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THIS MORTGAGE ("Sq.ur ¢y msl;mm.nl") H gwcn nn; MM.' 24, 1994 g ; ThL Mt'.';rt.gugnr is
CARLOB R. ZELAYA AND CHRISTINA E.. ZELAYA‘.; HIS WIFE . I RIS
¢"Botrower”). This Security Instrument.is given (o: -BANK. UNITED OF TEXAS FSB - .. - - . |
whn.hu, orguhiiéd .mduxlatmglmdcr lhcluwsoi | 'I‘HE bnﬁ*é:n STATES SR E ,und wluﬁé

addressis 3200 SOUTHWEST FREEWAY, #2000, HO'JETON, TEXAS 77027
{"Lendes” . Borrower owes Lender the principal sum: of

- ONE HUNDRED THIR‘I’Y TWO THOUSAND F‘OUR HUNDR_.U STX'I'Y FOUR AND 00/ 100

Dollnrs (u.s. $ **132.464 'DO ) 'l‘hn dcbt is wulmcul by Bm'mwu- Sante dalu! lhu same datuastlus Sccunty
Instrument ("Note"), which pmwdas for monthly. payments, with the full debl, it pot wsrd carliér, due and poyuble on
JUNE :01,. 2024 . -+ This Sccurity Instrument secures 1o Lendir; /a) the repayment of the debt
LVldl..nu.d by thc Note, with interest; nnd all tenewals, extensions and modifications, (b) e payment of afl other sums,
with interest, advanced “under -paragraph” 6 o proteet * the ' security” of this “Seeuriiy. Instrument; und (c)
the perforinance of Borrower's caveniants tmdfugrr.émmls under this' Secusity fstrument_red (he ‘Note, For this
purpose, Botrower does heteby “mortgage; grant and ‘donvey' to Lender the following descritis nropmy Hocated in
COOK. County, lll:nms .

"LOT 6002 IN WOODLAND' HEIGH'I‘S UNIT 13, BEING A SUBDIVISION IN S2C-
- POINS 25, 26, 35 AND 36, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE '
THIRD" PRINCIPAI: ‘MERIDIAN, ACCORDING TO-THE PLAT THEREOF RECORDED“‘

CAPRIL 7;71970" AR DOCUMEI‘I‘I' Nd. 21129318 AND RE- RECORDED "‘EBRUARY ' -
12, 1971 AS DCCUMENT 'NO."31396480; 'IN HANOVER TOWNSHIP, COOK S B
COUNTY, ILLINOIS. A o TR
P.I.N.""'D6L35-2064 013" e
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which has the addiessof 628 HAYWARD AVENUE, STREAMMWOOD . . "'pC

Minois 60107 [zmt:ude]{"Pmpc:ly Addn.sa.) . 1;5‘
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TOGETHER WITH oll the improvements now or ‘herenfter ereeted o the property, and ull casements, righis,

appurtenunces, rents, royalfics, miteral; oil and pus rights ond profits, water sights amd stock and all fixturks now ‘or

hercafter n part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
[oregoing is referred to in this Sceunity Instrument as the *'Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Properly and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally (e hﬂb"lﬂ thc‘ Rroperty aguinst all claims and demands, subject to any
eneumbtances of record,

1. Payment of Principa), Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Nolc.

2, Monthly Pxyments of Taxus, Insurance and Other Charges, Borrower shall include in each monthly puymml
together with the pit .mpal and interest as set forth in the Note and any lale charges, an installment of any (a) taxes and -
special assessmentsicvied or to be levied against the Property, (b} leaschold payments or ground rents on the Property,
and (c) premiums for insarance required by paragraph 4,

Each monthly installimentdor items (a), (b), and (c) shatl cqual one-iwelfth of the unnual amounts, as reasoriably
estimated by Lender, plus an ameunt sufficient to maintain an additional balance of not more than one-sixth of the
estimated nmounts. The (ull antiaal amaunt {or each item shall be aceumulated by Lender within a period ending one
month before an item would become celinguent. Lender shall hold the amounts collected in trust to pay items (s), (b), and
{¢) before they hecome delinquent. '

If ut any time the total of the payments held by Lendet for items (a), (b), and (¢}, together with the futare monthly |
puyments for such items payabie to Lender prioi s fie due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required (o pay such iiems when due, and if payments on the Note are cusrent, then Lender
shall cither refund the excess over one-sixth of the estimated payments or credit the exeess over one-sixth of the estimated
payments to subsequent payments by Borrower, at the optionof Borrower. If' the total of the payments made by Borrower
for ttem (a), (b), or (¢) i insulficient to pay the item when due, tén Borrower shall pay to Lender any amount necessary (o
make up the deficicney on or before the date the item becomes duc,

