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“\ TS MORTGAGE ¢ Seearity nstiment s givet on MAY 31, 1994 The Maortgaygor is
g JANDRO RUIZ , AND/CDILIA O, RULY , HUSBAND AND WIFE AND VICTOR A,

R - FCRUIZ , AN UNMARRIED MAN AND HECTOR RULZ , MARRIED TO THANQULLLINA

CUAVEYZ DY RUILY,

(“Heitower” ), This Security fnstrumentis given ke, BANK UNITED OF TRXAH YU
o DERY-OL K CURDING $34.50)
o TR0 RO HULG GE/08/74 LY eon
T LT R S T AP LT W R A TR
. CINOK COUNTY RECORDER

whicl s argaaized spd existing under the bawsef. THE UNIAKD STATEY ity whowe
e ddiressis 3200 BOUTHWEST FREKWAY, #3000, {CJH'TON, TEXAE 77027
@B, Letnberd, Burtower owes Lendvr the princigad soans of

ONF, HUNDRED FOURTBEN THOUSAND SKVEN HUNDRED TWENTY FOUR AND 00/100

Dollary (1V.8.8 #%114,724.080 ) Thisdebit s ovidenced by Bortowee's pore thited tiwe sume date ax this Seenrity
instrument (“Note® s, which pvides (or oty pieyteris, withi e ol debt SOnat paick eathier, due and payablo on

JUNE 01, 2024 C'Pias Sreotity Instrament sceares fo Landze () the repaynient of the deb
uvidenced by the Note, with intorest, md all rencwals, extenstons and inodilications; () tie freyment of all other soms,
with imterest, sdvancetl under parsgraph © 1o proteet the seesity af this Secorty Inarament, wd - (o)
the performanee of Horrower's covennts wd ngtectmonts wider this Seenrity Insingmne gred the Note, For this
purpose, Horrower does iereby mortgage, grant and convey to fender the Tollowiny desciia property loeated in

COOK Cennty, Mlinois:

LOT 11 AND THE SOUTH 1/24 OF LOT 10 IN BLOCK 2 IN P.C. GENRKL'G

SUBDIVISION OF PART OF LOT 6 IN RICHON ARD BAUERMEISTER'S

SUBDIVIBION OF THE WEST 1/3 OF THE NORTHEAHT 1/4 OF 8ECTION 2%,

TOWNSHIP 40 NORTH, RANGE 13, BEA8T OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, TLLINQIS.

P.I.N. #13-25-217-034 1,4r',( .71('“
N 9 AN
which bus the addressof - 2936 NORTH TALMAN AVENUE, CHICAGO [Suver, Cityl,
lineis 60618 Fap Code (Propetty AddragCy
@y il ezt FHA $Hinids Muriguye - 4/92 \
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TOGETHER WITH all the improvements now or hereadier crected on the property, and all coscments, tiglys,

npputtcnanees, rents, coyalties, raiternl, ofl wd gas vighty and prodits, water nglis and stock atd all Gixtuees now or

herenftera pattof the peoperty . Al seplacements and ndeitions shull also be covered by this Securiiy strament, Albof e
loregoing 1s refevred toan this Security Instromentas the " Property. ™

RORROWER COVENANTS that Barrower is lawinlly seised of the estate hereby conveyed and bas the right 1o
morlgige, grant wkd convey the Property and that the Property 1s uneheumbered, exeept for encimbrances of recerd,
Borrower warsants and will defend generally the title to the Property against all elaims and demands, subjeet 1o any
cicumbranees of iecord,

L Puyiment of Principal, Interest and Lite Charge. Borrower shadl pay whet due the prigiespal of  and mterest on,
the debtevideneed by the Note mnd Tnte charges due under the Note,

2. Manthly Zayments of Taxes, lsurance and Other Charges, Borrower shall incfude m cach monthly pavinest,
fopether with the pancipal and sterest ws set forth in the Note and any Lute charges, o installment of sy () tives nid
sprcinh ussessiments devied on o be fevied against the Property, (hy leaschold payisents or gronnd rems on the Property,
anel (o) premivns forisssianee required by paragraph 4.

