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MORTGAGE

THIS IS A CINET MORTGAGE. LOAN NUMBER: 8807768
THIS MORTGAGZ SECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN MY INTEREST RATE, FREGUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL BALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDER'S OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

f. DEFINITIONS OF WORDS UYEN IN THIS MORTGAGE
{A) Security Inatrument. This Mortgage, which is dated MAY 23, 1994,

will be called the “"Security Instrument”
(B} Borrower. MEHBOOB KHAM "ATHAN AND MUMTAZ PATHAN, HUSBAND
AND WIFE

sometimes will be cailled "Borrower” and sometimes simply " or "me.”

Lender. WORLD SAVINGS AND LOAN ASSOCI”"ON A FEDERAL

{C)
- = * VTS SUCCESSORS AND/OR

SAVINGS AND LGCAN ASSOCIATION
Lender is a3 Federal Savings zad Loan Association which is

ASSIGNEES, will be calied "Lender.”
organized and exists under the laws of the United States. Lender’'s a(ldress is 1801

HARRISON STREET, OAKLAND, CALIFORNIA 84812,

{D) WNote. The note signed by Borrower and having the same dalo e this Security
instrumart will be called the “Note” The Note shows that | ows @ Lender US.
$106,200.00 plus interest | have promised to pay this debt in monthly ‘piyments and
to pay the debt in full by JUNE 01, 2024 The maximum aggregd’d  principal
sum secured by this Security Instrument is $116,820.00.
(E} Property. The property that is described beiow in Section lli entitted “Description
of the Property” will be called the "Property.”
{F) Sums Secured. The amounts described below in Section |l entitlted "Borrower's
Transfer of Rights in the Property” somatimes will be called the "Sums Secured.”

{G} Person. Any person, organization, governmental authority or other party will be

called "Person.’
n BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrevocably grant and convay the Property to Lender subject to the terms
of this Security Instrument This means that, by signing this Sacurity Instrument, | am giving

Lender those rights thet ara statad in this Security Instrument and aiso those rights that the
law gives tc landers who hold mortgages on resl property. | am giving Lender these rights to
protect Lander from possible losses that might result if | fail to:

i |
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" 9807768
(i} i N Indery th nd all.}othur notes seécured
tho ecure otes.” including future advances made by

by this Security Instrument, calla
Lender and any changes to the Secured Notes made with the written consent of Lender;

i) pay, with intersst. any amourtis that Lender spends under Paragraphs 2 and 7
below io protact the value of the Property and Lender's rights in the Property. and

liil keep ail of my other promises and agreements under this 5Security instrument,
the Securasd Notes and any changes to the Secured Notas made with the writtan consent of

Lendar.

H. DESCRIPTION OF THE PROFPERTY
i give Lender rights in the Property describad balow:

KIMBALL SKOKIE, IL 80078.
- - - - - L] » L L] » ”» » » L Th' t.g.'

description of tha Property is attached as Exhibit "A" which Is made & pert of this Security
instrumant. This Property is called the "Dascribed Proparty.”

VOL:
123

i The property which is located at 8343

" » - L -

REAL ESTATE INDEX NUMBER:
10-23-404-060

{i) 23! buildings and other improvements that are located on the Described

Property;
(il All.rigiats in other property that | have as cwner of the Described Property.

These rights are know: s sasements, rights and appurtenances attached to the Property;
All rerts or rovalties and other income from the Described Property;

(iv)
tvi All mineral, o/ 4nd gas rights and profits, water rights and stock that are part
of the Described Prcperty:

(vt Al rights that { have in the land which Jies in the streets or roads in front of,

behind or next to, the Describad P oferty;

(viij Al fixtures that are nOw rr in the futurs wili be on the Described Property or
on the property dascribed in subsectior/ (i of this Section;

(viiii All of the rights and proper(y ijescribed in subsections (i) through (vii} of this
Saction that 1 acquire in the future:

lix) Al replacements of or additionic’ *o the property described in suhsections (i}

through (viiil of this Section, and
{x} All of the amounts that | pay to Lendur undar Peragraph 2 below.

BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND

v,

8ORROWER'S OBLIGATION TO DEFEND OWNERSHIF OF THE PROPERTY

| promige that (i} | lawfully own the Property; (i} ) havy the right to mortgage, grant ©
and convey the Proparty to Lender. and (ii} there are no outstinding claims, charges, liens or :f:
encumbrances against the Property, except for thosa which ars.of /public record. o,

| give a gensral warranty of title to Lender. This means theic i wvill be fully responsible fr'f
tor any losses which Lender suffers bacause someons other than myzelf has some of the o8
rights in the Property which | promise that | have | promise that | wil defend my ownership &

of the Property against any claims of such rights.
COVENANTS

| promise and | agree with Lendar as follows:

1. BORROWER'S PROMISE TO PAY
! will pay to Lender, on time, all principal and interast due under the Secured Notes

snd any prepayment and late charges dus# under the Securad Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(AY Borrower's Obligations
I will pay all amounts necessary to pay taxses and hazard insurancs premiums on

the Property as well ac assessments, leasehold payments, ground rents or mortgige insurance
premiums (if any}

{B) Escrow Accounts

{iy Borrower's Cbligations
if Lender gives me written notice to do 8o, | will pay the amounts in

Paragraph 2(A} above to Lender, unless the applicable law requires otherwise. i will make these
payments on the same day that my monthly payments of princips! and interest ere dus under

the Secured Notes

MORTGAGE-ADJUSTABLE
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(&) One-tweifth of the estimated yearly taxes and assessments on the
Property which under the applicabie faw may be superior to this Security Instrument; plus
Cne-twelfth of tha estimated yearly leasehold payments or grocund rents

foliowing:

(b}
on the Proparty, if any, plus
(3] One-twalfth of the aestimated ysarly premium for hazard

covering tha Property. plus
o One-—tweifth of the estimated yearly premium for mortgaege insurance, if

ingurance

any.
I will gsve Lender gll notices or bills that | receive for the smounts due under
this Paragraph 2.

(il Lander's Obtligations
If | make my payments to Lender, Lander will astimate from time to time my

yearly taxes, hazard insurance premiums, assessments, leagehold payments, ground rents and
mortgege insurance pramiums. which items will be cslled the "Escrow ltemas” Lender will use
existing asressmants and bills and reasonable estimates of future assessments and biils to
estimate ‘e Escrow [(tems. The amounts that | pay to Lender for Escrow Items under this

Paragraph 2 :vill be called the "Funds.”
lLender may hold the Funds. Except as described in this Paragraph 2, Lender

will use the Funus to pay the Escrow ltems Lender will give to me, without charge, an annual

statement of Funas activity.
Lende’ rtay not charge me for holding or keeping the Funds, for using the
Funds tc pay Escrow ‘itrrs, for analyzing my payments of Funds, or for receiving, verifying
and totaling assessmeins and bilis. Howaver, Lender may charge me for these services if
Lender pays me interast or the-Funds and if the law permits Lendor to make such a charge.
Lender will not be required tr, pav me any interest or aarnings on the Funds unless either (a)
Lender and | agrae in wriling. at thy time | sign this Security Instrumant, that Lender will pay

interest on the Funds; or (b) the !aw_raquires Lender to pay intarest on the Funds.

