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State of Hlinois IHA Cane No, :
MORTGAGE iﬂlf;gfl’z’;dd'?m

LENDER'S # 02-02-80851

944841093

THIS MORTGAGE ("Secusity Instrument”) is giveison  MAY 26, 1884 . The Mortgagor is
» ’\;‘ , 'l
HERBEAT PAUL,JR. AND KELLY A.Faul, HISBAND AND WIFE . DEPT-01 RECORDING $37.00
FOULY  TRAN 2119 05/31/9¢ 16:09:0G0
¥l s KY ¥—~924~-484 10

("Borrower"), This Security Instrument s give’ 10_PNC HORTGASE conp. oF avenica (00K COUNTY RECORDER

which is organized and existing under the laws of THE STATE OF 5410 , and whose

address is 440 NORTH FAIRWAY DRIVE, VERMON HILLS, ILLINOIS 6ufo!
{"Lendes”), Borrower owes Lender the principsl sum of

ONE HUNDRED TWENTY-ETGHT THOUSAND TWO HUNDRED TWENTY-ONE DOLLARS-AND 7ERD CENTS----n-n--v-rmmrmmmemmoosoeses

et o i e 1 ke b T R B o b kT o k¢ 4 (A 8 e e T NS b S AR R S

Doilars {(U.S. $128,221.00-~-~====---~ ). This debt is evidenced by Barrower's rote dated the same date as this Security
Tnstrument ("Note"), which provides for monthly payments, with the full debt,ir 0 paid earlier, due and payable on
JUNE 1, 2024 . This Security Instrument secures to Lerazr: {a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and medifications; (b) *he payment of all other sums,
with interest, advanced under paragraph 6 to protect the security of this Secu:ity, Instrument; and (c)
the performance of Borrower’s covenants and agreements under this Security Instrumentand the Note. For this
purpose, Borrower does hersby mortgage, grant and convey fo Lender the following described property located in
LOOK County, llinois:
LOT 38 IN HUBUELET'S 2ND ADDITION TO SOUTH HOLLANG BEING A SUBDIVISION OF PART
OF THE WEST 1/2 OF THE NORTH EAST 1/4 OF SECTION 26, TOMNSHIP 36 NORTH, RANGL
14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 28-26-202-015 e
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swhich has the address of 17010 KENNOOD AVENUE, SOUTH HOLLAND 37@?;@,““ i),
lHinois 60473 (Zip Code) {"Property Address”); \w:/]
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TOGITHER WITH ull the improvements now or herealter erected on the property, and sl easements, rights,
sppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fivtures now or
hereafter a'part of the property. All replacements and additions shall also be covered by this Security Instrument. Al) of

the foregoing is referred to in thia Security Instrument as the “Praperty.”

BORROWER COVIENANTS that Borrower is lawtully seiged of the estate hereby conveyed and has the right to
mortgage, grunt and convey the Property and that the Property is unencumbered, excopt for encumbrances of record,
Borrower warrants and will defend generally the title to the Property againat oll claims and demands, subject 10 any

encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note snd [ate charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Qther Charges. Borrower shall include in each monthly
payment, togethar with the principal and interest as set forth in the Note and any late charges, an installment of any (a)
taxes and special asssssments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) pre/nilims for insurance required by paragraph 4,

Each monthly install neht for items (), (b}, and {c) sha!l equal one~twelith of the annual amounts, as reasonsbly
estimated by Lender, plus an a:ount sutficient to maintain an additional balance of not more than onesixth of the
estimated amounts, The full annisi amount for each item shall be accumulated by Lender within a period ending one
month before an item would becoms dnlinguent, Lender shall held the amounts collected in trust to pay items (a), (b),

and {c) before they become delinguent,

If &t any time the total of the paymentsheig by Lender for items (a), (b), and {c), together with the future monthly
payments for such items payable to Lender piie io the due dates of such items, exceeds by more than oneixth the
estimated emount of payments required to pay suci-items when due, and il payments on the Note are current, then
Lendes shall either refund the excess over one™sixth of thostimated payments or credit the excess over onesixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for item (a}, (b), or {¢c) is insufficient to pay th: item when due, then Borrower shall pay to Lender any
amount necessary 1o make up the deficiency on or before the dute ib= item becomes due,

