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MORTOAGE

THIS MORTGAGE ("Security Instrument”) is givenon May 13, 1994 . The morigagor is
MICHAEL L. SCHNELL and LINDA L. SCHNELL. HUSBAND AND WIFE

{"Borrower").
This Security Instrument is givenio PROSARESSSIVE FUMNDING. INC. .,
AN TLLINCIS TORPORATION N
which is organized w=d existing under the laws of THE STATE OF ILLINOIS , and whose address is
3000 DUNDEE 7GAD. SUITE 316, HORTHBROUK, 1L 60062 ("Lender™).
One Hundred Seventy Ftve Thousand Dollars and nc/l00

Borrower owes Lender ih: principal sum of
Dollars(U.S. $175.000 .0 ). This debt is

evidenced by Borrower' s 1ro%¢ fatedi the same date as this Security Instrument {"Note™). which provides for monthly
paymente, with the full debt, it 1.0t paid earlier, due and payable on June 1, 2024 . This Security
instrumeni secures to Lender: (¢} i~ repayment of the debt evidenced by the Note, with intercst, and all tencwals,
extensions and modifications of th¢ Mote; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Securi’vinstrument: and (¢} the performance of Borrower’s covenants and agreements
under this Security Instrument and the Nzis. For this purpose, Borrower does hereby morigage, grant and convey 1o
Lender the following described property lecoied in ceox

County, Ilinois:

-+ OEVONSHIRE TERRACE, A SUBDIVISION 1IN THE

DM 22, TOMNSHIP 41 NORTH, RANGE 2, EAST OF,

WCLURDING TO THE PLAT THEREOF RECORDED .
N COOK COUNTY, ILLINOIS.

R

LOT 10 IN BLOCK 18" IN HULEBE
SOUTH EAST GUARTER OF S8ECTIO
THE THIRD PRINCIPAL MERIDIAN, Z
FEBRUARY 13, 1928 AS DOCUMENT -87/501& 1

Y ——

et -

B e o)

*TOGRTHER WITH THE BAST 1/3 OF THE VAZATED ALLEY LYING WEST OF AND I
ADJOINING SAID LOT 10

o9 -34-413~0=2

RIDGE

1004 SOUTH WESTERN AVENUE . PARK
{Ciry)

which has the address of
[Streex|

illinols 60068 (“Property Address™);
[Zip Code)
TOGETHER WITH all the improvements now or hereafier erected on the property, and al) easements,
appurienances, and fixtures now or hereafter a pan of the property. All replacements and additionssnull also be
cavered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.*

RIITTETS

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and haz'1rc right to
monigage, grant and convey the Property and thal the Property is unencumbered, except for encumbrancrs o1 record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject (2any

encumbrances of record,
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* THIS SECURITY INSTRUMENT combines uniform cavenants for nntional use and non-uniform covenants with
limited variajions by jurisdiction to constitute a uniform security insirument covering real property.

UNIFQRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and laterest; Prepayment and Late Charges. Borrower shall prompily pay when due
gzc principal of and intercst on the debt evidenced by the Note and any prepayment and tate charges due under the

ole,

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a writien waiver by Lender, Borrower shall pay
to Lender on the day monihly payments are due under the Note, until the Note is paid in [ull, a sun ("Funds®) for; (a)
yearly taxes and assessments which may ateain prioricy over this Security Instnnment as n lien on the Property; (b) ycarly
leaschold paymenis or ground rents on the Property, if any; (¢) yearly hazard or propenty insurance premiums; (d)
yearly flood insurance premiums, if any; (¢} yearly mortgage insurance premiums, if any; and (1) any sums payabte by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortguge insurance
premiums. Thesc items are ealled “Escrow {tems.” Lender may, al any time, collect and hold Funds in an amount not 1o
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estate Settlenent Procedures Act of 1974 gs amended (rom time to thne, 32 1L.8.C. 2601 &
seq. ("RESPA"), unless another law that applies 10 the Funds sets o lesser amount. If so, Lender may, ut any time, collect
and hold Funds in an amount not to exceed the lesser namount. Lender may estimate the amount of Funds due on the
basis of current datn and reasonable estimates of expenditures of future Escrow lteins or otherwise in accordance with
applicable law,

The Funds she’cbe held in an institution whose deposits are insured by a federal agency, instrumentality, or enlity
(including Lende!, if _cnder is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o
pay the Escrow ltems “Lender may naot charge Borrower for holding and applying the Funds, annually annlyzing the
escrow account, or ver:ying the Escrow [tems, utless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make #ush a charge. However, Lender may require Borrower o pay a one-time charge for an
independent real estate te2, rejorting service used by Lender in connection with this loan, unless applicable taw *
provides omicrwise. Unless o ajjreement is made or appiicable law requires interest 10 be paid, Lender shall not be
required to pay Borrower any-int iest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interess shall be paid on the Fizads, Lender shail give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to, 132 Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrumen.

if the Funds held by Lender exceed the saioums permitted 10 be held by applicable law, Lenader shall account to
Borrower for the excess Funds in accordarce with the requirements of applicable law. If the amount of the Funds held
by Lender al any time is not sufficient to pay e Excrow Jtems when due, Lender inay so notify Borrower in writing,
and, in such case Barrower shall pay to Lende. the amount necessary 1o make up the deficicncy. Borrower shat! make
up the deficiency in no more than twelve monthly payments, al Lender’s sole discretion,

Upon payment in full of all suma secured by this Serurily Instrument, Lender shatl promptly refund to Borrower any
Funds heid by Lender. If, under paragraph 21, Lendeisball acquire or sell the Property, Lender, prior to the acquisition
or sale of the Propenty, shall apply any Funds held by Lerder at the time of acquisition or sale as a credit against the
sums sccurest by this Security Instrument,

3, Application of Payments. Unless applicable law provides-atherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment chacges "lue under the Note; second, to amounts payable
undet paragraph 2; third, o intercst due; fourth, to principal due; arid 1ss1, 1o any late charges duc under the Noie.

4. Charges; Llens. Borrower shall pay all taxes, assessments, cigiges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and lerse’iufd payments or ground cents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or.if not paid in that manner, Borrower shall
pay thern on fime directly to the person owed payment, Borrower shall prozuptly firraish to Lender all notices of
amounis to be paid under this paragraph. 1f Borrower makes these payments dire tly, Borrower shall promptly furnish 10
Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Securiy (15 rument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner accepnbic 2o Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings whizsinthe Lender's opinion
operate to prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory o
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may autain priority over this Security Instrument, Lender may give Borrower a notice iZcitifying the lien,
Borrower ghall satisfy the lien or take one or more of the actions set forth above within 10 days of (¢ giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemnerits now existing or hereaftcr siected on the
Pruperty insured against loss by fire, hazards included within the term "extended coverage”™ and any othed bazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be mainlained in €y athoums and
for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrawe subject
to Lender’s approval which shall not be unrcasonably withheld. If Borrower fails 10 maintain coverage described above,
Lender may, at Lender's option, cbtain coverage to protect Lender’s rights in the Property in accordance with
paragvaph 7.
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All insirrzice policies and renewals shal) be ncceptable to Lender and shall include a standard mortgage clause.
Lender shali have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal nolices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lepder. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applicd to restoralion or repair
of the Property dnmaged, 1f the restoration or repair is economically feasible and Lender’s security is not lessened. 11 the
restorution or repair is not economically feasible or Lender's security would be lessened, the insurance procecds shall
be applicd (0 the sums secured by (his Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered 1o settle a claim, then Lender may collect the insurance procecds. Lender may use the proceeds (o repair
or restare the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period

will hegin when the notice is given.

Unless Lendor and Botrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right 10 any insurance policies and
proceeds resulting from damage 1o the Property prior to the acquisition shatl pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6, Occupancy, Yr servation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower chall occupy, establish, and use the Property as Borrower's principal residence within sixty days
afier the execution of <hiw 3zcurity Instrument and shall continue ta occupy the Property as Borrower's principal
residence for at feast one vior after the date of accuprncy. unless Lender otherwise ngrees in writing, which consent
shall not be unreasonably v itb.aeld, or unless extenuating circumstances exist which are beyond Botrower’s control.
Borrower shall not destroy, usiange or impair the Property, allow the Property to deleriorale, or commit waste on the
Property. Borrower shall be in<efiuit if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgmemt couidesult in forfeiture of the Property or atherwise materially impair the lien created by
this Security Instrument or Lender's raeurity interest. Borrower may cure such a default and reinstite, as provided in
paragraph |18, by causing the actionior proceeding (o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Bortewer's interest in the Property or other material impairment of the licn
created by (his Security Insirumnent or Lenier's securily inlerest. Borrower shall also be in default if Boerrower, during the
Joan application process, gave materially false orinaceurate information or stalements lo Lender (or failed 1o provide
Lander with any material information) in conne:tion with the loan svidenced by the Note, including, but not limnited 1o,
representations concerning Borrower’s occupancy-o7 e Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with atl the previzions of the lease. if Borrower acquires fec title to the Property,
the lcaschold and the foe title shall pot merge unless Lind :r.agrees 1o the merger in writing,

7. Protection of Lender’s Rights In the Property. <t sorrower fails to perform the covenants and agreements
contained in this Security Insirument, or there is a legal pruceesing that may significantly affect Leader’s rights in the
Property (such as a proceeding in bankmuptcy, probale, for cofdemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary o protect the value of the Property and Lender's
rights in the Property. Lender's aclions may include paying any sims secured by a ien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ feus and entering on the Property to make
repairs. Although Lender may tike action under this paragraph 7, Lenued dnes nol have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becorie additional debt of Borrower secured by
this Security Instrumeni. Unless Borrower nnd Lender agree to other terms of poyment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with izizrest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. !f Lender required morigage insurance as a condition vd making the loan secured by this
Securily Instrument, Borrower shail pay the premiums requirec to maintain the mengiye insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender 1apses or ceases to be in eriesr, Forrawer shall pay the
premiums required to oblain coverage substantially equivalent to the mortgage insurance provionsly in effect, ara cost
substaniially cywivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
moitgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage ic nol available,
Borrower shall pay 1o Lender each month a sum equal to one-tweifth of the yearly morigage insuran < premium being
paid by Barrower when the insurance coverage lapsed or ceased (o be in effect, Lender will accept, (use ¢ nd reain these
payments ns a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be resuirsdat the
option of Lender, if morigage insurance coverage (in the amount and for the perieds that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums soguired to
maintaln mortgage insurance in effect, or (o provide a loss reserve, until the requirement for morigage insuiancecnds
in accordance with any written agreement between Borrower and Lender or applicable law.

Y03t
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9, Inspection. Lender or ils agent may muke reasonable entries upon and inspeciions of the Property. Lender shall
.Bive Borrower notice al the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procceds of any award or ciaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Prapeny, or for convey ance in lieu of condemnation, are hereby
assignedand shall be paid to Lender.

In the event of a total taking of the Propeny, the proceeds shall be applied lo the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Property in
which the fair market vatue of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security fnstrument shall be reduced by the amount of the proceeds rultiplicd by the
following fraction: (a) the total amount of the sums secured immediately befare the taking, divided by () the fair market
value of the Property immediately before the taking. Any balance shall be paid 1o Borrower. In the event of a partial
taking of the Property in which the falr market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless spplicabls Iaw otherwise provides, the proceeds shall be applied (o the sums sccured by this Scevrily
Instrument whether or not the sums are then due.

It the Property is abandored by Borrower, or if, after notice by Lender to Borrower thas the condemnor offers o
make an award or scitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized fo collect and apply the proceeds, at its option, either to resioration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lende¢ v, Borrower otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the due date ~ithe monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Re'cazed; Forbearance By Lender Not a Walver. Extension of the time for payment or
meodification of nmontizalice 0fthe surns secured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall noi op:rate to relense the Hability of the original Borrower or Borrower's successors in
imerest. Lender shall not be requare:” to commence procecdings against any successor in interest or refuse 1o extend
ime for payment or otherwise modif/ amortization of the sums secured by this Security Instrument by reason of any
demanrs iuade by the original Borroy or or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shali not be a waiver ol or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound;woint and Several Linhiility; Co-signers. The covenanis and ngreements of
this Security Instrument shall bind and benefit t*C successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower's covenints tnd agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument bui does nol excesi the Note: (a) is co-signing this Sccurity Instrument anly to
meortgage, grant and convey that Borrower's interest./prhe Property under the terms of this Security Instrument: (b) is
not personaily obligated 1o pay the sums secured by 1lis 3ecurity Insirument; and (c) agrees that Lender and any other
Borrower may agree te exiend, modify, forbear or maxe “ny accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the ioan secured by this Security (nstrument is subject to a law which sets maximum Joan
charges, and that 1nw is finally interpreted so that the interest oo otier loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (a) ary farh loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any suins uiready collecied from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may ©hoo3e to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrowry. if a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under/<he Note.