)  Adjustments to the Fuoac
If Lender's estimates cf (ha Escrow items are too high, the amounts that i pay

under this Paragraph 2 will be too large:

if an excass of Funds remains .after all Escrow Items have been paid and if |
am keaping all of my promises and agreements made in this Security Instrument, then [ will
have the right to have the oxcess amount refurdrnd diractly to me, if it sxceeds 825.00, or
cradited to my future monthly payments of Fund< /iy refund or cradit to which | am entitled

wifl be made once a year.
if, at the time payments of Escrow [te'ns are due. Lender has not received

enough Funds to make those payments, | will pay t& Landar whatever additional amount is
nacessary to pay the Escrow lteins in full | must pay tha( adiitionsf emount in one or more

payments as Lender may require.
Whan { have paid all of the amounts due under in2 Secured Notes and under
this Security Instrument, Lendar will promptly refund to me any Funus that are then besing held
by Lender. If. under Paragraph 27 below, Lender acquires the Property or the Proparty is
sold, then immediately before the acquisition or sale. Lender will use any Funds which Lender
is holding at that time to resduce the Sums Secured
3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law ragquires ctharwise, Lender will apply each of my peayrenis under the
Secured Notas and under Paragraphs 1 and 2 above i the following order end for the

following purposes:
First, to pay prepayment charges due undei the Securad Notas;
Second, to pay any sdvances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above
Fourth, to pay interest due under tha Secured Notes;
Fifth, to pey dafarred interast undsr the Secured Notes;
Sixth. to pay principal due under the Sscured Notas;
{ast. to pay late charges due under the Sacured Notes.
A BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
i will pay all taxes, assessments and any other charges and fines that may be imposed

on the Property and that may be superior to this Security Instrument

I will aiso make payments due under my lease if | am 2 tenant on the Property and |
will pay ground rents (if any) due on the Property. | will pay these amounts either by making
the payments to Lender that are describad in Paragraph 2 above or by making the paymants

on time to the Person owed them.

MOSTGAGE-ADJUSTABLE
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not been fulfiled is known &s & (len. | will promptly pay or satisfy all liens against the
Property that may be superior to this Security Instrument. Howaever, this Saecurity Instrument
doas not require mae to satisfy a superior lien if: [A) | sgree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obligation. or (B) in good faith, ! argue or dafend against the superior lien in »
lawsuit so that, during the lawsuit, the suparior fien may not be enforced and no part of ths
Property must be given up; or {C) | secure from the holder of that other lien an agreemsent,
approved in writing by Lender, that the lian of this Security Instrument is superior to the lien
held by that Parson If Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superior lien | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the

giving of notice.
8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sola cost and expense, | will obtain and maeaintain hazard insurance to cover all
buildings and other improvemants that now are or in the futura will be locsted on the
Property. The insurance must cover logs or damage caused by firs. hazards normally covered
by “extendad coverage” hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | ‘nay choose the insurance compgny but my choice is subject to Lender's approval
Lender may rot refuse to gpprove my choice unlass the refusal is reasonsble. All of thesa
insurance polizias and renewals of the policies must include what is known a3 a Stendard
Mortgagee Cluuvie to protect Lender. The form of all policies and renewals must be
acceptable to lander Lender will have the right to hold the policies and renewals. {f Lender
requires, | will pranmtly give Lender all receipts of paid premiums and renewal notices that |

receive.
if | cbtain earthcizxe insurancae, any other hazard insurance, cradit life and/or disability

insurance, or any other ingurence on or reiating to the Property or the Socured Notes and
which are not specifically re’juired by Lender, ! will name Lender as loss payse of any

proceeds.
1 thers is a loss or camage to the Property, | will promptly notify the proper

insurance company and Lender. If [ d not promptly prove to the insurance company that the

loss or damage occurred. then Lender mav do so.

The amount paid by the insurancé company is celfad "Proceeds.”" Any Proceads received
will be apptied first to reimburse Lender foi Gosts and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may daetarmine in its sole and sbsclute discristion, regardiess of any impairment or lack of
impairment of security, as foliows: {A) to the orent allowed by applicable law, to the Sums
Secured in a manner that Lender determines and/c! (21 to the payment of costs and expenses
of necessary repsirs or to the restoration cf the Ploperty to a condition satisfactory to
Lender, such application to be mads in the manner an¢ <t the times as destermined by Lender.

If | abandon the Property or if | do not ahswer, wit 30 days. a notice from lLender
stating that the insurance company has offered to settly a claim, Lender may collect the
Proceeds. Lender may use the Procesds to repair or rastore *ho Property or to pay the Sums

Secured The 30--day period will begin when the notice is given,

If any Proceeds are used to reduce the amount of princizal which | owe to Lender
under the Secured Notss. that usa will not delay the due date or 'chrnge the amount of any
of my monthly payments under the Secured Notes and under Paroacraphs 1 and 2 above.
However, Lander and | may agree in writing to delays or changes.

If Lender acquires the Property under Paragrapb 27 below, all oi . rights in the
insurance policies will balong to Lander. Alsa, all of my rights in any proceads 'ahich are paid
because of damage that occurred before the Property is acquired by Lance’ or sold will
beiong to Lender. Howaver, Lender's rights in those proceeds will not be gres.ar than the
Sums Secured immediately before the Property is acquired by Lender or sold.

If | am requirad by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage insurance ends according to my written

agreement with Lender or according to law.
8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

i will keep the Property in good repair. | will not destroy or substantially change the
Property and ) will not allow the Property to detericrate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. { will
not usse, generata, manufacture or stors any hazardous materials or hazardous waste on, under
or about the Property. )} wiil indemnify, defand and hold harmiess Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repar or the removal of hezardous waste or any other hazardous materisis
claim. If | do not own but arn a tanant on the property, | will fulfill my obligations under my
lesse. | also agree that, if | acquire tha fee title to the Property, my lease intsrest and the fee

title will not merge unlass Lender agrees to the murger in writing

MDRTOUAGE-AGJUSTABLE
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7.  LENDER'S MN@FF!:@{A%W @@Y .
ct kéep my promises and” ag enty made In“thi Socz:rity Instrument, or

tf: (A} | do
B someone, including ma. begins a legal proceeding that may significantly affect Lender's

rights in the Property isuch as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations], then Lender mav do and pay for whatever is necessary to
protect the Lender's rights in the Property Lender’'s actions may include eppearing in court,
paying reasonable attorneys fees and entering on the Property to make repairs. Lander must
give me notice before Lender may teke any of these actions. Although Lender may tske action
under this Paragraph 7. Lender does not have to do so Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security instrumant

| will pay to Lendar any amounts which Lender advaences under this Paragraph 7 with
intersst, at the interest rate in effact under the Secured Notes which have not beean pald )
will pay those amounts to Lender when Lender sends me a notice requesting that | do so.
Interast on each amount will bagin to accrue on the date that the amount is advanced by
Lender. However. Lender and | may agree in writing to tarms that are different from those in
this Paragraph 7. This Security Instrument will protect Lendar in case | do not keep this

promige to pay those amounts with interest

8. LENNER'S RIGHT TO INSPECT THE PROPERTY
Lerdar., and others authcrized by Lender. may enter upon and inspect the Property.
They must dr.so in a reasonable manner and at reascnable times. Before or at the time an

inspection is /made, Lender must give me notice stating a reasonable purpose for the

inspection.
9. AGREEMEN (S ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
| assign to Lendr: all my rights: (A} to procesds of all awards or claims for damages

resuiting from condemnztion, eminent domain or other governmental taking of sall or any part
of the Property; and i) to proceeds from a sale of all or any part of the Property that is
made to avoid candemnatich, ‘eminent domain or other government taking of the property. All

of thosa proceeds will be paiu to Lender.