Foch monthly instollfserddor tems (), th), and (o) shall equal one-ivelfth of the annual amounts, as reasonably
eslimated by Lender, plus s anionmie soffictent to maintain an sdditional budasee of not mone than one-sixth of the
extimated wmonnts, The b armond armount for cach itene shall be acceumntated by fender within a period ending o
month betore an item wonld beeomedediguent. Uesder stindl hold the amounts colleeted i tmst to pay ttems (), (b, wid
() bedonre thiey become delinguent,

10t any e the toind of the payments el Iy Lender tor tens (), (b, and (o), together with the fuire monihly
paviments for sueh items payable to Lender priar fadhe die dites of such items, exceeds by more than one-sixth the
eshimated amount of payments required to pay sunehitems when due, and i payinents on the Note age carrent, then Lender
shall cither refund the excess over one-sixth of the estimidted payments ar eredit e exoess over ane-sixth of the estimated
puytaents o sabsecpaent paymems by Borrower, at the opaosnal Borrower. I the totd o the payments nide by Bosrower
for ite ), (), or ey isinsafticient o pay the itlem wiwen duesdien Borrower shall pay to Lender any asmount necessury ta
ke up the deticieney on orbelore the date the iteng becomes due

Ax oed iy tas Secority astrumenn, "Seerctary” means the Sceretaey of Housing and Urban Development or his or
het designee, b ony year inwhich the Lendes muost pay o mortgage itsugance preminm to the Secretary (or any year in
which sich preminm wonld have been reguired i the Leodes st held the Secoty Instroment), cach menthly payipe
shall also inehinde vither: () an instadbent of the aonual morgage insuranee praminm o he paid by Lender o the
Secretory, or (1) w nonthly charge instead of a0 mortgage insotance premm b= Seenrity Instrament s held by the
Secrelary, Hneh monthly instsdiment of the mortgage isurmnee preming shalt be i spamontd sufficient o acamulite
the fulb antal mongape insuranee premitm with Leadet one month prior to the dote (s Tuilonnual morgage insuranee
premivm is due ko the Seeretury, or il this Seewrity Tnsteument is held by the Secretary, cochimontlily charpe shulb be inan
srmountequal o one-fwelfth of one-halt pereent of the outstnding prinetpad bulanee due on s Moes

U Horrower tenders 1o Lender the Sull payment of sl sums seeused by this Scoarity InstrumenisParower’s account
shatl be eredied with the balanee remupining tor afl installments for items (a), (), and (©) and any portgage insuhee
premium instalment th Lender has oot become oblipated to pay to the Seeretary, and Lender shatl prompiy retund any
exeess finds o Borrower, Inmwedintely prior 1o s foreclosure sale of the Property ar itsacquisition by Lender, Borrower’s
necount shall be credited withany balinee remaining for all instadlinents for items (a), (b), md te).

335C°71¢0

3. Applieation of Payments, All payments usder paragraphs 3 and 2 shal be applied by Lender as follows:

First, to the mortgage itsoraee premivm fo be paid by Lender o the Seeretury or 1o the monthly charge hy the
Seerctuey instemdof the monthly imon gage insuranee premium,

Seeond, 1o any taxes, speeinl assessments, leaschold payments or ground rents, and fire, food and other hazaed
INSURLCe Premines, as reuired,

Third, te interest due under the Note:

Fourth, o amuartization of the principal of the Note;

Fifth, toJute charges due under the Note,

1
1
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4, Fire, Flood aud Other Hozard Iswrance. Borrower shall insure all inproveraénts o the Ploperty, whether
new in existence or subsequently erceted, ngainst any hozrds, castaltics, and contingencies, including fise, Tur which
[endet requites inserance, This insurance shadt be sintained in the amounts and for the periods that Lender reguires.
Barrower shall also insure all improvements on the Property, whetbes now it existenee o subseguently erected, nguinst
loss by {Toods 1o the extent required by the Seerelary. All insurance shall be carrivd with companies upproved by Lender.
The irsurance policies and any retewals shall be held by Lender and shuld include loss payuble cluuses in favor of, and in

a formy seceptuble to, Lender.

