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MORTGAGE 401000311

THIS MORTGAGE (“Sacurity Instrument”) is given on MAY 17, 1994
mortgegor 3 THOMAZ N CANALE AND DORANNE M CANALE, HIS WIFE

{("Borrower”). This Security !ns?/ument is givan 1o gp. payz, FEDERAL BANX FOR BAVINGS
e \ o

which is organized and existing ur2ar the laws of THR UNITED STATES OF AMEBRICA , and whose address is

6700 W. NORTH AVE, CHICAGL.  JLLINOIS 60635

{"Lender*). Borrower owes Lender the princ'pal yum of 8IXTY FIVE THOUSAND AND 00/100

Dollars (U.S..2 — 65,000.00 ). This debt is evidenced
by Borrower’s note dated the same date as this Securiy nstrument {"Note”}, which provides for monthly payments, with
the full debt, if not paid earlisr, due and payable on JUNE 1, 2003 . This Sacurity Instrument secures
to Lender: (a) the repaymant of the debt evidenced by the Note, with interest, and all renewals, extengions and
modifications of the Note; b} the payment of all other sums; with interast, advanced under paragraph 7 to protect the
security of this Security Instrument; and {c) the performance of So7.ower's covenants and agreements under this Security
Instrumant and the Note. For this purpose, Borrower doas hereby mustgage, grant and convey to Lender the following
dascribed property locatad in COoox County, IWinzea:

THE SOUTH 1/2 OF LOT 7 (BXCEPT THE SOUTH 33 FEET) N BIOCK 32 IN
THR SUBDIVISION OF BLOCKS 22,23,34 IN BUBDIVISION OF i*a NORTH WEST
1/4 OF SBRCTION 25, TOWNSHIP 39 NORTH, RANGK 13 EAST OF 17.a TRIRD
PRINCIFAL MERIDIAN IN CCGOK COUNTY ILLINOIS

PERMANENT TAX NUMBER 16-29-118-014-0000

Which has tha address of 2435 HIGHLAND Mr‘su““

Wiinols 60402 (“Proparty Address");
2 Cooe)
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TOGETHER WITH all the improvemenis now or hdreaftac'erected otkhe woperty, and ali dasements, gppurtenances, and fixtures
now or hefeafier a part of the property. All replscements and additions shall also be covered by this Security Mstrument. Al of the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thai Borrower is lawfully seised of the estate herehy conveyed and has the right to morigage, gram
and convey the Property and that the Property is upencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title 10 the Property againsi all claims and demands, subject to any ¢ncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited variations
by jurisdiction to constitute a uniform security insirumeit covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and [nsurance. Subject to applicable Jaw or to & written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum {*Funds™) for: (2) yearly axes and assessments
which may attain priority over the Security Instrument as a lien on the Property; (b) yearly jeaschold payments or ground rents on the
Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mongage
insurance premiums, i*.any; and (f) any sums payabie by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu
of the payment of wiurtrage insurance premiums, These items are called “Escrow ltems.” Lender may, at any time, cotlect and hold
Funds in an amount not 2o exceed the meximum amount a lender for a federaliy related morigage lvan may require for Borrower’s escrow
account under the federal Pos! Estate Sentlement Procedures Act of 1974 as amended from time 1o time, 12 U.5.C. § 2601 ef seq.
{"RESPA"),unless anoth 17w that applies 10 the Funds sets a lesser amount. If so0, Lender may, at any time, collect and
hold Funds is an amouni not ¢ ezceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimarcs of expenditures of future Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held in o= institution whose deposity are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an/in'tirztion) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender may not cheige Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow items, unlcss Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender myy require Borrower to pay a one-lime charge for an independent real
estate tax reperting service used by Lender in connection »vith this loan, unless applicable law provides otherwise. Unless
an agreement is made or applicable law requires interis. o be paid, Lender shall not be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender mey agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annusi accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit 10 the Funds wazipade. The Funds are pledged as additional security for
all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be Ye'd by applicable law, Lender shall accoumt to
Borrower for the excess Funds in accordance with the requirements of apn':cavle law. I the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the ueliwiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall Sssmptly refund to Borrower any
Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Property, Leader, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or saic as »-credit against the sums
secured by this Security Instrument.