If afl of the Property is token the proceeds will be used to reduce the Sums Secured.
If any of the proceeds remain aftir the amount that | owe to Lender has been paid in fuli,
the remaining proceeds will be paid tO ine. Unless Lender and | agree otharwise in writing, if
only a part of the Property is taken, trie/=mount that | owe to Lender will be reduced only by
the amount of proceeds multiplied by the follawing fraction: (A} the total amount of the Sums
Secured immedistely before the taking. divided by 18] the fair market value of the Property
immediately before the taking. The remainder <f-ihe proceeds will be paid ta me.

(¥ | abandon the Property or if | do not gnswer, within 30 days. a notice from Lender
stating that & governmental authority has offered 1o niake a payment or to settie a claim for
damages, Lender has the authority to collect the procearis. Lahder may then use the proceeds
to repair or restora the Property or to reduce the S.was Secured. The 30-day peariod will

bagin when the notice is given

if any proceeds are used to reduce the amount of rriscipal which | owe to Lender
under the Secured Notes, that use will not dalay the due date _crochange the amount of any
of my montnly payments under ths Secured Notes and under Pruragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S SIGHTS

{A} Borrowsr's Obiigations
Lendar may allow 8 Person who takes over my rights and obiigaiisna subject to

this Security Instrument to delay or to change the amount of the monttiy’ payments of
principal and interest due under the Secured Notes or under this Security Instriument Even if
Lender does this. however, that Parson and | will both stil be fully obligater nunder the
Secured Notes and under this Sacurity Instrument

Lender may aflow those delays or changss for a Person who tekes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, aven if Lender is requested to do so.

10,

{B) Landers Rights
Even if Lender does not exercise or enforce any of its rights under this Security

Instrument or under the iaw, Lender will stili have all of those rights and may exercise and
enforce them in the future Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that ! make imrnediate payment in full of the amounts that | owe to Lender under the

Secured Notes and under this Security nstrument

MORTGAGE-ADJUSTABLE
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| n OBLIGATW%MG*JAEP@C@;R G, OVER BORROWER'S

RIGHTS OR“O8L
Any Person who takes over my rights or obligations under this Sacurity Instrumant will

have all of my rights and will be obligated to keep all of my promises and agresmants made
in this Security Instrument. Similarly, any Person who tekes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all
of Lender's agreements made in this Security Ingtrument

If more than one Ferson signs this Sacurity Instrument as Borrower, sach of us Is fuliy
cbligated to keep all of Borrowar's promises and obligstions contained in this Security
instrument. Lender may enforce Lender’s rights under this Security Instrument against each of
us individually or against all of us together. This means that ary one of us may be required to

pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES
if the loan secured by this Security Instrumant is subject to a law which sets maximum

losn charges. and that law is finally interpretad so that the interest or other loan chsrges
collected or to be collacted in connection with tha loan exceed permitted limits, then: (A} any
such lcan charge shall be reduced by the amount necessary to reduce the cherge to the
parmitted limits and (B) any sums aiready collected from Borrower which exceeded permitted
Limits will e refunded tc Barrower. Lender may choose to make this rafund by raducing the
principal ‘cwad under the Secured Notes or by making a diract payment to Borrower. if a
refund reduies principal. the reduction will be treated as a partial prepayment without any

prepayment cna ge under the Secured Notes.

13. LEGISLAT N AFFECTING LENDER'S RIGHTS
If a change. in-applicable law would make any provision of the Secured Notes or this

Security Instrument ‘unairforceable. Lender may require that | make immediate payment in fuli
of all Sums Secured by this Security Instrument
14, NOTICES REQUIREL {'NDER THIS SECURITY INSTRUMENT

Any notice that musi{ e given to ma under this Security Instrument will he given by
delivering it or by mailing it by st class mail unless spplicable law requires use of another
method. The notice will be addrassed to me at 8343 KIMBALL, SKOKIE, IL 80078.
- - L] ”» L - ”» » L] -» - L] L]

" - » L] - - - -» - Ld - - L4 2 ] » ”» - - " "

A notice will be given to me at g aiternative address if | give Lender a notice of my
alternative address. | may designate—cily one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrumant will be given
by mailing it by first class mail to Lenddr's address stated in Section L} above entitled.
"Dafinitions of Words Used In This Mortgag=e,'-unless Lender gives me notice of a differant
address. Any notice requirad by this Security inctrument is given when it is mailed or when it
is delivered according to the requiraments of this Faragraph 14 or of applicabie law.

15. GOVERNING LAW: SEVERABILITY
This Security Instrument and the Secured *otes shail be governed by end
construed under federal law and federal rules end regu/siions including those for federal

savings and loan sssociations, calied ‘'Federal Law.” In the avent that any of the terms or
provisions of this Security Instrument or the Secured Notes 7'z interpreted or construed by a
court of compatent jurisdiction to be void, invalid or unenforceco'e, such dscision shall affect
only those provisions so construed or interpreted and shall not uffrct the ramaining provigions

of this Security Instrument or the Securad Notes.

16. BORROWER'S COPY

| acknowledge the receipt of one conformed copy of the Securad Notes end of this
Security instrument.
LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSTFIION OF THE
PROPERTY
if Lender requires immediate payment in full or if | abandon the Property, Tisn Lender,
Parsons authorized by Lender. or a receiver appointed by a court at Lender's request may: {A)
collect the rental payments, including overdue rentai payments, directly from the tenants; (B),
enter upon and take possession of the Property; (C) manage the Property. and (D) sign. cancel
and change rental agreements and leases. If Lender notifies the tenants that Lender has the
right to collact rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lender without having to ask (i} Lender whether |
have failed to kaeep my promises and agreemants under this Security Instrument, or (i} me for

17.

my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28. | understand and agree that (A) my right to occupy the Property ceases at the
tima the Property is sold; (Bl | shall have no right to occupy the Property after such sala
without the writtan consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me tc monetary damages, including the foss
of reasonable rent and the cost of eviction. All rantal paymants collected by Lender or by a
receiver, other than the rent paid by me under this Faragraph 17. will be used first to pay

MORYGAGE-ADJUSTABLE
Page 6 of 0
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the costs of coll§e Oy iTIaT f aging t @ ty.Jif any part of the rental
payments remains after those costs have been paid in full. the refmaining part will be used to

raduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonable attorneys fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is & transfer of rights to snother. | may have rights to bring legal

action aganst persons, other than Lender, for injury or damege toc the Property or in
connection with the loan made to me by Lender and which arose or will arise bafore or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract. fraud, concealment of a material fact or for intantional or negligent
acts. | assign these rights, and any proceeds arising from thega rights, as permitted by
sppiicable law, to Lender. Lender may, at its option. anforce thase rights in its own nama and
msy apply any procesds resulting from this assignment to any amount that i may owe to
Lendar under the Note and this Security Instrument after daducting any expensss, including
attorneys' fees, ncurred in enforcing these rights. At the request of Lender, | will sign any
further assignmerts or other documents that may be necessary toc enforce this assignment.