I the event of Joss, Borrower shidl give Lender immedinte notice by mail. Letider mivy make prool of Toss i ot
muscle promptiy by Borrower, Fucl insomnee compuny coneemed is herelsy mthorized and disecied b make paytient for
such loss direetly to Tender, instead of to Botrawer aod to Leteler jointy. Allor aty past of the inssisanes proceeds may
be applied by Lender, at its aption, cither (n) fo the teduetion of the indeblediess under the Note and this Seeurity
Insteuinent, first bouny delinguentaumontts applicd in the order o paragrapl 3, aid then to prepayment of principal, or
(b tos the restoration o fepiir of the tasaged Propetty. Any applicntion of the proceeds to the principal shall not extend
ar postpone e due date of the monthly pryments which are referred toin purngraph 2, or change the atount of such
prayinents. Any elcess usizrance proceeds over s inonnt teguired (o pay all onstunding indebtednoss nnder the Note
and this Sceurity Inatanient shall be puit o the entity legally cnlitled thereto,

I the wvent of foreélosure of this Seeurity strament ot other transfer of tithe to the Property that extinguishes the
indehledness, all pght, tilead inferest of Barrower in and to insunmiee policies inforee shiel) pass to the purchiser.

5. Oceupaney, Preservatios - Malulersiice and Protection of the Properly; Borrower's Loan Appileation;

Leaseholds, Borrower shull nezupy, zsinhlish, snd use the Property us Dorrower’s principal residenee within sixty dnys

alter the exeeution of this Sceurity Hiscment and shall continue o oceupy the Property us Bosrower's priscipal

residetice (ot at least one yeae adter the datd ot oceupancy, unfess the Seeretary detenmines this requisenent will case

undue hardship for Borrower, or unless extauating cireumstunees exist which are beyond Horrower's control. Borrower

- shall natify Lender of any extenuating cinerstunees. Botrower shall nor conunit waste or destroy, dutage or

‘ substantially chunge the Property or allow the Prozedy (o deterionie, reosonable weur and tear excepled. Leder may

inspect the Propenty it the Property is vacant of ahiidaed or tie lowa is indefunll. Lender mny lnke reasonable nction o

proteet wid preserve such viennt or abandoned Propertys Borrower shilt also be in defaalt il Brower, during the lonn

application process, puve maierinlly fulse of inacenrle infordistion or statements o Leader (or ludled o provide Lender

wilh any muterial information) in connection with the losa evidenced by the Noto, iweluding, but nat Fmited o,

, tepresentutions concering Borrower's veenpaniey ol the Properc-asa principul residunce. 41 this Seenrity [nstrumient i

| o a lensehold, Borrower shidt comply with the pravisions of the bearo L Hortower wetires Tee litle fo the Property, the
leasehold and fee titte stal) not be merged unless Lender ugres (o thesiorger in writing.

6. Charges to Borrower and Protection of Lender’s Rights o the Property. Borrower shall pay all
governnental or nnnicipul charges, fines wnd impaositions that aro aob inchuded in ramgmph 2. Borrower shall pay these
obligations on time diteetly to the entity which is owed the puyment, I fuilure togy would sdversely afteet Lender's
interest in the Property, upon Lender's request Borrower shall prompily furnish v Leader receipls evideneing these {9

puaymenis. ’.."'

i Borrower Gutls W make these paymenis ar Be payments regaited by patagraph 2, o7 Falio perfonn any other
covenants unel agrecments contained i this Security Instrument, or there 15 0 legal proceeding fest mny signilicantly x
witeet Lendee's rights in the Property (such as w proceeding in bankrupley, for condemnation ot beenforee fuws or "\
regutlations). then Lender may do und pay wlatever is peeessury (o protect the vale of the Propeety see Bender's tighis o
in the Property, including payment of taxes, huzard insrance and other items mentiohed in parigrph 2. <

Any umounts disbursed by Lender uder this paragraph shisll become on additionnl debt of Borrower wnd be seenred
by this Seenrity Instrument, Phese wisounts shalt bear interest from the date of disbursvment, nt the Note rte,and ot e
option of Letder, shull be imnedintely due and puynbie,

7. Condemnatlon, Tho proceeds ol nny wwatd or clwim for diuges, diree or conseauential, in eotection with any
condemmation ot other whing of uny part of the Property, or for convegunee i place of comdemnation, are herehy
assigned and shall be paid i Lender to the extent of the fufl momint of the indebledness thu eetns anpadd wnder the
Note and this Security Instimiinent. Leneber shall apply sieh proceces to the reduetion of e indebledness ander ihe Nete
and this Security Instrament, first 1o iy delinguent amomits applicd o the order provided s prmgeaph 3, and hen o
prepayment of principal. Any application of the proceeds 1o e principal shalt not extend or postpone the due date of
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the mwontly payments, whiclt are referred 1oin paragraph 2, or change the umount of such payments. Any excess
proceeds over an amount required to pay all outstunding indebtedness under the Note and this Sccarity lnstrument shall
be patd to the enfity feguily entitled thereto,

8. Fees. Lender may colleet fees and churges authorized by thie Scerctary.
9. Grounds for Acceleration of Bebt.

() Default. Lender may, except as limited by regulations issted hy the Secretary in (he case of payment
defuults, require immediate payment in fall of all sums seeured by ihis Security Instrumentif’

(i) Borrower defuults by Bailing to pay in full any manthly payment required by this Scenrity {nstrament prior

fo o an the due date of the nextmonthly payment, or

(iiy Borrower detaults by failing, for o period of thirty days, to perforneany other obligations contaitied i tiis
Seeurity Instrument,

(b) Sale Wiikout Credit Approval, Lender shall, if permitted by apphicable Taw and with the prior appravat of
the Sceretary, cecuire immediate payment in Tull of all sums secured by this Seeurity Insirument if:
(i) All or paitad the Property, or u beneficial interest in g trust owning afl or part ol the Property. is sold ot
otherwise transiraed (other than by devise or descentt by the Borrower, and
(11} The Propenysis notoveupiced by the purchaser o grantee as his or het principal residence, or the purchaser
er grandee does s0 aCoipy the Property but Lis or her credit has not heen approved in aceordanee with the
requirements of the Sccretary.

(c} No Walver, I circumstiness oeeur that would permit Lender (o regaire immediate payment in full, b
Lender does pot require such paymints, Lender does not waive its rights with respedt (o subsequent events.

(d) Regulations of HUD Secretary, iy circamstinees regulalions issued by the Seerctary will Timnt
Lender's rights in the ense of payment defipets ta require immediate payment in full and foreclose it nol paid,
This Seennty instrutent does not suthorize ‘acesteration or foreclosure if not permitted by regnlations of the
Seeretury.

{e) Mortgnge Not Insured. Burrower agrees that shovidshis Seenrity nstrument and the Note secared thereby
not be cligihle for inssrnee under te National Housing Actwithin 60 duys from the date hereol, Eender mayv, al
its option and notwithstanding anything in poragraph 9, regquice immedinte payment in full of all sums seenred by
this Sceurity strument. A written statement of any anthorized ngent of the Seeretary duted subseqguent to 60
duys from the dule hereod, declimng o insure this Seeurity Instrimentand the Note secured therehy, shall e
deemed vonclusive proofof such incligibility. Nunvnhsmmhm, 2 the g »m;.. this option iy not b exercized
hy Lender when the nnavailability of insurance is solely doe to t.m:h.r S Aeibare to remit a mortgape insurance
premivm tothe Seeretary.

10, Relnstatement, Borrower has o right (o be reinstated it Lender has required insanediate payment in fizll because
of Borrawer's {aihere o pay an amomnt due snder the Note or this Seeurity Instrument, (Thiy right applics even afier
toreclosute proceedings are instiinted. To reinsiate the Seennty Insttuiient, Borrower shali 1&pder ina lmp sam all
wmounts reguined (o bring Bortower's seeotn current including, 1o Oe extent they are oblipations st Bortower under this
Secutity nstrument, foreclosore costs and rensonable and customary attomeys” fees and expenscs pranerly associated
with the foreelosure proceeding. Upon reinstatemient by Boreower, this Secority Instrument and the abligations that 1t
secures shall remain in effeet us it Letder had oot required immediate payment in full. However, Lender is not require d
to permil reinstutement if: (1) Tender s sceepted reinstatement after the commencemient of fareckostre proceedings
within hwn years imedintely preceding the commencement of a cutrent {oreclosure proceeding, (i) reinstatement will
prechude (oreelosure on different gronnds in the future, oF (i) reinstatement will adversely affeet the privrity of ihe Jien
cregifed by Hits Seenrly insinimen,
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1. Borrower Noi Released; Yorbearance By Lender Notoa Walver, Extension ol the ime of payment or
modifieation of amogtization of the sums seeuted by this Seeurity Instrument pranted hy Lender o any suceessor m
interest of Borrower shall ol operate o release the linbility of the origing) Borrower or Bornower's SUCCessor i interest.
Lamsber shudl not be reguired o commence proceedings ngainst any suecessor ininterest or refuse to extend time for
paymient o otherwise madity winortization of e swis seeured by (his Security Instrument by reasen of any demand
e by the origingd Borrower or Borrower's successors in interest. Any forbearnnce by Lender in excreising any npli
or remedy shadl nothe wowatver of or prechide the exercise of iany right or remedy.

Lo+t IR LR ngn 4 108 4 /\




UNOFFICIAL COPY LML

12, Sueceesors und Assigns Houndy Joint and Severnl Linbibtyy Co-Slgners, ‘The covenants snd ngreements of
thire Security fstroment shal) b el beoelit the suceessors mul wssigns of Leteler sl Bortower, sitbject o the
provisias of puragraph 9.5 Borower's covenantsam agrecments shudl be joint sl several, Aby Battower who co-iigns
this Scenrily Instrument fut does notexcente the Note: (6) 5 ec-signing 1his Secwity fsteaisent anly to mergage, groa
amd convey that Boteower's interes) in the Property vinder the lerms of this Secartty Instrmsent; () is ot peesoinlly
obligated to pay the sums seevred by this Seevnity Instooment, aned (e} agrees thid Tender and atty other Borrower mavy
agree to extend, modity, fochear or ninke any wecommaodtions wilhy regard to the terms of s Seenrity Instiimest or the
.\flm' without thiad Borrower's consent.

1.3, Notees, Any natice 1o Borrawer provided for e this Scenrity tustiaiaent shald be given by dedivering v or by
taifing it by Hest chuss mail antess applicable Tnw reguites wse of anather meidid, The notiee shdd be direetsd o the
Prapenty Address orany other address Borrwer desigtintes by notice 1o Lender. Ay notice to Lender shall he given by
fiest class madd to Lender's address stated herein or any address Lender designates by notice (o Botrower Any notice
provided Tor in this Sceurity Insteument shall be deemed (o have been given o Borrower or Lender when given
pravided inthis patagraph.

14, Goversing Law; SeverabRity, This Sveurity lusteument shol) be govemed by federl law and the law of the
jurasdiction in swhich the Propeny is Tocoted. In the evettd thal uny - provision or cliise of this Security fnsirument or the
Node conflicts with apeticsble fuw, such contlict shal) neo alfeet other provisions of this Seenrity fustramwnt or the Note
which cin he given clfeciorehont the contlicling provision. Ter this end the provisions of this Seenrity Instramentand the
Nate are declured o hie sevemile

15, Borrower's Copy. Borreser shall he givensone cotlatmed copy of this Sveurity lstrament,
P Y