3. Application of Payment. Unless applicable law provides otherwise, all payments received oy Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to ameuris nayable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nuie.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and ieasehoid payments or ground rents, if any. Borrower
shatl pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shail promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in o manner acceptable to Lender; (b) contests in good
faith the lien by, or defencls against enforcement of the lien in, Iegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory 1o Lender
subordinating the lien to this Security Instrument. [f Lender determines that any part of the Property is subject to a lien
which may altain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shali satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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8. Hazard or Property Insurance. Barrower shall keep the improventents now existing or hereafier erected on the |
Property insured against loss by fire, hazards inchuded within de term “extended coverage” and any vther hazards, including
floods or flooding, for which Lender requires insurance. This insurance shali be maintained in the amounts and for the
periads that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's
approval which shall aot be unreasonably withheld. (€ Borrower fails to maintain coverage described above, Lender may, al |
Lender's option, obtsin coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al! insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender
shali have the right 1o hold the policies and renewals. If Lender requires, Barrower shafl promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Burrower shall give prompt natice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance praceeds shail be applied o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security ts not lessened. If the
restoration or repair is not econemically feasible or Lender’s security weuld be lessened, the insurance proceeds shall be applied
tn the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. [f Borrower
abandons the Proterty, ot does not answer within 30 days a notice from Lender that the insurance carrier has offered o seutle
a claim, then Lends r may collect the insurance proceeds. Lender may use the proceeds 10 repair of restore the Property or to
pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lerder snd Borrower otherwise agree in writing, any application of proceeds (o princigat shall not extend or
postpone the Jue date <f e monthly payments referred to in paragraphs | and 2 or change the amoumt of the payments. If
under paragraph 21 the Prcpuc.y is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
darage o the Propeny priot t the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisiios.

6. Occupancy, Preservatios; Maintensnce and Protection of the Property; Borrower's Loan Application;
Leasebolds. Borrower shall occupy, vetzo'ish, and use the Property as Borrower's principal residence within siaty days afler
the execution of this Security Instrument and shaii continue to oceupy the Property as Borrower's principal residence for at least
one year aRer the date of occupancy, unless. Lender otherwise agrees in wriling, which consen! shall noi be unreasonably
withheld, or unless extenuating circumstances exi't w.iich are heyond Borrower's control, Borrower shall not destroy. damage
or impair the Property, allow the Property 1o deterioraie o7 commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceedings. whether civil or crifriial, is begun that in Lender's good faith judgement could result in
forfeiture of the Property or otherwise materially impair the lies. cicated by this Security Instrument or Lender’s security interest.
Botrower may cure such a default and reinstate, as provided in naragraph 18, by causing the action or proceeding to be
dismissed with a ruling thet, in Lender’s good faith determination, or:.cludes forfeiture of the Borrower’s interest in the Property
or other material impairment of the lien created by this Security Ins(rurient or Lender's secyrity interest. Borrower shall also
be in default if Borrower, during the loan application process, gave macerizil false or inaccurate information or statements (o
Lender (or failed to provide Lender with any malterial information) in conne(tica with the [oan eviderced by the Note, including,
but not limited 10, representations concerning Borrower's occupancy of the rroperr;-as a principal residence, If this Security
Instrument is on a leaschoid, Borrower shall comply with all the provisions of th(- lease . If Borrower acquires fe title to the
Property, the leasehold and the fee title shail not merge unless Lender agrees to the rezger in writing.

7. Protection of Lender's Rights in the Property. [f Borrower fails lv pericom the covenants and agreements
contained in this Security Instrument, or there is a Jega! proceeding that may significantly affzo:-Lender's rights in the Propeny
(such as a proceeding in bankruptcy, probale, for condemnation or forfeiture or to enforce fuws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rigiits in th= Property. Lender’s
actions may include paying any sums secured by 2 lien which has priority over this Security Instrurient, appearing in court,
paying reasonable aworneys’ fees and entering on the Property (o make repairs. Although Lender may e <ction under this
paragnph 7, Lender docs not have w do 3o,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secrred by this
Security Instrument, Unless Boriower and Lender agree (o other terms of payment, these amounts shall bear intezes from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting
payment.