19. CLERICAL ERRORS
In the event Lender at any time discovers that this Security Instrument, the Secured

Notes or ey other document related to this loan, called collectively the "Loan Documents.”
containg . nrror which was caused by a clerical mistake, calculation error, computer error,
printing erro’~or similar error, | agree, upon notice from lLender. to reexecute any Loan
Documents thit are necessary to correct any such error(s) and | also agree that | will not hold
Lender responsiois, for any damage to me which may resuit from any such error.

20. LOST, STULSH OR MUTILATED DOCUMENTS
If any of tie Loan Documents sre lost, stolen, mutilated or destroyed and Lender

delivers to me an indenrification in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Docume~i idantical in form and content which wifl have the effect of the

original for all purposes.
21. WAIVER OF STATUTE GOF LIMITATIONS

| will waive, within applicatle law, the plaading of the statute of limitations as a
defense to enfarce this Security !astrument, including any obligations referred to In this

Security instrument or Secured Notas

22. CAPTIONS
The captions and headings at the beginning of each paragraph of this Security
Instrument are for reference only and will /0t be used in the interpretation of any provision

of this Security Instrument

23. MODHIFICATION

This Security Instrument may be modified o’ amended only by an agreement in writing
signed by Borrower and Lender.
24, CONDOMINIUM, COOPERATIVE AND PLANNEL /JMIT DEVELOPMENT OBLIGATIONS

I the Property is a unit in a condominium, cuoperztive or planned unit developmant,
aach of which shall be cailed the "Project,” and | have an (nterest in the common slements of

the Project. then Lender and | agree that
Civeriars Association,” holds title

{A) If an owners association or other entity, called "G
to Property for the bensfit or use of the Project and its merhars or shareholders, the

Property also includes my intsrest in the Owners Assaciation ani the uses, proceeds and

bensfits of my interest

B) The following are calted the "Constituent Documents:” (i} The ceclaration or any
other document which crsated the Projact. (il By—-laws of the Owners Xecoliation: (i) Code
of reguistions for the Project; (iv! Articlas of incorporation. trust instruriest, or aquivalent
document which creates the Owners Association; {v) The Projects covenants. scnditions and

rastrictions; {vil Other equivalent documants.
i shall perform alt of my obligations under the Constituent Oocumenis, including
my obligation to pay. when due. all dues and asssssments. if | do not pay the dues and

assassments when due, Lender may. at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above,
(C} if tha Owners Association maintains, with an insurance company reasonably

acceptable to Lender. a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards lLender requires, inciuding firo and hazards included within the term
“extended coverage,” and Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waives tha provision in Paragraph 2(B} above for the monthly payment to
Lender of ocne-twelfth of the estimated yearly premium installments for hazard insurance on
the Property. and (i) hazard insurance coverage on the Property as required by Paragraph 5
shove is deemad to be satisfiad to the extent that the raquired coverage is provided by the

MORTGAGE-ADJUSYABLE
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Owners Associati all | gev mp ) x| lapse in the reaquired
or blanket policy to Lander

hazard insurance coversge. | shall provide a copy of such master or

annuaily.

In the svaent of a distribution of hazard insurance proceeds ir: fieu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to me are hereby assigned snd shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with any excess paid to me.

| shail take such actions as may be reasonable to insure that the Owners
Association maintains 2 public liability insurarice policy acceptable to Lender in form, amount

and sxtant of coverage

{O} | shell not, except after notice to Lender and with Lander’'s prior writtan consent,
either partition or subdivide the Propertly or consent to {it the abandonment or termination of
the Project. except for abandonment or termination requirad by iaw in the case of substsntial
destruction by fire or othar casualty or in the case of condemnation, eminent domain or other
governmental taking; (i} any amendmsnt to any provision of Constituent Documents uniess the
provision is for the express benefit of Lender or of landers generally; (iii} termination of
professional management and assumption of seif -management of the Owners Association: or
(ivi any action which would have the affect of rendering the master oOr blanket hazard
insurance policy and/or the public lisbility insurance coverage mainisined by the Ownere

Association unacceptable to Lender.

25, FUTURE ADVANCES
At Brurrawer's request Lender, at its option (but bafore release of thic Security

Instrument or ‘he. full reconveyance of the Property described in the Security lnstrumentl may
land future advarces. with interast, to Borrower, Such future advances, with interast, wifl then

ba additional Sums Cezured under this Security Instrument
AGREEMENTS 480UT LENDER'S RIGHTS IFf THE PROPERTY 5§ SO0LD O0A

TRANSFERRED
Accelerastion__or Psvment of Sums Seoured. Lender may, at Its option. require
immediate payment in full o ¢i.Tums Sacured by this Security Instrument if ail or sny part of
the Property, or if any right.in the Property. is sold or trangfarrad without Lender's prior
wiritten pacrmission. Lender also/ may. at its option. require immediate payment in full if

Borrower is not a natural Persorn. and a beneficial interest in Borrower is sold or transferred
written permrisgsion However, Lender shall not require immediate

without Lender's prior
payment in full if this is prohibited Ly Faderal Law in effect on the date of the Security

26.

Instrument

if Lender exercises the option tol recuire immediste payment in full, Lender will give
me notice of accelaration f ) fail to pa’ a’ Sums Secured by this Security Instrument
immediately. Lender may then or thergafter nvcke any remedies parmitted by this Security

Instrument without further notice to or demand or._me.

EXCEPTION TO ACCELERATION OF PAYMZINT. OF SUMS SECURED.

SALE OR TRANSFER OF ALL OR ANY PART OF JHE PROPERTY, OR OF A
BENEFICIAL INTEREST IN BORROWER, IF BORADYAER 1S NOT A NATURAL
THE FIRST ONE TO OCCUR AFTER THE OATE OF THIS SECURITY

PERSON, IS

INSTRUMENT ., THE LENDER WiLL NOT EXERCISE THE OPTION TO ACCELERATE

PAYMENT IN FULL OF ALL SUMS SECURED AND THE JLCAN MAY BE ASSUMED IF:
(1) LENDER RECEIVES A COMPLETED WRITTEN ‘APPL ICATION FROM

TRANSFEREE TGO EVALUATE THE CREDI TWORTHINESS OF TFANSFEREE AS (F A

NEW LOAN WERE BEING MADE 7O THE TRANSFEREE BY LENDER;
(it} LENDER APPROVES THE CREDITWORTHINESS OF fTHE - TRANSFEREE

IN WRITING;

(t14) AN ASSUMPTION FEE, IN AN AMOUNT TO BE DETERw)AZD BY
LENDER (BUT RNGT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL  AND
INTEREST DUE UNDER THE SECURED NOTES AT THE TiME OF SALE R
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER! IS

