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’I‘Hns debt is'evidenced’ by Borrower's note dated thc same date as this’ Secumy !nsmm.f ot ("Now") wh:ch provxde.s for mumhly
paymems, wiih the full debt; if not pmd carlier; due:iind payablé on it TYUNEABT, (Q0RL i e ;- This Security
Instrutncnt soburcs to Lcndcr. (a) ific repayment of ‘the debil-evidenced by thc Note, with intorest, and all rcncwuls. exiensions and
inodificitions; (by the’ paymcm of all other sums, with interest; advanced wider:paragraph 6 o rotect the security:of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under-this. Socurn) JIngirument and the: Note. For

lhns purpose, Borrowcr docs hcrcby mongagc. gram and convey to Lender lhc fnllowmg dGbC".D“a property located in

o fon e i L gy e DT e A County, Ilinos:

ot 200 ('EXCEPT THE NORTH 14 FEET 4 INCHES' ‘THEREQF 3 AND' VMg NORTH: 17 FERY AND - 11 INCHES OF:LOT 21 (N:2W0%% 3 [N COLE’'S -~ ¢
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TOGETHER WITH all the improvements now or hereafier crecied on (he propery, and all casements, rights, appurienances,
rents, royalties, mincral, oil and gas’® ‘rights and profits, waler righs and stock and alf fixtures now or hereaficr a part of the
propeny: All rcp!accmcms and additions shall also be covered by this Security Instrument. All of the foregoing is referred (o in

this Securuy Instrument as the **Property."

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hereby conveyed and has the right w mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bormower wasants and
will defend generally the e w the Property against alt claims and demands, subject to any encumbrances of record,

1, Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and inierest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly paymen,
together with the pracipal and interest as sel forth in the Note and any late charges, an installment of any () taxes and spccml
assessments levied or 1o be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums ¥
for insurance requirett by paragraph 4,

Each monthly installmer.Dor items (8), (b), and (c) shall equal onc-1welfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sulficicr: jo maintain an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item sha’f be accumulated by Lender within a period ending one month before an item would become
detinquent, Lender shall hoid the amennts<collected in trust to pay items (a), (b, and (c) before they beecome delinguent

If at any time the tota) of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the gus Aztes of such items, exceeds by more than one-sixth the estimated amount of
payments required o pay such items wiien due, und i payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or cretil the excess over one-sixth of the eslimaied payments 1o subsequent
paymenis by Borrower, at the option of Borrower, If the tote!af the payments mace by Borrower for item (a),,(b), or (c) is
insufficient o pay the flem when due, then Barrower shall piy 1o Lender any amount necessary to make up the deficiency onor "
before the date the ilem becomes due, -

As used in this Security Instmment, “Secrelary” menns the Secietyof Housing and Urban Development or his or her
designee. In any year in which the Lender must pay 8 morigage insurance premium 1o the Secretary (or amy year i which such
premium would have been required if the Lender still held the Security instrumcis), each monthly payment shall also include
cither: (i) an instailment of the annual morigage insurance premium 1o be paid by S.endsr to the Secretary, or {ii) a monthly charge
instead of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the
mortgage insurance premium shall b2 in an amount sufficient to accumulate the full aniua! mongage insurance premium with
Lender ene month prior to the dale the full annual morgage insurance premium is due 1o e Secrctary, or if this Security
Instrument is held by the Sccretary, each monthly charge shall be in an amount equal to one:tvifth of onc-half percent of the
-outstanding principal balance due on the Note.

If Borrower tenders 1o Lender the full payment of all sums secured by this Security Instrument, Borowver's account shall be E
rredited. with the balance remaining for ali installmenis for iems (a), (b), and (c) and any mortgage insurance premium installment
that Lender has not become obligated Lo pay to the Secretary, and Lender shall promptly refund any excess funus o Borrower. |

Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's accaunt shall be credited with any

':g balance remaining for all installments for items (a), (b), and {c).

.131 3, Application of Paymenis. A}l paymems under paragraphs 1 and 2 shall be applied by Lender as {otiows:

\4“' .

i Firs), 1o the mortgage insurance premium 10 be paid by Lender to the Secrelary or 10 the monthiy charge by the Sceretary
p ¥

instead of the monthly mortgage insurance premivm;
~Second, Io any taxcs, special assessments, Jeaschold payments or ground rents, and fire, flgod and other hazard insurance
premiums, as required;
Third, to interest duc under the Note;
Fourth, to amortization of the principal of the Notc;

Fifth, (o 1ate charges due under the Note. \ ,
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-paragraph 2. ior chunga the ameunt of such: payinents. Any,eacess frpceeds over, an, amount required fo pay, oll outstanding
indzbledness undc: the Note and this, Sccunly Instrument shall be paid to the.entity Icgally cnhllcd lhcn.ux e
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(w)-Defouit.. Lender may, excopt as-Mmited by, rogulptions issucd by the Seeretary & the case of payment defaulis,
el rcqmre immediate payment in full of all sums socured by this Security Instmmcmlf _
R - () Borrowoer defaults by fatling to pay in {ull uny monthly npnymcm rcquucd by uus Sm unty Imzrumcm pr:or w or

i . on;the due date of the next monthly. payment, of b6t - .
«(if). Borrower - defaults by razlmg. for a pnrmd o'.' dur\y days, ln pcrform any o'.hcr obhgumnm conw.mcd m this

|! ot 1Secuflty Instmmcnt. S I B e O IR
._;(h) &ale Wsz’ nm Credit Avpruval. Lcndcr slmll if pcmmu,d by app):cahlo law und wnh thc pnor nppruvul ol' the
- Secretary, reqain immediate payment in full of all suma secured by this Sccumy Instrument if:
(1 All or par; of the Propenty, or a beaeficial interest In a trust owmn; all or purt of the Property, 1s sold or uthcnwsc
sify vt - transferred (othecthan by doviss or descent) by the Borrower, and
{ity The Propenty i neiloccupicd by the; purchaser, or granwc as hns or hcr pnncnpal rcs:dmcc, or 1hc purchascr or
grantee does so occupy the Pmpcrty but his or her credit has not been approved in accardance with the requirements

or’mesccmm oy R e et e e e NIRRT R

:;(c) Nu Waivcr. 1 r.ucumstmlccq ocodr 1 al wnuld pcnnil Lcndcr w rcqulrc umucdmtc paymcm in fu!l hut Lcmh.r dms
e not rcquu'c such paymcms Lcndcr dovznes waive iis rights with rcspcct to subsequent evens, S e

Ve e i ' PRSI ‘ L

»‘(d) chulations ol' HUD Secretary In max.,' racumsmnccs rt:gulauuns xssucd by thc Scx:rctary wm limif’ Lcndcrs

. righis: in.the case of paynient defaults i requie. m’"'cdmu: _paymeat, in. full and forcclusc i noy pmd 'nns Sccumy

Lo 'Instrumcm docs not aumoruw accclcrauon oF forrcloure ) nm pcnmncd by rcguiauons of the Sccrcmry e

Caifad (e) Mcrts:age Not lmm ed. Bnrmwcr agru.s thm. mould m" “'uunly lr.slrumcm und ﬂw Nmo au;urul Unrcby fiot bt.
< gligible for insuranee under the National Housing Act, wnhin Kueys, fmm Lhc dote hcrcof Lundcr may, ul its oplion and
t . o notwithslanding anything:in. paragraph 9, require. mecdmte ‘avmr'nt in full of all : sums secured by m:s Sccumy
Instrument. A writlen statement of any., atﬂhomcd agent. of lhc Secret _dnu:d suhscqucm o 60 days rrom the date
hereof, reclining 1o insure this Securily Instrument and the Note sectisad mr.c.by. shall be deemed conclusive proaf if
v such ineligibility, Notwithsianding the foregoing, this option- may,nol | be caryeised by Lender when the unavuilnbxlny of
PN msumncc is solcly duc to Lender’s failure i, rcmatqmongagc ingurance prcmaun w dlc Secrcmry o SO
10 Remstntemcnt. Borrower hns 8 nghl to bc remsmtcd xf Lcndcr has rcqum:d umndmtc paymcm m full bccausc of
Borrower’s failurc to pay an amount du¢ under the Noie or ‘this Secumy Instrument, This right app! ies cven after foreclostire
-+ proceedings-are instituted. To reinstaic the Securily Instrument, Borrower shall tender in 2 lump sun. 2l srinunis required to bring
;:Borrower's. account .curent including, to the exient they. are obhgauons of, Bormwcr under this Secuniy strumcnt. foreclmurc
costs and reasonable: and customary nyorneys’ fees aﬂd cxpenses. propcgly assqcmtcd with 1hc forcclns i nro«.ccdmg Upon
- seinstatement by Borrower, this Security Instrument and the obllguuons that it sccurcs shnil remain in cifect 48 if lmulcr had not
required immediate payment in (ull. However, Lender is not rcquucd to pcrmn rcmsmw'ncm if: (i) Lcndcr has ncccpwd .
reinstatement after the commencement of {oreclosure proceedings within two ycars immediatcly preceding thé commencement of
‘@ current foreclosurs procecding, (i} reinstatement will: preclude. foreclosure on different grounds in the fuuuc. or (ii)

rcmstaicmcnt will:adversely affect the priority of the fien crcalcd by. lh:s Sccunty lnslrumcm R R :f B
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11, Borrower Not Released; Forbenarance By Lender Not a Waiver.  Extension of the time of payment or modilication .~ g

+-of amortization of the sums sccured by this Security Instrumend granted by Lender to any: SUCcessor, in interest of Borrower shall . -
1:pot-operate Lo release the liability of the om_.,ma) Berrower or Borrowu S §uccc..snr in mlcrcsl Lender shall not bc rcqwrud 10 .

; iEonBLACce pmcecdmgs against-any successor in inierest.or rcfusc s} exlcnd tispe for p.\ymcm or omcnylsc mofhfy mnoru:.auon of
s:lhc sums sccured by this Security Instument by reasqi, of any, dcmand made by Lhc ungmal Bnn‘owcr ar Borrower! 'S SUCCESS0TS
+in-interest: Any. forbearance by Lende.r in excrcxsmg any nghl or mnady shall notbea wauvcr of or preciudc the cxerp:sc nf any

nghtorremcdy ,_.,- S e N O P Y o
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4, Fire, Fiood snd Other Hazsrd Josurance, Borrower shall insure all improvements on the Property, whether now in
existence or subszzqucndy erecied, ageinst any hazards, casualtics, and contingencies, including fire, for which Lendes requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by [loods to the exient required
by the Secrelary, All insurance shall be carried with companies approved by Lender, The insurance policics and any renewals
shal) be held by Lender and shal! include loss payable clauses in favor of, and in a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
prompuly by Borrower. Each insurance company conceraed is hereby authorized and directed 10 make payment for such loss
directly to Lender, instead of to Borrower and to Lender joindy. All or any part of the insurance procceds may be applicil by
Lendes, al its option, cither {a) to the reduction of the indebiedness under the Note and this Sccurity Instrument, first to any
delinguent amoums applicd in the order in paragraph 3, and then W prepayment of principal, or (b) to the restoration or repair of
the damaged Propeity, Any apphcauon of the proceeds W the principal shalt not extend or postpane the due date of the monthly
payments which arc-elerred tn in paragraph 2, or chaige the amount of such paymen(s. Any cxcess insusance proceeds over an
amount required to pav-all outstanding indebtedness under the Note and this Security Instrument shal} be paid to the cnuly legally

enlitled therelo,

In the event of foreclusurs of this Security Tnstrument or other transfer of title w the Property that extinguishes the
indebtedness, all right, title and inverrst of Borrower in and w0 insurance policies in force shall pass 10 the purchaser. '

5, Oceupancy, Preservation, Mainteasice and Protection of the Property; Borrawer's Loan Application; Leaseholds.
Borrawer shall accupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sccurity Instrument and shail continue 10 oecupy the Property as Borrower’s principal residence for &t Jeast one year after the
date of occupancy, unless the Secretary deterrainss this requirement will cause undue hardship for Borower, or unless
exieauating circumstances exist which are beyon¢ Poriower's control, Borrower shall noufy Lender of any exicnuating
circomstances, Borrowers shall not commit waste or desirey, damage or substarsially change the Property or allow the Praperty o
deleriorate, reasanable wear and tear excepted, Lendar may inspect the Property if the Property is vacant or abandoncd or the Joan
i5 in defankt. Lender may take reasonable action o prolect and fcserve such vacant or abandoned Property, Borrower shall also
be in default if Borrower, during the loan application process, gevé materially false or inaccurale information or siatements 10
Lender (or failed Y provide Lender with any material information) in corinection with the loan evidenced by the Note, including,
but not limited to, representations conceming Borrower's occupancy of ahs Property as a principal sesidence. If this Sccurity
Instrament is on a leaschold, Barrower shall comply with the provisions of the lease. 1f Borrower acquires fec tile 10 the
Property, the leaschold and fee title shall net be merged unless Lender agrees 1o Vie marger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property, ‘Burawer shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2, Bormows:-chall pay these obligations on time
directly to the catity which is owed the payment, If failure o pay wonid adversely affect Lendes's interest in the Property, upon
Lender's request Borrawer shall promptly fumish 1o Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails o pecio’arany other covenanis
and agrecments contained in this Security Instnument, or there is a legal proceeding that may significanily et Lender’s rights in
the Property (such as a proceeding in bankruptey, for condemnation or to enlorce laws or reguiations), thei Kander may do and
pay whalever is necessary to prolect the value of the Property and Lender’s rights in the Property, including payment of axes,
hazard insurance and other ilems mentioned in paragraph 2. .

Any amounts disbursed by Lender under this paragraph shall become an additional dett of Borrower and be secured by this
Security Instrument. These amounts shall bear inferest from the date of dishursement, at the Note raie, and at the opticn of Lender,
shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid 1o Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such procceds to the reduction of the indebtedness under the Note and this Sccurity Instrument,
first to any delinquent amousits applied in the order provided in paragraph 3, and then to prepayment of principal, Any app]icm.icn
of the proceeds 1o the principal shall not exiend or postpone the due date of the monthly payments, whic rcfcrmd m

T
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12, Successors and Asslgns Bound; Joint and Several Linbility; Co-Slgners, The covenanis and  agreements of t!m
Sccurlly Instrument shall bind and benelit the successors and assigns of Lender and Borsower, subject o the provisions of
paragraph 2.b. Barrower's covennnts and agreements shall bo jolnt and several. Any Bomrower who co-aigns this Scevrity
Instrument but does not excoule the Note: () is co-signing this Security Instrument only 1o morigage, grint and convey that
Borrower's intcrest in the Property under the lermg of this Security nstrument; (b) is not personally obligated 1o pay the sums
securcd by this Security Instrument; end (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard 1o the terms of this Seeurity Instrument ar the Note without that Borrower's consent,

13. Notleas.  Any notice w Borrower provided for in this Sceurity Instrument shall be glven by dellvering it or by madling it
by first clags mail unless applicable law requires use of another method. The notice shinll be dirccted to the Property Adidress or
any other address Borrower designates by notice to Lender, Any aotice 1o Lender shall be given by first class mail to Lender's
address siated herein or any address Lender designates by notice 10 Bosrower, Any notice provided for In this Security Instrument
shall be deemedd to kave been given 1o Borrower or Lender when glven as provided in this pasagraph,

14, Governing %av: Severnbility, This Securlly Tustrment shall be govemed by lederal Inw and the faw of the
jurisdiction in which the Property is locared, I the event that any provision or clawse of thly Security Instrument or the Not
conflicts with applicable’lav. . such conflict shall not affect other pravisions of this Security Insirument or the Note which can be
given cffect, withaut the cou."cv 2 provaston To t.lus t.nd the p:ovnsmns of Llus Scumty Insu'umcm und the Note are dcci.\red o

bCSC\-‘CI'ab}O ‘: .- . e 7. . I IO PR BUTOR B T PR TG et e
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15. Borrower's Copy. Borrower sheil %3 given dne conforimed copy'of this Sacunty lnslnuncm. T T

16, Assignmens of Rents. Bomower ur onoinonally a.mgns and- transfcrs o Lender all lhc renty: and FEVCIUCS nf he
Property. Borrawer authorizes Lender or Lender's agenis'to tollect thié rents and revenuds'and hereby direcls each tenant of the
Property to pay the rents 1o Lender or Lender's apeats’ Fowever, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Sumower shall collect and reccive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, This assignment of rents constitules an absolute assignment and not an assignment

for mldiliaunl gecurity only,
R R L N SR I iﬁ"---'“, R PN ¥r i}l ";: J' '

I{ Lender gives notice of breach to Bomower: {a) ofl rents Toveh et by Borrower ehall bc hchi hy Bun-owcr 18 trustee: for
heneiit of Lender only, to be applied 1o the sums secured by the Secuiyy 'nstrument; (b) Lender shall be entitled to coltect and

rcccivc all of the rénts of the Property; and (c) cuch t.cnam of the Property <nail pay all rcm.s due and unpaid to Lcndcr or Lcndcr 5

