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THIS MORTGAGE ("Security Instrument”) is made on May 19, 1594
The Mortgagor is
AGUSTIN AYALA,
LOURDES AYALA, HUSBAND & WIFE
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whose address is 3025 N KENNETH, CHICAGO, IL 60641

,("Borrower"}. This Security Instrument is givento

MARGARETTEN & CONMPANY, INC,
which is organized and existineonder the laws of the State of New Jersey . und whosc

address is 1 RONSON RD. ISELIN, NJ 08830
,("Lender"). Borrower owes Lender the principal sum of

one Hundred Nineteen Txhousand, Six Hundred Thirty-Two and 00/100

Dollars (U.S. § 119,622.00 3. This debt is evidenced by Borrower’s Noie dated the same date as this Security
Instrument ("Note"), which provides for monruly payments, with the full debt, if not paid earlier, due and payabie on

June 1, 2024 . 'This Secutity Instrutnemt secures lo Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensivns and modificntions; (b) the payment of all other sums, with interest, advanced
under paragraph 6 to protect the security of this Security )nstrument; and (c) the performance of RBorrower’s covenants and agreements
under this Security Instrument and the Note. For thes suriare, Borrower daes hereby morigage, grant and convey 10 Lender the
following described property located in

COOK : County, Hlinois:

LOT 22 IN BLOCK 2 IN PAULING'S BELMONT 2VENUE ADDITION IN THE
EAST 1/2 OF THE NORTH WEST 1/4 OF SECTICON 27, TOWNSHIP 40 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MEfJLUTAN, IN COOK COUNTY,
ILLINOIS. PIN # 13-27-114-019-0000 :

BAAEYR

which has the address of 3005 N KENNETH, CHICAGO, IL 60641

TOGETHER WITH all the improvemenits now or hereafter erccted on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafler a part of the ptoperty.
All replacements and additions shall also be covered by this Security Instrument. All of the foregeing is referred 1o in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demnnds, subject (o any encumbrarnices of record.
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree ay follows:

1. Paymemt of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Nole.,

2. Monthly Puyments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthiy payment, together
with the principal and intercst as sct forth in the Not and any late charges, an Installment of any () taxes and special assessments
fevied or to be levied against the Property, (b) tensehold paymenis or ground rents on the Property, and (¢) premiums for insurance
required by Paragraph 4.

Each monthly instaliment for items (), (b) and (c) shall equal one-twelftls of the nnnual amounts, as rcasonably cstimated by
Lender, plus an amount sufficicnt to maintain an additional balance of nol more than one-sixth af the estimated smoums, The full
annual amount for cach item shall be accumulated by Lender within a perlod ending one month belore an lem would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become detinquent.

1f at any time the 1ot} of the paymenis heid by Lender for items (a), (b) md {c), together with the future monthly paymenis
for such items payable to Lender prior to the due dntes of such items, exceeds by more than one-sixth the estimated amount of
paymenis required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the cxcess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments 10 subsequent payments by
Borrower, at the aption of Borrower. If the total of the payments made by Borrower for item {a), (b) or (¢} is insufficient to pay
the item when due, then Borrower shail pay to Lender any amount necessary to make up the deficiency on or before the date the item
becomes due.

Ag used in this Security Instvument, "Secretary” means the Secretary of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a morigage insurance premiumi to the Secretary, ench monthly payment shalf also inclide
either: (1) an installment of the annual mertgage insurance premiutn to be paid by Lender 1o the Secretary, or (i) o monthly charge
instead of n mortgaps insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of ihe
mortgage insurance prondum shall be ln an amount sufficient to accumulate the full annual mortgage insurance preminm with Lender
onc month prior to the farc the full annual mortgage insvrance premium s due to the Secretary, oc if this Securlty Instrument is held
by the Secretary, each monthly churge shall be in an smount cqual 1o one-twelfih of one-half percent of the ottstanding principal
balance duc on the Note,

If Borrower teaders 1o Eopdar the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all instnllments for items (a), (b) and {c) and any mortgage insurance premium instaliment
that Lender has not become obiiguied to pay to the Secretary, and Lender shall promptly refungd any excess funds o Borrower.
Immediately prior to a foreclosure sule of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
balance remaining for all instaliments 7z items (a), (&) and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premiur. i be paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the monthly mortgage insurance premium: .

Second, to any taxes, special assessments, teaschold payments or ground reats, and fire, flood and other hozard insurance
premiums, as required;

Third, to interest due wader the Note;

Fourth, to amortization of the principal of the Moz,

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hozard Insurance. Boocower shall insure all improvements on the Property, whether now in
existence or subsequently erecled, against any hazards, cusualics and comingencies, including fire, for which Lender requires
insurance. This insurance shall be mainiained in the amounts (nd {or the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or-tubsaquently erected, against loss by floods 1o the extent required
by the Secretary. All insurance shall he carried with companies apjirov/ed by Lender. The insurance policies and any renewals shall
be held by Lender and shatl include loss payable clauses in favor ot, und in 2 form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice vy wuall, Lender may make proof of loss if napt made prompily
by Borrower. Each insurance company concerned is herchy authorized and rircted to make payment for such loss directly to Lender,
instead of to Borrower and 1o Lender jointly. All or any part of the insurinca proceeds may be applied by Lender, at its option,
either (a} to the reduction of the indebtedness under the Note and this Securdsnstrument, first to any delinquent amounts applied
in Lthe order in Paragraph 3, and then to prepayment of principal, or (b) to the res’oracion or repair of the damaged property. Any
application of the proceeds to the principal shall not extend or postpone the due dite of the monthly payments which are referred to
in Paragraph 2, or change the amount of such payments. Any excess insurance procceds over an amount required to pay all
ouistanding indebtedness under the Note and this Security Instrument shall be paid to the cntity legally entitled thereto.

In the evens of foreclosure of this Security Instrumert or other transfer of title to the Prapedty that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the warrhaser.

5. Occupancy, Preservation, Maintenance and Protectlon of the Property; Borrover’s Loun Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security instrument and shali continue to occupy the Property as Borrower's principal residenceior at least one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Eorrover, or unless extenuating
circumstances exist which are beyond Berrower's control. Borrower shall notify Lenders of any extenuuiiae Circumsiances, Borrower
shall not comit waste or destroy, damage or substantially change the Property or allow the Property to detrriorale, reasonable wear
and tear excepted. Lender may inspect the property if the properiy is vacant or abandoned or the loan is 2o default. Lender may
take reasonable action to protect and preserve such vacant or abandoned propenty. Borrower shall also be (o wefaul if Borrower,
during the loan applicalion process, pave materially false or inaccurate information or statements to Lender ¢or Tailed to provide
Lender with any materinl information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. H this Security Instrument is on a leasehoid, Borrower
shall comply with the provisions of the lease. 1f Borrower acquires fee title to the Property, the feaschold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Charges 1o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impaositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure 1o pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender recelpis evidencing these payments.

If Borrower fails 10 make these payments or the payments required by Paragraph 2, or fails to perform any other covenanis and
agreements contained in this Securliy Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, for condemmation or to eaforce laws or regulations), then Lender may do and pay
whatever is necessary o protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2, —

Any amaunts disbursed by Lender under this Paragraph shall become an additicnatl debt of Borrower and be secured by ihis
Security Instrumem. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option ofthe
Lender, shall be immediately duc and payable.
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7. Condemnmagion, The progeeds of uny award or clalm for damages, direet or consequontinl, in conneciion with any
condomnation or other (aking of any part of the Property, or lor conveyance in place of cnndcmnmlon. are hereby assigned and shall
be paid 1o Lender 1o the extent of the tull amount of the indebiedness that remains unpaid under the Note and this Security Instrument,
Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of the
proceeds 1o the principal shall not extend or postpone the due date of the monthly payments, which are referred o in Paragraph 2,
or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid 1o the entity legally entitled thereto,

8. Fecs. Lender may collect fees and charges authorized by the Secretary,

9.Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

{i) Borrower defaults by failing te pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or

gll) Borrower defaults by fuliing, for o perlod of thinty days, 1o perform any other obligations contained in this Security
nstrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require lmmediate payment in full of all sums secured by this Security Instrument if:

{i) Al or part of the Property, or a beneficial interest in & trust owning atl or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

{ii) The propesty is not occupled by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does 50 ocnuny the Propeny, but his or her credit has not been approved in accordance with the requirements of the
Sccretary,

(c) No Walver. I elisumstances occur that would permit Lender (o require immediate payment in full, but Lender does
net require such paynier.s. Lender docy not waive its vights with respect to subsequent events,

(d) Regulations of HIO Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment deiw s to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration oo turisclosure if not permiited by regulations of the Secretary.

() Mortgage Not Insured.” Buorower agrees that should this Security Instrument and the note secured therchy not be
eligible for insurance under the N:ional Housing Act within 60 days Irom the date hereof, Lender may, at ils option and
notwithstanding anything in Parczcaph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of ariy authorized agent of the Secretary dated subsequent to 60 days from the daie hereof,
declining to insure this Security Insimupiat and the note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foreguing, this option may not be exercised by Lender when the unavailability of
insurance is solely due 1o Lender's fatlure t¢ remiit a morigage insurance premium to the secretary.

