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State of liinols

MORTGAGE

THIS MORTGAGE ("Socurlty Instrumont™ is given on May 24th, 1994

The mongagor is
MICHAEL J, DANDELL’G, UNMARRIED AND FRANK C. BALZANG, UNMARRIED

whose address s 112 W. SUNSET, MT, PROSPECT, IL 800586~

(Borrowar}. Tha Seciurity ir'sinment Iy given to SHELTER MORTGAGE CORPORATION
which ia organized and existino anc ot the laws ol THE STATE OF WISCONSIN

and whose aduress la 4201 U CLID AVENUE, ROLLING MEADOWS, ILLINDIS 80008

G AARAGHN

=
FHA Cnoo fo,

131:7005905-729

Lendor). Borrower owes Lendar Wi plntigal sum of  One Hundred Thirty Three Thoussnd Nine Hundred Forty Seven and 90/100
Dollara (U.S. $ 133,847.00 ). This dabt Is evidenced by Borrower's nalo dated the samo dato no this Socinity Inatument

["Mota™), whiich pravides for monthly payms =is, with tho fud debt, if not paid oartier, dua and payablo on

June tat, 2024

This Securlty Instrurnent secures (0 Londer: {a) @ repayment of tha debl eviklenced by the Note, with Intarest, and ol ronownla oxtonalons
artd modifications; (b} the paymant of a)l othor.<wr.3, with interest, advanced undor paragraph 6 to protoct the socurity of this Socurlty
Instrumeny; and (¢} the performance o Bomower's covesiunia and agreoments under thia Securlly Instrument and the Noto. For thia purposse,
Borrowar does heraby mortgago, grant and convey to _onder, 1ha lollowing described proparty Jocatod in

LAKE

LOT 125 IN BUFFALO GROVE UNIT NUMBER 2, BEING A 5054 1SION OF SECTIONS 4 AND 5,
TOWNSHIP €2 HORTH, RANGE 11 EAST OF THE THIRD PRINC) *AL MERIDIAN, ACCORDING TO
THE PLAT THCREOF RECORDED JULY 3, 1958, AS DOCUMENT NUZ4BER 17251868, BOOK 517,

PAGE 12, IN COOK COUNTY, ILLINGIS.

County, lifinols:
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SUCH PROPERTY HAVING BEEN PURCHASED 1N WHOLE OR IN PRAT WITH THE SUMS SECURED HEREBY.

TAX KEY NO: 03-05-203-014
which has the address of 229 LINCOLN TERRACE BUFFALDO GROVE
[Hrawt} [City}
Winoks 80088~ ("Proparty Addresa™;
{2p Code)
Form - 5100020 Pageiofa FHA lilinols Morigage 2/91
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TOGETHER WITH a¥ tha improvemants now of hereaftur srecind on the property, and all easaments, righta, appurtenancea, wanta,
royaltios, minaral, ol and gas tigits and profiis, wator rights and stock and a¥ fixtures now or hareafier a part of the picperty. Al replace-
mants and additicns shall alac be covarad by this Sacurity Instiurnant. Al of the faregoing is refefrad 10 in this Securily lnatrutment as the
"Proparty.”

BORROWER COVENANTS that Boriower ia lawtully caisod of the salale hereby convayad and haa the righl 1o mongage, granmt and
convey The Property and that the Propeny is unencumbeared, axcept for ancumbrances o! record. Boarrower watanis and will datend
gonerafly the iitia 1 he Property againat ail clalma and demands, subjact to any ancumbeances of record,

UNIFORM COVENANTS. Borrower and Lender covanant and sgree as (ollowa:

1. Payment of Principal, infersst and Late Charge. Bonawer shali pay whan due the principal of, and intarest on, he debl aviden-
cad by t1ho Note and |ate chargea due under the Notoe,