8. Moctgage Insurance, If Lender required mortgage insurance as a condition of making the foan secured by this
Security Instrument, Borrower shall pay the premiums required 10 maintin the mortgage insurance in effect. If, for any
reasolr, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Burrower shall pay ihe
premiums required to obwain coverage substantially equivaient to the mongage insurance previously in effect, at a cost

substantialty eguivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage &
insurer approved by Lender. If substantialiy equivalent morigage insurance coverage is not available, Borrower shall pay to :‘
Lender each month 2 sum equal 1o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the r=
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments ss a loss reserve in lieu :'3
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of morigage insurance. Loss reserve payments m'ly no longer be required, at the option of Lender, if morigage insurance
coverage (in the amount and for the peried that Lender requires) provided by an insurer approved by Lender again becomes
availsble and is obtained. Borrower shall pay the premiums required 10 maintain morigage insurance in effect, or to provide
a loss reserve, untit the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Leader or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemaation or other taking of any pan of the Propeity, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid 1o Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. 1n the event of a partial wking of the Praperty in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sumns secured
by this Security [nstrument immediately before the taking, untess Borrower and Lender otherwise agree in writing, the sums
secured by this Sscurity Instrument shall be redduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of 4= sins secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the mking. 7.y balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Plop.rty immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower und Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall
be applied 1o the sums secu/ect by this Security Inswument whether or not the sums are then due.

If the Property is abaruor:d by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make
an award or settle a claim for dana ze=, Borrower fails 1o respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to collect and apply *h¢ proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether o¢ not thea due.

Unless Lender and Borrower otherwiscagree in wriling, any application of proceeds to principal shall not extend or
postpone the due daie of the monthly payment: referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Insitument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the 7y iginal Borrower or Barrower's successors in interest, Lender shal)
not be required to commence proceedings against any sucvesse: i interest or refuse to extend time for payment or viherwise
modify amortization of the sums secured by this Security Instiument by reason of any demand made by the original Borrower
or Borrower's successors in interest, Any forbearance by Lende! in uxercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successorsand Assigns Bound; Joint and Several Llabiliy; Cr-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lénder and Borrower, subject to the provisions of
paragraph 17. Borrower's covenanis and agreements shall be joint and seviral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (3} is co-signing this Security Instrume at only. to mongage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) 15 pat personally obligated to pay the suins
secured by this Security Instrument; and (¢) agrees thal Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Insirument or the Note »~ithout that Borrower's consend.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or i0'be collected in connection
with the loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amcant riecessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded poaminzs! limits will be
refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Motr or by making
a direct payment to Borrower. IF a refund reduces principal, the reduction will be treated as a partial prepayme:nt without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maiting it by first class mail unless applicable law requires usz of another method. The notice shall be directed (o the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed v have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ¢lause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.
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16. Borrower’s Capy. Borrower shall be given one conforined copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold oc transferred {or if & beneficial interest in Borrower is sold or transferred and Borrower is not a naturai person;
without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Secutity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this oplion, Lender shall give Borrower notice of acceleration. This notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrawer must pay all sums secured by
this Security Instrumem. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further nolice or demand on Borrower.

13. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcernent of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the property pursuant lo any power of sale contained in this Security
Instrument; or (b) eniry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of anv/uther covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including.
but not limited to. <casonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien
of this Security Instument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shatf contirue r.nchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shail remain fully e/iccive as if no acceleration had occurred. However, this right 1o reinstate shail not apply in the case
of acceleration under paragra n 17,

19. Sale of Note; Chianze of Loan Servicer. The Note or a partial interest in the Note (fogether with this Security
Instrument) may be sold one or more timas without prior notice to Borrower, A sale may resultin a change in the entity (known
as the “Loan Servicer®) that collecis ro7.b'y paymenis due under the Note and this Security Instrument. There also may be
one or more chanpes of the Loan Servicer unrelsied to a sale of the Note. IF there is a change of the Loan Servicer, Borrower
will be given written notice of the change in 1ccoruance with paragraph [4 above and applicable faw. The notice will siate the
name and address of the new Loan Servicer and tae ddress to which paymenis should be made. The notice will also contain
any other information required by applicable law.

10. Hazardous Substances. Borrower shail .ot-cause or permit the presence, use, disposal, storage. or release of
any Hazardous Substances on or in the Property. Bonuwer vhail not do, nor allow anyone else to do, anything affecting the
Property that is in violation ¢f any Environmental Law, The preceding 1wo sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substan es that are generally recognized ip be appropriale to normal
residential uses and v maintenance of the Propenty.

Borrower shall promptly give Lender written notice of any nivestzation, claim, demand, lawsuit, or other action by
any governmental or regulatory agency or private panty involving the Properiy and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leatns, or is nctif.ca by any governmental or regulatory authority,
that any removal or uther remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take afl necessary remedial actions in accordance with Environmentzl Law.

As used in this paragraph 20, "Hazardous Subslances” are those substances ddfiv.d.as toxic or hazardous substances
by Environmentzl Law and the following substances: gasoline, kerosene, other flammablc oroxic petroleum products, wxic
pesticiles and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radinactive materials, As used
in this paragraph 20, “Environmental Law” means federal Iaws apy laws of the jurisdiction whele *he Property is located that
relate to health, safety or envitonmental protection.

NON-UNIFCRM COYENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration folwoy vz Borrower's
breach of any covenan! or agreement In this Securlly Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required 1o cure tie lefault;
{c} a date, not less than 3D days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Securlty Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a defanlt or any other delense of Borrower to acceleration and foreclosure. If the defaull is not cured on or
before the date specilied in the notice, Lender at its oplion may require inmediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not Ninited to, reasonable attarneys' fees and costs of title evidence.

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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24. Rliders to this Security Instrument. 1f one or more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenits of this Security Instrument as il the rider(s) were a part of this Security Instirument.
({Check applicable box(es)]

El Adjustable Rate Rider D Condominium Rider U 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

[l Otercs) (specify]  LoAN mIDER

BY SIGNING BELOW. Borrower accepts and agrees fo the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

-Borrower

(Seal)
-Borrower

a Notary Public in and for said county and staie, certify diat
THOMAS N CANALE AND DORANNE M CANALE, HIS WIrFrz

personally known to me 10 be the same person(s) whose name(s) ........... .. a"‘&. SRR S 4 2 ORI

subscribed 1o the foregoing instrument, ap, before me this day in person, and acknowledged that .
signed end delivered the instrument as free and \Z:luntary act, for the uses and purposes ilie; ¢in sét forth.
3

Given under my hand and official seal, this i day Of...o.cn M“‘f .............................. / %‘/

My commission expires:

"OFFICIAL SEAL"
Diane Smith

Public, State of Hhnos
p i Expires 4/14/96
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LOAN RIDER

LOAN NO. 401000311
DATE MAY 17, 1994

THIS RIDER is incorporated into a certain Securily Instrument dated of even date herewith given by the
undersigned (the “"Borrower") to St. Paul Federal Bank For Savings (the “Lender®) to secure a mortgage
indebiedness; said Security Instrument encumbers real property commounly described as:

2435 HIGHLAND AVE IL 60402

(PROPERTY ADDRESS)

1.) Borrower and Lender agree that nutwithstanding anything contained in Uniform Covenant 21 of the Security

Instrument, Lender is hereby authorized (0 charge a reasonable fee for the preparation and delivery of a release
deed.

2.) Borrower and Lender agree that if the Feder?! National Mortgage Association or the Federal Home Loan

Mortgage Corporation buy all or some of the Lender's (ights under the Security Instrument, this Rider will no
longer have any force or effect.

IN WITNESS WHEREOF, BORROWER has executed this RIDER

__:ZL.MWL Deinalle

I v TG 4>
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fH18 ADJUSTABLE RATE MORTGAGE RIDER Is mads this
snd Is Incorporated into and lh.ll be dumod to lmond and lnpplllmom the

Mortgage, Dead of Trust or Security Deed (the "Security Instrument”™} of the same dats given by the undersigned (the
"Borrowaer™) to secure Borrower’s Adjustaiie Rate Note {the “Nole”) 1o

8T. PAUL FEDERAL BANK FOR SAVINGS
{the "Lender”) of the same date and covering the property dascribed in the Security Instrument and locatad at:

2435 HIGHLAND AVE BERWYN IL 60402
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE AND MINIMUM RATE THE BORROWER MUST PAY. THE NOTE MAY ALSO
CONTAIN THE OFTION TO CONVERT THE ADJUSTABLE INTEREST RATE TO A FIXED
INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants snd agreements made jn the Sscurity Instrument,

Borrowser and Lender further covenant and agree as follows:
The Note provides for an initial interest rats of 7.500 % . The Nots provides for changes in the

adjustable interest rute and the monthly paymants, a fixed rats conversion option and transfer provisions as follows:

4. ADJUST AR E INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} CHANGZ DATES

The adiustabl s ir terest rate | will pay may change on tha tirst day of Y 199%
and on that day every *2..: month thereastfter. Each date on which my adjiustable interest rate could change is calied a
“Change Date.”

{8) THE INDEX

Bejinning with the ficr¢ Cange Date, my adjustuble interest rete will be based on an Index. The “index” is the
monthly average yield on United sty tes Treasury securities adjusted to & constant maturity of one vear, as made available
by the Board of Governors of the F-ueral Reserve System. The maost recent index figure available as of the date 45 days
befors sach Change Date is calied the ' Current index.”

It the Index is no longer aval="A4s, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give n.e no*i~e of this choice.

{C) CALCULATION OF CHANGES

Before sach Change Date. the Note »!2iF.: will calcuiate my new interest rate by adding

© AND THREE-QUARTERS pe1centage points { .750 % !tothe Current Index. The Note

Holder wm then round the result of this addition to .fe nrarest one-sighth of onc percentage point {0.125%). Subject ta
the Hmit= ziated in Section 4(D} below, this roundea p ~:unt wili be my new interest rate until the next Change Date.

The Note Holder will then detsrmine the amou it of *he monthly paymant that would be sufficient ta repay the
unpaid principal | am expected to owe at the Change Dite iy full on tha Maturity Date at my new interest rate in
substantially equal payments. Tha result of this calculatiorn. will he the new smount of my monthly payment.

{D} LIMITS ON INTEREST RATE CHANGES

The interest rate that | am required to pay at tha first Chanca Date will not be greater than 2.500 %
orless than 5.500 % . Thareaftsr, my adjustable interest rut. v+l never be Increassed or decreased on any single
Change Date by more than two parcentage points {2.000%) from tha r7.ce 3f intereat | have been paying for the precading
12 months. So long as | have not exercised my Conversion Optlon unds: S sction 6 of this Note my interest rats will never
b2 greatsr than 12.500% . which is called the "Maximum A justabls Rate.”

{E) EFFECTIVE DATE OF CHANGES

My new interest rate will become etfective on sach Change Date. . will pay tha amount of my new monthly
payment beginning on the first monthly payment date after the Change Date urd’ ue amount of my manthly payment
changes again.

{(F} NOTICE OF CHANGES

The Note Holder will deliver or mail to me a notice of any changes in my adjusta ple interest rate and the amount
of my monmhly payment before the effective date of any change. The notice will inciuda inlormation sequired by law to
be given me and aisc the title and tsiephone number of » person who will answer any question | -3y have regarding the

notice.

6. FIXED INTEREST RATE CONVERSION COPTION
| have a "Conversion Option" if marked (X} balow. |f there is no (X} marked, then a Conversica Uption does not

apply to my loan.
— (A) I do not have a Conversion Option.

{8} 1 have an option to convert to & fixed rate as described below.

{B-1) t have s Conversion Option that | can exercise, unless | am in default or this Section 5(B) will nct permit
me to do s0. The "Conversion Option™ is my option to convert the interest rate | am required to pay by this Note from an
adjustable rate with intsrest rate limits to the fixed rate calculated under Section 5(B-2) below.

The conversion can taks place at any time after one ysar from the due date of my first payment. The "Conversion
Date” will be the first day of the month after | have satisfied sl of the conditions below. as dstermined by the Note
Holder. if ! want te exercise the Convarsion Option, | must first satisfy any condition which may ba required by the Federal
Nationai Mortgage Aascciation as a condition to its purchasing the loan at the time of conversion. | must also satisfy the
following conditions: (1) | must give the Note Holder 16 days advance notice that | want tc do so; {li) on the Conversion
Date, | must not be in default undar the Note or the Security Instrument; (iil} prior to the Caonversion Date, | must pay the
Note Holder a conversion fee of $500.00; {iv) | must algn and give the Note Holder any documents the Note Holder requires
to effect the conversion; and (v} | may have to pay an appraisal fee and prepay a portion of the principat balance of the
loan under the follcwing circumstance: if at loan origination, the principal amount of the loan is greater than 80% of the
stated value of the apprsissl report obtained In connection with my loan and private mortgage insurance from s company
acceptable to the Note Holder is not in force in connection with the loan, then a new appraisai of the property securing
the loan may be raquired. | cannot exerciss the Conversion Option unless | pay an amount which is enough to raduce the
amount | will be expected to owe on the Conversion Date to an amount sgual to 80% of the new appraisal’'s stated value

of the property.
CONVERTIBLE ADJUSTABLE RATE RIDER-SINGLE FAMILY
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(8-2) CALCULATION OF FIXED RATE

My new fixed intersst rats witl be equal to the Federal National Mortgage Associntion’s required net yisld as of
the date 16 days before the “Conversion Date™ specified by the Nots Holder for 30-year fixad rate mortgages coverad by
applicable 60-day mandatory delivery commitments, plus a percentage ranging from three-sighths of one percentage point
{0.375%) to one and one-sighth percentage polnts {1.125%), rounded to the nearest one-sighth of one percantage point
{0.126%), depending on the amount of the unpaid principal balance | am expected to owe on the Conversion Date pursuant
ta the following schedule:

0.375% for unpaid balances of up te $203,150.00
0.875% for unpaid balances from $203,151.00 to $450,000.00
1.125% for unpaid balancea from $§450,001.00 and Higher

tf this required net yiald cannci be determinad because the applicable commitmaents are not availabls, the Note Holder wili
determine my interest rats by using comparable information. My new rate calculatad under this Ssction 5(B-2) will nct be
greater than 12.500% which is called tha “Fixed Maximum Rate.”

{B-3) NEW PAYMENT AMOUNT AND EFFECTIVE DATE

tf i choose to exercise the Convarsion Option, the Note Holder will determine the amount of the monthly payment
.0 would be sufficient to repay the unpaid principal } am expectad to owe on the Conversion Date in full on the Maturity
Date at my new ' 60 interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly puyn.=rt. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount

as my monthly payman? until the Maturity Dats.

12. UNIFORM SECUPLL NOTE

in addition to the j:io’ovtions given to the Note Holder under this Note, a Mortgage, Deed of Trust or Security Deed
{the "Seocurity Instrument™), dacr:t the same date as this Note protects the Note Holder from possible losses that might
result if | do not keap the prordsszs that | make in this Nots. That Security instrument describas how and under what
conditions | may be required to ine e Immediate payment in full of all amounts | owe under this Note. Some of those
condlitions are described as follovwas:

(A} Until | exercise my Conversion Option under the conditions stated in Section 6 of this Adjustable Rate Note,
Uniform Covenant 17 of the Security hoaanant is described as follows:

TRANSFER OF THE PROPERTY OR A LINEFICIAL INTEREST IN BORROWER. If all or any part of the Property or
any iuterest in it is sold or transferred {or if (| ber.eficial intereat in Borrower ia sold or transferred and Borrowar is not a
natural person) without Lender’s prior writtan corsunt, Lender may, st its option, require immadiate payment in full of all
sums sscwed by this Security Instrument. How~v~or, this option shall not be exercised by Lender if the exercise is
prohibitad by federal law aa of the dats of this Secw .t Instrument. Lender also shall not axercise this option if: (a)
Borrower causas to ba submitted o Lender informatior. -iquired by the Lender to svaluate the intended tranaierse as if a
new loan were being made tc the transferse; and (b) Lend.: reasonsbly determines that Lender’'s security will not be
impaired by the loan assumption and that the risk of a breich f any covenant or agresment in this Security Instrument
ie accaptable to Lender.

To the axtent psrmitted by applicable law, Lender may churje a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender also may requirs the transferee (o ign an assumption agreement that is acceptable to
Lander and that obligates tha transfaree ta koep all the promises up. ajgraemaents made in the Note and in this Security
Instrument. Borrower wiil continue to be obligated under tha Note » @ Jhis Security Instrument unless Lender releases
Borrowar In writing.

H lender sxercises the option to require immediate paymeil in fu'. Lender shall give Borrower notice of
accelaration. The notice shall provide a period of not less than 30 days fror: the: date tha notice Is deliverad or mailed
within which Borrower must pay all sums secured by this Security instrumem . if Jorrowaer fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by «hix Security Instrument without further
notice or demand on Borrowaer.

{B) I | exercizse my Conversion Option under the conditions stated in Secdor- & of this Adjustable Rate Note.
Uniform Covanant 17 of the Security Instrument described in Section 12{A) above sha | than cease to be in affect, and
tUniform Covenant 17 of the Security Instrument shall instead be described as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or ar, oart of the Property or
any interest in It is sold or transferred (or if a beneficial interest in Bormowaer is sold or transfeired /ind Borrower is not a
natural person) without Lender’'s prior written consent. Lender may, at its option. raquira immeu!=.e ~avment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender il e-.orcise is prohibited
by federal law as of the date of this Security instrument.

tf Landar axercises this option, lender shall give Borrower notice of acceleration. The notice shill provide a period
of not leas than 30 days from the date the notice is delivered or mailed within which Borrower must pay a ! cums secured
by this Security Instrument. f Borrower fails to pay thess sums prior to the sxpiration of this period, Lender may invoke
any remedias permitted by this Secuwrity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Adjustable Rote
Rider.

__..:é.{lzmd.éf.__éw.;a_éz— (Sesl) mm% Kéz)/u/,é

THOMAS M CANALE Borrower

{Seal)
Borrower
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