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All inoursnce policies and renewals shall be acceptable 10 Lender and shall include s standard morigage clause. Lander
shad! have the right to hold the policies and reaswals, If Lander requires, Borrower shall prompuly give to Lander all recaipts
of pakd premiums and resewal notioss. 1n the svent of los, Borrowsr shall give prompt motice to the insurance carrier and
Lender. Lendsr may make proof of loss If not made prompily by Borrower.

Uniess Lender and Borrower otherwise agres [n writing, insutsace shall be applicd to remoration or repeir
of the Property damaged. if the restoration or repair is economicatly and Lender's socurity is not Jessened. If the
muwummymumammymum.mmmmu
mnnmmwwmm.maumu. with any excess paid to Borrower. If Borrower

the Property, or doss not answer within 30 days a notice from Lender that the insurance carrier has offered to
sattle a claim, then Lender may coliect the insurance proceeds. Lender may uac the proceeds o repsit or restore the Property
or::puywmmundhydmmmyhmmm.whdmornumm.m!oaypriodwilllxginwmuumiu
in glven.

Unleas Lender and Borrower otherwise agres in wriling, any application of proceods 10 principal shall not extend
or postpone the due date of the monthly psyments referred to in paragraphs | and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Leader, Borrower's right to any insurance policies and proceeds resulling
from damage *5 the Propsrty priof 1o the aoquisition shall pass 10 Lender 1o the extent of the sums secured by this Security
Insirument (midistely prior to the acquisition.

§. Ocespracy, Prowrvation, Malnisnauce and Protection of the Property; Borrower’s Loan Application;
Laswholds, Bovtosrr shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
afer the execution = 1> Security [nstrument dnd shell continue 1o occupy the Property as Borrower's principal residence
for at loast one year afier 2 date of occupancy, unless Lender otherwise agrees in writing, which consemt shall not be ‘
unressonably withheld, or an’a3 sxtsnuating circumatances exist which are beyond Borrower's control. Borruwer shail not :
destroy, of impair the "#<perty, allow the Property 1o deteriorate, or commit wasie on the Property. Borrower shall
ba in default If sy forfoinire actior o> procesdiag, whether civil or criminal, is begun that in Lender's good faith judgmant
could result in forfalture of the Prope: v or otherwise matoniaily impair the lien created by this Secunty Instrument or Londes’s -
security interesi. Borrower may cure suc’i a default and reinstate, ss provided in paragraph 18, by causing the action or
procesding 1o bo dismissed with & ruling *hat, in Lender's good faith deermination, preciudes forfeiture of the Borrower's
intereet in the Property or cther material Imos’/ment of the lien cremted by this Security Instrument or Lender's security
interest. Bosrrower shall also be in defauls if Bosr sw.r . during the loan application process, gave materially false or insccurate
information or statoments to Lender (or failed to piavide Lender with any material information) in connection with the losn
evidenced by the Note, including, but not limited 10, tvresntitions concerning Borrower's accupancy of the Property as
a principal rosidence. If this Sacurity Instrument is on a lhesehold, Borrower shall comply with all the provisions of the joase.
If Barrower acquires fee title to the Property, the leasehoud .rd the foe title shall not merge unless Lender agroes to the
maeger in writlng.

7. Protection of Lander's Righta In the Property. If Buower faile 10 perform the covenants and agreements
contxined In this Security [nstrument, or there s a legal procosding thes mav significantly affect Lender's rights in the Property
(such as » procesding i bunkrupicy, probess, for condemnation of forreiture o lo enforce laws or regulations), then Londer
may do and pay for whatever is necoisary 10 protect the value of the Prope 1y & Lender’s rights in the Propenty. Lender's

may Include peying any sums secured by a lien which has priority over ¢:: Security Instrument, appearing in court,
paying reasonsble attorneys’ fess and entsring on the Property to make repaitz. Althrugh Lender may take action under
this paragraph 7, Lender doss not have 1o do s0.

Any amounia disbursed by Lender under this peragraph 7 shall become additional dsbt of Borrower secured by this
Sacurity Instrument. Unless Borrower and Lander agres to other temus of pryment, thess ameunis shall bear interest from
the date of disburssment s the Note rate and shall be paysble, with interest, upon notice from "_end 31 to Borrower requenting
payment.