2. Monthiy Paymants ot Taxas, insurance and Other Charges. Borowet shall Include in sach monihity payment, togesher wih tho
principal and intorost as sat fonh in The Nota and any iste charges, an inslallmant of any (a) taxes and speciai assesars/nia laviad of 1o ba
levied againat the Property, (b) leanohold paymeinty or ground ramts on the Propony, and (c) premiuma far insurance raquired by paragraph
4,

Each monthly inatalinsat for ftlens (a), (b). and (c) shall aqual ana~twaifih of the annual amounts, us reasenably astimatad by Lendaer,
plus an armouni sufficiont to nain ain an additional balance of nol more than ene-sixth of the astmatad emounts, The full annual amount tor
oach ltem shall be accumuialcu Yy ander witliin a perod ending one montk baelore an item wauld becoma delinquent. Lender shad hold
tha amounts colletlad in truat o pe; #oma (n), (), and (c) belora they became dalinguant.

It at any tima tha total of tho paymaen s tald by Landot {or Hems (a), {b), and (c), tugethar with the future monihly paymanis for such
flors payable o Lender prior (0 tho due dates al.uch ilemg, axceeds by maoia than one~sixth the astimaled amaunt of payments required lo
pay such tema whon due, and Il payinents on the Nowe aro current, then Lander ahall alther refund the excess over ona-sixth of the es-
Himated payments or credit the axcess aver vne-zuadh of the estimated paymenis lo subsequent paymanis by Borrower, at the oplion of
Borrower. 1t the lotal of the paymanis made by Borrow s lor fem (a}, (b), or {c) is Insufiicent 1o pay the item when due, then Borrowsr shall
pay to Lender any amount neceasary to maka up the dehw'arcy on or belore the date the ftam becomes dua.

Az used in thiz Security Instrumeant, “Secrotary” means the ~~zrotary of Housing and Urban Developmaernt or his or her designee. In
any year in which the Lender must pay & marngage insurance premium to 2 Secratary, sach monthly payment shail also include either. (i) an
Ipalatimant ol the annuel Mongage insuranca pramium to be pald by Le nder 1o the Secretary, or () 8 monihly charge Instead of a mongage
Insuranco premium if this Security Instrunent is held by the Secretary. Each ranthly instalimeant of the mongage (nsurance premium shall be
in an amouni sutticient o accumulata the full annual mongege insurance p.ar 4 m with Lesnder one month prior 1o the dats the full annual
mortgage Insucance promium i3 dus 1o the Secretary, or it this Security Instrumintis hedd by tha Sacretary, aach monthly cnarge shall ba in
an amount equal 10 oha~twellth of one-halt parcant of the oulstanding pancipal batunc, 4.ua on tha Note,

It Borrower tander {0 Lander the fTull payment of all suma secured by this Securlty InLounyent. Borrawer's account shall be cradhied
with tha balance remaining lor el Inatalimants 1or tema (a), {b), and {c) and any macigage nsurance sremium inslalitmeant that Landar ivas nol
becomea obligsted 1o pay o the Secrelary, and Lendcr ahall promptly refund any excess fuac'< in Borrower. Immediately prior 1o a
foreciosura sale of tha Propatty o ita acquisiton by Lender, Borowet's account shali be cradited i 2oy balance remaining for alf install-
manta tor tems (a), (b), and (¢).

3. Applicalion of Paymants. Al payments under paragraphs 1 and 2 shall tse applied by Lender as fallows:

First, to the morigape insurance pramium 1o ba pald by Lender 1o the Secrotary or to the manthly chargse o th. Sscretary insiead of
tha mom mortgage insurance premium;

Second, tu any taxses, apecial YBIis, hold payments or ground rents, and fire, lood and other hazard (npur=ncs premiims,
as required;

Third, to intsrest due under the Note;

Eaurth, to amorizabon ot the princical of tha Note;

