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THIS MORTGACGE (" 3ecurity Instrument”) is given on OCTORER 1 PT-04 RECDRDING. B 92 $31.50

The Mortgagoris  HANRTETT W. JONES , DIVORCED, NOT SINCE REMARRIEMGG)| Tran 2211 06/06/9% 14151300
. 42704 § RV %#~94—49857'5
. COOK COUNTY RECORDER -

whose addressis 725 EAST 154TH STREET
SOUTH HOLLANU, ILLINOIS 60473 (“Borrowe:"). This Security Instrument is given to

CHEMICAL RESIDENTIAL MORICAGE CORPORATION .
which in organized and existing under the .av s« THE SUATE CF LELAWARE , and whose
addressis 1400 EAST NEWPORT CENTZR PRIVE

DEERFIELD BEACH, FLORIDA 33442 (“Lender"). Borrower owes Lender the principal sum of
SEVENTY SIX THOUSAND FOURTEEN AND 007100~ === o oo s o o o ettt e m s
Dollars (US. $ 76,014.00 ). This debt is evideried by Borrower’s note dated the same date aa this Security Inatrument
("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable en
NOVEMBER 01, 2022 . This Becurity Instrimert secures to Lender: (a} the repayment of the debt evidenced by

Hho Note, with interest, and all renewals, extensions and moditications; (b) the paymant of all other suma, with interest, advanced
smmanidor Paragraph 6 to protect the security of this Security Instruriont; and (¢) the performance of Borrower’s covenants and
ments under this Security Instrument and the Note. Fer this purros», Borrower does hereby mortgage, grant and convey to
nder, the follewing described property located in COUK County, Hlinois:
LOT 8 IN CHAPMAN SUBDIVISION, BEING A SUBDIVISION OF. "ART OF THE NORTHEAST 1/4 OF SECTION
15. TOWNSHIP 36 NORTH, RANGE 14, EAST OF THE THIRD PRINCI.PAl MERIDIAN, ACCORDING TO THE
PLAT RECORDED SEFTEMBER 28, 1954, AS DOCUMENT NO. 16028027 70 FILED SEPTEMBER 28, 1954
IN TEE OFFICE OF PEGISTRAR OF TITLE OF COOK COUNTY, ILLINOIS &2 DOCUMENT LRIS‘IQgOZ; IN

COOK COUNTY, ILLINOIS. PIN: 29-15-210-012.

. ¢ [ § .
QAYIBI D preriog kooRDING $31.50
TISEs TRE9GD3 1/22/93 15442300

*% THIS DOCUMENT IS BEING RE RECORDED TC INCLUDE *
. HNIE «—992-7BRB6LB
ADJYSTABLE RATE RIDER** . CODK COUHTY BECORDER
92707668
which has the addressof 725 EAST 154TH STREET ’
{Stroet)
SOUTH HOLLAND , Minois 60473 ("Proporty Address");

[Ciry) [2ip Coda;

TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements, rights, appurtenances,
rents, ruyalties, mineral, oil and gas rights and profits, watar rights =nd stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foreguing is referred te in thie
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 18 lawfully seized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will
defend generally the title to the Property against all claims ar.d demands, subject to any encumbrances of record.
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L Payment 6f Principal, Inturest and Late Chargn. Bt_mglm:‘:iiml pay ‘&ho} duoﬁtho p{'lneiﬁal of, and intarest on, the dobt
evidenced by the Note and late charges dus under the Note.

2. Monthly Payments of Tuxes, lnsurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any !ate charges, an installmant of any (a) taxes and special assessments
Jevied or to be levied against the Property, (b) lersehold payments or ground rents on the Property, and (<) premiums for insurance

required by Paragraph 4.

Each monthly installment for items (a), (b), and (c) shali equal one-twelfth of the annual amounts, as reasonably eetimated by
Lender, plus an amount sufficient to maintain an additicnal balance of not mere than one-sixth of the estimated amounts. The full
annual amount for each item shall be accumulated by Lender within a period ¢nding one month before an item would become
delinquent. Lender shall hold the amounts collacted in trust to pay itema (a), (b), and (c) before they become delinguent.

If ot any time the *.tal of paymenta held by Lender for items (a), (b}, and (c) together with the future monthly payments for such
itsms payable to Lendz: orior to the due datas of such items, exceeds Ly more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments on the Note are curvent, then Lender shall either refund the excess over
orte-sixth of the eatimated p<yments or credit tha excess over one-sixth of the estimated payments to subsequent payments by
Borrower, at the option of Berivaer. If the total of the payments made by Borrower for item (a), (b), or (¢} is insufficient to pay the
item when due, then Borrower slis!i pay tc Lender any amounc necessary to make up the deficiency on or before the date the item

becomes due.

As used (n this Security Instrument, "Sae4ry" means the Secretary of Housing and Urbun Davelopment or hia or her derignee.
In any year in which the Lendor must pay a rortgage insurance premium to the Becretary, oach monthly payment shall also
include sither: (i) an instaliment of the annual n.ortgage insurance premuum to be paid by Lender to the Secretary, or (i) a menthly
charge instead of a mortgage insurarnce premium if this Security Instrument is held by the Secretary. Each monthly inatallment of
the mortgage insurance premium shall be in an amourit suficient to accumulate the full annual mongage insurance premium with
Lender one month prior to the date the full annuai morigege insurance premium i¢ due to the Secretary, or if this Security
Instrument is held by the Secretary, each monthly charge skall ks in &n amount equal to ane-twelfth of one-half percent of the

outstanding principal balance due on the Note.

If Borrower tenders to Lender the full psyment of all sums secure” by this Security Instrument, Borrower’s account shall be
credited with the balance remaining frr all installments for itams (a), (b). ‘a:id (<) and any mortgage insurance premium jnstallment
that Lender has not bacome obligated to pay to the Secretarv. end Lendar 'dnall nromptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Len ter, Jorrower's account shall be credited with any

balance remaining for all installmenta for items (a), (b), and (c).

8. Application of Paymenta. All payments under Paragraphs | and 2 shall be applied iy L2nder as followe:
First, to the mortgage insurance premium to be paid by Lender 12 the Secratary or to the monthly charge by the Secretery

instend of the monthly mortgege insurance premiom;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flond .02 other hazard insurance

premiuma, as required,
Third, to interest due under the Note; .
Fourth, to amortization of the principal of the Note; 9 41:} fs)? 2
Fifth, to Jate charges due under the Note. |

4. Fire, Flood and Other Hazard Insurance. Borrower shnll insure all impravements on the Property, whether now in
existence or subsequently erected, against any hazards, casu-!ties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be mgintained in the amounts and for the perinds that Lender requires, Borrower shall also insure
all improvementa on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. Ail insurance shall be carried with companies sprroved by Lender. The insurance policies and any renewals shall be

held by Lander and shall include loss payable clauses in favor of, and in a form acceptabln to, Lender.

g27-7663
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. In the event of loss, Borrower shall give to Lender immedinte notice by'mail. LenBer rfay make proof of loss if not made promptly
by Borrower. Ea¢h insurance company concerned is hereby muthorized and directed to make payment for such loss dirently to
Lender, instead of to Borrower and to Lender jointly. All or ary part of the insurance proceede may be applied by Lendar, at its
option, either (a) to the reduction of the indebtedness under ths Note and this Security Instrument, first to any delinquent amounta
applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the dameged Property.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments which are
referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount required to pay
all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfar of title to the Property that extinguishes the
indabtedness, all right, title and intereat of Borrower in and to insurance nolicies in force shall pass to the purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, ostablish, and use the Property as Borrower’s principal residence within sixty days after the oxecution of this
Security Instrument ai:Z shall continue to occupy the Property as Borrewer’s principal residence for at least one year after the date
of occupancy, unless the Sceretary determines this requirement will cause undue hardship for Borrowsr, or unlogs extenuating
circumstances exist which = heyond Borrower's control. Borrower shali notify Lender of any extenuating circuinstances. Borrower
sha!i not commit waste or dezcoy, damage or substantially char.go the Property or allow the Property to deterierate, reasorinble
wear and tear excepted. Lender =y inspect the Property if the Property is vacant or abandoned or the loan ls in default. Lender
may take reasonsble action to prcwrt and preserve such vicant or abandoned Property. Borrower shall also be in default if
Borrower, during the loan application process, gave materially ‘aise or iaaccurate information or statements to Lender (or failed to
provide Lender with any material informatio) in conrection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupansy of the Property as £ principa) residence. If this Security Instrument is on a
isasehold, Borrower shall comply with the providons of the lezse. If Borrower acquires fee title to the Property, the leasehold and

fee title shall not be merged unless Lender agrees to ths merger in writing.

8. Charges to Borrower and Protection of Lender’s Rigrts in the Property. Borrower shall pay sil governmental or
municipal charges, fines and impositions that are not inc.uded in aragraph 2. Borrower shall pay those obligations on time directly
to the entity which is owed the payment, If failure to pay wouid adversaly affect Lender’s interest in the Property, upon Lendera

request Borrower shall promptly furnish to Lender receipts evizenany these payments.

If Borrower fails to make these payments or the payments r3quired Iy “aragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is # legal vrccosding that may significantly affect Lendar's rights in the
Property (such as a proceading in bankruotcy, for corndemnatinn or to :nforce laws or regulations), then Lender may do and pay
whatever is neceasary to protect the value of the Property ana Lenders rights in/t%c Property, including the payment of taxes,

hazard insurance and other items mentioned in Paragrph 2.

Any amounts disbursed by Lender under this Paragraph sh.all become an additional debt of Borrowsr and be secured by this
Sacurity Instrument. These amounts shall bear interest from the date of zisbursement, at the Nots sals, and at the option of Lender,

shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claiv for dsa:nages, direct or consequential, tn) connection with any
condemnation or other taking of any part of the Property, or for cenveyatce in piace of condemnation, are he:ehy assigned and shall
be paid to Lendar to the extent of the full amount of the incebtedners that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebteaness under the Note and thie Security Instrument,
first to any delinquent amounts applied in the order ;wovided i~ Paragr:1h 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone tie diz date of the monthly payments, which are referred to in
Paregraph 2, or change the amount of such paymenis. Any axcess :~oceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument sha’ !5 paid t* the entily iagally entitled thersto.

. g —

8. Fees. Lender may collect fees and charges authorized by t:a Sacre' ~ry. 9 4 .lq Q375
A4 LW AW .
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9. Groynds for Acceleration of Debt. _ % - S oA >
{(s) Default. Lender may, except as limited by regulations issued by the Secretary in the case of peyment defaults, require

immediate payment in fuli of ali sums secured by this Sccurity Instrument if:
{i) Borrower defanlts by failing to pay in full any monthly payment required by this Security Instrumont prior to or on

the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perfcrm eny other obligations contained in this Becurity

Instrument.
(b) Sale Without Credit Approval. Lender shall, if permittcd by applicable law and with the prior approval of the

Secretary, require immediete payment in full of all the sums secured by this Security Instrument if:
() Al) or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwisa
transferred (other than by deviss or dascent) by the Evrrower, and
(ii) The Property is not occupied by the purchasor or grantes s his or her primary residence, or the purchaser or grantes
doss 80 occupy the Property, bt his or her credit has not been approved in accordance with the requirementas of the
Secretary.
{0} No Waives. if circumstances occur that would permit Lender to require immediate payment in full, but Lender does nol
require such prym-nts, Lender does not waive its righte with respect te subsequent events,
(d) Ragulations ~2 £11) Secretary, In many circumstances regulations issued by the Becretacy will limit Lender's
rights, in the casc’ ¥ 'rayment defaults, to require immediate payment in full end foreclose if not paid. ‘ihis Security
Instrument does not aut-or;zs accoleration or foreclosure if not permitted by regulations of the Secretary.
(e} Mortgage Not Insured. Forrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance undst the National Housing rct within NINETY DAYS from the date hereof,
Lender may, at its option and nctwithatanding any*}.. g in Prragraph 9, require immediate payment in fuli of all sums
secured by this Security Instrumeni. A »=itien state:ant of # .y authorized aget: of the Secretary dated subsaquent io
NINETY DAYS from tire dute hereof, declinin;; to insure this Security Inatrument and the Note securad
thereby, shall be deemed conclusive proof of such inaligibility. Motwithstanding the foregoing, this option may net be
exercised by Lender when the unavailability f irurance is soiely due to Lender’s failure to remit a mortgage insurance

premium to the Secretary.

10. Reinstatement. Borrower has & right to be reinstat:w i Le.der has reqiired immediate payment in full bacause of
Borrower’s failure tu pay an amount due under the Note or -iis-#cu ity Instrumert. This right appiies even after foreclosure
proceedings are instituted. To reinstate the Security Instiumer 1. forrays - vhall tender in a lump sum a)! amounts regured to bring
Borrower’s account cuirent including, to tho extent they are c.:ligatior:= ol Perrower under this Security Instrument, foreclnaure
vosts and reasonable and customary atiorneys’ fees and expenses prupatiy assncinted with the foreclosure proceeding. Upen
reinstatement by Borrower, this Security Instrument and the ohligadons that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is ot required to permei: reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedin; s within two years irvmedinrely preceding the commencement of a
current fareclosure proceeding, (ii) reinstatement will preclude forecloarre on different grende in the future, or (iil) reinstatement

will adversely affect the priority of the lien created by thie Bac:rity Inatr ment.

1L Borrower Not Released; Forbearance By Lende: Mo » Waivor. Externiion of the time of vayment or modification of
amortization of the sums secured by this Security Instrumeat ¢~ rntea *. Lendar 1o any successor in fatireat of Borrower shall not
operute to release the limbility of the original Bormwer or toiTowe:'s sucvessor in interest. Lender rlisll not be required to
commence proceedings against any successor in interest or reduse to ex-end time for puyment or otherwiss :oilify amortization of
the sums secured by this Security Instrument by reason of ar’: demand made hy the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any might ¢r “emady ahall not be & waiver of or preclude the exerciee of any right

or remady.

12. Buccesvors and Assigns Bound; Joint and Severs; i iabiiity; Co-Signers. The covenants and agreemonts of this
Security Instrument shall bind and benefit the succossors i::d m3vi 5 of Lander and Borrower, subject to the pruvisions of
Poragraph 9(b). Borrower'’s covenants and agreemen:s shal. b2 jo'n* and swvarcl. Any Borrower who co.signs this Becurity
Instrument but does not execute the Note: (a) is co-signing « w3 Sem tv Inatrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sc-urity Instrument; (b) is not parsonally obligated to pay the sums
secured by this Security Instrument; and (c) agrees tha: the T£: e and ny ather Horrower may agree to extend, mod:fy, forbear or
make any accommadations with regard to the terms of this Se:1.~ 7y Instr rrent or ‘Le Note without that Borrower’s consent.

DVII8STS
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18. Notices. Any notice to Borrower provided for ir: chis Secnrity Tndtrument sheil be given by delivering it or by mailing it by
first clase mail unless applicable law requires use of ancther method. Tne not'e shali be directed to the Property Adsiress or any
other eddress Bosrower Jesignates by notice to Lender. Any nutice to Lander shall be given by first class majl to Lendar's address
stated herein or any address Lender designates by notice to Borrower. A:y notice provided for in this Becurity Instrument shall be

deemed to have bean given to Borrower or Lender when giver. 25 srovided in this paragraph.

14. Governing Law; Seversbility. This Socurity Instrumen: shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the avent that any provision or clause of this Sscurity Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of tiis Secuuily Instrumant and the Note are declared to be severable.

18, Borrower's Copy. Borrower shall be given one conforr: 23 copy »f this Bacurity instrument.

16. Assignment of Rents. Borrower unconditionaliy ussigns and tranaters to Lendor ali the renta and revenues of the Property.
Barrower authovizes Lender or Lender’s agents to collect the rents ana revenues ana hereby directa each tenant of the Property to
pay the rents to Lender o Lender's agents. However, prior 1o Lenders notice to Borrower of Borrowos’s breach of any cavenant or
sgreement in the Securit/ Ir.strument, Borrower shali collect and racejve ull rents and revenues of the Property as trustee for the
benefit of Lender and Borre<rer. This assignment of rents constitutes ar. abgolute assignment and not an assignment for additional
sacurity only.

If Lender gives notice of breach to I'zitowar: (a) all rantare o sed by Sarrowsr shall be held by Borrower as trustee for benefit of
Lender only, to be applied ‘0 the sums serared by the Security i3trument; (b? Lencsr shall be entitled to collect and raceive ail of
the renta of the Property; and (c) each tenar. of the Pmperty :'iall pa; all rents dus and unpaid to Londer or Lender’s agent on

Lender’s written demand to the tenant.

Borrowsr has not executed any prior assignment ¢. the rz.ats and his not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 16.
Lender shall not be required to enter upon, take contro! ~iar mai: i the Property before or after giving notice of breach to

Borrower. However, Lender or a judicinily appointed receiver may dn'ss at any ame tnere is a breach, Any application of rents shall
not cure or waive any dofault or invalidate any other rignt r vemads 74 Lencer. ‘ins assignment of rents of the ‘Property shail

tarminate when the debt secured by the Security Instrument 16 caia in full
NON-UNIFORM COVENANTS. Borrower and Lender furti:-. covena : and ny ee s follows:

17. Foreclosure Procedure. If Lender requires immeai 17+ payment ir fuld unidar Paragraph 8, Lender may foreclose
this Security Instrument by judicial proceeding. Londa- shal! be entitlod to coliec’ all expenses incurred in pursuing
the remedies provided in this Paragraph 17, including, hut not limited to, reasonable atiorneys’ foes and costs of title

evidence.

92?[36&3

LI M

94108> ¢

Lis- 079 Pagre 5 of 8




t

UNOFFICIAL COPY

. 18 Relpase. Upon payment of all sums secured by this S:.-c&rit?[nn;umzn, umda;' :h':ﬂl réthasé’this Security Instrument
without chazge to Barrower. Borrower shall pay any recordatior. coats.

19, Waiver of Homestead. Borrower waives all right of humestead exemption in the Property.

20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each siich rider shall be incorporatad into and shall amend and supplement
the covenants and agreements of thin Security Inatrument as if the rider(s) were u part of this Becurity Instrument. {Check

epplicable box(es))

(] Condominium Rider [} Graduated Payment Rider [] Growing Equity Rider

[l Planned Unit Development Rider b o Uthens; 1specifyl ARM RIDER

BY BIGNING RELOW. Borrower accepts and agroes to the torras and covenants contained in this Security Instrument and in any
rider(s) exacuted by Borrov er and recorded with it.

Witnesses: \ _
[ \Q.{;”U-’ ) \/0 - \Ylf"%‘) __ {Sea))

HARRIETT W. JONES -Borrower

.. (Beal)
-Borrower

(Senl)
-Borrower

(Sesl)
-Borrowar

ISpace Below This Line For Arl o~ iedgmant]

BTATEOF ILLINOIS , Coo¥ County ss:
J, THE UNDERSIGNED , & Naisry Public in and for said county and state

do hereby certify that  HRRRIETT W. JONES , DIVORCED, NOT SINCE REMARK1ED

, personally known

to me to be the same person(s) whose name(s) IS suseoribed Lo the foregoing instrument ‘apy.eared before mo this day in

person, and ackncwledgerd that SHE gigned and dali-ored ti 2 said instrumentas  KER free and veluntary
act, for the uses and purposes therein set forth.
Given under my hand and official seal, this 16TH dayof ~ OCTOBER s 1692

A

My commissionfxpirgper clal  SEAL " |
gHARON M. ROULS

NOTARY PUBLIC, STATE OF ILLINOIS

WY COMMISSION EXPIRES  8/71/96 §

o w.A e e

Thia Instrument was prepared by:
CHEMICAL RESIDENTIAL MORTGAGE CORFPORALION

1400 EAST NEWPORT CENTER DRIVE
DEERFIELD BEACH, FLORIDA 33442

£2603
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A Case No.
131: 6880613/729

