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STATE OF ILLINOQIS 1321.7663468.729 :
This Mortgage (“Seccurity Instrument™) is given on MAY 12, 1994

The Mornigagor is
FRAMNCISCO ORTEGA A’.D ) LVIA ORTEGA, HIS WIFE, AS JOINT TENANTS

whose address is
5400 SOUTH HAMLIN AVENUE, C'/iCAJO, iL 60832

("Borrower”). This Security Instrument is given to
CITIZENS MATIONAL MORTGAGE CORPORATY U, A CALIFORNIA CORPORATION

: which s organized and existing under the laws o1 CALIFORNIA . and whose
- address is
8787 COMPLEX DRIVE, SAN DIEGO, CA 92123-149%

("Lender”). Borrawer owes Lender the principal sum of
SEVENTY TWO THOUSAND SEVEN HUNDRED FORTY TWO AND QO 100X X X X X X X X X XXX X X X X X X X XX X X X

Dollars (U.5. §  72.742.c0 .
This debt is evidenced by Borrower’s note dated the same date asieis Security Instrument (" Notwe ™), which provides for

monthly payments. with the full debt, 1f not paid carlier, due and payavle on JUNE 01, 2024

This 3ecurity Instrument secures to Lender: (a) the repavment of theuebt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b} the payment of all other sums, with interest, advanced under paragraph 6 to
protect the secunty of this Sccurity Instrument; and (c) the performance of Zoriower's covenants and agreemenis under
this Security Insirument ard the Note. For this purpose, Borrower does hercby/ ninc rigage, warrant, grant and convey to
Lender the following described propeny located in COOK County, 1llinois:

LOT 'l AND THE NORTH 10 FEET OF LOT 2 IN BOQK 2 IN HAWTHORNE'S 55TH STREEY ALDITION TC CHICAGO, A
SUBDIVISION IN THE SOUTHWEST 1/4 OF SECTION 11, TOWNSHIP 38 MORTH, RANGE 13, EAST OF THE THIRD
PRINCIFAL MERIDIAN, IN COGK COUNTY, ILLINOIS.

TAY # 19-7/- 329 -0

5400 SOUTH HAMLIN AVENUE CHICAGO
{Street) {City}
[llinois &0632 ("Property Address™);
: (Zip Code)

which has the address of

TOGETHER WITH all the improvements now or hercafter erected on the property, and al! cascments, rights,
appurtenances, rents, royalties, mineral. oif and gas rights and profits, water rights and stock and all fixtures now gt
hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the ~Property.”
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BORROWER COVENANTS AND WARRANTS that Boriower is lawfully seized of the cstate hereby conveyed and
has the right to mortgege, grant and convey the Progerty and that the Property is nnencumbered, except for encumbrances
of record. Borrower warrants and wili defend generally the ritle to the Property against all claims and demands, subject to
any encumbrances of record.

I. Payment of Principal, Interest and Late Charge. Borrower shali pay when duc the principal of, and interest
or, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly
payment, together with the principal and interest as set forth in the Noie and any late charges, an installment of any (a)
taxes and special assessments levied ar to be levied against the Property, (b} lcasehold pavments or ground reats on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly installment for items (a). (b} and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender. plus an amoun: sufficient 1o mmintain an additional balance of not more than one-sicth of the
estimated amounts. The full annual amount for cach item shall be accumulated by Lerder within & penod ending one
month before an item would become delinquent.  Lender shall hold the amounts collected in trust to pay items <a), (hy and
(c) before they become delinquernt.

If at any time the totai of the payments held by Lender tor items (a), (b) and (c), together with the future monthly
paymenits for such items pavable to Lender prior to the duc dates of such ilems, exceeds by more than onc-sixth the
estimated amount of payments required to pay suci items when due, and if paymernts on the Note are current, then lender
shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated
payments to subscatent paviments by Borrower, at the option of Borrower. [f the iotal of the pavinenits made by Borroser
for item (a), (b) ur (<) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary
to make up the def.ciency on or before the date the item becomes due.