Eifth, to late charges due under the Nola,
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4. Fire, Ficod and Other Hatard Insurance. Sorrowar shall insure all improvemonts on the Proporty, whaihor now In axtatonce or
subsaquenthy ercoied, against anv hazards, casualtios, and conlingoncies, including fire, for which Lendor requlrns insuranco. This insurance
shali be mantained n the amaunts and for the porlada that Londer roquires. Borrower ahall also insura all improverments on the Propoity,
whatha: now in existanco or subsaguonlly orectad, against loss by flcods o (he oxiont raquirod by the Socrotary. Al instiranca shall be var-
tiod with companies appfoved by Londer. The insurance policles and any ronewals shall be hold by Londnr and shalt Includo 'oss payabio
clauaes in lavor ol, and in a form sccaptable to, Londer.

o tha ovent of Joss, Borrower ahall give Londor immadinto notice by meil. Lender may maka proot of lose {f not mado piermplly by
Bomrower. Each ‘nsurance company concerned Is hateby authorized and dirosted {o mako paymant for such lona directly to Landor, instaad
ol to Horrower and to Londae joinlly. Al or any patt of the Insurance procoods may bo appliod by Landar, at Ho oplion, oither {n) to tha
roduction of the indeblogness undar the Note and this Security instrumen, first to any dolinguont amaunis appliod in tho urdor i paragraph
3, and then to prepaymant of principal, or (B) to the rostoration or 1epair of tha damagad Propmty. Any npplication ol the procoods to the
principal shall not extend or postporne the dua date of 1he monthly payments which ure roforrod (o in paragreph 2, or chango tha amount of
such payments. Any oucess insiirance proceads over an amoun! required 1o pay all oulslanding Indabtodnosu under the Noto and 1his
Security Instrumaint shail be paid to the entity lognlly entitlad hoarolo,

10 the even! ol loreclosure of thiz Security instrumeat or Giher ranstor of tile 1o tho Propaity that oxiinguishea tho Indeblednass, all
right, itle and interest <« Evrowor in and 1o Insurance pelictos in forca shall pass to the purchasor,

5, Occupancy, Prase-vation, Maintenance and Protection of the Proparty; Borrower's Loan Application; Leassholds. Borrowor

shall occupy, eslablish, and use the Praporty aa Bairowor’a principal residence within sixty daya alter 1o oxaculion of fhia insirument
and shall continua 1o accupy .he Property as Bortowel's principal residence for at fodst ong yoar aflor tho dato ol occupancy, unluas the
Secrolary determinies this raquirer=n’ will cause undua hardahip for Botrowir, of untoay exlenuating clrcumslances exial which atu boyond
the Borrower's control.  Bortower-abui-notity Londorn of any axtenuating clreurnotancos,  Botrower shall not comnilt waste or desiroy,
damage or substantialy change the Proacity or allow tho Property 1o deforiorato, raasoiable wear and tear axcoplud. Lendor may inspoct
the Propeity iz tha Hroperty la vacant or *Sandonad or tho loan is In dofaull. Landor may (oko raasonablo aclion o protscl and prosotvo
such vacant or abandoned Property, Borrowe: shaoll alsc be in defsult il Bosrowes, duling the loan applicaton process, gave maliiolly falso
of inaccurate information or atatoments to Lundor’ or tailed to provida Lendar with any matorlal information) in connaction with the loan
evidenced by the Note, inclusing, bul nol limiled 1o.<eprosentations concerning Borfower's vocupancy of tha Proporty as a principal
rogidance. It this Security Instrument is on & leasaho d, Borrower anall comply with tho provisions ol tho loase. i Borrower acquires loo tilo
tc the Proparty, tha Jeasehold and lee tilo shalt not bo mwgod unless Lender agrooen 1o tha margur in writing.

6. Charges to Borrower and Protaction of Lender's Rign s in the Properly. Borower shall pay &l govornmontal or mwhicipal
chasges, fines and impositions that are ot Included In paragiaph 2. Norrawar shall pay thosa abligations on time dirocity to o antity which
is owed the paymant. |t ailure to pay would advorsely atfect Landaer's intereat in tha Propartty, upon Londora roquoat Barrower shall promplly
futnish to Lendar receipls avidoncing these paymeanis.

