and supplement the Mortgage, Deed of Trust or Securily
Deed (the "Security Instrument *) of the same date given hy the undersigned (the "Borrower”) to secure
Borrower's Noleto PACOR NORTGAGE CORP,

{the "Lender®) of the same date and covening the Property described ia the Security Insirument and Jocated
al:

260 EAST CHESTNUY, UNIT #3104 ,CHICAGOD,IL 604811
|Ptoparty Addrovs)

The Property includs v unit in, together with an undivided interest in the comman elements of, a
condominium praject kiaoya as!
PLAZA ON DEWITT

|Nama of Candominum Projost|

(ihe "Condaiinium Project™). If the swnss associmiion or other entity which acts for the Condosuninm
Froject (the *Owners Associalion”™) helds fitle 1o property for the benelit or use of its members or
shareholders, the Propedy also inchwdes oz ower's intezest in the Ownens Associntion and the uses,
proceeds and benefits of Horrawor's inforext

CONDOMINIUM COVENANTS. In sdditior 1o ihe covenanis und ngreenents wisds in the Secuniy
Instrument, Borrower und Lender further covenant and avree us follows:

A. Condominium Obligations. Borrower shall peefarm all of Borrower's obligations under the
Condominium Project’s Constitwent Documents. The "Coneatuent Documents® are the: (1) Declaration or any
other document which creates the Condominium Project; (i8) by azas; (i) code of regulations; and (v) other
equivalent documents.  Borrower shall promptly pay, when due, al! dues and assessments imposed
prirsuant o the Constituent Documweats.

B. Hazard Insurance. So lony as the Owners Associstion maintains, with a generally accepted
insurance carries, & "master” or "hlunket* policy on the Condominium Preject which is satisfactory lo Lencer
and which provides insurance coverage in the smounts, for the periods, and ugeins? the hazands Lender
requires, including fire and hazards included within the term “extended coverage,  thea.

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payinent to Lender of the
yearly premium installments for hnzard insurance on the Property; and

{il} Borrower's obligaticn under Uniform Covenant 5 to niaintain hazard insuranes coverage on the
Property is decimed satisfied t the extent that the required coversge is provided by the Owner: Assocution
policy.
Barrower shall give Lender prompt aotice of any lapse in required hazacd insurance coverage

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a foss
to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender for application 1o the sums securd by the Secunty Instrument, with
uny excess paid 10 Boerower,

C. Public Liability Insurance. Borrower shall take such actions us may be reasonuble to insure that
the Owners Association maintains a public liabitity insurance policy aceeptable in form, amount, and extent
of coverage to Lender.

D. Condemnnation. The procesds of any award or claim for dumages, direct or consequential, payable
to Bosrower in connection with any condemaation or other taking of all or any part of the Property, whether
of the unit ot of the common elements, or for any conveyance in lies of condermnation, are hereby assigned
and shalt be paid to Lender. Such proceeds shalt be applied by Lender to the sums secured by the Security
Instrument us provided iz Uniform Covenant 10. -

MULTISTATE CONDOMINIUM RIDER--SINGLE FAMILY--FNMAFHLMC UNIFORM INSTHUMENT " FORM 2140 9/50
ISC/ICRID* */£0392/3140(09-90)-L PAGE ¥ OF 2 Revised 8/91
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ADJUSTABLE RATE RIDER croanno,
(1 Year Treasury index--Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this

I6TH dny of MAY, 19ua
incorporated into and shall be deemed ta amend and su
Coed (the "Security Instrumeint

PACOR MORTGAGE CORPORATION
and covering the propoerty described in the Security Instrument and located at:
Sh(} EAST CHESTNUT, UNIT #3104 X A
i I #5104, CHESAG Addons) P01
]’HE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
HATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
HORAOWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND

THE MAXIMUM HATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITICWAL COVENANTS. Inaddition o the covenants and agioements made In 1ho Secunty
InstrumentBerower and Lender further covenant and agree as follows:

A, ADJUSTABLE PATE AND MONTHLY PAYMENT CHANGES
Tho Naote providés dor aninitial Imorest rate ot 6.00 %. The Nole provides for changes in the
adjustable interestratd 2nd the monthly paymaonts, as follows:

4. ADJUSTABLE INTEALZSY RATE AND MONTHLY PAYMENT CHANGES
{a) Craonge Dalos

The adjustable terosivate | will pay may change on thoe first day of

,angd on

JUNE | 19497
that day every i2th month theresfler._FEach date on which my adjustable lntarust rafe could changu Is caliad
a "Change Date.”

(B) The Index

Beginning with the first Changoe Date. myv adjustabla interost rato will s based on an Indox. The “index”
is tho woeekly average yiold on United States Treasury socuritlos adjusted 10 a constant maturily of 1 vear, as

made available by the Foderal Reserve Beardl \The most recont Index figure availabte as of tho date 45 days
hefore each Change Dale Is called the "Curreot (r.dex.”