As used in thic Sccurity Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In‘apyyear in which the Lender must pay a mortgage insurance premium to the Secretary {or any vear in
which such premium “anuid have been required if the Lender sull held the Security Instrument). exch monthly payment
shall also include eitber: (i} an installment of the annual mortgage insurance premitum to be paid by lender 1o the
Secretary, or (i1) a fnonby charge instead of a morigage insurance premivum if this Security Instrament as held by the
Secretary. Each monthly (nsia*tment of the mortgage insurance premium shall be in an amount sufficient 10 accumulate the
fult annual mortgage insurance preminm with Lender one month orior to the date the full annual mortpage insurance
premium is due to the Secretary, Or if this Security Instniment is heid by the Sccretary. each monthly charge shall be tn an
amount cqual t2 onc-twelfth of rne-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender thic full payment of all sums secured by this Security Instrument. Borrower's accouni
shall be credited with the balance repraiang for all insiallments for tlems {a), (b) and (¢) and any morigage insurance
premium installment that Lender has no« become obligated to pay to the Seeretary, and Lender shall promptly refund any
excess funds to Borrower. Immediately prior i€ a foreclosure sale of the Property or ils acquisition by Lender, Borrower’s
account shall be credited with any balance r=maining for all installments for items (a), (by and (¢).

3. Application of Payments. All paymint; under Paragraphe 1 and 2 shall b applied by Leuder as follews:

EIRST, to the mortgage insurance premiwss (5 ve paid by Lender to the Secretary or to the monthly charge by

the Secrelary instead of the monthly mortgags iusurance premium,;

SECOND, 1o any taxes, special ssessments, lioschold pavments or ground rents, and fire, {lood and other

hazard insurance premiurs, as required;

THIRD. to interest due under the Notz;

EQURTH, to amortizaiion of the principal of the Note:

FIFTH, 10 late charges due under the Noie.

4. Fire, Flood and Other Hazard Insurance. Borrosw¢s shall insure all improvements on the Property, whether
now in existence or subscquently erected. against any hazards Zasualties, and contingencies. including fire, for which
Lender requires insurance. This insurance shall be maimained 15 th. 2mounts and for the periods that Lender reguires.
Borrower shall also insure all improvements on the Property, whetasl riow in existence or subsequentiv erected, against
loss by floods 1o the exiert required by the Secretary. All insurance shzl3-be carried with companies approved by Lender.
The insurance policies and any rencwals shall be held by Lender and saall ipsinde loss payable clauses in favor of, and in
a form acceptable to, Lender.

In the event of loss. Borrower stall give Lender immediate notice by mails Lender may make proof of loss if not
made prompily by Borrower. Each insurance company concerned is hereby avinarized and directed to make payvment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. Ail &r vav part of the insurance procesds may
‘pe applied by Lender. at its option, cither (a) to the reduction of the indebiedriss ‘under the Note and this Securiry
Instrument, first (o any delinquent amounts applied in the order in Paragraph 3. and thente’prepayment of prircipal, or (b)
1o the restoration or repair of the damaged property. Any application of the proceeds to tiie principal shall not extend or
postpone the due date of the monthly payments which are referred 1o in Paragraph 20 or change the amount of such
paymenis. Any cxcess insurance proceeds over an amount required (o pay all outstanding indekicdness under the Note and
this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Proplor, shat extinguishes the
indebtedness, al! right, title and interest of Borrower in and to insurance policies in force shall pass 0 (5:¢ purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's “uan Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal residence wirthin sixty days
aficr the exccution of this Security Instrument and shall continue 10 occupy the Property as Borrower’s pliavipal residence
for at least one year after the date of occupancy, unless the Sccrclary determines this requirement will cause unduc
hardship for Borrower, or unless extenuating circumsiances exist which are beyond Borrower's conirol.  Borrower shall
notify Lenders of any extenualing circumstances. Borrower shall not commit waste or destroy, damage or subsiantially
change the Propernty or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the
Propeny if the Property is vacant or abandaned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurate information or statements to Lender {or failed to provide Lender with any
matcrial information) in connection with the loan evidenced by the Note, including. but not limited to, represeniations
concerming Borrower's occupancy of the Property as a principal residence. If this Securiiy Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease. [f Borrower acquires fee title 1o the Propeny. the leaschold and
fee iitle shall not be mierged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of fender’s Rights in the Property. Borrower shall pay all