16, Assignment of Rents, Horroweranconditionally assigns and bansfers 1o Lenduer al the rents i revenmies of the
Prapenty. Boriower widhurizes Lender of Laziden’s ngetits (o cotleat e rents sd revennes aind hereby directs cach tenan
of the Property 10 pay the rents fo Lepdeear-depder's ugents. However, pror o fender’s natico o Borsower of
Burnower's breach of any covenant or agreementin-the Seenrity Instnoment, Bornower shall colleet nmd recerve ali retits
and revenues of the Praperly as trustee (os the bepe! it OF Lender md Bortower, This assighisent of sents canstitiles nn
ahsoiate usstgnment and notan assignment Jor additional security only,

I Lender gives netiee af breach 1o Borrower: (a) wlt rens received by Borrower shall be held by Botrower s trastee
for henelit of Lender only, 1o be applicd to the sump seeiel Sy the Secarity Istument, (b) Lender shall be entitled o
eotleet and reccive all of the rents of the Property; and (€3 eneiterant of the Property stsd] pay alb rents due mid unpaid 1o
Lender or Lender's agenton Lender's wrigten demand to the e

Borrower has not exeeuted uny prios assighment of the rents e has notwnd will not perforn any et that wonl
prevent Lender frons exereising its ngﬂls under his pargraph 16,

Lender shall not be tequired to enler upon, take controf of or maintuén i Property before or after giving noiice of
hreach to Borrower, However, Lender or a judicially sppointed reeeiver may der so ol any time there is o bresch. Aoy
application of rents shall not core or waive any defualt or savalidale any olher iight or remedy of Lender, This assigament
uf rents of the Property shall terminate when the deb seeuted by the Seeurity nstrapentis paid in full,

NON-UNIFORM COVENANTS, Borrower unid Lender Further covenant und agree as felows:
17. Foreclosure Procedure. If Lender requires Immedinte payment in full under pnrigraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be eatitled to coller? st expenses inenpred

in pursuing the retnedies provided In this paragraph 17, Including, bt not limited to, rensoratis nitorneys’ fecs
and eusts of Utle evidence,

18, Relense. Upon payment of wdl sums seeared by this Seenrity nstrament, Lender shall refease this Security
Instrument without charge to Burrower, Borrower shall pay any recordation eosts,

19. Walver of Homestead, Borrower waives wli right of homestcad exetption in the Property.

Y eloa Y
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20. Riders to this Securizy Tastrument, I one or more riders are exeented by Borrawer and secorded together with
this Security Instrumen, the covenants of each such rider shall be incorporaied into and shall smend und supplement the
covenants sind agreements of this Seessity Instrument as i the rider(ss were a part of thts Security instrument. {Check
applicahie boxies)}

|‘ | Condominium Rider ~_Graduared Pavinent Rider [X] Other | Specify)
U] Planned Unit Development Rider 1016 Growing Equity Rider ADJUSTABLE RATE RIDER
BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in ihis Sveurity insirument and in any

ridder(s) vxeenied hy Borrower and recorded with it

Wilnesses: /‘//,
- /lyﬁ,jz/ o {Scul)

e ——————

”AL «mﬁr\:zo RUOIE— Bornwer

X 4 (’(é@f,u- 4_4 B hhwi_n_%w(smr)
ODILIA G. RUL 44‘;" .

e £| -Borrower
}/
?? ff f“L ______ o _Bal) w2 7/(MZ/ 1_ S /léf_/ o {Saal)
"HECTOR RUIZ -Borrower VICTOR A, RC R.UIZ -Borrower
STATE OF ILLINOLS, 06"6’]-:‘“ County ss:
I, T wADEH. W . 4 Notary Public in .md for said county and \LHL du hn rehy
) certify thet ALEJANDRO RUIZ 'AND ODILIA G. RUIZ/{LNI%_ ﬁ RUIZ /AND ]
ot RUIZ, married to Tranauilina Chavez De Rulz gtdn *m wite an ""“”” rd man
i
- » persorally known o me to be the same pemson(s) whose
\?‘ name(s) subseribed to the foregoing instrement, appeared befote me thisday in person, and acknowledped that
The ¥ signed and delivered the said instrument as THEIR free and vn]unm act, for the uses aml
T ercin set forth oy
therein set forth, 9
Given under my hand and official seal, this ’f"{ day of
M-mAMM"‘ 1
My Commission Expires: ”GFFlC\N REALT
OLAUBM MMN”ML Nlﬂ.il’)‘ kuhh
Notary Public Siate ni Huenig