PAID TO LENDER: AND
(1¥) THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH
IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER
CONDITIONS WITH ONE EXCEPTION: THE LIFETIME RATE CAP MAY BE

CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST
IS THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE

RATE WHICH
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
IN BORROWER PLUS 5 PERCENTAGE POINTS, IF THAT SUM EXCEEDS

1F THE

iITS THEN EX!STING TERMS AND

INTEREST
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.
27, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if [ ! do not pay the full amount of each monthly
payment on the date it is due: or (i} | fail to perform any of my promises or agreaments
under the Note or this Security Instrumsnt. or (i) any statement made in my application for

50008 {10.22.897) Ad8( MORTGAQE-ADJUSTABLE
Page 8 of 10




o
A .
-
i =
L TV
N Lo
N -
. R v
H >
e ‘ [ '
o .or
st iy Coe )
3 AR
" g .
AR VI B
“e v .
coe .
e .
. D ;
. s
. P .
H S 1y N
: e
LR . .
M '_
! - M L ) )
. ‘e |
' ) !
L Ca
: e
ea [ L . A .
i L H .:‘.'i
"
. . A
)
I .
PR




JoEY - S

’ 8807768
this lcan was mk;!iNE Flja@(!oAl;rx @Pry application for this loan
a or Fladding by r&ds of ¥ ofiselon ,Of Lartein facts, or livl | have

wes materially f
made sny other statement to Lender in connection with this loan that (s materially falss or

misieading. if there is a Breach of Guty by ms. Lender may demand an immaediata payment of

all sums secured.

if there is a Breach of Duty by me, the Lender rmay take action toc hsve the Property
sold under any applicable Federal Law., rule or regulation and, where Faderal Law is not
applicable, under the law of the state where the FProperty is located, which will be called the

"Applicable Law"

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Appilicabie Law. If Lender does not make & demand for full payment upon a Breach of
Duty, Lander may make 3 demand for full payment upon any other Bresch of Duty.

If there is 2 Bresch of Duty, Lendar may also take action to have a raceiver appointed
under the Applicabla Law to coliect rents from any tenants on the Property and to manage
ths Property. Tha action to appoint a receiver may be tsken without prior notice to me and
regardiess of tha vaiue of the Property. -

Th4 vale of the Property may be postponed by or at the direction of Lender except
as limitead or. prohibited by the Applicable Law. If the Froperty is sold under the Applicable
Law. | agree hat it may be sold in one parcel | alsc agrea that Lender may add to the
amount that [ cwa to Lender all legal fees, costs, ailowances, and disbursemaents incurred as a
rasult of the 7iti~n to sell the Property, except to the extent that the Applicable Law iimits
or prohibits any such charges.

Lendar wili apiy the proceeds from the sale of the Property in the following order:
and costs incurrad in connection with the sale, including trustees’ and

(Al to all fees, expence.
attornays’ fees, if any. (B) Jo) a!l Sums Secured by this Security Instrument; and (C} any excess

to the Person or Persons loygzity entitied to it

28. LENDER’'S OBLIGATION "0 OISCHARGE THIS SECURITY INSTRUMENT
When Lender hes been paid 3ll of the amounts secured by this Sacurity instrument,

Lender shall ralease or cancei this Tecurity Instrument without charge to me excapt that | will

pay any recordation costs.
29. STATEMENT OF OBLIGATION

To the extent allowed by law, | will aive Lender a fee for furnishing any statement of
obligation with respect to this Security Instrumen. or the Securaed Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homastead exemptiur in the Property is waived.

3. OWNER OCCUPANCY
Lender has ralied upon statements of fact which | [iave made to qualify for this loan. |

have stated and confirm that {A) the Property is my persoiai and primary residence; {B) | will
occupy the Froperty not later than 30 days after this Security nstrument is recorded; and (C)
| will use the Property as my rasidence for at lsast 12 montng trom the date this Security

instrument is recorded
If any of the statements of fact that | have mada are mataris!y fslse or misieading, !

will be in default under the Secured Notes and this Security Instrumont If | am in such
default, Lendar may. at its option, increase the intarest rate and margin, subisc’ to the Lifetime

Rates Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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pr grpements contained In this
by r‘c deddn propgr officisl records.

any nder s} slgne

ot

BY SIGNING BELO,
Security Instrumen and in

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S)

/ T //7;%‘:;; (Seal)

MEHBOOB KHAN PATHAN

YR ot 2 - - ({zf"ﬁ cxt~  (Seal)

MUMTAZ PATHAN

{Seaall

{Saal)

{Saal)

{Seal)

CSQSGbpg

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

MORTGAGE- ADJUSTABLE
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STATE OF ILLINDIS,

;" COUNTY §§:

*

1, -varmsns wneeen~THE UHDERSIGHED-s-snraveusnsnw, & Notary Public fn and
for safd county and state do hereby certify that ﬂ’é% éd)é) K han

%J\ur\ and Mumrar Purhe .parwnallyknom to be

Nustund and i fe

to ba the same person{s) whose name(s) subscribed to the roragoing
instrument, appeared befors me this dry in person, and acknowledged that
fhef  stgned and deliverad the sadd nstruments s Y¥-Aa4~~ free and

voluntary act, for tha uses and purposes therein set forth,

Given under my hand and official saal,

. ?9%

My Commission Expires:

this ,g_) day ofﬂj// v

pan
/(éé’a

DFFICIAL  SEAL
“RCLYN BEAULIEY
- TARY PUBLIC, STATE OF 1LLINDIS
1 COMMISSION £xPIRES 3/12/46

A . PO,
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EXHIBIT “"A"

LOAN NO. 9807789

ALL THA'I CEEHTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE O7 LLINOIS = * = = = =  DESCRIBED AS FOLLOWS:

LEGAL DESCRLO7T I3
The West 46.20 1ant (ao measured on the North line; the East line being at right

angles o tha Nectl line) of the fcllowlng described propertys Lot 11 and the
Morth 12 faet (as mzssured on the West line} of Lot 12 in Block 2 in Korth 8ida
Realty Company’s Cumpeter Golf Course First Addition, a Bubdivision in the North
Rast 1/4 of the South(rast-1/4 of Section 23, Townahip 41 North, Range 13, Eaxt

of the Third Principal Veridian;

ALSO,

The East 30.0 feet {ag measuren cn-the North line and the South line} of the

sSeuth 1/2 of the following descrised property: Lot 11 and the North 12 feat (as
measured on the West line) of Lot 12 ‘n Block 2 in North Side Realty Company’s
Dempster Golf Course First Rddition, a Subdivision in the Northeast 1/4 of the
Southeast 1/4 of Sectlion 23, Township ¢35 North, Range 13, East of the Third

Principal Maridian, all in Cook County, L.lincis.

(072344 - g4

GF139 (12.08.9% H3gA
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STATR OF ILLINGIS )
} 88
COUNTY OF COOK )

A  The foregoing instrument was ;ckncmhdicd before me this
L3 day af ___udy” 1994, by __Loriune Be i

-—mw—um——' WM tregdes  and Maalotal Ueoietals
respectively, of LaSalle Kational Trust, N.A., a national banking

asspociation, Buccesscr Trustes to LaSalle Kational Bank, Trustae
under a Trust Agresment dated Msy 17, 1988, and known as Trumt
No. 115242, on bshalf of said Trustee.

et D
Worg W T TRE T

[
o aaAn.ﬁlmu-»M""M

LI

¥ Lt ‘ "" !