governmenta! or municipal charges. fines and impositions that are not inciuded in Paragraph 2. Borrower shall pay these

obligations en time dircctly o the cntity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upen Lender’s request Borrower shall promptly furnish 1o Lender receipts cvidencing these
payments.

If Borrower fails to make these paymenis or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affeel
Lender’s rights in the Property (such as a procceding in bankruptcy, for condemnation or (o enforce laws or regulations),
then Lender may do and pay whatever is necessary to piotect the value of the Propenty and Lender’s rights in the Propernty,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Argfec:mmums disbursed by Lender under this Paragraph siall become an additienal debit of Borrower and be secured
by this urity Instrument. These amounts shall bear interest from the date of disbursement, al the Notc rate. and at the

optien of Lender, shall be immediately duc and payable.
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s of any award or ciaim {orlﬂ?magcs. direct or consequential, in connection with
2ny condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, ase herebhy
assigned  and shall be paid to Lender 1o the extent of the full amount of the indehtedoess that remains uopaid under the
Note and this Sccurity Instrument. Lender shail appiy such proceeds 1o the reduction of the indebiedness under the Note
and this Sccurity  Instrument, first to any delinquent amounts applicd in the order provided in Paragraph 2, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or pastpone the due date of the
monthly payments, which are referred to in Paragraph 2, or change the amount of such paymcenis. Any cxcess proceeds
over an amount requircd 1o pay all outstanding indebtedness under the Note shall be paid to the entity egally entitled
thereio.

. Fees. Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acccleration of Peht.

{n} Defaull. Lender may, except as limited by regulations issued by the Sccretary in the case of pavinent
defaults, require immediate payment in full of ali sums secured by this Sccurity Instrusnen if:

(i) Borrower defauits by failing ro pay in full any monthily payment required by this Sceuniy Instrument prior
1 or on the due date of the nexy monthly paymen:, or

(ii) Borrower defaulis by failing, for a period of thirty days, {o perform any other obligations contained in
this Seccurity Instrumen:.

(b) Sale Without Credit Approval. icnder shall, if permitted by applicable law and with the prior approval of
the Sccreiary, require immediate payment in full of ail the sums secured by this Sceurity Instroment il

(i) All ar part of the Property, or a beneficiab interest in a trust owning all or part of the Property, is sald or
otherwise  transferred  (other  than by devise or  descent) by  the  Borrower,  and

(iiy The Property is not occupied by ihe purchaser or grantee as his or her principal residence, or the
purchaser or grinter does so occupy the Property but his or her credit has not been approved in accordance
with the requiremeits of the Secretary.

{c) No Wuaiver. [f circumstances occur that would permit Lemders o requite immediate payment in full, but
Lender does not reqiire such payments, bender does not waive its rights with respect (o subsequent events,

) Regulatiors of HUD Seeretary. In many circumsiances regulations issucd by the Scoretary witl imit
Lender's rights, in thd c2se-af payment defaults, 1o require immeadiate payment in full and foreclose if not pad. This
Security Instrument Goes nol anthorize acceleration or foreclosure if not permitted by regulations of the Sccretary.