As used in this Security Instrument, “Secretary” means the Seerstury of Housing and Urban Developinent or his or
her designee, Inany year in which the Lender must pay 2 mortgage insurenee premium to the Seeretary (or any year in
which such premium would have been required if the Lender stif] held the Seearity Instrament), cach monthly payment
shall also include either: (1) an installment of the annual mortgage insurance_premium to be paid by Lender to the
Secretary, or (i) o monthly charge instead of a mortgage insurance premium if this Seeurity Instrument is held by the
Sceretury. Each monthly installment of the mortgage insurance premium shall be ip an émount sufficient to accumulate
the full annual mortgage insurance premium with Lender one month prior to the date the fullannual morigage insusance
premium is due la the Secretary, o if this Security Instrument is hedd by the Seeretary, cach 1nopthty charge shudl be inan
amount equal to one-twelfth of one-hall percent of the outstanding principal balance due on the Mot

If Borrower (enders to Lender the ‘sl payment of all sums secured by this Seeurity Instrument, BCtrower's account
shall be credited with the balance reriaining for all installments for items (a), (b), and (¢) and any mortgage insurance
premium installment that Lender has not become obligated to pay (o the Secretary, and Lender shall promptly refund any
exeess funds to Borrowcer, Immediately prior to a foreclosure sale of the Property orits acquisition by Lender, Bortower’s
account shall be credited with any balance remaining for all installments for items (a), (b}, and (c).

3. Appiication of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance prcmmm to be pmd by Lender to the Seeretary or to the monthly charge by the
Sceretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance prcmiums, as required; ,

Third, to inicrest due under the Note;

Fourth to amortization of the principal of the Nole;

Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Huzard Insurance. Borrower shall § msun, uf lmpﬁwu{wnh on'the, l'mpt.rtv, whether
now in existencd ar subsequently erceted, agaltist ny hnmrda, casilties, and conlingencies, including fire, for whu.h
‘Lender requires ifsttrance’ This insursnice shilll be malntuined in the amotinls and for the perods.thil Lenger, reguires.
Botrowur shall alse insure afl improvements on the Property, whether now in existence or nub-».quunll y erected, against
loss by floods to the extent required by the Secretury, All insurance shall be sartied with companies upproved by Lender,
The insurance policies and any renewals shinll be hield by Lénder and shafl inctude loss puyuhlu clauses in favor of, and in
a form aceeptable to, Lender. T :

In the event of loss, Borrower shall give Lender immediate; notice by mail. Lender may make prool of loss if nol
made ptomptly by Borrower, Each insuraniee compuny ¢oneerned is herehy authorized and directed (0 make payment for
such foss directly to Lender, instead of (o Bomrower, und to Lender joinly. All oruny part of the ibsurance proceeds moy
e applicil by Lender, al its option, cither )16 the rechiction ul the indebtedness under the Note and this Security
Instrument, tiest o any delinguent amaunts applicd in the order in parngruph 3, and then 1o prepayment of principul, or
() 10 the restoration or repait of the damaged Property. Any spplication of the procecds 1o the,principal shall not extend
ot postpone the duedate of the monthly payments which ate reterred to in paragraph 2, or chunge the amount of sieh
Ppuyments. Any caeess insuranee, proceeds, over an ymoynt requited 4o pay, all outstanding mdubu.dnm under the Nofe
mul ihis Security, lnstiment shalt be paid ln theentity legillyentitled thereto, :

In the evént of foredosine ui this Su.uniy lnstrumc.m ar ether transfer af tite to llu. Pruputy thul c.xnm,mshw the
indebtedness, all right, tite and izterest of Borrowur inandto m.sunmcu policies in foree shafl puss to the purchaser,

5. Oceupancy, Prcservation, Mnintenance and Protection of the Pmparty, Bormwer $ Lonn Application;
Leaseholds. Borrowet shull oceupy, cstalish, and use the Property us Borrower's principal residence within sixty duys
after the excention of this Securily Insirument and. shall continue (o oecupy. the Property as. Borrower's: principal
residence for al feast one year after the daty of cecupancy, uniess the.Seerelary determines this requirement will cause
unichie hardship for Botrower, or unless oxlcnua’.n;, circumstances cxist which ore ht,yond Borrower's control, Borrower
shall notify Lender of any extenuating circumsanees, Borrower shall- not. commit: waste or. desiroy, dumage or
uub\lzmtlully change the Property or allow the Prope:iy-lo deteriorate, reasonnble wear and tear oxcepted. Lender may
inspect the Properly if the Property is vacant or abandoned or the loan is in dofault, Lender may:take rensonublis setion to
protect and preserve such vacant or ubandoned Property. Borrower shall nlso be in defaul! il Borrower, during the loan
upplication process, gave materially false of inuccurate informeion or statements to Lender (or failed to provide Lender
with uny muterisl informntion) in conneetion-with the Joan evidenced by the Note, including, but -not limited to,
tepresentations concerning Bortower's occupancy of the:Property asa orincipat residence. If this Secuirity Instrument is
on s lenschold, Borrower shall comply. with the provisions of the lease. Jf Bortower ucqmrc:. feo hliu (o the Pmpu!y. the
!cml\old ancl iec., title shall not be mt..rgt.d un[tse, Lcndu ugm..s lo lhe m:.rgv' nwri ung

6. Charges to Bormwer and Pmtection ol’ Lender s nghts in t’ ® Property. Bormwur r.hall puy all
governmental or municipal charges, fines and impositions that are-not included in rasegraph 2. Borrower shall'puy these
obligations on time ditectly to the entity which is owed the payment. If failute lo jry vould adversely ‘affect Lender's
interest in the Prupurty, upnn Ltnd:.r S rnqm.st Bcrmwc.r :,hull pmmptiy lnmtah o] ‘mjur ru.upt'a w*dmclng these
puymenls :

i Bomaw;r fuils to maka. l!wsu paymcntq or thc paymcnt% uqmrcd by paragmph 2 or ﬁAl' ) pcrtorm any-other
covenanis and-agreements contained in this Securily Instrument, or there is o legal procecding <pat may significanitly
atfect Lender’s rights inithe: Froperty (such-as a: pro«.c.edmg in- bankruptey, for condemnation or 15 ¢nforce laws or
‘regulations), then Lender may do and pay whatever i 15 necessary (o protect the value of the Property and Lendet’s rights
m thu Propcrty :ncludmg paymunt of lamx hnzard msumnm. and ulhz,r item:s mentlom:d in pumg,mph 2 B

Any amoums d:sbnrsz.d by Lcndcr \mdu lh)s paragmph shal! becomc an nddttmna! dc.bl of Borroweér and be secored
by this Security Instrutnent. These amourits shull'blar inteeest from the date of dlsburscmcm ot the Notc ratc and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The pmccuis of aniy awrd or cliini for dumages, difect or LOI’!S&.qu{.nlIhl in cotinéction with any
‘condemnation’ or othet taking of ariy patt’of the Property, or fot conveyance'in place of condemnation, dre hetchy
assighed and shall be paid to Lender to the exténtof the full amount of the indebtedniess that remains ‘unpaid under the
Note and this Security Instrument.‘Lénder shall apply siith proceeds to the reduction of the indebtedness under the Note
-and this'Sechrily Ihstrumént‘first to atiy dchnqucnt amounts applicd in'the ofder prov1dcd in’ paragraph 3, and thien to
‘prepaymeiil of principal. ‘Any apphcahan of the procecds w the prmcipﬂ] shall nut extetd or ‘posipone thp duL daté of
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the monthly payments, which are refetsed to in paragraph 2, or change the amount of such payments. Any exeess
preceeds aver an amount required lo pay all outstanding indebiedness under the Note and this Secusity Instruthent shall
be paidd 10 the entity legelly entitied thereto.

8, Fees. Lender may colleet fees and eharges authorized by the Sceretary,
9. Grounds for Acceleration of Debt.

(1) Default. Lender may, except as limited by regulations issued by the Seerctary in (he case of puyment
defaults, require immediate payment in full of all sums secured by this Sceurity Instrument il
(i) Borrower defoults by fuifing to pay in full uny monthly payment required by this Security Instrusaent prior
to oron the due date of the hext monthly payment, or
(i) Borrawer defunlts by failing, for a period of thirty days, to perform any other oblipations contained in this
Seeurity Instrument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of
the Secreliiry; tuguise immediate payment in full of alf sums seetred by this Security Instrumentif:
(i) All or piarl o the Property, or a beneliciul interest in a trust owning all or part of the Property, is sold or
otherwise transfetied (other than by devise or deseent) by the Borrower, and
(it) The Property iz ni® occupied by the purchaser or grantee as his oy her principal residence, or the purchaser
or grantee does so Ocruny the Property but his or her eredit has not been approved in accordance with the
requirements of the Secretsey.

(c) No Waiver. Il circumstances oocur that would permit Lender to require immuediale payment in fufl, bug
Lender does hot require such payments, Lender does not waive its rights with respeet to subseguent events,

(d) Regulutions of HUD Secretary. 1 wapy circumstances regulations issued by the Sceretary will fimit
Lender's rights in the case of payment derri!is to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acecicration or foreclosure if not permitted by regulations of the
Secretary,

(¢) Mortgage Not Insured, Borrower agrees that shoutd4bis Seeurity Instument and the Note seeared thereby
not be eligible for insurance under the National Housing /el within 60 days from the date hereof, Lender may, at
its option und notwithstanding anything in paragraph 9, requiresmmediate payment in full of all sums seeured by
this Seeurily Instrument. A written statemen of any suthotized apent of the Sceretary dated subsequent to 60
days from the date hereof, declining (o insure this Security Instrument.and the Note sceured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the 1nirzaing, this option may not be exercised
by Lender when the unavailability of insurance is solely due to Lender’s fatlure to remil s mortgage insurshee
premium o the Secretary,

10. Reinstatement. Borrower has  right to be reinstated if Lender has required imeiedizte payment in full because
of Borrowet’s failure o pay an amount due under the Note or this Seeurity Instrument. This rieht applies cven after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shali tead#.in a lump susm all
amounts required to bring Borrower's account current including, to the extent they are obligations of Rorrower under this
Sceurity Instrument, foreclosure costs and reasonable and customary attomeys' fees and expenses nrenetly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obiigations that it
sccures shall remain in effect as if Lender had not required immediate payment in full. Howeves, Lender is not required
1o permil reinstatement if: (i) Lender has aceepted reinsiatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreelosure proceeding, (ii) reinstatement will
preclude foreciosure on different grounds in the future, or (ili) reinstatement will adversety affect the priority of the lien
created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payrment or
modification of amortization of the suts seeured by this Securily Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend lime for
payment or otherwise modify amortization of the sums sccured by this Security Instrument by reason of any demand
tade by the original Borrower or Borrower’s suceessors in interest. Any forbeatance by Lender in exercising any right
or remedy shall not be a watver of or preclude the exereise of any right or remedy.
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12, Suicdessors und Assigns Bounds Jalnt and Several Liabflity; Co-Signérs, The covenunts and agreements of
this Security Instrument shall bind wnd benefit the successors and assigns of Lender and Borrower, suhjee! to the
provisions of purgraph 9.b. Borrower’s covenants and agreements shall be joint und several, Any Borrower whe co-signs
this Sveutity Instrument bit does not execute the Note: {a) s co-sighing this Sceurity Instrument only to mortguge, grant
and convey that Borrower's interest in the Property under the terms of this Sceurtty fnstrument; (b) is not personally
oblignied to pay the sums sccured by this Security Instroment; and (¢) agrees that Lender and any other Borrower may
pgree to extend, madify, forbear or make ony accommodalions with regard to the termis of this Sceunty Instrument or the
Note without that Borrower's consent,

13, Natices. Any notice to Borrower provided for in this Security Instrumenl shall be given by delivering it or by
rniling 3t by first class mail unless applicable law requires use of another method. The notiee shafl be dirceted 10 the
Property Address or any other midress Borrower designates by notice to Lender, Any notice to Lender shail be given by
fitst class mail to Lender's address stated herein or any address Lender designates by notice lo Borrower. Any notice
provided lor in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when givett as
provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which'the Property is located. In the event that any provision of clause of this Security Instrument o the
Note conflicts with appiiczole law, such confliel shall not affect other provisions of this Security Instrument or the Note
which can be given effect wirivut the conflicting provision, Tao this end the provisions of this Security Instrument and the
Noteare declored tobeseverabie

" 15.Borrower’s Copy. Borro¥vef shall be given onie eonforted copy of this Séeurity. Instroment.

16, Assignment of Rents, Borrowerdncanditionally assigns and transfers to Lender all the rents und revenuies of the
Propetty. Barrower.athorizes Lemder or Lender's agents tocollect the rents and revenues and horeby directs cach tenant
of the: Property to pay the tents to Lendet sr-isnder's agenis,. However, priot o Lender’s notice to Borrower of
Borrower's breach of any covenant or agreementirrihe Security Instrument, Bosrower ghall colleet ind reeeive slf rents
and reventies of the Property as trustee for the benefi-of Lender and Borrower, This ussignment of rents constithtes nn
absolute assignmen! and not an assignment {or additiona seenrity only,

If Lender gives notice of breach 1o Botrower: () all 1ents received by Borrower shall be held by Borrower as trustee
for benefit of Lender anly, to be applied to the sums seeurcd oy, the Sceurity Instrument; (h) Lender shall be.enfitled to
colléet ind receive dll of the renls ol} the Propetty; and (¢) enchi<etiant of the Praperty shall pay all rents dae and unpaid to
Lender or Lender's agent on Lendet’s written demand to the tenais. o~ S o

Borrowet has not exceuted any prior assignment of the rents el has not and will not perform sny uct that wouid
prevent Lender from exercising its rights under this paragraph 16
- Lender shall not be requiréd 1o énter upon, tizlfd-i:bmrol of or maintaip e, Propetly before or after giving notice of
breach to Borrower. However, Lender or o judicilly appointed receiver tay ¢5 so ot shy lime there is a breach; Any
application of reals shall not cure or waive any defuult or invalidate any other rigiatUor remedy of Lender. This assighment
al rents of the Property shall terminate when the debt secured by the Sccurity Instramcutis paid in full, :

NON-UNJEORM COVENANTS, Borrower and Lender further covenant and agree as folicws:

17, Foreclosure Procedure. If Lender requires immedinte payment in full under varagraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitied to coliert »% =xpenses incurred
'In pursuing the remedies provided in this paragraph 17, including, but not limited to, rensozrile attorneys’ fees
and costs of title evidence, N o

Vo .
(RN SR |

18. Release. Upon payment of all sums sceured by this Security Instrument, Lender shall release this Security
Instramernt without charge to Botrower. Borrawetishall- pay. any recordation costs, c
‘ AN L S T e AV Gl

19, Waiver of Homestead. Botrower waives all right of homestesd exemption in the Properly.
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20. Riders to this Security Pastrument. If one or more ridess arc executed by Borrower and reeorded together with
this Security Instrument, the coveriants of cach such rider shell be incorporated into and shall amend and supplement the
covenants and agreements of thits Sceurity Instroment us il the rider(s) were a part of this Security Instrament [Check

upplicable box(es)]
Condominium Rider ™ I Gtaduated Payment Rider 1 XTOther [Specity)
{_J Planncd Unit Development Rider [ | Growing ity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borsower accepls and agrees 10 the terms contained in this Sceurily Instrument and in any
rider(s) exceuted by Borrower and recorded withiil. .
Witnesses:

(}QHM N Uﬂl Nt |
W /j/[ &m ){ CHRIS'IL’ NA ZETAYA B‘u(:::i)r

{Scal} (Scal)

-Borrawer -Borrower

(Scal)

-Borrower

STATE OFILLINOIS, County ss:

/e b
I, Fo by ika ) Mefones -, a Nolary Public in and for said county and siate do hereby
certify that CARLOS R, ZELAYA AND CHRISTINA E. ZELAYA /%ﬂw% o, w',-C&,,

. , personally known to me to be the same person(s) whose
name(s) subscribed lothe foregoing instrument, appeared before me this day in person, and acknowledged that ~e. é
The ¥ signed ond delivered the suid instrumentas . THEIR free and voluntary act, for the uses and purpbses

therein set forth, Kﬂ\
-&1/ , / f‘ g oL/

Given under my hand and official seal, this
o Lo ctﬂw&\ﬂ T )
2 Mfled Publlc

My Commission Expires:

Thaslnalrum«.m wasprepared by:  LAURIE A, MAYBRON
@4“151.} z212) Page 6 ol 8
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ADJUSTABLE RATE RIDER - LFADR

I‘HISADJUSTABLE RA’I‘E RIDER is mndc this - o 24'I'H day of

MAY 11994 ,dndis mmrporalcd mtn uml shall be deemed to ummcl and

supplement the Mortgage, Deed ul Trust or Seeurity Deed (“Seeurity instrument”) of the sume date given

by the undersigned (" Bortowet") to sceure Borrower's Note ("Note™) to BANK UNITED OF TEXAS
a rsn 13200 BOU’!‘HWEST FREEWAY, #2000 HOUSTON, TEXAS 77027

- r;.flh" "Lundu S of lhu sumc dulM nml u)yt.rmg lhc., pmp«.rty dcs.c.ntn.d in 1hc Su.unly Inhlmmcnt uml ch.ulul
‘ 628 A}"WAR.D AV!‘.NUE, BTREAHWOOD, ILLINOIS 60107 IR

[Prope my Addrus.-.]