11 Borrower alis to make theso payments or the paymants roquired by paigraph 2, or ialis to perform any othor covenants andg
agrecmonts contained I this Security Instrument, of there I8 & legal procouding 7. may aigniiicandy aiffect Lander's righto in the Propoity
{such as a proceading in bankruptcy, tor condemnalion of to anforce 1aws or feguiatiunt), thon Lendar may to and pay whatover la nncns-
sary to profect the valus of tha Property and Londar's righty In the Property, including paviiwit of tanes, hazard insurance and other lloms
mantoned in paragraph 2.

Any amounts disbursed by Londer under this paragraph ahall become an addiional dubt ot F.orrowar ana ba secured by this Secuitty
instrument. These amounts shall bear interast from the date o! disbursement, ot the Nota rite, 2ad it the option of Landar, shall be Im-
medintely due and payable.

7. Condemnation. Tha proceeds of any award or clakm lor damagss, direct of consaquantlal, In coanect’zn with any condemnalion
or other 1aking of any par of the Property, or lor conveyance In place of candemnation, are heraby nesigned 1 nd a) all be paid to Landar to
the cxtent of the ull amaunt af the indebladness that remalna unpald under the Note and ihia Socurlty Inatrumas:i. Lonfor shall &pply such
proceeds to the teduction of the Indebtadness under the Note and thls Socusity nstrument, first to any delinquert ~mrunis applied in the
order providad in paragraph 3, and then to prepayment of principsl. Any application of the procoads to the ptincipael‘ah i uot oxtend or
posatpone the due date of the monthly payments, which are rolerred ta In paragraph 2, or change tho amount of such payiiviale. Any oxcoss
proceads over an amount required (o pay all outstanding indebledness under the Noto and this Security instrument shall be pad o tha onlity
iogally entitled tharelo.
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&. Feas, Landor may collect foas and chargas authartzod by the Saecretary.

9. Grounda for Acceleration of Debt.

(a} Default. tendar may, axcopl as fimied by rogulations Issuod by the Secretary In the case of paymant dafauits, require im-
madiato paythont in fall of ali surme ascurad by this Security Instrument if:

(i) Borrower dataulls by falling to pay in tull any monthly payment raquired by this Security Instrument prior 1o or o the dus dato
ol thu noxt monthly payment, or
(1} Borrower datauita by tailling, fof a period ot thiny days, 1o perfaim any othar abligatiohs contained in this Sacutity instiuient.

(b) Sals Without Cradit Approval. Lender shall, I! permitted by applicable law and with the prior appraval of the Secratary,
roquilta itvnedisto payment in tull ot all surmms secured by thiz Securnty Instrument If:

{i) All or pari of the Property, of a bat\aficlal inlerest In a trust owning all or pari of the Property, Is sold or elherwisa ranclered
(othor thar '« duvisn of doscent) by the Borrower, and

(i) Tha Zropety I8 not occupiod by the purchasss or grantee as his or her piincipal residencs, or the purchaser or grantee doos
D occupy this Froperty but hia or her crodit has not been approved In accordance with the requireimants of 1ha Saecratary,

(o) No Walvar. Il _Licumatancos occur that would parmit Londet 1o raquia immndiata payment in full, but Lander does not
roquire such paymaita, | enc o1 dooa not waive Ity rights with respoct to subsequant events,

() Reguiations of HUD Secrotary. In many circumstances regulations issued by the Secratary wilt imit Lender's righis In the case
of payment daiaulls to requira.ds Jnadiate payment in fuli and foreclose If aot paid. This Security Instrument does not authorize wc-
coloration or toroclosure il not pormitt,d vy regulationa of the Soecratary,