(e) Mortgapge Not [rsured. Borrower agrees that should this Security [nstrumest and the note secured theieby

not be cligible for insutarce under the National Housing Act within SIXTY (601 DAYS {rom the

date hereof, Lender miy, a1 its option and notwithstanding anything in Paragragh %, require immediate payment
in full of all sums sccured (0y this Sccurity Iastrument. A written statemetit of any authorized agem of the

Sccretary dated subsequent to SIXTY (60} DAYS from the date hereof, decliming (o insure this

Instrument and the note secured theleby, shall be deemed conclusive proof of such incligibility. Notwithstanding

the foregoing, this opiion may no! be exercised by Lender when the unavailability of inturance is solely due 1o

Lender’s failure 10 rcmit a monigage insurince premium o the Secretary.

10. Rcinstatement. Borrower has a night o' k& renstated if Lender has required immediale payment in full because
of Borrower's failure to pay an amourt due under tiie’Note or this Scecurity Instrument. This night applies even after
foreclosure proceedings are institwted. To reinstate 4¢ Security Instrument, Borrower shall wender in a lump sum 2ll
amounts required io bring Borrower's account current inclusing, to the extent they arc obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and Customary aitorneys” fecs and cxpenses properly associated with
the forcclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate vayment in full. However, Lender is not required to permit
reinstatement if: (i} Lender has accepted reinstatement afier tnr’ commencement of fareclosure proceedings within wo
years immediately preceding the commencement of a current Yoleriosure procecding, (i) reinstatement will preclude
forcctosure on different grounds in the future, or (iii} reinstacement ‘will adversely affect the priority of the liea created by
this Security Instrument.

11. Borrower Not Released; Forbearance by Leader Not a Valver. Extension of the nme ef pavment or
modification of amortization of the sums secured by this Security instrument gravied by Lender to any successor in interest
af Borrowe=c shall not operate 1o release the liability of the original Borrower or Eorrower's successor in interest. Lender
shall not be required 10 commence proceedings against any successor in intercs! or refusc to extend time for payment or
otherwise modify amortizatien of the sums secured by this Security Instrument Ly reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by Lenderin izercising any right or remedy shail
not be a waiver of or preclude the exercise of any right or reinedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.” [[he_covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject 1o the
provisions of Paragraph 9¢b}. Borrower's covenants 2nd agrcemems shall be joint ana-seseral.  Aay Borrower who
co-signs this Security Instrument but does not execute the Note: {a) is co-signing this Sccuriiy Instrument only (o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security” Yostrument; (b) is not
personally obligated 1o pay the sums secured by this Security Instrument; and () agrees that_Tecider and any other
Borrower may agree to extend. modify, forbear or make any accommodations with regard 1o the rcrrius of this Sccurity
Insirument or the Note withour that Borrowzr’s consent.

13. Notices. Any notice o Borrower provided for in this Security Instrumernit shall be given by delivering it or by
mailing il by first class maii unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 0 Lender. Any nolice to bender shall be given by
first class mail to Lendec's address staved herein or anv address Lender designates by notice 1o Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given io Borrower or Lender when given as provided
i this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Propeny is located. In the event that any provision or clause of this Security Instrument or the
Noate conflicts with applicable law, such conflict shall rat affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument aed the
Note are declared to be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to iender all the renis and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each icnant
of the Propeny o pay the rents 1o Lender or Lender's agents. However, prior to Lender’s notice (o Borrower of
Borrower's breack of any covenant or agreement in the Security Instrument, Borrower shall ¢ollect and receive all rents
and revenues of the Property as trustec for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and noi an assignmemt fof additinnal security only.

If l.ender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be hcld by Borrower as trustee
for benefit of Lender oniy, to be applied 1o the sums secured by the Security instrument; (d) Lender shall be entiticd 10
collect and receive all of the rents of the Propenty: and (c) cach tenant of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender’s written demand (o the tenant.

Borrower has not executed any prior assignment of the rents and has noi and will pot perform any act that would

prevent Lender from exercising its rights under this Paragraph 6.

{Mage 3 of £ pages; FHASSSE (£9%)
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Lender shall not be required to enter upon, take control of or maintain the Propernty befare ar after giving nofice of
breach to Borrower. However, Lender or a judiciaily appointed receiver may do so at any time there s & breach. Any
application of remts shall not cure or waive any default or invalidate any other right or remedy of Lender. This asstznment
of rents of the Propenty shall terminate when the debi secured by the Secority Instrument 1s paid n full

NON-UNIFORM COVENANTS. Borrower and Lepder further covenant and agree as foliows:

17. Forcclosure Procedure. [f Lender requires immediate payment in full under paragraph 9, Lender nray forecluse
this Security Instrument by judicial proceeding. and any other remedies permitted by applicable faw. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited

to. reasonable attorneys’ fees and costs of title evidence.
18. Release. Upon paymeunt of all sums secured by ihis Security Instrument, Lender shall relcase this Security

Insirument without charge to Borrower. Borrower shall pay any recordation costs.
19. Waivers of Homestead. Borrower hereby releases and waives all rights under and by virtue of the homestead

” exemniion laws of this state in the property.
a Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

Sccurity Ilasiruri.eny, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenams and agreoments of this Sccurity Instrument as if the rider(s) were in a part of this Scenrdy Insinuncrit.

[Check applicable bokins)}.
Condominiam/@:idm i ] f Graduated Payment Rider : Growing Eguity Rider

T Lol ADJUSTABLE RATE RIDER
- ! Planned Unit Developrnent Rider xx Other [Specify]

BY SIGNING BELOW, Boarrower uccepts and agrees to the terms contained in pages 1 through 4 of ihis Security

Insirument and in any rider(s) exccuted by Porrower and recorded with it.
Witness: Witness:

Print or type name:

o (Sean. ’,/Z . fC@?; gl ... (Sl

Print or Iype game:
I'

- %@J&d’ = - o y /.
FRANCISCO ORTEGA s “Borrowe: FLVIA ORTEGA Borrower
. e sea Y s . o _ ___(Saal
Bosrower -Borrower
e (Seal) T S -
- -Borrower -Borrower
- STATE OF ILLINOIS. (. oep Countyss:

., a Notary Public ia and for said county and state,

'_ L GaRY RLBF
' do hereby cemtify that £ P pas/5¢a  QETEERH v  ELid OETEEH IS e Fe

. personally known (o me to be the same person(s) whose name(s) is

subscribed to the foregoing instrument, appeared before me ihis day in person, and acknowledged that e/ @

signed and delivered the said instrument as hisher/their, frec and voluniary act, for the uses and purposes therein
set forih.
Given under myv hand and official seat, this  / g9 day of £V} 2 y /G4 e
My Cominission expires: -& -9
y P 2 7 %L%(@‘V
- This instrumen: weas prepared by: Notary Public
. W&%%m’rﬁt*%!\ m n
“OFFICIAL sEaLl” .
i N
CITIZENS NATIONAL MORTGAGE CORP. GARY £ PR .
rio‘jr-l HLU e < !?-;7 >

(Nams) N
ﬁwsutﬁw”&sv\'nsl-' 'e\ﬁist ‘b‘\-sus e

R 8787 COMPLEX DR. SAN DIEGQO, CA 92123-1495
{Address)y

9388161
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THIS ADJUSTABLE RATE RIDER is madc this  t21h day of MAY, 1989 , and 1s incorparated into
and shall be deemed to amend and supplement the Moaorigage. Deed of Trust ar Security Deed ("Security Instrument”) of the same
date given by the undeisigned ("Borrower”) ta secure Borrower's Note ("Note™) to

CITIZENS NATIONAL MOATOAGE CORPORATION, A CALIFORNIA CORPORATION
(the “Lender™) of the same dale and covering ttic property descnbed in the Security instruinent and located at:

5400 SOUTH HAMLIN AVENUE, CHICAGO, ILLINCIS 60632
fProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUMT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secuarity Instrument, Borrower and
Lender funther covenant and agree as tollows:

5. EINTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may chanpe on the first day of OCTYOBER 01, 1998 . and on that day of each succceding year.
*Change Date™ means each-2a’s-on which the interest rate could change.