) COFE . Ak ()

L R b st | Z -

S ateer el L ot N d Notary Public _
; O Rt &

]

N

T gTATE OF TLLINOIS ()
Y 8e
COUNTY OF COOK )

The foregoing instriaent was scknowledged before ma this
ﬂ H day of Kﬁlgllﬂ , 1994, by g.h’fm'r . LEQ HD FF and
5%1& £ LHILDS and

Trril 7 CHILDS , respectiveiy, of Horizon Development I,
Inc., an Illinois curporation, geneiri partner of M.P. Associates
Limited Partnership, an Illinois limicud partnership, on behalf
of the corporation as puch general partzer of such limited

DLSTALYR

“OFFICIAL SEAL"

/ |
KELLY A. PERREALLT 3 | W’? 42 ?m it ﬂj

Notary Publie, Siate of fiinole  §
My Cothmmm_bglm gtmg‘ Ot'.ry Public

W PP o

STATE OF ILLINGQIS )

COUNTY OF COOK )

The forsgoing instrument was acknowledged befors me this
day of , 19%4, by Michael 8. Schwendenar.

Notary Public

. 13 -




NOFFICIAL COPY




UNOFFICIAL COPY

STATE OF ILLINOIS
) 88

COUNTY OF COOK }

The foregoing instrument was acknowledged before me this

____ day of , 1994, by and
and

respectively, of LlBallc National Trust, N.A., a national bunking
association, Successor Trustes to LaSalle National Bank, Trustee
under a Trust Agreament dated May 17, 1563, and known as Trust
No. 1437252, on behalf cf esaid Trustase.

Notary Public

STATE OF ILLINOIS

COUNTY OF COOK

The foregoing insiriment was acknowledged before me this

day of : 3o04, by and
and

' rnnp.ot {valy, of Horison Development I,
Inc., an Illinois corporation, geazcal partner of M.P. Asscciates
Limited Partnership, an Illinois limited partnership, cn behalf
of the corporation as such general parcner of such limited

partnership.

[

Notary Public
STATE OF ILLINOIS
COUNTY OF COOK

ﬁ The forggoing instrument was acknowledged before me this
3 day of l&JL + 1994, by Michael 8., Schwendener.

OﬁFNﬂAL Fﬁb&w 2

Mg QF lLL\NOlS g Notary Public

i 01anv PuBLi
;vc MMISSION EXPIRES 7




~ UNOFFICIAL COPY




UNOFFICIAL COPY

S8TATE OF ILLINOIS )
) 88
COUNTY OF COOK )

Q([ﬂ'l The foragoing instrument was acknowladged before me this
: day of fA{li(. _, ., 1994, by Jamie P. Childs.

{7 woFrICIAL SEAL" 4

Y g, ~
] KLY A PERMEAULT ! a/flq{b ﬁﬂ/( &M-rﬂ/k(ﬁil

Nolsry Pubbie, State of iinale o e.:y Public ‘

i iy Commission Expirsr 117494 ‘
} N e ‘

BTATE OF JLLINOIE )

COUNTY OF COU% )

ay of _ QY Ll z ., 1994, by Btuart B. Lenhoff,

JM’{ The forsyoing instrument was acknowledged before me this
Jyi1d
Pl

Notary Publc. Srate of Ninols t‘TZ'Y Public
My Commevion Eapices 3/17/98

OFFICIAL SEAL |/
K?&?fl“: ?’EHF‘(AULT : ] /Kj’éf‘ . l/']\ /J/ a NU&U
j

STATE OF ILLINOIB )

COUNTY OF COOK ) r

The foregoing instrument was acknow.:~dged before me this
day of . 1994, by James M. ».>21d,

Notary Public
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STATZ OF ILLINOCIS
) 88
COUNTY OF COOR )

The foregoing instrument was acknowledged bafore me this
day of « 1994, by Jamie P. Childs.

Notary Public

STATE OF LLLINCIS

COUNTY OF CCu

The foregoing instrument was acknowlesdged before me this
day of . 1554, by 8tuart B. Lenhoff.

Notary Publio

STATE OF ILLINOIS

COUNTY OF COOK

g instrument was acknox)aiged before me this
» 1954, by James M. ’rxrold.
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STATE OF ILLINOIS )
) 88

COUNTY OF COOK )

N, The foregoing inatrument was acknowledged batore me this
,aﬁf1fday of _AViil___, 1994, by Peter T. Childs,

1/ -
Yo 0 nisads

)
)
E [ Nétdry Public
)

“OFFICIAL SEAL"
KELLY A, PERREAULT

Notary Public, State of fiiinols
My Commizsion Seplres 1/17/83

STATRE OF (LLINOIS )
COUNTY OF COCUX }

e foragoing inetrument was njknowled ed before me this
4 %, Y. ___., 1994, by EVEN (£, WASibowSK) .,

Th
‘fgg day o
e ;g_gu.bg#f " | of The Northern Trust Company, an
Illinois banking corporstion, on behalf of the corporation.

/ ,[L_Q&&AJ&_
s
AA
Nota»y Public

s

" OFFICIAL SEAL -
JANET &, POILACEK
NOTARY PUBLIC. ST/ TE CFLLIHOIS
MY COMMISSION EXPIRFS - 3/4/9€

WSZILG

- 14 -
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EXHIBIT A
LEGAL DESCRIPTION

The Bast 297.46 feet of Lot 3 of the subdivision of the Scuthwest
1/4 of the Southeast 1/4 of Bsction 34, Township 40 North, Range
12 East of the Third Principal Meridian (except that part thereof
lying North of a line 469.13 fest North of and parallel to the
South line of said Section 34), and (except that part thereof
taken for widening of North Avenue) and (except the East 25 faet

falling in 15th Avenue) in Cook County, Illinmois.
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3004775.2
04-13-94