(=) Morigage Not Insured. Borrowor agtae” inM shouid thia Security Instrument and the Noto sscured theraby nol be seligible for
Inaurance under the National Housing Act wi hin 80 DAYS  from the date harsof, Lander may, at 15 oplion and notwithstanding
anything in paragraph @, raquita trsnediste payren’ in il of ali sums secu:ed by this Security Instruiment. A writtan statemant of
any aulhatized agant of the Socratary dated subsocuent to 60 DAYS from 1he cdate haraof, deckning ta insure this Secunty
Inatrument and tha Note sacuied Theraby, shall be “7ered conclusive proo! of such ineligibility. Notwithetnnding the loregoing,
this option may not ba axarcloed by Lender when the une vallablilty af insuranca is sclely dus to Lendar's faliure to remit 8 mortgage
theurahce premium o the Secretary.

10, Reinatatement. Borrower has a right to be reinstalad it Land s ban required immediata payment in full because of Borrower's
talluro to pay an amount dus under tha Nota or this Securlty Instrument. This igh! applies sven afier loreclosure procsedings are instituted.
To reinstate the Sacusity Instrument, Borrower shall 1andes in & furmp sum all avaviits required to bring Borrower's account cummeni including,
1o the extent they nre obiigationa of Borrower under this Security insirument, forecicsurs soste and reasonable and cuatomary attornays' feas
and axpanses propatly associated with tho foreciusurs proceeding.  Upon rainstar e by Bomrowar, thin Securdty instnunent and the
obiigations that #t socuros ahall remain in effect aa if Lender had not required immeadiala payn st in full. Howaver, Lander is nol required to
permit rainstatement it (i) Lender has accepiad reinstatement after tha commencemant (1 fareClosure proceedings wihin two yaars im-
madiately precading the commencemani of a current foreclosura proceeding. (i) retnaiatemain w'i rrochide foreciosure on dillereni grounds
n the future, or (i) reinstaternent will adversely affect the priority of the lien created by thia Securny - aument.

11. Borrower Not Asleassad; Forbaarsnce By Lender Not a Walver.  Extension of the time of payrr et or modification of amarniza-
tion of tha suma sacured by this Saecurity Inatrurnent graned by Lander 1o any successor In interast of Borrower o2l not operata 10 relasse
tha liakility of (he original Botrrower o7 Borrowor's succassor in intarest. Lender shali not be required to commer ca pt xceadings against any
succassar in interasy orf refuse 1o mxtand tme lor paymenl or otherwise modify armortization of the sums secured wy this. Sacurity Instrument
by raasen o} any demand made by Lha originel Borrower or Borrower's successars in interest. Any forbearance by Lerde! in axercising any
right or remedy shall not be a waiver of or preciude the axercise of any rght ar remacdy,
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12. Successors and Aasigns Bound; Joint and Several Llability; Co-Signers, Tho covonanls and agreementa of this Security
Instrurnent ahall bind and benefil the successors and nssigns ol Lendsr and Borrower, subject to tho provisiona of paragraph 9.b. Borrower's
covenants and ngreements shall be joint and several. Any Borrower who co-aigns this Security [nstrument but dooas not oxoecule the Nolo:
(a) is co-signing this Securily (nstrument anly to morigage, grant and convey that Borrawer's intorest In the Property undor (he terms of this
Security lnstrumant; (b} i~ ;ut porsonally obligated to pay tho surmm securad by this Security Instriumont; and (c) agrooa that Londar and any
other Borrowey may agroe to oxtand, modity, lorbear or make eny accomimadations with regard to the torma of thie Socurity Insirument or the
Mote without that Borrower's consent.

13, Notices. Any notce lo Borrower provided for in this Security Instumeni shall be given by daolivering it or by malling it by firat class
mall unless applicable law requires use of another methcd. The nolice shall be dirnclod lo tho Proporly Addinga or any other addioss
Borrower designates by notico to Lender. Any notico o Londor shall be given by (irat cloas mall to Londor's addrons otated heroin or any
atidress Londer designates by natice to Borrower. Any natico provided for In this Security Instturnont shall be deemaed ta have been given 1o
Barrower of Londar when given as provided in this paragraph.