As used in this Security Instrument, "Secretary™ means the Secre’ary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pey a mortgage insurriico premium to the Secretary, each monthly
payment shall also include either: (i) an installment of the annual mortgag= insarence premium to be paid by Lender to
the Secretary, or (ii) & monthiy charge instead of a mortgage insurance premiun i1 this Security Instrument is held by the
Secretary. Fach moathly installment of the mortgage insurance premium shall b2'1n.an amount sufficient to accumulate
the full annual mortgage insurance premium with Lender one month prior to the dat: the full annual mortgage insurance
premium is due to the Secretary, or if this Security Instrument is held by the Secretary, 2ach monthly charge shall be in
an amount equal to one-twelfthof one~half percent of the outstanding principal balance due ¢n tiie Note,

If Borrower tenders to Lender the full psyment of all sums secured by this Security Instrum<n, Borrower's account
shall be credited with the balance remaining for all installments for items (a), (b}, and (c} and any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall rromptly refund

any excess funds to Borrower, Immediately priar to a foreclosuse sale of the Property or its acquisition by Lender,

Borrower's account shall be credited with any balance remaining for all instaliments for items (a), {b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazsrd
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

_P‘ ifth, to late charges due under the Note.
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4. Fire, Pinod and Othor Huzard Tasurance, Bosrower shull [nnro olt tmprovementa on the Property, whether
now tn exiatence or subscytently erected, againgt any hazerds, casuaities, and contingencies, including fire, for which
Lender requires ingurance, This insurance shall be maintained in the smounts and for the perinds that Lender requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by Moods 1o the extent required by the Secretary. All insurance shall be carried with companies approved by Lender,

The insurance policies and any renewals shall be held by Lender and shail include loss payable clauses in favor of, and in
a form acceptabie to, Lender,

i
)

In the event of loss, Borrower shall give Lender immediate notice by mail, Lendsr may make proof of loss if not
made promptly by Borrower, Lach insurance company concerned ia hereby authorized and direcied to make payment
for such losa directly to Lender, instead of 10 Borrower und to Lender jointly, All or any part of the insurance proceeds
may be applied by Lender, at its option, either {n) 10 the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order in paragraph 3, and then te prepayment of principul, or
{b) to the restoration or repair of the damaged Property, Any application of the proceeds to the principal shall not
extend or poatpese the due date of the maonthly payments which aro referred to in paragraph 2, or change the amount of
sich payments, Anv-exeess insurance proceeds over an smount required 1o pay all outatanding indebtedness under the
Note and this Security Jrstriment shall be paid to the entity legally entitled thereto.

In the event of foreciosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and puterest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, esobiish, and use the Property aa Borrower's principal residonco within aixty days
after the execution of this Security Instrusaent and shall continue to ocoupy the Property as Borrower’s principal
residence for at least one year ofter the daie of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless exteavaiinig circumstances exist which are beyond Borrower's control, Borrower
shall notify Lenders of any extenuating circunistupses. Borrower shall not commit waste or destroy, damage or
substantially change the Property or aliow the Prope iy to deteriorate, reasonable wear and tear excepted, Lender may
inspect the Property if the Property is vacant or abandored ur the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Propesty -Rarrower shall also be in default if Borrower, during the
loan application process, gave materially false or ineccurate-fiformation ar statements to Lender {or failed to provide
Lender with any material information) in connection with the icup-evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property 24 = principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease/ 1*- Borrower acquires fee title to the Property, the
Jeasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Barrower and Protection of Lender’s Rights in sa¢ Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not incluged in’ paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment, If fariuré to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Barrower shall promptly furnith to Lender receipts evidencing

these payments.,

If Borrower fails to make these payments or the payments required by paragraph 2, or {uilr o perform any other
covenants and agreements contained in this Security instrument, or there is a legal proceeding tha may significantly
affect Lender’s rights in the Property {such as a proceeding in bankruptey, for condemnation oi to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,

and at the option of Lender, shall be immediately due and payable.

1. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such procseds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to

prepayment of principsl. Any application of the proceeds to the principal shall not extend or pestpone the due date of -

o
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the monthly pdyments, which are referred to in peragraph 2, or change the amoun! of uch ‘payments, Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall

be paid tothe entity legally entitled thereto,

8, Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(s) Default, Lender may, except as limited by regulations issued by the Secretary in the case of peyment
defaults, require immediate payment in {ull of all sums secured by this Security Inntrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i1} Borrower defaults by failing, for 2 perind of thirty days, to perform any other obligations contsined in

this Security Instrument,

(b) Sate’Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if;
(i} All or gari of the Property, or a benelicinl intorest in a truat owning sl or part of the Property, is sold or
otherwise trarforsed {other than by devise or descent) by the Borrower, and
{ii) The Properiv is-not accupied by the purchaser or grantee as his or her principal residence, or the
purcheser or grantée 4038 g0 occupy the Property but his or her credit has not been spproved in accordance

with the requirements ;¥ the Secretary.

{c) No Waiver, If circumstarices occur that would permit Lender to require immediate payment in full, but
Lender does not require such paymeats, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. Yonany circumstances regulations issued by the Sccretary will timit
Lender's rights in the case of payment deleuits to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize i.cceleration or foreclosure if not permitted by regulations of the

Secretary.

(e} Mortgage Not Insured., Borrower agrees thai@houvld this Security Instrument and the Note secured
thereby not be eligible for insurance under the Nationui {iovsing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anything in parsgraph 9, require immediate payment in full of all
sums secured by this Security Instrument. A written statemen-of any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure th's Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is scicly due te Lender's failure to remit a
mortgage insurance premium to the Secretary,

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediste payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument, This right applies even
after foreclosure proceedings are instituted. Ta reinstate the Security Instrument, Borrower chelt “ender in a lump sum
all amounts required to bring Borrower's account current including, to the extent they are gb'ipsiions of Borrower
under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees s/ expenses properly
associated with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Insiriment and the
obligations that it secures shell remsin in effect as if-Lender had not required immediate payment ini full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, {ii) reinstatement will prectude foreclosure on different grounds in the future, or (iii) reinstatement will

sdversely affect the priority of the lien created by this Security Instrument.

i1. Borrower Not Released; Forbearance By Lender Not a3 Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Burrowet's successors in interest, Any forbearsnce by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
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{2. Successors und Assigns Bound; Joini and Severs) Liability; Co-Signers. The covenants and agreements of
this Security Insteumont shell bind and benelit the successors and assigns of Lender and Borrower, subject to the
provisions of parugraph 9.b, Borrower's covenants and sgreements shail be joint and several. Any Borrower who cosigns
this Security Instrument but does not execute the Note: {a) is cosigning this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Security Instrument; b) is not personslly
obligat=d 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree 10 extend, modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent.

[3. Notices. Any notice tc Borrower provided for in this Security Instrument shall be piven by delivering it or by
mailing it by first class mail unless applicable law requires use of anather method, The notice shall be directed to the
Property Address or sny uther address Borrower designates by notice to Lender, Any notice to Lender shall be given by
firet class mail to Lendur's address stated herein or any address Lender designstes by notice to Borrower. Any notice
provided for in this Security Instrument shail be deemed to have been given to Borrower or Lendes when given as

provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or ciause of this Security Instrument or the
Naote contiicts with appiicekic law, such conflict shall not effect other provisions of this Security Instrument or the Note
which can be given effectwishuut the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared 1o be severable
15. Borrower's Copy. Rorrower shall be given one conformed copy of thisSecurity Instrument.