AMENDED AND RESTATED
MORTGAGE NOTE

Chicago, Illinois
$3,602,747.87 April 1, 1994

YOR VALUR RECBIVED, the undersigned LASALLE NATIONAL TRUST,
N.A., bSuccessor Trustee to LaSalle Nationsl Bank, a national
banking sasociation, as Trustes under a Trust Agresment dated May
17, 1988, ead known as Trust No. 113252, and not personally
(berein cail«d the “Yortgagor"). promises to pay to the order of
THE NORTHERN T4UST COMPANY, an Illinoies banking corporation
{herein called ‘t'ite "Bank"), the principal sum of THREE MILLION
8IX HUNDRED TWO THOUSAND SEVEN HUNDRED FORTY-SEVEN and 87/100
Dollars (53,602,747.87%), together with interest from the date of
this Note on the balanze of principal from time to time remaining
unpaid as provided below. The principal of this Note shall
coneist of a $2,535,747.87 portion (the "Fixed Rate Poxtion®) and
a $1,067,000 (the "Variable %ate Portion®). Interest on the
Pixed Rate Portion shall accrue at the rate of 8.71% per annum
while the Fixed Rate Portion 18 cutatanding. Interest on the
Variable Rate Portion shall accrue at a variable rate of one per
cent {1%) per annum in addition to the Bank’'s Prime Rate (as
defined balow) from time to time in esfect while tha Variable
Rate Portion is outstanding. For purnoses of this Note, the term
nPrime Rate” shall mean the rate of izierext per yesar announced
from time to time by the Bank called its prime rate, which rate
at any time may not be the lowsest rate charygsd by the Bank.
Changes in the rate of interast on this Note rssulting from a
change in the Prime Rate shall take effect on Lhe date of change
in the Prime Rate set forth in each announcemsnt, 'Interest shall
be payable in arrears on the first day of each month commencing
May 1, 1994. Monthly payments on the principal of chir Note
shall be payable on April 15, 1994, and on the fifteeiits day of
each month thereafter, subject to reduction as provided below in
the case of those monthly priacipal payments due in the munihs of
April and May, 1994. Each such monthly payment shall be in an
amount equal to the greater of (i} the difference betwsen (A) the
"adjusted Cash Flow" (as dafined below} for the month preceding
such month, and (B) the amount of the real estate tax escrow
payment regquired to be made by the Mortgagor to the Bank pursuant
to the Loan Documents {(as defined below) for such month, and (ii)
$17,300. For purposes of this Nots, "Adjusted Cagh Flow" shall
mean, for any month, all income of the Mortgagor and the
Beneficiary (as defined below) for such month, including but not
limited to rental income from the Premises (as defined below)for
such month (including payments by tenants as payment or
reimbursement of operating expenses), minua the sum of (1)
operating expenses of the Premimses for such month, including but
not limited to common area maintenance, utilities, insurance, and
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management fees, but not including real estate taxes,
depreciation, amortization, repairs made to the Premises and
principal on this Note, (ii) interest on this Note, and (iii) for
each month, the sum of 3550, which represents a budgeted amount
for "Miscellaneous Ropairs." and in addition, for the months of
April, July and October of 1954, and January of 1995, the sum of
$500, which represents a budgeted amount for "Roof Repailrs;" all
as determined in accordance with generally accepted accounting
principles consistently applied. The balance of the principal of
and accrued and unpaid interest on this Note shall be due and
payable on April 15, 1995. Interest shall be computed on the
basis of a 360-day year and days slapsed. All payments on
accounc ¢f the indebtedness evidanced by this Note shall be
applied Zisst to interest on the unpaid principal balance and the
remainder tc principal. All payments on this Note are to be made
to The Noriharn Trust Company, 50 South LaSalle Straet, Chicago,
Illinois, or at 2uch other place as the legal holder or holders
of this Note may /[rom time to time in writing direct. All
payments on this Nots shall be made in lawful money of the United
States of America whlca shall be legal tender for the payment of
public and private debts at the time of payment.

Notwithstanding the Znregoing, the aggregate of the monthly
principal payments payable ly the Mortgagor to the Bank in the
months of April and May, 1954, shall be reduced by the total
amount of the extension fee anc o:her fees, costs and expanses
paid by the Mortgagor and the Beraiiciary pursusnt to the 8ixth
Modification Agreement dated as oi Anril 1, 1994, by and among
the Mortgagor, the Beneficiary, Micuuel 8. Schwendener, Peter T.
Childs, Jamie P. Childs, Stuart B. Leplinff, James M. Arnocld and

the Bank.

In addition to the monthly payments or. the principal of
this Note provided for above, on January 3¢, 1945, the Mortgagor
shall maka a prepayment on the principal of thi: Note in an
amount eqgual to the difference, if any, between (I} $6,450, whick
represents the total budgeted amount for Miscellaueo:s Repairs
and Roof Repairs for the period from April 1, 1994, tbrough
Dacember 31, 1994, as described above, and (ii) the accual amount
expended for such iltems for such period.

In the event of a sale of that portion of the Pramisas
which is subject to that csrtain Lease dated April 8, 1988, from
the Mortgagor, as landlord, to Pretter, Inc., as tenant (the
sFratter Leage") pursuant to the tenant’s option to purchase
contained in the Fretter Lease, on the date of such sale, the
Mortgagor shall make a prepayment on this Note in an amount squal
to 100% of the gross proceeds cf such sale, minus usual and
ordinary expenses of sale (provided that legal sxpenses shall be
limited to those incurred in connection with the preparation of
clomsing doocuments and the review of title and survey, and to
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those legal fees otherwise directly related to the tranwfer of
title to such portion of the Premises) and customary brokerage
commissions paid to unrelated third parties, and plus or minus

custcmary prorations.

The Bank shall apply all payments made on the principal of
this Note first to any part of the Variable Rate Portion which is

then outstanding, and the remainder, if any, to the Fixed Rate
Portion.

Any installments of principal or interest not paid when dus
shall *enr interost after maturity at a rate three percent (3%)
per annuvi greater than the interest rate provided for above,

In »ldition to interest and other costs required to be paid
by the Mortgagor hereunder, the Mortgagor shall pay or reimburse
the Bank, upon rzitten demand, for any loss, inciuding loss of
anticipated profics reasonably calculated (assuming that the
Pixed Rate Portion ol this Note would otherwise have remained
outstanding until the final maturity date provided for therein),
and/or expense reasonanly incurred by reason of the reinvestment
or reemployment cf any piciacipal of the Pixed Rate Portion, as a
result of (i) a voluntary oreyayment of such principal while the
Fixed Rate Porrion is outstunding in accordance with the terma
herecf, or (ii) an acceleration aad mandatory prepayment of auch
principal while the Fixed Rate rcriion is outstanding by reason
of default in the payment of principal or interest when due in
accordance with the terms hereof or LY veason of any default
under the terms of any of the Loan Docwaients (as defined below).
Any amount or amounts payable by the Mortgaror to the Bank
pursuant to this paragraph shall be paid by the Mortgagor to the
Bank within 10 days of receipt from the Banx of a statement
setting forth the amount or amounts due and the Lasis for the
determination from time to time of such amount ¢r amounts, which
statement shall be conclusive and binding upon the Mortgagor
absent manifest error. Failure on the part of the Fan: to demand
compengation for any increased costs at the time of aay such
voluntary or mandatory prepayment shall not constitute ‘@ waiver
of the Bank’s right to dsmand compensation for any increus~d
costs incurred in connection with any such voluntary or macdatory
prepayment or in connection with any other subsequent or prior
voluntary or mandatory prepayment. The provisions of this
paragraph shall not apply to any veluntary or mandatory
prepayment of any principal of the Variable Rate Portion.

The principal portion of this Note may be prepaid, in
whole, or in part in amounts of not less than $200,000, at any
time prior to maturity, provided that any such prepayment shall
be accompanied by payment of all accrued and unpaid interest on
this Note to the date of the prepayment. Any prepayment of
principal on the Fixed Rate Portion shall also be accompanied by
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payment of an additional charge calculated as providaed in the
immediately preceding paragraph. No such partial prepayment
shall operate to defer or reduce the scheduled payments of
principal and interest provided for in this Note. No amount
prepaid may be borrowed again.