14, Govemning Law; Severabliity, This Security Instrument shalt be governod by foderal law and tho law ol the jurlsdiction in which
the Property i localed. In the avent thal any prowision of ciause of thin Security Instruumeant or tho Noto conlicts with applicablo lave, auch
contlict shall not affect other provisions af thiz Secuity Instrument of the Noto which can bo givan affoct without tha contlicting pyovision. To
this and tha provisiansg ot this Security instrument nnd the Note are declaied to bo saverablo.

15, Barrower's Copy. . Borrower shall be given one conformod copy of thls Security instrument.

16, Asalgnmant of Rei*. 2orrowar uncondiionally assigna and transtars lo Lander all tho ronts and rovanuog al tha Propmiy.
Borrower nuthorizos Lendar of Lonsier’s agants to coliect the ronts and revonuos and horeby dirocls aach tonant of the Proporty to pay the
renks to Lender ar Londer's agents. (Hulvever, prior to Lendor's notlca to Borrowar of Borrower's breach of any covenan! or agreomont In tha
Secwiity tstument, Borrewer shall cofiect and receivo all renis and revenues of tha Proporty na Thustoo for tho bonotlt o! Londor and
Borrower. This assignment of tonts conati'ut’s an absoiuto asslgnment and not nn assignment for addttional socurily only.

It Lender gives notice of breach 1o Borrcwer: (#} all rents recelved by Bomower shall ba hold by Barrower ms trusice tor bonolit ot
Lender only, 12 be applad tc the suma secured by thi Securily Instrument; (b) Lander shall be entitied to coltect and racoive all of the rants of
the Propaerty. and (c) each tenani of the Proporty shall py ai! rants duo and unpaid to Londer or Landor's agon on Londor's writton domand
1o 1tho tenant.

Borrowaer has not oxecutad any prior assigiwnant of the reats and has not and will net partorm any act that would provant Lender from
oxercising its rdgbta under this paragraph 10,

Lander shall not be required to enter upon, Wnko contral of er malitain the Property botora or aftor giving nolica of broech 1o Borrower,
Howaver, Lender or a jJudiclally appointed receivor may do 30 ot any ima thera in n broach. Any application of ronts shall not curo or walvo
any delault of invalidato any other right or ramedy of Lender. This ausignimGnt utrents of the Property shall lerminata whan the debt socurad
by the Security Inatrument is pald in il

NON-UNIFORM COVENANTS. Borrower and Landor further covenant and aqrao as o vs:

17. Forsclosurs Procedure, If Lender requires immaediate payment In fuil LrZer paragraph 9, Lender may, without further
demand, foreciose this Security inatrument by Judtcial procecding and Invoke any of'.av remadies permitied by applicable law,
Lendar shall be sntiiled to collact all axpenses Incurred In pursulng the remedies prov'ded ir this paragraph 17, Including, but not
Hmiad o, reasonable atiormneys’ fees and costs of title svidenus.

18. Releasa, Upon paymont of alt sums secured by this Security strument, Lendar shutl 102034 this Securliy Instrumant without
charge 1o Borrower. Borrower shall pay any recordation costs.