'f tha Index ks na ionger avallable, the Note'r older will choosa a new index that Is based upon
comparable information. The Note Holdar will give rio wotlce of this cholce.

(C} Calcufation of Changes

Bofore each Change Dale, the Note Holder will calculite my new interest rate by adding

QUARTERS percentage poirigsy {2, 750 %) 1o the Current Index. The
Note Holder wilk then round the result of this addition to the 2w zrest one-eighth of one percentage point
{0.125%), Subiject to tha limits stated In Section 4{D) below, (nir rounded amount will be my now interest rate
uniit the next Change Dalo.

The Nata Holder wilt then determine the amount of the month’vpayment that would bo sufficient to
repay the unpaid principal that | am expected 10 owe at the Change Bets ' full on the maturity date at my
naw interast rata in substantially equa) payments, The resull of this celculution will be the new amoun ol my
mcnthly payment.

(D)} Limits on Interast Rate Changes
The interast raleUl

am requirod 10 pay at the first Change Date will not ba greuter than 8.00
or less than O

%
%. Thareafter, my adluslable Interest rate will neve o Increased or decreased
ch any singte Change Dato by more than two percentage polnts {(2.0%) from the rata cl interes

t | have been
paying for the preceding 12 months. My interest rate will never be greater than 1, 00 %, which Is
called the "Maximum Rata.”

MULTISTATE ADJUSTABLE RATE RIDER--AAM PLANS 721/821 & §52/611-5INGLE FAMILY-FNMA UNIFOR M [(HSTRUMENT
1SC/CRIC==//0392/3113(12-87)-L, PAGE 1 OF 3
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{E) Effective Dato ol Changes )

My now [nterost rate wilf bocoine effoctivo on each Change Dato. | will pay the amournit of iny riew
monthly payment boginning on the tirst monthly payment dato atter the Change Date untit the amount of my
monthly payment changoes agaln. .

{F} Notice of Changes

Tho Note Holdor will deliver dr mall 1o me a notice of any changes In my adjustable intorost rato and tho
amount of imy monthly paymaont belora tho offectivo date of any change. Tho nollce will Includo information
required by law to be given ma and aiso the title and telephone numbor of a person who wilf anawor any
quastion | may have rogarding the nalice.

B. FIXED INTEREST RATE OPTION
Tha Note pravides tor tha Barrower's option to convert from an adlustable interest rate with Intergs! rale

finits to a tixed Interost rate, as followa:

5. FIXED INTEREST RATE OPTION
{A) Optisanto Converl to Fixed Rate
CPhavea Canversion Option Ut | ean exercisoe anless Fam in defaull or this Section S(A) wiil not pennit
me to do so. The “Conversion Option™ is my option to canverl the interost rato | am recuired to pay by this
Moto from an achusiable rate with interost rate Hinlts $o the fixod rate calculatod under Section 5(83) below

The conversicnagan only lake placo on () if the Hrst Chango Dato is 21 months or fess 1om the date of
this Nate, tha thiee Uogeh or ilth Change Dato, or {2) I the birg! Change Dato is more than 21 months from
thig date ol this Noto, towdizat, sacond or third Change Data. Each Change Dato on which my intarost rale
can convert from an adjestatide rate to a fixed rate also Is callod the "Caonverslon Cate.” | can convert my
interest raflo only on one ot .hese Converslon Dates.

I want to exerciso the foGhverslon Option, t must first meet certain conditlons. Those conditions are
that: (i} | must give the Note Hoizer notice that { want to da $o at {east 15 days belore the next Conversion
Dato; (i) en the Converslan Date. Vimast not be in default under the Note or the Security lnstrument; {iil) by
date spacified by the Note Holder, . must pay the Note Hoider a converslon foe of U.S. $ nP .00 ;
and (iv) | must sign and give the Note 'Holc’er any documents the Note Holder requlires to elfect the

conversion.

(B) Calculation of Fixed Rate

My naw, fixed intarest rate will bo equal to theFederal National Mortgage Assoclation's required net
vield as of a date and timo of day specHied by ihaNote Holder tor (i) If the original term of this Noto is greater
than 15 yeurs, 30-yoar fixed rato mortgages covered by applicable 60-day mandatary daiivery commitments,
plus five-gighths ol one percentage point (0.625%), Jourded to the nearest ong-olghth of une percentage
potnt (0.125%3, or (i) it tho criglnal terny of this Note s 15 vears or less, 15-year [ixed rate mortgages
coverad by applicable 60-day mandatory delivery cominitnents, plus five-eighths of one percentage point

a

{0.625%), rounded 1o tho nearest one-elghth of ene parceriage polnt (0.125%). 11 this required net yield
cannot be delermined because the applicablo commitmar.ts’ars not available, the Note Holder will (etermine

my intarest rate by using comparable information. My now rale caicutatod under this Section §(B) will not
bo greator than the Maximum Rate staled in Section 4(D) above

(C) New Payment Amount and Elfective Date

If | choosa ta exercise the Conversion Option, the Nota Holder wil’deiermine the amount of the mointhly
paymenl that wouid be sufficiord to repay the unpald princlpal | am expocted o owe on tho Conversion Date
in Tull on the Malyrity Date at my new fixed interest rate In substartially evue!.oayments. The result of this
calculation will be the new amount of my monthly payment. Beginning wiiwy first monthly payment alter
the: Conversion Date, | will pay the now amount as my monthly payment unti *he Jnalurity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exarclsas the Converslon Oplion under the conditlons stated v Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to rraaas follows:

MULTISTATE ADJUSTABLE RATE RIDER—-ARM PLANS 721/521 & 652/611~SINGLE FAMILY~FNMA UNIFOist: INSTRUMENT
ISC/CRID*//0302/3113(12-B7)-L. PAGE 2 OF 3 FOA 113 12/87
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Transfer of the Propenty or a Benelicial Interast In Borrower. [ all or any part ol the Property or any
ierest it it is sold or transterred {or i a bensficial Intorast iy Borrowor Is sold or transferred and Borrowor is
not anatural person) without Lender's prior writtan consent, Lendor may, al its opllon, require immediate
payment i full of aff sums secured by this Security Instrument. Howover, this option shall not be exercised
by Lender if exercise Is prohibited by foderal faw as of the date of this Security Instrument.  Lender wlso shall
not exercise this option if: {n) Borrowoer causes to be submilted ta Lender Informatlon reqguirad by Londer o
evaluate tha intended transieroe as i a new foan were bolng mado to the transteree; and (b) Lender
reasanably determines that Londer's security will not bo Impalred by the [oan assumption and that tho risk of
a breach ol any covenant or agroement in thls Socurity Instrument |s accoplable to Londor.

Ta the exten! pormitled by appilcablo law, Lobdor may chargo a roasonable feo aa ¢ condiion to
Lender's consont lo [ho loan assumption. Lender also may require the transforoo to sk an assumption
agresiment that is acceplable to Londer and that obHgates the transtaros o keop all tho promises and
agreements mado in the Nota and {a this Sccurity Instiument. Barrowar wliil continue to be obligatod under
tho Nota and this Securily Instrument unless Lendor releases Borrowor in writing.

It Lender exarcises the aption to requlre lmmadiate paymont In full, Lender shall give Borrowor notice of
acceleration. The natice shall provido a period of not less than 30 days from the dute the riotice is delivered
of maited witrin which Borrower must pay all sums secured by this Security Instrument. f Borrower fails 1o
pray these sums prior 1o lhe expliation of this period, Lender may Invoke any remedies permilted by this
Security Instrunepewithout further notice or demand on Borrower,

2.1 Borrowir sxoercises the Convorslan Option undor the conditlons stated In Sectlon B of this
Adjustabie Bate Rider, ihe amendment 1o Uniform Covenant 17 of the Socuslly Instrument comalned in
Section C 1 above shallhan cease to be In elfect, and the provisions of Uniform Covanant 17 of tho Socurity
instrument shall instaac.boln oftect, as follows:

Transtarof the Property cr a Beneficial Interest in Borrower.  |f alt or any part of the Propenty or any
Interost it i i sold or transfor o (or if a beneficlal Intarest in Borrower Is sold or transtarred and Borroweor is
not il persang withoud Land-'s prior weltton consent, Londer may, at s aption, reguire hmediate
payment in full of ull sums securdd Py his Socurity Instrument.  Howevor, this option shall not bo oxorcised
by Lomder it oxerclse Is prohibited By tederal law as of the date of this Socurity Instrumaent.

it Lender exercises this aption, Lepdenshall give Borrawer notice of acceleration. The notice shall
provide a period of not fess than 20 days lrom the date the notice Is delivered or matled within which )
Borrower must pay all sums secured by tils Securlty Instrument.  If Borrower falis 1o pay these sums prior
10 the expiration of this period, Lendar may vske any remedies permitted by this Secutlty instrurment

without furthar nctice or demand on Berrowe'.

BY SIGNING BELOW, Borrower accepts and agre=s Lo the terms and covenants contained [n this
Adjustable Rate Rider.

2 S
A, ‘,,“//- /-//7
A ok A 74 o Lo [ (Seat)
e Borrower

TANNE R. PILLOW

{Seal)
Borrower

(Seal)
Borrawer

{Seosl)
Botiowsl
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