16, Assignment of Reats, Borrowel unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrawer authorizes Lender or Leider's agents to collect the rents and revenues and hereby dirests wuch
tenant of the Praperty 1o pay the rents to Lenderur Lender's agents. Howover, prior to Lender's natice to Borrower of
Borrower's breach of any covenant ar agreement i this Security Instrument, Borrower shall collect und receive all rents
and revenueg of the Property as teustee for the beneti 47 Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not az assignment for additionst security only.

If Lender gives notice of breach to Borrower: (&) il rents teceived by Borrower shall be heid by Borrower as trustes
for benefit of Lender onty, to be applied to the sums secured by the Security Instrument; {b} Lender shall be entitied to
collect and receive all of the rents of the Property: and {c) each icpsnt of the Property shall pay all rents due and unpaid to
Lender ar Lender's agent on Lender’s writtendemand to the tenant:

Borrower has not esecuted any prior assignment of the rents and %5 not and will not perform any act that would

prevent Lender from exercising its rights under this paragraph 16, = /. . _
Lender shall not be required tu enter upon, take contro! of or maintain tiie Property before or after giving notice of

hreach 1c Borrower. However, Lender or a judisially appointed receiver mav doso at any time there is a breach. Any
application of rents shall notcurs or waive any default or invalidate any other rigitos remedy of Lender, This assignment

of rents of the Property shall terminate when the debt secured by the Security instremant ispaid in full.
NON-UNIFORM COVENANTS. Borrower and Lender further covenent and agree as follcws:

17. Foreclosure Procedure. If Lender requires immediste payment io full under parazeaph 9, Lender may
foreciose this Security Instrument by judicial procceding. Leader shall be eatitled 1o cuilect all expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not lirnicrd to, reasonable
sttorneys’ fees and costs of title evidence, '

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without cherge to Borrower, Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waivesall right of homestead exemption in the Property.
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RECORD AND RETURN TO:
PNC MORTGAGE CORP. OF AMERICA
565 LAKEVIEW PARKWAY
SUITE 21D
VERNON HILLS, IL 60061

20. Riders to this Securicy Instrument, If one or more riders sre executed by Borrower and recorded together
with this Security Instrument, ths covenants of each such rider ghall be incorporated into and shall amend and
supplement the covenants and agreernents of this Security Instrument as if the rider{s) were a part of this Security
Instrument, [Check applicable box(es)!

[ Condominium Ridec [} Graduated Payment Rider [X] Other [Specify)
[ | Planned Unit Development Rider I__J Growing Equity Rider ADJ. RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees-£o-ihe terms contained in this Security Instrument and in any

rider{s) executed by Borrower and recorded with it.
Witnesses:
/%/ rﬁ’% / 5 / {Seal)

HEHBEFT Padl, DRV ! -Borrower
ﬁ&o 2 é&uﬁg (Seal)
—ELLY Al PAUL -Borrowar
{Seat) ). | (Seat)
-Bortower -Borrower -
STATE OF ILLINOIS, Cook County ss:
1 Lmdﬂmwﬁ.ﬂi} , & Notery Public in and for ssid county and state do hereby

certifj; that
”'@.fb@ 4 O(“«Awl JR. BHD KELLV A p&u‘ hicads cac/ "'u.rbiﬁ
, personally known te me 1o be the same person(s) whose

namels)subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
signed and delivered the said instrument as m free and voluntary act, for the uses and purposes

he
theri:in set forth,
Given under my hand and official seal, this Ay day of . 19%y
SEAL
My Commission Expires: %‘;‘:,? 1: \\-Nalsh ( ) chrm/) {,(/ oJaA"

Notary Public, Sinte of Illlnol é%mu- Puhhc
My Commission Expueas 08

This Instrument was prepared by:  CAROL VINCENT
@"“‘“u #1000 YERNON HILLS, L GO0&t Prpatial 8 XCI000DAAF 109
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LENDER'S k: 02-02-00861