This Note evidences a loan made by the Bank to the
Mortgagor, for the benefit of M.P. Agsociates Limited
Partnership, an Illinois limited partnership (the "Beneficilarv").
for the purpose of providing mortgage financing for the zretail
shopping center located at 1515 Weat North Avenue, in the Village
of Melrnge Park, Cook County, Illinois (the "Premises”). The
paymer.t_»f this Nots is sacured by the following instruments,
each dated am of July 1, 1988: (i) a Construction Loan Agreenent
by and anouc the Mortgagor, the Benefiaiary and the Bank; (ii) a
Constructicr Loan Mortgage and Security Agresment from the
Mortgagor to tre Bank on the Premises; (iii) a Construction Loan
Assignment of Rarts and Leases from the Mortgagor and the
Beneficiary to tue Bank; (iv) a Construction Loan Security
Agreement from tha Bamaficiary to the Bank; (v) a Construction
Loan Collateral Assignrznt of Beneficial Interest from the
Beneficiary to the Banx; and (vi) a Construction Loan Guaranty of
Payment and Performance (rom the Beneficiary and the Individual
Guarantors to the Bank. Tajp Note and the other instruments
described in (i) through (vi] above are hereinafter referred to

as the “Loan Documents”.

It is agreed that at the elccclon of the holder or holders
herecf, the principal sum remaining riapaid hereon, together with
accrued interest thereon, shall become nt once due and payable at
the place of payment aforesaid in case or default in the payment
of principal or interest when due in acco:dance with the terms
heresof which default shall continue for a pzriod of £ive days, or
in case of any default under the terms of any rf the Loan
Documents which shall continue after the giving cf any notice
required thereunder and the expiration of any applicable grace
period.

The aforesaid Construction Loan Mortgage and Security
Agreement provides that (i) except for Permitted Encumblzaces, as
defined therein, and liens, charges and encumbrances being
contested as provided therein, in the event that the Mortgagox
shall suffer or permit any superior or junior lien, charge or
sncumbrance to be attached to the Premises (except am permitted
by the Construction Loan Mortgage and Security Agreement), or
(ii) in the event of the creation of any lien or security
interest upon the beneficial interest under the Trust Agreement
by which the Mortgagor wae created, or (i1ii)} except for the sals
of that portion of the Premises which is the subject of the
Fretter Lease in accordance with the provisions of the Pretter
Lease, and any contract entered into in connection with the same,

R
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and except for any contract for the sales of all or any portion of
the Premises at a price and at a time which will result in the
payment in full of the principal balance of and all accorued and
unpaid interast on this Note on or pricr to the maturity date
heracf, in the avent that the Mortgagor shall sell, transfer,
convey or assign the title tec all or any portion of the Premises,
or in the event that the Beneficiary shall sell, transfer, convey
or assign the beneficial interest under the Trust Agreement by
which the Mortgagor was created (including a collaterel
assignment thereof), in either case whether by operation of law,
voluntarily, or otherwise, or the Mortgagor or the Beneficlary
shall coutract to de any of the foregoing desoribed in this
clause (14i); then in each such cass tha Bank, at its option,
shall havs the unqualified right to accelerate the maturity of
this Note cavsing the full principal balance and accrued interest
on this Note to become immadiately due and payable without notice

to the Mortgagur.

The Mortgagor hereby represents and covenants that the
proceeds of this Note will be used for the purposes specified in
subparagraph 1(c) contrined in Section 205/4 of Chapter 815 of
the Tllinois Compiled ststutes (1592}, and that thes indebtedness
svidenced by this Note cczmretiitutes a "business loan® within the

meaning of that Sectiom.

In the event that this Nute is placed in the hands of an
attorney at law for collection aftir maturity or upon default, or
in the avent that proceedings at luw; in equity or bankruptcy,
raceivership or other legal proceediace are instituted in
connection herewith, or in the event tnat this Note is placed in
the hands of any attorney at law to eniorcs any of the rights or
agreements contained herein or in any of “he other Loan Documants
or any other instruments given as security <oy or related to the
indebtadness svidenced hereby, the Mortgagor raeil pay all costs
of collecting or attempting to collect this Nolo or protecting or
enforcing such rights, including, without limitation, reasonable
attorneys’ fees, in addition to all principal, intereat and other
amounts payable hereunder; and all such amounts sha.l te and be
deamed to be secured by the Loan Documents.

The Mortgagor hereby waives demand, presentment for
payment, notice of dishonor and protest and does hereby waive
notice of and consent to any and all extensionse of this Note, the
release of all or any part of ths sacurity for the payment herect
or the release of any party liable for the obligations hersunder.
Any such extension or release may be made at any time and from
time to time without giving notice to the Mortgagor and without
discharging any liability of the Mortgagor. The Mortgagor hereby
waives any and all notice of whatever kind or nature and waives

the exhaustion of legal remedies hereon.
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This Note shall be governed by the laws of the State of
Illinois.

Time is of the essence of this Note and of each and every
provision hereof.

This Note sets forth all of the covenants, promises,
agrsements, conditions and understandings of the parties relating
to the subject matter of this Note, and there are no covenants,
promises, agreements, conditions or understandings, either oral
or written, between them other than as are herein set forth.

This Note and each provision hereof may be modified,
amended, <nanged, altered, waived, terminated or discharged only
by a writteu instrument signed by the party sought to be bound by
such modificrcion, amendment, change, alteration, waiver,
termination or d’ascharge.

THE MORTGAGOR HEREBY WAIVES TRIAL BY JURY IN ANY JUDICIAL
PROCEEDING RELATING 4 THIS NOTE.

It 18 hereby certified, recited and declared that this Note
has been issued by the Muricagor to obtain mortgage financing for
the Premises and that all aeccs, conditions and things required to
exist, happen or be performed, precedent to and in the execution
and delivery of this Note and the other Loan Documents have
happened and have been performed ir due time, form and manner as

Tequired by law.

This Note is executed by LaSalle Mational Trust, N.A.,
Successor Trustee to LaSalle National Sank. not personally but awn
trustee as aforessid in the exercime of tlie power and authority
conferread upon and vested in it as such trurrss. No personal
liability is assumed by nor shall at any time £ asserted or be
anforceable against LaSalle National Trust, N.&,, 3ucceasor
Trustee to LaSalle National Bank, bacause or in rsspact of this
Note or the making, issue or transfer thersof, all s.ch personal
liability, if any, being sxpressly waived and releassd ty each
taker and holder herecf, but nothing herein contained 4rell
modify or discharge the personal liability of any guaranror
hereof or of any person under or by virtue of any guaranty of
this Note or any of the Loan Documents, and each original and
successive holder of this Note accepts the same upon the express
condition that no duty shall rsst upon the undersigned to
sequester the rents, issues and profits arising from the property
described in said Construction Loan Mortgage and Security
Agreement or the proceeds arising from the sale or other
disposition theresof. LaSalle Natlonal Trust, N.A., Successor
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Trustee to LaSalle National Bank, by its exscution hereof on
behalf of the Mortgagor represents and warrants that it possasses

full power and authority to exacute this instrument.

LASALLE NATIONAL TRUST, N.A.,
Buccessor Trustee to LaSalla
National Bank, soclely as

Trustee as aforesaid and not

personally

By
Title:

(8EAL)

Attest:

Title:




