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T}ﬂSMORTGAGE("Sccmt,mstrumcnt')x,sglvcn on, . MAY 19, 1994 . The Morigagor is
~ HECTOR CRUZ ., AND LUCIA CRUZ , HUSBAND AND WIFE.

which is organized and existing under the laws of - THE UN/TED STATES . ;and whose

addressis 3200 SOUTHWEST FREEWAY, #2000, ICOSTON, TEXAS 77027

(“Leztr”). Barrower owes Lender the principal sum of

. SEVENTY SEVEN THOUSAND FOUR HUNDRED FPIFTY POUR AND 006/100

Dollars (U:S.§ . ***77,454.00 .). This debt isievidenced by Borrowyi's note dated the same date as this Seeurity
Instrument {"Note”),.which provides for. monihly payments, with the full debt, {fnot paid carlier, due and payable on
JUNE 01, 2024 - - . This Security Instrument secures to Lerter: (a) the repayment of the debt
evidenced by the Note, with interest, and.al} renewals, extensions and modifications; {t7 the payment of al! other sums,
with intetest, advanced under paragraph 6 to protect the sccutily of this Szeusity Instrument; and (c)
ithe performance of ‘Borrawer's .covenants and agrecments under this Security Instrurient and the Note, For this
putpose, Borrower does heéreby. mortgoge, grant and convey to Lender the following deseribid property localed in
COOK County, Iimois:
LOT 55 IN MURDOCK'S GARFIELD BOULEVARD SUBDIVISION OF THE Wasv
‘HALF OF THE EAST HALF OF THE NORTHEAST QUARTER OF THE NORTHWEST
QUARTER: OF; SECTIN 13, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THIRD
'PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. -

P.I.N. #19-13-114-025

94495495

0

which has the addressof 5628 SOUTH MOZART STREET, CHICAGO o 5 hd [Slrcl:l,l Cityl,
Rlinois ‘ 60629 [Zip Code) (“Property Address"); /3
m-anm.) {21z FEA Niinois Mortgage - 4/92 ' L ' L
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TOGETHER WITH wil the improvemenls pow ot bereofler erectd .on lhc pmpen cand all mmmm:-,:mgam , g
spItznsnces, fents, tovaltics, mineral, of! and gas rights and profits, water fights and \tm.k and al} fixtures now or
hereafter 2 part of th.'mwzﬁ\ Al "cpiaecmmlsand additions shall also be coveted by this Security Instrument. All of Uu.

foregomg lsnfored 10in this Secunity Instrument as the **Property.” J

BORROWER COVENANTS that Borrowcr is lawfully seised of the estate hereby conveyed and has the tight (o
montgage, grant and convey the Property and thut the Property ds ;m;m.pmh;.r;d, jexcept for encumbrances of secotd.
Battower warrants and will defend generally the title (¢ the Property' by it claims and demands, subject to any
encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Botrower shail pay when due the principal of, and interest on,

the debt evidenced by the Note and Jate charges duc underthe Notc

2. Monthly Payments of Taxes, Insu rance and Other Charges. Borrower shall include in cach monthly payment,
together with the prncipal and interest as set forth in the Note and any late charges, an installment of any (a) (axes and
special assessments Yevied or to be levied against the Property, (b) leuschold payments or ground rents on the Property,
and (c) premiums for fnsiitance required by paragraph 4,

Each monthly instalinicn! for ilems (a), (B), and (¢) shall equal one-twelfth of the annug! amounts, us reasonubly
estimated by Lender, plus ar’apount sufficient fo maintain an additional bulance of not more than one-sixth ol the
estimnted amounts. The full winwval-umount for each jtem shall be accumulated by Lender within a period ending one
manth before un item would become délinquent, Lender shall hold the amounts collected in trust to pay items (a), (b), and
{¢) before they become delinquent.

If at any time the total of the payments kel by Lender for items (g), (b), and (¢), topether with the future monthly

payments for such items payable to Lender piisrie (he due dates of such items, exceeds by more than one-sixth the

estimated amount of payments required to pay suciiiwims when due, and if payments on the Note are current, then Lender
shudl either refund the excess aver one-sixth of the estimates payments or credit the excess over one-sixth of the estimated
puyracnis (o subwquml payments by Borrower, at the op ion of Borrawer, If the total of the payments made by Borrower

foritem (a), (b), 0r (¢) 18 insulTicient to pay the item when duc, then Borrower shal pay to Lender any amount necessary to -

make up the deficiency on orbefore the date the item becomes die,

As used in (his Sccurity Instrument, “Seerelury” means the Seerctiry of Rousing and Urban Developtent or his or
her designee, In any yeur in which the I_,Lndur must pay o morigage msurapse premium Lo the Sceretary (or any year in
which such premium. would have been required if the Lender still: held the Security Instrument}, each monthly payment
shall also include cither: () an instalimenl of the annual mortgage insurancs premium to be paid by Lender to (he
Sceretaty, or (1) 8 monthly charge instead of a mortgage insurance premium i this Security Instrument is held by the
Seeretary, Bach monthly installment of the morigage insurance premium shall be in /o amount sufficient to accamulate
the full annual mortgage insurance premium with Lender one month priot lo the date the fUll annual mortgage inserance
premium is due W the Secretary, orif this Security Instrument is held by the Secretary, vach rionthly charge shall be inan
amaiunt equal to one-twelfth of ane-helf pereent of the outstanding principal balance due on the Mot

If Borrower tenders to Lender the full payment of all sums seeured by this Security Instroment, Borrowet’s aceount
shall be credited with the balance remaining for all installments for items (a), (b), and (¢) and any moitgage insutance
presmium instailment that Lender has not become obligated to pay to the Secretaty, and Lender shall pramptly refund uny
exeess funds to Borrower, Immediately prior to s foreclosure sale of the Property ot its acquisition by Lender, Borrower's
account shall be credited with any balance remaining for all installments for items (a), (b), and (c)

3 Applicatlon ol‘ Payments. All payments under paragraphs 1 and 2 shall be .:pplu,d by Lender as follows:

First, lo the morl;,ag,c insuranci pn.rmum to be pzud by Lender to the Sceretasy or (o the monthly charge by the
Scerctary instead of the monthly mortgage insurance premium;

Sccond, 1o any taxes, special assessments, Ieaschold payments or ground rents, and fire, flood und other hazard
insurance prcmlums‘ as required, :

Third, to interest due under the Nok,,

Fourth, to amortization of the principal of the Note;

Fifth, lolate charges due under the Note.

o
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4, Fire, Flood pnd Gther Hurard Imimmsne. Bomrows shull, wsuse all UH(_)I‘UUL!I}{JH& un thie Property, whsher
now in existence or subsequently erecled, against nny huzards, casualtics, and contrgericies, indiudlag G, fue which
Lender requires insurance, ‘This insurmice shull be mointained in the amounts and for the periods that Lender SEQUITES,
Borrower shall also insure all impravements on die Property, whether now in existence or subsequently erecled, against
lass by floods o the extent tejuired hy the Sccretary, All insurance shall be carried with companies appraved by Lender.
- The insurance policios and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form accepiuble to, Lender,

1 G event of loss, Borrower shall glve Lender immediate notice by mail. Lender may make proof of loss if not
- fnade prompily by 1 Borrowc.r ‘Each instrance company concemned is hereby authorized and directed to make payment for
such Joss direetly to Lender, instead of to Botrowet and to Lender jointly, All or uny part of the insurance proceeds may
“be applied by Lender, at its option, either (a) to-{hie reduction of the indebtedness under the Nate and (his Security
Instrument, first 1o any delinguent amounts applied in the ordar in paragraph 3, and then to pn.paymunt ol prineipal, or
(b to' the restoration or repair of the damaged Property. Any application of the pmcu.ds to the principal shall not extend
or postpane the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
 payments, Any eigess insurance proceeds over,an amount required to pay all outstanding indebledness under the Note
“and this Security Instiament shall be paid ta the Lﬂllly legally entitled Lhereto,.

I the event of fort--<0furc of this Swunty lnstrumcnl or otln.r lmnsft.r of tille to the Property that extinguishes the
_indebtedness, all right, title (nd mtcra-;t of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservatior., .daintenance and Protecuon of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, vstablish, and use the Property as Borrower’s principal residence within sixty days
after the exccution of this Security Listument: and shall conlinue to accupy the Properly as Borrower's principal
residence for ot least one year after, the dae of, pecupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or uniess extenvating circumstances exisl which are beyond Borrower’s control. Borrower
shall ;notify Lender of any extenuating. circomstances, Borrower shall. nol commit waste or destroy, damage or
substanhally change the Property or allow the Pronarty o deteriorate, reasonable wear and tear exeepted. Lender may
inspeet.the Propetty if the Property is vacant or abandoned ar the loan is in default, Lender may take reasonable action (o
‘protect and preserve such vacant or abandoned P operty Barrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate infurstion or statements lo Lender {or failed to provide Lender
with eny. material information) in connection. with the loai cvidenced by the Note, including, but not limited 1o,
representations concerning Borrower’s occupancy of the Properiy as e principal residence, If this Scevrily Instrument is
on u {easehold, Borrower shall comply, with:the provisions of the leas<. If Borrower sequites fee title to the Property, the

. lcaschold and fee title shall not be merged unless Lcndcr agrecs to the ricrger in wri lmg

, 6 Charges 1o, Borrower and Protection of Lender s ‘Rights i ine Property. Borrower shall pay all
govcmmental or.municipal charges, fines and i impositions that are not included. it paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the puyment, If failure (0 4y would adversely affect Lender’s
intcrest in the Propcrty, upon Lcndur s rcqucst Bormwa.r shall promptly furnish (o “Lender receipls evidencing these

: payments ‘ . :

a1 Burmwcr fmls to rnake Lhwe payments or. thc paymcnls rbqum.d by paragraph 2, or ipliz 1o perform any other
covmants and agreements contained in this Secutity Instrument, or there is a legal procwdm tiat may significantly
“affect Lender’s rights in the Property- (such as a proceeding in bankruptey, for condemnation ¢r te enf‘orcc laws or
rogulatmns), then Lender may do and pay whatever is necessaty to protect the value of the Property and Lender’s rights
in the Prapurty, mc]udmg paymcnt of taxes, hamrd insurance and othet items mentioned in paragraph 2.

Any ﬂ.rnounts dlelIl‘bcd by Lcnder undu thls paragrnph shall become an udditional debt of Borrower and be secured
:by this Security Instrament. These amounts shall bear inlercst from the date of disbursement, at the Note rate, and al the
option of Lender, shall be immediately due and payable,

.7, Condemaation. The proceeds of any award or claim for damages, dircet o consequential, in'conncetion with any
-c.ondemnanon or other taking of any part of the Propetty, or for conveyance in place of condemnation, arc hereby
assighued and shall be paid to Lender to the ‘extent of the full amount of the indebtedness that remains unpaid undet the
‘Noteand this Security Instrument. Lender shall apply such’ proceeds to the reduction of the indebtedness under the Note
and:this Security Instrument, first-to any delinduent amounts applied in the order provided in paragraph 3,and then to -
'--prepayment of principal.:Any application of the procecds to thc pnnmpal shall not extend or postpone the due date of

‘ @49"!"' B Page3af8 initinis: / C
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the monthly p‘wmt.nl:,, which are refermed o im m:mgm;ih <o dhumyge e Lot of :a.nJ:a Py, AnY ek
proveeds ovel s semivzt requared to pay Il cuistanding indelitedness under the Note and this Secarity Instrament shafl -
he pand to the entity legally entitied thereto

8. Fees, Lender may collect fees and charges authorized by the Secretary,
9, Grounds for Acceleration of Debt,

(2) Default, Lender may, cxcept as limited by regulations issued by the Secrelary in the case of payrien]
defaults, require immediate payment in full of all sums secured by this Seeurily Instrument if:
(i) Burrnwur defaulls hy fuiling fo pay in full any monthly puyment required by this Seeurity Instramnt prior
ta of on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obli galions contained in this
Security Instrument,

(b} Snle Without Credit Approval. Lender shal), if permitied by applicable law and with the prior approval of
the Seeretary, réguire immediate payment in full of all sums seeured by this Security Instrument if:
(i) All or pazc of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
olherwise (ranseried (olhc.r thun by devisé ot descent) by the Borrower, and
{ii) The Property s ne? oveupied by the purchaser or grantee as his or hcr principal residence, or the purchuscr
o granice does so Getupy the Property but his or her credit has not been appmw.d in accordanu with the
rc,qum,mun!e of the Secretary,

(c) No Waiver. II" circumstanies pevar that would permit Lender fo require immediale payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events.

(d) Regulations of HUD Secretary. In nany cireumstanees regulations issued by the Secretary will limit
Lender’s rights in the case of paymenl def2Giis to require immediate payment in full and foreclose if not paid,
This Sceunty Instnument does not authorize acecicration or foreclosure lf not pormllh d by regulations of the
Secretary.

{e) Mortgnge Not Insured. Borrower agrees that sholld this Sccurity Instrument and the Note secured thereby
not be eligikle for insurance under the Nutional Housing act within 60 days froin the date hereof, Lendermay, et
its aption and notwithstanding unything in paragraph 8, require immediute payment in full of all sums secured by
this Seeurity Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60
days from the date hereof, declining to insure this Security Instrament-and the Note secured thereby, shall be
deemed conclusive proof of such incligibilily, Notwithslanding the forcgning, this option may not be exescised
hy Lender when the unavailubility of insurance js solelv due to Lender's {ailure to remit a moﬂgugc insurance
premium lathe Sq.x.rc.tury

10. Reinstatement. Borrower has a right to bu reinstated if Lender has requited immediais paymcnt in full because
of Borrower's fajlure ta pay an umount due under the Note or this Security Instrument. This right applies even after
foreclosure praceedings are instituted, To-reinstate the Security Instrument, Botrower shall éncier in [ump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations s Corrower under this
Sceurily Inslrument, foreclosure costs and reasonuhle and customary altomneys® fees and expenses-properly associated
with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remuin in effect as if Lender had not ruqmn,d immediate payment in full. However, Lender is not required
o permit reinstatement ift (i) Lender has aceepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of s cusrent foseclosure proceeding, (i) reinstatement will
preclude foreclosure on difierent grounds in the future, or (i) reinstatement will adversely affect the pnomy of !hc lien
created by this Security Instrument. :

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any suecessor in
inerest of Borrower shail nol operate to release the Jiability of the original Borrewer or Borrower’s suceessor in inlerest,
Lender shall not be required to commence proceedings against any suceessor. in inietest or refuse. 1o extend time. for
payment ot otherwise modify amortization ol the suts sceured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in intercst. Any furbearance by Lender in exercising any right
or temnedy shall not be a waiver of or preclude the excreise of any right or remedy.
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=713 Suecersors and Assigns Bound; Joind and Sevedal Edahitity; Co-Sigaers. The covenunty and. ggrezment:. o
this Security Instrotment shufl bind and iuuuuﬁt Ihe tasceessors and asaigns of Lemder andi Borrower, subjeet (o the
provisions of paragraph 9.b. Borrower's cavenants and agtééments shall be jointand several. Any Borrower who co-signs
this Security Instrument but does nat execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's intetest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agrec to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shali be directed to the
Property Address or andv other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

. first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice

ptovidéd for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing f.aw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in whiclt th Property is located. In the event that any provision or clause of this Sccurily Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisians of this Sccurity Instrument or the Note
which can be given effect wrttiout the conflicting provision. To this end the provisions of this Security Instrument and the

Nate are declated to be sevetable. .

ep e o

R 2 Borrower’s Copy. Borzz wcfs}inl] be given oné donforrncd copy of this Security Insirament.

16, Assignment of Rents. Borrowe: unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lepder or Leader's agents to collect the rents and revenues and hereby dircets cach ivnant
of .the Property;to:pay the rents to Lender-or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant of agreemeat st the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the bene{1t of Lender and Borrower. This assignment of rents constitutes an
absolute assighment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rent: received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, lo be applied to the sums securwd Gy the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (¢) each tmiant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand tothe tenaii, -

Botrower has not executed any prior assignment of the rents 27 has not and will not perform any act that would
prevent Lender from excreising its nghisunder this paragraph 16.

. Lender shall not be reguired to enter upan, take control of of maintair: the Property before or after giving nolice of

“breach to Borrowes. However, Lender or a judicially appointed receiver inay 2o so at any time Lhere is a breach. Any

application of rents shall not cure or waive any default or invalidate any other itohtor remedy of Lender. This assignment

_of rents of the Property shall terminate when the debt secured by the Security Instiuraeriis paid in full.

' NON-UNIFORM COVENANTS. Bor;c;ivé.r and téﬁdcr further covenant and agree as foJows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under pazagraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shail be entitled 1o colleit Liiexpenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasrashle attorneys’ fees

end costs of title evidence,

18. Release. Upon puymént of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withaut charge to Borrower, Borrower shall pay any recordation costs.

19, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

- - _ ‘ oLk .' "_.\1:.‘,‘ o ) (/" .
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20. Riders to this Securicy Tnstrument. If one or more riders are executed by Borrower and recorded (ogether with 5
this Sceurity Instrument, the ecvenpnts of each such rider shall be incorporated into and shall amend and supplement the -
covenants anid ugreements of tns Seeurity Instrament os if the rider(s) were a part of this Security Instrument. [Check )
applicable box{es)] |

Condaminitm Rider L Graduated Payment Rider X] Other {8
() Planned Unit Development Rider ' Growing Equity Rider ADJUST! RP*TE R-[DER

BY SIGNING BELOW, Borrower aceepls and agrees o ihe terms contained in this Security Instrument and in any

rider(s) Lxu.ula.anrnwu and recorgded withit,
Witnesses: V W L
o o L (S

HELJ.OR "QUZ . ~Borrower
,J oY ] 7 ‘

il ey () B
LUCTA CRUZ Za - “Borrower &

(Seal) ) | \ . __(Seal)

-Borrower . - -Borrower

.
STATEORILLINOIS, [ b0¥ County ss:

1, \J\/‘“ eMige A Wb NTAL /o

, & Notaty Public in and for said county and state do hcm‘ﬁy ‘
certifvthat  HECTOR CRUZ AND LUCIA CRUZ

, personally known to me to be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that

Notary Poblic, State of innis 3
3 My Commission Expires 6/17/56 % Natary Public

8 The ¥ signed and delivered the said instrument s THEIR free and voluntary act, for the uses and purposes
m therein set forth, }‘ M { 190y
N Given under my hand affi% I (4™ du}’ of AV '
5 g A AL < w"
M =% MyCommissionExpires: § Michael A. Montatvo ¢ ?
Ry
v

V///////I//r‘c‘f//////’f/-‘/.’/f.’f/ln’}/.’ll poorineds
This Insinument was prcpan. by: CIMDY KR
@4Rm 15212} Puge 8 o §
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FHA Cuse No. |
131- 7624609 729

ADJU STABLE RATE RIDER LFADR

‘THIS ADJ USTABLE R ATE RIDER s mndc this | _ 19TH  day of
MAY - 1994 ,andis mcorporatcd into and shall be deemed to amend and
supplcmcnt the Mortgage, Deed ot Trust or S(.ctmty Deed (“Security Instrument”) of the sume date given
by the undersigned ("Borrower") to secure Borrowet's Nole (“Note”) to  BANK UNITED OF TEXAS
: FSB ; 320 0~ SOUTHWEST FREEWAY ; #2000 HOUSTON, TEXAS 77027

; (lhc "Lcndm } of (he same date and covering the propetty described in the Sccurity Instrument and located
' 5628 ”OU'I'H MOZART STREET, C‘HICAGO, ILLINOIS 60629

[Property Adduss]

‘THE NOTE CU]’:"‘A]NS PROVISIONS ALLOWING F OR CHANGEa IN THE

INTEREST RATE A THE MONTHLY PAYMENT. THE NOTE LIMITS THE

- AMOUNT THE BOKRCWER'S INTEREST RATE CAN CHANGE AT ANY ONE
' TIME AND THE MAXIM’JM ‘{ATETHE BORROWERMUST PAY.

_ ADDITIONAL COVENANTS In addition to the covmantb and agreements made in the Security
o lnStrumcnt ‘Borrower and Lender further covers ant and agree as follows:

" INTERESTRATE AND MONTELY PAYMENI‘LHANGES |

..(A) Change Date .

The interest tate may chnngc on thc ﬁrst day of ¢ OC'I'OBER , 1955 | and on that day
of cach Succccdmg year. "Change Date" means cach date oii waizh the interest rate could cllangc

(B) Thelndex | |

Beginning with the first Change Date, the interest rate will be bas:d on an Index. “Index” means the
weekly average yield on United Stafes Treasury Securities adjusted oo constant maturity of one yuar, as
made available by the Federal Reserve Board. “Current Index” means the most recent Index figure available

30 days before the Change Date. If the Index (as defined above) is no longer «vailable, Lender will use as a

new Index any index prescribed by:the. Secretary. As used in this Rider, "Sucxdav means the Sccretary of

Housing and Utban Development or his or her designee. “ Lender will give Borrower notice of the new
~Index.

- {C) Cnlculatwn of Interést Rate Changes
. Before each Change Date, Lender will calculaie a new interest rate by adding a margin cf
TWO AND ONE-HALF percentage point(s) ( *2.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.123%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Chenge Date,

(D) Limits on Interest Rate Changes
The inlerest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower

than the initial interest rate, .
0034335927 -
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(£) Calculation of Payment Change

I the interest rate changes on a Change Date, Lender will calculate the amount of monthly psyment of
principal and interest which would be necessary to repay the unpaid principal balance in full af the maturity
date o the new interest rate through substantially equal payments. In muking such calenlation, Lender wiil
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
puymetil oh the Note, reduced by (he amount of any prepayments to principal. The result of this cafeulation
will be the amount of the new monthly paymient of principal and interest,

{F) Notice of Changes : :

Lender.will give notice to Borrower of any change: in the interest rate and monthly payment amount,
The notice must be given at least 25 days before the iew monthly payment amount is due, und must set forth
(i) the dpe of the nolice, (ii) the Change Dale, (jii) the old interest rate, (iv) the new interest rate, (v) the new
monthly pavment amount, (vi) the Current Tndex and the date it was published, (vii) the method of
calculating the change in monthly payment amount. and (viii) any other information which may be required
by law From time 1o time,

{G} Effective Dy’eof Changes

A new inlerest rate caleulated in accordunce with paragraphs (C) and (D) of this Rider wiii become
cffective on the Change nle. Borrower shall make a payment in the hew monthly amount beginning on the
first payment date which odeurs at least 25 days after Lender has given Borrower thie notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount caleulated in aceirdance with paragraph (E) of this Rider for any payment date oceutring
fess thun 25 days after Lender bas given the required nolice. If the monthly payment amount calculated in
aceordanice with paragraph (E) of this Rider decreased, bul Lender Failed to give timely notice of the
decrense and Borrower made any monthiy pavment amounts exeeeding the payment amount which shoutd
have been stated in a timely notice, then Borrowerhas the option to ither (i) demand the retum to Borrower
of ehy excess paymenl, with interest thereon at (he HNote rate (a rate equal (o the interest rale which should
have been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note
rete, be applicd as payment of principal, Lender’s obiigation (o retum any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retrn is made.

BY SIGNING BELOW, Borrower accepts and agrees /o-the terms und cc'wcn.m.usr contained in this

Adjusiable Rate Rider,
/ 5 //;’.
(Sr-al) /,, Ay ‘ (Seal)

-Borrswer HECTOR CRUZ : -Borrower
749 . “i7

(Seal) ; o _ {Sealy

-Borruwer LOCIA CRUZ o -Borrower

[Space Below This Line Reserved for Acknowledgment] S
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