6. Mortgege Insurance. If Lender required mongage insurance as a condition of making '« loan secured by this
Securlty Instrument, Borrowsr ahall pay the premiums required to maintain the morigage insurance in #(fect, If, for any
reaton, the morigage insurance coverage required by Lander lapees or ceasa ta be in effect, Bosrower shad pay the premiutms
required (o obtain coverage substaniially equivalent to the morigage insurance previously in effect, st a cost substantially
squivalent to the oost to Borrowee of the mongage insursnce previously in effact, from an alternale mortgsge insurer approved
by Lender. If substaunially squivalent mortgage insursnce coverage is not available, Borrower shall puy to Lender each month
& s equal to one-twalfth of the yearly morigage inaurance premium being paid by Borrower when the insurance covernge
inpeed OF ceased 10 ba in sffoct. Lender will accept, use snd retain these payments as a loss reserve in lieu of morgage
Insurance, Lot reserve paymenis may no longer be required, al the option of Lender, il mortgage insurance covernge (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiuma required 1o mainiain mortgage insurance in effect, or o provide & loss
resorve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
snd Lender or applicable law,
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9. Juspection. Lender or its agent may make reasonabie eniries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or peior (o an inspection specifying reasonable cause for the inspection.

19. Condemnation. The proceeds nf any award or claim for damages, direct or consoquential, in connection with
any condemnation or other taking of any part of the Property, or lsr conveyance in lieu of condemnation. are hereby assigned
snd shall be paid to Lender,

Inthe event of x total taking of the Property, the proceeds shall be spplied 10 the sums secured by this Security Instrument,
whether or not thea due, with any excess paid 1o Borrower. In the evem of a partial wking of the Property in which the
fair market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured
by this Security Instrument immediuiely before the taking, unless Bosrower and Lender otherwise agree in writing, the sums
secured by this Security [nstrumeni shall be reduced by the amount of the proceeds mubtiplied by the following fraction:
(n} the tolsl amvaui! of the sums secured immedistely before the taking, divided by (b) the fair market value of the Propenty
immadiately before the taking. Any balance shall be paid 10 Borrower. In the event of & panial taking of the Property in
which the fair mark:t value of the Property immediately before the taking is less than the amount of the sums secured im-
medintely before the ik, unless Borrower and Lender otherwise sgree in wriling or unless applicable law otherwise pro-
vides, the proceeds sitali v upplied 1o the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is aardored by Borrower, o if, after notice by Lender to Borrower that the condemnor offers 1o
make an sward or seitle a claira for damages, Borrower faili 10 respond 10 Lender within 30 days afier the date the notice
is given, Lender is authorized 2= Collect and apply the proceeds, at its option, cither 1o restoration of repair of the Propeny
or. 10 the suins secured by this Secuvity I=xrument, whether or not then due.

Unless Lender and Borrower ot’ierwise agree in writing, any application of proceeds la principal shall not extend
of poatpone the due dme of the monthly pay ments referred 10 in pasagraphs 1 and 2 ar change the amount of such payments.

13, Borrower Not Released; Fortez sive By Lander Not & Walver. Extension of the time for payment or
maodification of amortization of the sums secured vy shis Securily Instrument granted by Lender to any successor in interest
of Borrower shall not operate 1o release the lisbiliy o7 the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings againit any successor in interest of refuse to cxtend tlime for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in inlerest. Any forbearsiice by Lender in exercising any right or remedy shal) not be
& waiver of or preclude the exerclse of any right or remedy.

12. Succeseors and Bownd; Joint and Seversi Ly7.oi'ity; Co-signers. The covenants and agreements of
this Security Insirument shall bind und benefit the successors and asaigrs of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and =cveral. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Security Instrimeit only 0 mongage, grant and convey that
Borrower's intereat in the Property under the terms of this Security Instrumat; 73) is not personally obligated (o pay the
sums secured by this Security Instrument; and () agrees that Lender and any othe/ % rrower may agree 10 extend, modify,
forbear or make any sccommedations with regard 1o the terms of this Security Instrurivot 2« the Note without that Borrower's
Consenl,

13. Loan Charges. [f the loan secured by this Security Instrument is subject 10:a law which scts maximum loan
charges, snd that law is finally interpreted so that the interest or other loan charges collected or 14 be callected in connection
with the loan exceed the permitted limits, then: (s} any such loan charge shall be reduced by the am-uri necessary 1o reduce
the charge 1o the permitied limit, and (b) any sums already collected from Borcower which exceeded peimitted limits will
be refunded to Borrower. Lender may chaose to make this refund by reducing the principal owed under tw Wit or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partia) piezayment without
any prepayment charge under the Note.

14. Notlees, Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of unother method. The notice shall be directed 10 the
Property Address of any other sddress Borrower designates by notice to Lender. Any notice 10 Lender shal) be given by
first class mail ta Lender's address staled herein or any other address Lender designates by notice (o Borrower. Any notice
pravided for in this Security Instrument shall be deemed 10 have been given ta Borrower or Lender when given as provided
in this paragraph.