AN

agent on Lender’s writicn demand 1o the tepant

.. Borrower has not exccuted any prior assignment of the rents:and has nm ant: v.d' not pcr[orm any act lhnt wuuld prcvc-n I

y Lcndcr from exercising its rights undcr Uus pamgmph 16

* Lender shall not be rcquucd to enter upon, take control af or maintain Lhc. Property bcrc, or. n*’tcr giving natice of breach o -

,;Butrowcr However, Lender or a judicially appointed receiver: ‘may do so at any time there is a drearh, Any application of rents
_shall 0ot cure or waive any default or invalidate any- other right’ar rcmady of Lendc.r Tms msxgnw.n- of mms of the Propeny
"shail terminate when the debt secured by the Security Insu'umcnt is pmd i full e e o

. [ES
|__r‘\_. X

NON-UNIFORM COVENANTS, Borrdwer and Lender rurthcr covenand arid agrcc ds fnl'owq

B e M A

i I

17 Foreclosure Procedure 1) Lender requueé inmediate payment in full under paragraph 9, Lender may foreclose
o thu. Secunty Instrument by judiciaf proceedmg Lender shaﬂ be enﬂtled to-callect all expenses incurred in pursuing lhe

Kl »

18. Rchase. A Upon puymcm of ati qums sccurcd by this Sceunly Ins!mment. Lcndcr shan mlcasc lhis Securi y Imtmmcn‘t
without chargc to Borrower, Borrower shall § pay nny rccordaiion ‘costs. - SRR )

’\"cnu-“ :. . . .
"M—\—»m T el “"‘ r,'-"r'.". TELt

19 Wawer of Homestead Bormwer wmves all nghl of homc‘,slind cxcmpddn in the Pmpcny“"”’“ )
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20. Riders tn this Security Istrament.  If one or more riders are executed by Borrower and recorded together Wilh this
Sccurity Instrument, the covenants'of exch such rider shall be incorporaled into and shall amend and supplement the covenants
and agreements of is Security Instrument-as if the rider(s) were a part of this Securiiy Instrument.

[Check applicable box{cs)]
L] Condominium Rider . ~_}Graduatcd Payment Rider [ ] Other {specify)

{1 Pianned Unit Development Rider 1) Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 10 the(terns contained in this Securily Instrument and in any rider(s)

cxecuted by Borrower und recorded with it p 7 g, )
Wlmcsscs' : C 7./ ( :
ety ; (Seal)
CJ (C?M‘ £ M CHERYL BAI Borrower
Q%Eﬂmms LEE 15 EXDCUTING THIS MORTGAGE FOR THE .
SOLE PURPOSE OF WALVING HOMESTEAD RIGHTS — (Seal .,
.muss A. BAILEY, JR, -Barrower »
1 ﬁﬂ%/ ﬁ? WKO/ (s@wg ,of//.'m / 7 A / (Seal)
DOROTHY M. BAILEY/1S EXR UTING THIS R“‘@AWC! ' . -Borower
FOR THE SOLE PURBOSE Of WAIVING HOME TLAD RIGHES
STATE OF ILLINOIS, £OOK County ss:
I, - THE UNDERSIGNED . a Notary Public in and for said county and state do hereby certify that 3
- CHERYL BAILEY-LEE*NXMARKHENIMMNKY AKD JAMES A. BAILEY, JR., XMBANOLEGONMKY AND DOROTHY M. BAILEY, HIS WITE
:3 ' , *AND CHARLES LEE. HER HUSBAND .
oy , personally known fo me to be the same person(s) whose namels) ake/1s
. = subscribed to the {oregoing instrument, appearcd hcf’gc me this day in person, and acknowledged that he \sHE\AEY

_ J signed and delivered the said insirument as mswsn\w and voluntagy act, for the uses and purposes therein set forth.
* e Given under my hand and official ! . 1996

- .-—-A

"OFF!BtAL SEAL" -
HELEN COUFDUDAKIS
Notary Public, State of mim\s

This Instrument was frepcddmmission pxpires 311188

-4R(IL) g1y 0 GAGE [NC.
~ 14C0 YORREWCE AVENUE, SUITE #211
CALUMET CITY, 1LLIHGIS 60409

9335¢

My Commission Expres