ADJUSTABLE RATE RIDER s539298-3

THIS ADJUSTABLE RATE RIDER is mxie this 16TH day of
OCTOBER , 1992 | and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument™) of the same date given by the
undersigned ("Borrower”) to secure Borrower™s Note ("Note™) to
/ CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

{the "Lender™) of ‘be same date and covering the property described in the Security Instrument and localed at:
725 EAST 15473 STREET, SOUTH HOLLAND, ILLINOIS 60473

{Propenty Address]

THE NOTE CONTANR PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMO THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE NE BORROWER MUST PAY, l

ADDITIONAL COVENANTS. In additics ur the covenants and agreements made in the Security Instrument,
Botrrawer and Lender (urther covenant and agree as futio'vs:

INTEREST RATE AND MONTHLY PAYMENT CI1V.#GES
(A) Cbange Date

The intercst rale may change on the first day of  JANUZRY » 1994 , and on that day
of cach succeeding year, "Change Datz" means cach date on whicn 22 interest rate could change.
{B) The Index

Beginning with the first Change Date, the interest rate will be bascd ru an Index. "Index” means ihe weekly
average yield on United States Treasury Secuyrities adjusted to 8 constant ma(wi.y of one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent index (e gvailable 30 days before the
Change Date. If the Index (us defined above) is no Jonger available, Lender will uso as a new Irdex any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secreiay »f Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new inicrest rate by adding a margin of
O percentage point(s) ( 2.000%)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject w
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new intercst rate until the next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate wili never increase or decrease by morc than one percentage point (1.0%) on any single

Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
inlcrest rate.

Pags 1012 FHA Multiciate ARM Riger - Yot
@50 10302 VMP MORTGAGE FORMS - (3131203-0100 - (800)821-7291 Initiats:
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{E) Calculation of Payment Change
If the inicrest rate chonges on @ Change Date, Lender will calculaie the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full a1 the meturity date a1
the new interest rae through substantially equal payments, In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Nate,
reduced by the amount of any prepayments 1o principal. The result of this calculation will be the amount of the new

monthly payment of principal and intcrect.

(F) Natice of Changes
Lend vill give notice 0 Bommower of any change in the interest rate ané monthly payment amount. The

notice must bz given at Jeast 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice, (i) vy Change Date, (iii) the o)d interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, {vi) the Tur.nt Index and the date it wae published, (vii) the method of calewiating the change in monthly
payment amount, and (vig> any other information which may be required by law from Jime to lime.

(G) Effective Date ' Caanges
A new inicrest rale calculeied in-accordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Date. Borrower shidd make a payment in the new monthly amount beginning on the first payment
date which occuss at least 25 days afler Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider, Borrower shall have no obigar’on to- pay any increase in the monthly payment amount calculated in
accordance with paragraph (E} of this Ridex fo: 2ny payment dale occurring fess than 25 days after Lender has
given the required notice, If the monthly paymera winount calculated in accordance with paragraph (E) of this Rider
decrzased, but Lender failed 4 give timely notice ot the decrease and Borrower made any monthly payment
amounts cxceeding the payment amount which showd heve been stated in a Bmely notice, then Borrower hag the
option to either (i) demand the retum to Borrower of anj.>.css payment, with interest thereon at the Note raie (a
| rate equal 10 the interest rale which should have been staizd Z: a timely notice), or (ii) request that any excess
| payment, with intezrest thereon at te Note rate, be applied as payiozat of principal. Lender’s obligation to retum any
| excess payment with interest on demand is not assignable cven if i+ 2vote is otherwise assigned before the demand

for return js made. )

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and <0~ enanis contained in this Adjustable
Rider.

J
(Seal) e (Seal)

-Borrower -Rotrower
(Scal) L0 (Seal)
-Borrower -Borrower

ISpace Below This Line Reserved for Acknowledgment)—
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