FHA Caso No,

131:7042044-720
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26TH day of
HAY , 19894 , and is incorporated into snd shall be deemed to amend snd
supplement the Mortgage, Deed of Trust or Security Deed {"Security Instrument”) of the same date given
by the undersigned {"Borrower") to secure Borrower’s Note {"Note"} to
PHC MORTGAGE CORP. OF AMERICA, AN COHIO CORPORATION

{the "Lende: ") of the same date and covering the property described in the Security Instrument and

located at:
17010 KENWOOL-AYTMUE, SOUTH HOLLAND, ILLINOIS 60473

[Proporty Address)

THE NOTE CSNTAINS PROVISIONS ALLOWING PFOR CHANGIS IN THE
INTEREST RATE ANPTHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORKOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additian to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree ss follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change an the first day of OCTOBER . 1885 , and on that day
of each succeeding year, "Change Date” means each date on witich the interest rate could change.

{(B) The Index

Beginning with the first Change Date, the interest rate will be bas<d on an Index. "index” means the
weekly average yield on United States Treasury Securities adjusted to 4 constant maturity of one year, as
made available by the Federal Reserve Board, "Current Index” means thie most recent Index figure
available 30 days before the Change Date, If the Index {as defined above) is nc lorger available, Lender will
use as a new Index any index prescribed by the Secretary. As used in this Ridur, "Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will geve Borrower notice of
the new Index,

{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of <-=/-----—-
percentage point(s} ( 2.0000 %}
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate unti] the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage poiat (1.0%) on any
single Change Date, The interest rate will never be more than five percentage points {5.0%) higher or
fower than the initial interest rate, '

XC1100DAAA .02 Pagn 1 of 2 FHA Multistate ARM Rider, -)gﬁ\n
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average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made availoble by the
Federal Reserve Board, "Current Index" means the most recent Index figure available 30 days before the Change Date,
It the Index {ns defined above) is no fonger avaiinhle, Lender will use a8 n now Index any index prencribed by the
Sccretary (an defined in Pacngeaph 7{8)). Lender will givo Borrowor notico of the now Indox,
(C)} Csleulation of Interest Rate Changes
Betare eack Chenge Date, Lender will calculate o new interest rate by adding a margin of 140
percentage point(s) (---ssnsmemmsmmne 2.000%) to the Current Index and rounding
the sum to the nearest one-eighth of one percentage point {0.125%), Subject 1o the limits stated in Paragraph 5(D) of
this Note, this rounded amount will be the new interest rate until the next Change Date,
{D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date, The interest rate will never be more than live percentage points (5.0%) higher or lower than the initial

interest rate statedin Paragraph 2 of this Note,

(E} Calcutavion of Payment Change
If the interest tate changes on & Change Date, Lender will ealculate the amount of monthly payment of

principal and interest which would be necessary 1o repay the unpaid principal balance in full at the Maturity Date at the
new interest rate through substantislly equal payments, In making such calculation, Lender will use the unpaid
principal balance which wouls e owed on the Change Date if there had beon no default in payment on the Note,
reduced by the amount of any yrepayments to principal, The result of this calculation will be the amount of the new

monthly payment of principal 4ia interest.

(F} Notice of Changes
Lender will give notice to Borrower-of any change in the interest rate and monthly payment amount. The

natice must be given at least 25 days before the new monthly payment amount is due, and must set forth {i) the date of
the notice, (ii) the Change Date, (iii) the old injerest rate, (iv) the new interest rate, {v) the new monthly payment
emount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii} any other information wiich may be required by law from time fo time.