14, Notices. Any natice 1o Borrower provided for in this Security Insitumers-chall be given by delivering it or by
mailing it by first class mail unless applicable Inw requires usc of another metho/d. The notice shatl be directed to the
Proqcrly Address or any other address Borrower designates by netice to Lerder. \ny/aotice to Lender shall be given
by first ciass maif to Lender's address stated herein or any other address Lender desipiayes by notice 1o Borrower. Any
notice pravided for in this Securily Instrument shall be deemed to have been given to Rarrawer or Lender when given
as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by fed:ral law and the law of the
jurisdiction in which the Propeny is located. In the event that any provision or clause of this Sevurity Instrument or the
Note conflicts with applicable law, such conflict shall noi affect other provisions of this Sccurity Ipsaument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security ‘nsirument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secudiny” lnstrument.

17. Transfer of the Property or u Beneficial Interest in Borrower. [f ali or any part of tlic Properiy orany
interest In it is sotd or transferred (or if a beneficial interest in Borrower is sold or iransferred nnd Borrower i oot a
napiral person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of atl

sums
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secured by this Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower nctice of acceleration. The notice shall provide a period
of not {ess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke
any remedies permiited by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate. If Borrower mects certain conditions, Borrower shall have the right to have
enfotceinent of this Security Instrument discontinued at any lime prior to the earlier of: (a} 5 days (or such other period
as applicable law may specify for reinstatement) before sate of the Properiy pursuant o any power of sale contained in
this Security Instrument; or (b} eniry of a judginent enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Mote as if no
acceleration had occurred; (b) cures any defaull of any other coevenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action
as Lendder may reasonably require to assure that the lien of this Securily Instrument, Lender’s rights in the Property and
Borrower’s cbligation to pay the suins secured by this Security Instrument shatl continue unchanged. Upon
reinstatement by Borrower, this Security Insirument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred, However, this right to reinstate shall not apply in the case ol acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soid one or more times without prior notice 10 Borrower. A sale may result in a change in the entity
{known as the "Lon Servicer™) that cotlects monthly payments due under the Note and this Security Instrument. There
also may be one ur taore changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower wiil be given written notice of the change in accordance with paragraph t4 above and applicable law.
The notice will state the name and address of the new Loan Scrvicer and the address to which payments should be
made. The notice will ilse'conlain any other information required by applicable luw.

20. Hazardous Substaoses, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances or.oi i the Property. Borrower shall noi do, nor allow anyone else to do, anything affecting
the Property that is in violationof 2y Environmental Law. The preceding two sentences shatl not apply to the presence,
use, or storage on the Property of srial! quantitics of Hazardous Subsiances that are generally recognized to be
appropriate to normal residential <scs and to maintenance of the Properly.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or urivate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has ac’aal knowledge. If Borrower leamns, or is notificd by any governmental or
regulatory authority, that any removal or othe: remediation of any Hazardous Substance affecting 1he Property is
necessary, Borrower shall promptly 1ake all necestan: remedial actions in accordance witl Environmenital Law.

As used in this puragraph 20, "Hazardous Substzaces” are those substances defined as toxic or hazardous
substances by Environmental Law and the following ::orances: gasoline, kerosenc, other flammable or toxic
petroleum products, toxic pesticides and herbicides, voin ile solvents, materials conlaining asbestos or formaldchyde,
and radioaciive materials. As used in this paragraph 20, *Envaronmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that refale to healtl, satcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fu thr r covenant and ngree as follows:

21. Accelerntion; Remedies. Lender shatl give notice to Borcorier prior to acceleration following Borrower's
breach of any covenant or agreement in this Sccurity Instrument (bat not prior te accelerntion under paragraph
17 unless applicable law provides otherwise). The notice shall spectfy: (o} the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the nolice s given 1o Borrower, by which the
default must be cured; and (d) that failure to cure the default on or bafure thadate specified in the notice may
resull in acceleration of the sums secured by this Securily Instrument, foreciosu "c by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right (o reiastate after asccelerution nnd the
right to assert in the foreclosure proceeding the non-existence of a default or iy ovher defense of Horrower to
acceleration and foreclosure. If the defaull is not cured on or before the date specitied in the notice, Lender ot its
option may require immediate payment in full of all sums secured by this Securitydnsirument without further
demand and may forectose this Security Instrument by judicial proceeding. Lender shall be entitled (o collect nll
expenses Incurred in pursuing the remedies provided in this paragraph 21, Including, but not limited to,
reasonable attorneys' fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relzase this Security
instrument without charge to Borroveer. Borrower shall pay any recordation costs.

23. Walver of Homestead. Borrower waives all right of homestead excmption in the Propeny.
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. 24, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together
with this Sccurity Insirument, the covenants ond agreemenis of each such rider shall be incorporated into and shall

amend and supplement the covenants and agreemenis of ihis Security [nstrument as if the rider(s) were & pan of ihis

Security Instrument. [Check applicable box{es))

[ Adjustable Rate Rider [ lCondominium Rider [C]1--4 Family Rider
[1Graduaied Payment Rider LI Plannied Unit Development Rider [JBiweekly Payment Rider
CJBalloon Rider ClRate Improvement Rider [(second Home Rider

I Oher(s) [specify}
BY SIGNING BELOW. Borrower accepts and agrees to the 1erms and covenants contained i this Sc)curi!y

Instrument and in any rider(s) executed by Borrower and recorded with it. 2
7

Witnesses: / / 3 / .
//\ /VL«X-\/" . )
ATCHAT L T SCHNELL PaSeal

Socjal Security Nunbe 391 -70-66565

250N

N 1. A L. C N E L L -Badtower
Social Security Number

388-66-60232

- - (Seal} {Scal)
-Boreawer -Botrowsr
Social Security Number ___ £ Sociai Sccurity Number
L, ISpace Below This Line ¥or Acknowiedgment]
STATE OF ILLINOIS, rede County ss:
1, 4 l\l dbtg troigie . @ Notary Public in and for said county and state do hereby certify
that MICHAEL L. SCHNELL ancd /LINDA L. SCHNELL
personatly known 1o me 10 be the same person(s) ‘vhr.se name(s} subscribed to the foregoing instrument, appeared
before me this day in person, and acknowledged that they signed and delivered the said instrument as
their free and voluntary act, for the uses and puiposes therein set forth,
Qiven under my hand and official seal, this | 3 tb| davof Hlay /779
- — ’ / e s b e e ek e
My Commission expires: ']/,2 / q (’ omry -2
. 7] [
<
Thia [nstrument was preparedt by: KATHRYN M. YESKE v 2
NWIB MORTGAGE SOURCE, INC/ % 4%,
6833 STALTER DRIVE, SUITE 20! 1’, >
ROCKFORD, 1. 61108 &
\\, $ "
: s
Z L fs
[ TR =
R o
<
o
e
FORM 3014 9190
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ADJUSTABLE RATE RIDER
{1 Year Troasury Index — Rate Caps)

THIS ADJUSTABLE RATERIDER ismade this13th dayof May 1964 | andis incorporated
into and shall be deemed to amend and supplement the Mortgnge, Deed of Trust or Security Deed (the "Security
[nstrument™} of the: same date given by the undersigned (the “Borrower”) (o secure Borrower's Adjustuble Rate Note
{the "Note™) 1o PRDOGRESSSIVE FUNDING, INC..

AN TLLINDIS CORPORATION
(the "Lender™) of the same date and covering the property described in the Security {nstrument and localed at:
1004 SOUTH WESTERN AVENUE PARK RIDGE.IL 60068
{Propeny Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL ZOYENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender flrth ar covenan! and agree as follows:

A. INTEREST RATE 4N XMONTHLY PAYMENT CHANGES

Tho Note provides for aninitis! interestrate of 4 . 8750  %. The Note provides for changes in the interest rate
and the monthly payments, as fouor.s:
4, INTEREST RATE AND MON/MLY PAYMENT CHANGES

(A) Chunge Dates

The interest zzte 1 will pay may chaige o-Cthe firstday of June 1995 . and on that dny cvery {2th
month thereafter. Each date on which my iznerest rute could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my Inter=st rate will be based on an Index. The "Index” is the weekly
average yicid on United States Treasury securities adiusted 1o a constant marity of i year, as made available by
the Federal Reserve Board. The tnost recent Index nirjure available as of the date 45 duys before each Change Date

is called the "Current Index.”
If the Index s no longer available, the Note Holder will choose a new index which is based upon comparable

information. The Note Holder will give me notice of this choice.

("1 Calculation of Changes

Before each Change Date, the Note Holder will calculate my nie v interesi rate by adding Two and Three
percentage potnis ( 2 . 7500 %) to the Current Index. The Noré Holder will then round the result of this
addition io the nearest one-cighth of one percentage paint (0. 125%). Suliiect to the limits stated in Section 4(D)
below, this rounded amount wiil be my new interest ratc unti! the next'Chunze Date.

The Note Holder will then determine the amount of the monthly payiren. that would be sufficient 1o repay the
unpaid principal that I am expecied o owe at the Change Dale in (ull on the/maturity dote at my new interest cate in
substantiaify equal payments. The resuit of this calcutation will be the new amovin of my monthly payment.

{D) Limiis on Interest Rate Changes

The interest rate 1 am reguired 1o pay a1 the first Change Date will not be greate?than 6. 8750 % or Jess
than 2. 8750  %. Thereafler, my interest rale will never be  increased or docivased on any single Change
Date by more than  t wo  perceniage points ( 2 . 0 %} from the rate of interest | have oecn paying for the
preceding twelve months., My interest cate will never be greater than 10 . 87 50%,

(E) Elfective Date of Changes

My new interest rate will become cffective on cach Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my  monthly
payment chonges again.

{F) Notice of Changes

The Nota Holder will deliver or mail to me a notice of ary changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include informntion required hyaw 1o be
g'hhrcn me and niso the title and telephene number of & person who will answer any question ! may have regardiog

¢ notice.
B. TRANSFER Of HE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Insirument is amended io read as follows:

Transfer of the Property or it Beaeficla) Interest in Borrower. Ef all or any part of the Property or any interest
in it is sold or transferred ¢or If & beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) withoul Lender’s prior written consent, Lender may, at its aption, require immediate payment in full of all
sums sccured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prohibited by federnl law as of the date of this Security Instrutnent. Lender also shall not exercise this option if: ()
Borrower causes 1o be submitied to Lender information required by Lender to evaluate the intended transferee as if
a new lonn were being made to the lransferec; and (b) Lender reasonably determines that Lender’s security will noi
be impaired by the loan assumption and that the risk of p breach of any cavenant or agreement in this Security

Insirument is acceptable to Lender, k
(ﬁ& >R

f QGuarters

MULTISTATE ADIUSTABLE RATE RIDER-- ~Single Family— FNMA! FHLMC Uniform Insicumient ¥orm 3111 V88
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To the extent permiited by applicable law, Lender may charge a reasonable fee ns a condition to Lender’s
consent (o the loan assumption. Lender may also require the transferee (o sign an assumption agreement that is
acceplable to Lender and that obligates the transferee to keep all the promises and agrecments made in the Note

and in this Securily Instrumeni. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in wriling.

If Lender sxercises the option o require immediate payment in fuil, Lender shall give Borrower notice of
acceleratlon, The notice shatl provide & period of not Jess than 30 days from the date the notice is delivered or
mailed within which Barrower must pay all sums secured by this Security Instrument. 1 Borrower fails to pay these
sums prior (o the expiration of this period, Lender may invoke any remedies permitted by this Security {nstrument

without fusther notice ar demand on Borrower. “ .
BY SIGNING BELOW, Borrower accepts and agrees (o the terms and.coy ts cgfvaingd in tRis Adjustable
Rate Rider. g j /
,%A«_ C. AN sexts.

{Seal)
Borrower HJ/Z;)A £t d SCHNELL P Borrower

s AR ol
Borrower CTNOA L. SCHNELL Horrower

Eastieg

~Singie Family-— FNMA/ FBLMC Uniform Instrument Form 3111 3/83
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