THE NOTE CuNTAlNS PROV]SIONS ALLOWING FOR CHANGES IN 'I‘IIE
INTEREST RATE /N3 THE MONTHLY PAYMENT. THE NOTE LIMITS TRE
AMOUNT THE BORKOWEIR'S INTEREST RATE CAN CHANGE AT ANY ONE
TIMEANDTHEMAXMUMRATETHEBORROWERMUST PAY. .

; ADDlTlDNAL LOVENANTS ln arid lion ln thu covmanls and u;,n.cmcnts mudc in Lhe Su.unty
- ln-.trumml Borrow::r and Lendut fntthur covel ant nnd ngrw as tollum '

St INTERESTRATE AND MON’!‘BLY PAYME!\T o,‘IANGES

' (A)ChangeDate * - 7 R

“The intefest taté may 'change on the "irst day of ~ OCTOBER  , 1995 and on that day
nf cach “.uc.(.ct,dmg year, “Chungu Date” means eachi datc on‘waich the interest rale cculd L])ﬂnt,h;

(B) The Index S '

Beginning with the first Change Date, the interest rate will bebaszd on an lndux ”[nd»x means thc
weekly average yield on United States Treasury Seeurities adjusted toa constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the riost recent Index figure available
. "3 days before the Change Date. If the Index (us defined above) is no longer uvalable, Lender will use as a

- new Index any index’ preseribed by theTSez.rclnry As used in this Rider, “Secrctary means the Secretary of

Housing and Urban Devz.lopmmt or his ot het dcmgmc * Lender will give Borrower nolice of the new
o Iﬂd&x '

Before each Cha.ngo Daic, Lender will calculate nnew mtt.rwt rate by adding a margin of
TWO AND ONE-HALF percentage point(s) { *2.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date,

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five pereentage points (5.0%) hrghu- or lowcr
than the initial interest rate, _
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will enfeulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full af the maturity
date at the new interest rate through substantially equal payments. In making such caleulation, Lender will
use the unpaid principal balance which would be owed on'the Change Date if there had been no default in
payment on the Note, reduced by the smount of any prepayments to principal. The result of this cateulation
will be the amount of the new monthly puyment of principal and interest.

(F) Notlce of Chonges

Lender will give notice (o Borrower of any chunge in the interest rate and montbly payment amount,
The notice must he given at feast 25 days before the new monthly payment amount is due, and must set forth
(i) the dat=.of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly poymeni amount, (vi) the Current Index and the date it was published, (vii) the method of
calculaling th= change in monthly payment amount, and (viii) any other information which may be required
by law from limedotime,

(G) Effective Dut2 of Changes

A new interest rate ealculated in accordanee with parsgraphs (C) and (D) of this Rider will become
clfeetive on the Change Daie. Borrower shall make o payment in the new monthly amount beginning on the
first payment date which occuss al least 25 days after Lender has given Borrower the notice of changes
required by paragraplt (F) of ilis Rider. Borrower shall have no obli gation o pay any increase in the monthly
payment amount caleulated in acerrdunce with paragraph (E) of this Rider for uny payment date occurring
less than 25 days after Lender has piven the required notice. If the monthly payment amount caleulated in
accordance with paragraph (E) of this Rider decreased, but Lender failed (o give timely notice of the
decrease and Borrower made any month!y. peyment amounts exceeding the payment amount which should
have been stated in a timely notice, then Bomawer has the option to cither (i) demand the return to Borrower
of any excess payment, with inlerest thereon at (e Note rate (2 rate equal to the interest rate which should
have been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Nole
rale, be applied ns payment of principal. Lender’s chlisation to retum any excess payment with interest on
demand is not assignable even if the Note is otherwise ussigiaed before the demand for retumn is made.

BY SIGNING BELOW, Borrower aceepts and agrees fo-the terms and covenants contained in this
Adjuslable Rate Rider.

sety A U R (Scal)

-Borrower ! PR YA -Borrower
- 4
(Seal) % 4 (Seal)

-Borrower ~ CHRISTINA E. ZELAYA Borrower
[Space Below This Line Reserved for Acknowledgment]
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