(G) Effective Date of Changes
A new interest rate calculated in sccordance with-Pareeraphs 5{(C) and 5(D} of this Note will become effective

on the Change Date. Borrower shall make a payment in the ns# monthly amount beginning on the first payment date
which ocaurs at least 25 days after Lender has given Borrower the natice of changes required by Paragraph 5(F) of this
Note. Borrower shall have no obligation to pay any increase in the sasathly payment amount calculated in accordance
with Paragraph 5(E) of this Note for any payment date occurring less thzn 25 days after Lender has given the required
notice. If the monthly payment amount calculeted in accordance with Paragraph S{E) of this Note decreased, but
Lender failed to give timely notice of the decrease and Borrower rade any monthly payment amounts eiceeding the
payment amount which should have been stated in a timely notice, then Borfows" has the option to either (i) demand
the return to Borrower of any excess payment, with interest thereon at the Note rats (a rate equal to the interest rate
which shouid have been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the
Note rate, be applied as payment of principal. Lender’s obligation to return any ecc>ss payment with interest on
demand is not assignable even if this Note is otherwise assigned before the demand for returi is made,

6. BORROWER’S RIGHT TO PREPAY
Borrower has the right to pay the debt evidenced by this Note, in whole or in part, without charge or penalty, on

the first day of any month.

7. BORROWER'S FAILURE TO PAY

{A) Late Charge for Overdue Payments
It Lender has not received the full monthly payment required by the Security Instrument, as described in

Paragraph 4{C) of this Note, by the end of fifteen calendar days after the payment is due, Lender may collect a late
charge in theamount of FOUR -~ ¢ 4.0000%) of the

overdue amount of each payment,

(B} Default
It Rorrower defaults by failing to pay in full any monthly payment, then Lender may, except as limited by

regulations ef the Secretary in the case of payment defaults, require immediate payment in full of the principal balance
remaining due and all accrued interest. Lender may choose nat to exercise this option without waiving its rights in the
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event of any subsequent default. This Note does not suthorize acceleration when not permitted by HUID) regulations, As
used in this Note, "Secretary™ means the Secretary of Housing and Urban Development or hig or her designee.
{C) Payment of Costs and Expenses
If Lender has required immediate payment in full, as described above, Lender may require Borrower to pay
costs and expenses including ressonable and customary attorneys’ fees for enforcing this Note, Such fees and costs shall
bear interest from the date of disbursement at the seme rate ag the principal of thia Note,

8. WAIVERS

Borrower and any other peraon who has obligations under thig Note waive the rights of presentment and notice of
dishonor, "Presentment” means the right to require Lender to demand payment of amounts due. "Natice of dishonor”
means the right to require Lender 10 give notice to other persons that amounts due have not been paid.

9. GIVING OFWOTICES . .
Unless appiicad!» law requires a different method, sny notice that must be given to Borrower under this Note will

be given by delivering i or by mailing it by first class mail to Borrower at the property address above or at a different
address if Borrower hsa riven Lender a notice of Borrower’s different address,

Any notice that miust k< given to Lender under this Note will be given by first class mail to Lender st the address
stated in Paragraph 4(B) or at p&itfecent address if Borrower is given a notice of that different address.

10, OBLIGATIONS OF PERLONS UNDER THIS NOTE

1t more than one peraon signs tlig Nete, each person ig fully snd personally obligated to keep all of the promises
made in this Note, including the promis< to pay the full amouns owed, Any person who is a guarantor, surety or endorser
of this Note is also obligated to do these thitgs. Any person who takes over these obligations, including the obligations of
a guarantor, surety or endorser of this Note, is 1is obligated to keep i of the promises made in this Note. Lender may
enforce its rights under this Note against each pesson individually or against all signstories together, Any one person
signing this Note may be required to pay all of the ainnnts owed under this Note.

BY SIGNING BELOW, Borrower accepts and agrees to the terme 2id covenants contained in this Note.

/%%/,J}/f /ﬂ?';_ ?/ (Seal)

[ERBERT PAUL, JR. v ~Borrower

Aot G AR

KELLY 4. PALL / <Borrower
{Seal)

~Barrowsr

(Seal)

-Borrower
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