18, Governing Law; Beversbllty, This Security Insirument shall be governed by federal law and the law of the
Jutisdiction in which the Propenty is lacated. In the event that any provision or clause of this Security Instrument or the Note
conficts with applicable law, auch conflict shall not affect other provitions of this Security Insirument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Insirument ard the Note
are deciared 1o be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secority Instrument.

i7. Trasaler of the Praperty or 8 Beneficial Intsrest in Borrower. If all or any part of the Propenty or any
interent in it is nold or transferved (or if a beneficial interest in Bosrower ;s sold or tranaferred and Borrower is nol & natural
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The Property Includes, but is not Timited 1o, o parcel umndi umd with a dwelli muuur with ather sich parcels and
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(ihe ““Declarstion’’). The Property in & pan of a planned unit developmont known as ... LA FRLONIA. DIRA.. ..
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(the “*PUD"’). The Property alao includes Borrower's interest in the homeowners assucintion or oquivelont emity owning or

managing tha comron areas and facilities of the PUD (e *Owners Aswoclation'’y and the uses, denefllis and proceeds of
Barrowet's inveron.

PUD Covenaran. In whiitlon 1o the covenanls and agroonionis made in the Necurity {natrument, Borrower and
Lander further covenant ino sgroe an (ollows:

A. PUD OQhligatiors. Borrowor shall perform sl of Burrower's obligations under the PUD's Conathuem
Documonts. The ' Constitueni “xvamenla’’ dre the: (i) Declarstion; (il) articlea of incorporation, trust instrument or any
equivalent document which creates Yoo Qwnern Associstion: and (lii) sty by-laws or other rules or regulationa of the Owners
Association. Borrower shal) prompriy pav, when due, sfl dues snd usscssenents impased pursuent to the Constituent Documents.

B. Haxard Insurance. Si long v 1ic Owners Assaciation maintaing, with a generally sccopted insursnce carrier, o

“master”’ or “blanket’" policy insuring ihe Progarty which i satirfactory to Lender and which provides insurance coverage
in the amounia, for the periods, and againal the hazards Lendar requires, including fire and hazards included within the torm
“extendod coverage,’’ then:

() Lemder waives the provision in un’rpmn ;;Tmm 3 rur the mombly pryment to Lender of one-iwelfth of
the yeurly premium insallments for harsnd imvurence & Propony; and

(i1} Bosrawer's obligation under Uniform Covinadt 3 1o malmain haeard insurance coverage on the Property
is deamed satisfied to the oxtent that the required covernge s peavided by the Ownors Assuciation policy.

Barrower ahall give Londer promp notive of any fapae i raeuived hazard insurince covorage provided by the maser
or blnket policy.

in the evemt of a distribution of hazard Insurence proceeds in e of restoration or repair following & Joss 10 the
Property. or o commun ateas and facilities of the PUD, sny proceeds puyrols to Borrower are heroby masignex and shall be
paid to Lender. Lender shall apply the proceeds t the nin secured by the Socurity iitrument, with any excess paid to Borrower.

€., Public Liabilicy Insurance. Sorrower shall iske such actions s» \nay P reasonablo 1o (nsure that the Owners
Associgtion maintains # public liability insurance policy accoptable in form, amcar, and exsem of coverage 10 Londer,

D). Condemnation. The proceeds of any award or claim for damages, direci o; crasequentlal, payable 1o Borrower
in connection with any condemnation or other taking of all ar any part of the Proporty or tin common areas and facilities of the
PUD, or for any conveyance in lew of comdomnalion, are hereby assigned and shali be paid (o Lender. Such proceeds shail
be applied by Lender (o the sums sccured hy the Security Instrumont us provided in Uniformt Cavanant 10.

E. Lender’s Prior Consent. Borrower shall nof, sxcepr sfier notice 10 Lender and with (#nder’s prior written
consenl, either partition or subdivide the Property or consent 1o

{1) the ubandoniment a1 vermination of the PUD, excopt for abandonment or lermination rucaived by law in the
case of subsiantial destruction by fire or other casualty or in the case of » taking by condemnalion or si’aent domain;
tii) any amendment to any provision of the *"Constitwent Documents™* If the provision is for the expresa benefit

of Eender;
(i} termination of professional menagement and assumplion of self-munagement of the Owners Associstion;

w
(iv) any nction which would huve the effect of rendering the public liability imsurance coverage maintuined by
the Owners Associstion unacceplabic 10 Lender,

F. Romedies. Il Borrower does not pay PUD dues and asseamenis when due, then Lender may pay them. Any
amaunts disbursed by Lender under this parsgraph F ahall become additions) debt of Borrower secured by the Security
Instrument. Unless Borsower amd Lender ugree (o other termia of payment, these amous shal) bear intorest from the date
of disbursesnent st the Note rate aid shall be payable, with inerent, upon notice from Lender to Borrower requesting pryment.

By SIaNING BELOW, Barrower sccepts urdd agrees o the torms and proxisions conained in this PUD Rider,

............................................. A 2l
ANA L. MEDTNA | )
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