19, Walver of Homestead, Borrowaor walvas all right of homeataad oxemption (n the Property.
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20, Ridars to this Securlty instrument. I orne or more ridars ara axecutad by Borrowar and reco! ded togather wiih 1hia Sacurity
Instrurment, the covenants and agreements of each such rider shell be incorporated into and shall amend and supplemeni the coveroants and
agroamants of this Securily Instrument as if the rder(s) were a part of this Sacurty tnstrumen. [Check applicable box(es))

D Rehablliton Loan Ridae D Tax-Exempl Financing Rider D Ridar 1or Sectinn 248 Mangage
Condominlum Rider D Gradualad Paymant Ridar D Growing Equity Rider
Planned Unit Development Rider

Other (Specily)

Adjustable Rata Ridaer

BY SIGNING BELOW, Borrewer accapls and agrees 1o the terms contained in 1his Security Instrument and in any rider{s) oxoecuted by

Borrower and recordad with it.
W«M (Seal)

MICHAEL J. DANDELLIS -Battowet

¢ ©. QOI/% et/ (Swal)

FRANK C. EALZAND ~Barower

{Soal)

- Borrower

(Seal)

~Bomnwe:

STATE OF ILLINOIS, COOK County ss:

h SAACE #1 K i , a Notary Public In and for said county and state, do
haraby certily thet MICHAEL J. DANDELLIS, UNMAIIRIEN AND FRANX C. BALZANO, UNMARRIED

, parsonally known o m to be the sama person(s)
whowve narme(s) subscribart 10 the foragoing inatrument, appeared bafors Imu.tv s day In person, and ackhowtedged thiat  ha/she/they sighed and
dolivared the sald instrument as  his/her/thalr  free and voluntary act, for the uses and purposes therain set forth,

Given undar my hand and official scal, ihis 24th day of Muy 1904 o
L

My Commiassion axpiroa: 1A .' & -
Mﬁ“ﬂ‘ MSEJ““ }%"({\5 ¥ Notary Public
Ny Poblie, "F_m‘-ﬂ!*‘ & ﬁ.l‘,‘?*

L

PAM GILBERTSON Wiy COTMMIBRION

LasaAs

This Instrument was prapared by:

PagagGata

AETURN TO:
GUARANTY BANK, 5.5.B. .
P. O. fiox 23048 Attn; Sacondary Mkt
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FHA Case Na.

Loan No. 5835880
investnr No: 1851891

131:7685885-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 18 made this 24th day of
May, 1994 and is Incorporated Into and shall be deemed 1o amend and supplemon tho Mortgago, Ueod of Trust or
Secunity Deed ("Sacurity Instrumant™ al the same dale given by 1he undersigtiad {"Bormowor™) o securo Borrowor's Note
{"Note™ 1o
SHELTER MORTGAGE CORPORATION
4201 EUCLID AVENUE, ROLLING MEADOWS, iLLINDIS 60008
(the Lender) of the saing dale and cavaring the property descilbed in the Security lnstrumont and located al:
229 LINCOLN TERRACE, BUFFALO GROVE, ILLINDIS s00a9-

[Proparty Addrnas]

THE NOWE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AlD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWEF'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMLUN KZ7S THE BORROWER MUST PAY.
ADDITIONAL COVENANTS, n addition 1o the covonants and agreaments muada In the Sacurity tnotrument, Borrowar and
Londers further covenant and ag.90 . follows:

INTEREST RATE AND MONTHLY 2. YMENT CHANGES

{A) Change Dats

The Intereat rate may chango on tha first c ay 01 October, 1998 aricd on tha! day
ol sach succeadityg yoar. “Change Data” moans v2~h.2xie on which the intorest rate could chango.

{8} The Index

Boginning with the Hirst Change Date, the intores! 1ate '« i e based on en Indox, "Indox” nwans the weokly average yiold
an Unitod States Troasury Securilios adjusted lv a constan. ma‘aiy of ane yows, ns mado avatlable by e Fodoral Roserve
Board. "Gurren! Index” meansa tha maost 1acenm indox figure avaiiablo 40 days boloro the Chango Dato. If 1ho Indox {au dofinad
above} la ne longer availabto, Lander will use as a new index any /adox pscilbod by the Secrelary. As vsod in thio Rider,
"Secrelary” meana tho Secratary of Houslng and Urbun Covalopmeni-<r. s or her deasignae. Lendor wili give Borrowar notice
of the noW Indax.