(B) The Index

Beginning with tihe first Char go/Rate. the interest rate will be based on an Index. “Index” means the weekly average yicld on
United States Treasury Securities zdjusted to a constant maturity of one year, as made available by the Federal Reserve Board.
“Current Index” means the most recdnt/Index figure available 30 days before the Change Date. If the Index (as defined above) is
no ionger available, Lender will use ws a new Index any index prescribed by the Sccretary (as defined in paragraph 7(8)). Lender
wiil give Borrower nctice of the new Index.

(C) Calcuiation of Interest Rate Changes

Before each Change Date, Lender will calculat: a niew interest rate by adding a margin ef
TWO AMD G/10COTHS percenlage point(s) ( 2.000 %) to the Current Index and rounding
the sum to the nearest one-cighth of one percentage Doi (0.125%). Subject to the limits stated in paragraph 5(D) of this Note,
this rounded amount will be the new inierest rate until the rext Change Dale.

{D) Limits on Interest Rate Changsas

The interest rate will never increase or decrease by morr. thap one percentage point (1.0%) on any single Change Date. The
intzrest rate will never be more than five percentage points (5.0°%) bigher or lowsr than the initial interest rate stated in paiagraph
2 of this Mote.

{(E) Calculation of Payment Change
If the interest rate changes on a Change Date. Lender will calculale tfie amount of monthly payment of principal and interest

which would be necessary to repay the unpaid principal balance in {ul a the maturity date at the new interest rate through
substantially equal payments. [n making such calculation, Leader will use’'the unpaid principal balance which would be owed on
the Change Date if there had been no default in paymient on the Nete, reducit-by the amount of any prepayments to principal.
The result of this calculation will be the amount of the new monthly payment of principal and inierest.

(F} Notice of Changes

Lender will give notice 10 Borrower of any change in the interest rate and monthly sayment amount, The notice must be given
at least 25 days before the new monthly payment amount is due, and must set forth (i) tacdzte of the notice, (i) the Change Date,
{iii) the old interest rate, (iv) the new imterest rate, {v) the new moeishly payment amouns, (1) the Current Index and the daie it
was published, (vii) the mcthod of calculating the change in menthly payment ainount, and (viii) any other informatien which
may be required by law from time to time.

(G} Effective Date of Changes

A new iateres! rate calculared in accordance with paragraphs 5(C) and 5(D) of this Note will bec ome effective on the Change
Datz. Borrower shall make a pavmeni in the rew monthly amount beginning on the first payment dae 2vivich occurs at least 25
days afier Lender has given Borrower the notice of changes required by paragraph 5(F) of this Note.! Sorrower shall have no
obligation 1o pay any increase in the monthly payment amount calculated in accordance with paragraph 5(£2 of the Notc for any
payment daic occurring less than 25 days after Lender has given the required notice. I ihe monthly pavment sgiount calculated in
accordance with paragraph S(E) of the Note deercased, but Lender failed 1o give timely notice of the decrease aid Borrower made
any monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower
has the option 1o either (i) demansl the return to Borrower of any excess payment, with interest thercon at the Note rate (a rafe
equai to the interest rate which should have been stated in a timely notice), or (ii) request thaf any excess payment, with interest
thereon at the Note rale, be applied as payment of principal. Lender’s obligatian to return any excess poyment wiih inlerest on
demand is not assignable even if the Note is otherwise assigned before the demand for return 1s made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Adjustable Rate Rider.

< ‘ . (O
g (Seal) /%,—w, > £ (Seal)
AANCISCO ORTEGA & -Borrower ELVIA ORTEGA Borrower

{Seal) (Sealj
-Barrower -Borrower
FHA Multistate Adjusiable Rate Ridar - 2/91
Lendar Support Systems, Inc. FHA27612
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