10. Reinstatement, Borrawer has a righi to he reinstated if Lender has required immediate payment in full becausc of
Borrower's faiture to pay an amount due under the/Ncte or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security listrataent, Borrower shall tender in a lump sum all amounts required o bring
Borrower's account current including, to the extent they uve/'o%igations of Borrower under this Securily Instrument, foreclosure costs
and reasonable and customary attorneys’ fees and expenses g1operly associated with the foreclosure proceeding. Upon reinstatcment
by Borrower, this Security Instrument and the obligations that it secaces shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepled ceinstatement after the
commencement of foreclosure proceedings within two years immesiately preceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preciude foreclosure on different ‘grr unds in the fulure, or (iii) reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower not Relensed; Forbearance by Lender not a1 Waivir, Extension of the time of payment or modification of
amortization of the sums secures by this Security Instrument granted by Lracér 1o any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successcr i1 interesi. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payuient or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the origina’ orrower or Borrower’s successors in interest.
Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or praclude the exercise of any righi or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. Tie.covenants and agreements of this Security
Instrument shatl bind and benefit the successors and assigns of Lender and Borrower, (subject to the provisions of Paragraph 9(b).
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-siras Zhis Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only 10 mortgage, grant and ~>nvey that Borrower's interest in the
Property under the terms of this Security Insirument; (b) is not personally obligated to piy tha sums sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbzur or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Naotices, Any notice to Borrawer provided for in this Security Instrument shall be given ty deivering it or by mailing it
by First class mail unless applicable law requires use of another method. The notice shall be direcied vo.'%ie “roperty Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class ».ofl 10 Lender's address
stated herein or any address Lender designates by notice to Borrower.  Any notice provided for in this Secuity Instrument shall be
deemed to have been given 10 Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the 1wa.of the jurisdiction
in which the Property is located. In the cvent that any provision or clause of this Security instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender ali the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents 1o Lender or Lender's agents.  However, prior to Lender’s nolice to Borrower of Borrower’s breach of any covenant
or agreement in the Security [nstrument, Borrower shall collect and receive all rents andd revenues of the Property as trustes for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security aonly.

if Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefil
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shail be entitled to collect and receive all
of the rents of the Propenty; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
Lender's written demand to the tenant. .

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent der
from exercising its righis under this Paragraph 16. h

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach_to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender.  This assignmeni of rents of the Property shall
terminnte when the: debt secured by the Security Instmment is paid in full, : )
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NON UNIFORM COVENANTS. Borrower and Lender further covenant nnd ugrcc T followu

‘ 17. ¥oreclosure Procedure: Lender at its option may require Immediate payment in full of ull sums secured by thiy
Sceurity Instrument without further demand and may foreclose this Securlty Instrument by judicial proceeding. Lender shall
be entitled to collect nil expenses lncurred in pursuing the remedies provided in this paragraph 17, including, but not imited
to, reasonable attorneys® fees and cost of title evidence,

1B, Rclease. Upon payment of all sums secured by this Security Instrument, Lender shali refease this Sccurity Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Walver of Homestend, Borrower waives all rights of homestead exemption in the Property,

20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the’
covenanis and agreements of this Security Instrumeni as if the rider(s) were a part of this Security Instrument.

The following riders are attached:
NO RIDERS ATTACHED

BY SIGNING BELfw, Borrower nccepts and agrees (o the terms contained In this Security Instrument and in any rider(s)
executed by Borrower and .t-.\,rdcd with it.

Witnesses: T\QE ' i\q ‘ ' ;
? - .
¥ ZMV; &///// i~ ¥ ﬂ;%&"«’yc’»éf/{_. a‘;jf ;5¢«/¢:L

AGUstN AYALA // " LOURDES AYALA
b4 .

~ STATE OF ILLINOIS, COOK COUNTY ss:

I, the undersigned, a Wotary Public in and for said county and slate do hereoy ¢:nify that

AGUSTIN AYALA,
LOURDES AYALA, HUSBAND & WIFE

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, apr.ared before me this day
in person, mnd acknowledged that (he, she, they) signed and delivered ithe said instrument as (his, her, their) free and voluntary act,

for the uses and purposes therein set forth.

Given under my hand and official seal, this day
My Commission expires: fff W
VD] 271 QW
Notary Public

This Instrument was prepared by: MARGARETTEN & COMPANY, IN
625 NORTH COURT
PATLATINE, ILLINOIS 60067

, ) Comp
DOC. NO. Filed for Record in the Recorder’s Office of  9/bflag, Y] l;EfIONNSON ROADANY' INc.~
‘ ) v NJ :
County, Illinois, on the day of 08830
at o*clock m., and duly recorded in Book of Page

J(‘qbsr ey ,;
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