(C) Caiculation of Interest Rate Changes

Belore each Change Dale, Londer wili caiculalo & now Intorest rato by sddin g » margin ol
Two perconinge paints) { 2.000 %} 1 1ho
Current index and rounding the sum o the haaos! one~sighth of ono parcantage po.nt (G 120 %) Subject lo 1he limits Jtated
in Paragraph (D] of thia Rider, this roundad amount will bo 1he naw interoat rate untll tho.ner” Change Data.

{D) Limits on interest Rate Changes

The Intereal rato will nover increase or docroase by mare than ona porcantago poiit {1.0%, <t sny singio Chango Onto.
The intorpst rate will never ba muto than fivo perceniage poinls {3.0%) highor or lower thar the Inlilal iInforoul ato.
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{E) Calculstion of Payment Change

it the interes! rale changaa an a Change Dao, Lander will calculata tha amount of monthly paymarni of prdncipas snd interast
which would bu necessary 1o repay tha unpaid piincipgal balar e in il at tha maturity date at the new inlerest ratle Lhrough
substantially agqual paymenis. n making such calculstion, Ler jof will usa the ungald principal balance which would be oweed
on the Change Date If thara haa bean no defaull In paynr At on the Nute, reduced by the amount ot any prepayments to
principal. Tha result of this calculation will be the amoun! of 1ha new monthly payment of principal andg Interest.

{F) Notice of Changes

Lender will giva notice 1o Borrower ol any change in the interest rata and manihly payment amoun!, The nofice must be
given al least 25 days before the naw monthly payment amount is due, and must set forth (i} the date ot tha nolice, {ii) the
Change Date, (i) the aid interent rate, (iv) The now intarest rata, (v) tha naw monthly paymant amaunt, («} the Currant index
and the daie it was publishea, (vil) the method of calkculating the change in manthly paymeni amoumt, and (vill) any other in-
formation which may be requirad by law from tme 10 thine.

{G) Effé~n'a Date of Changos

A new iMoros rate calculalad in accordance with paragrapha (C) and () of this Rider wili become effoctiva an the Change
Data. Borrowel ahe” make a payment in the naw monthly armount beginning on the first payment dale which ocours at least 25
days after Lendor hwse o'van Borfower the notice of changss requirod by paragraph (F) of thia Ridar. Bormowsr shall hava no
obligation 10 pay any ncr.asa In the montbly payment amount calculatod in accordance with paragraph (€) of this Rider tor any
paytne date occurring Fsea than 25 days after Lender nas given tha iequired notice. {f tha monthly paymen! amount calcu-
lated in accordance with poarag»ah (E) of this Rider decreasod, but Lender failad 10 give timely notice of the docramse and
Borrower made any manthly rlay’sant amounts exceeding the payment amoum which should have been swled in a imely
notico, thon Borrower hag the nb ‘un ta sithar (i) dermand the refurn o Bommower o any axcess payment, with intecast thareon
the Nata rate (a rate equal to the inter @t rata which should have been statad In a limely notica), or {if) request thst any excoas
payment, with ntarast thereon at tha Mutr 1ate, be applied an paymant of principal.  Lander's cbligation to relum any axcass
payment wih Inierest on demand t8 pot ase' nuble even i the Nale la otherwisw assigned belore the damand for return is
made.

BY SIGNING BELOW, Borrowar accepts and agre= i the lerma and covenents containoed in this Adjustabla Rate Rider,

4 [ A ar,/
— (Seal) -Jdédlz_@;_&m  _(Sesl}

~Bomower FRANK C. BALZANG -Borower

{Saal} (Sealy
~Bomowear ~Borrower

[Space Below Thia Line Reserved for Acknowisdg nent| -
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RETUAN TO:

QGuaranty Barik, 3.8.DB.

P.0. Box 23048 Atn: Secondary Mit
Milwauvkea, Wi 53225-0048