This Instrment was prepared by
@R s
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ADJUSTABLE RATE RIDER L¥ADR

THIS ADIUSTABLE RATE RIDER &8 mode thils IEBT day o

MAY v 1994wl s incorpotated into wsl shalt be deemed to amenst ol

supplessent the Mortguge, Deed of 'Frnst or Seearity Peed (“Secunity instimment” p ol the saime date given

by the vdersigned ("Borrower™) taseenre Bormower's Nofe ("Note”j (v BANK. UNITED OF TZXA8
FEB, 3300 YOUTHWRE'T FREEWAY, #2000, HOUSITON, 'TEXAS 77024

(the "Lepctery of the swnue dete and covering the property deseribedin the Seeurity instranment and focisted
at:  293£ NORTH TALMAN AVENUE, CHICAGC, LLLINQIB GOGLE

[Propetty Adkliesa)

THE NOTE CONTAINY PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATEANDTHE MONTHLY PAYMENT, THVNOTE LIMITS THE
AMOUNT TRE BORKOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THEMAXIMUM RATE THERORROWER MUSTPAY,

ADDITIONAL COVENANTS. in aaldition 1o the covenants wad ugrecmenis e in the Scestity
lastrument, Sorrower and Lendes Girdier covenint and sgree as follows:

INTERES T RATE AND MONTHEY PAYMENVUHANGES

(A Chnnge Dote

The interest rute may chatge on e st dsy o) OCTOBRER , 1995  and on thal duy
uf cach sueeeeding yene, "Chanpe Dote” means cach date oi el the interest rte condd chanyge,

(B) The Index

Reginning with the firse Chunge Dale, the interest mbe will B based on e Index, “Dndex” miests e
weekly average viekdon United States Treasury Scecurities acdjusted o a constal ashsrity of one yeat, us
e avatluble by the Pedern) Reserye Bourd “Cument Index™ mesns the zao recent Index Higare availuble
30 diays before the Change Dute Wthe Index (ns zlefised ahovel as no longesevoilable, Lender wall wse s o
new [ndex any index preseribed by the Seerctury. As used in this Rider, "Seetetuey meates the Scetelary of
Housing and Urbun Developmient or his or her destgnee.” Lender will give Botgvwe: notice of the new

Index. f’f};d’( .;fll {,
{C) Calewdatlon of Inferest Rute Clingiges
Belore each Chonge Date, Lender with calewlate nnew interest vate by wkding w murgin of!
TWO AND ONE-HALF perectilinge poini{s){ *2.500 %)
to the Current Index and rounding the snm o the pearest one-cighth of one pereentage point (0.125%),
Subject to the hmits stated in purigraph (1) of this Rider, this rannded amount will be the new interest rate
until the next Change Dute,

{D) Limits on Interest Rute Changes
The interest rute will never ibcrease or decrease by mote than one pereentage point (LO%) on any
single Change Date. The interest rte will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate,
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() Caleubation of Puyment Change

I the interest rate chinnges ona Chatge Date, Lender will calenlate the amonnin of monthly payment of
principal wnd inderest which wonld be necessary (o repay the anpaid principal bulanee in full at the matinty
dute at tae new faterest rale throngh substintially equat payments. tn making such calenlmion, Lender will
use the unpadd principnl balunce which would he owed onthe Change Date i there hud been no defuult in
puyment on fhe Note, redneed by the mmonnt of any prepayments 1o prineipal. The result of this caleulation
will b the mnovint of the new monthly puyment of prineipal and interest.

() Notice of Changes

Lender will give notice 1o Borrower of any chanpe i the interest rute and monthly puy ment amount
The notice mustbe given al Teast 25 days before the new monthly payiment amount is due, aod must set forth
() e dwd ol the notiee, (ii]llu Change Date, ¢ty the old imterest rate, (v tie new inferest tate, (v) the new
monthly paytent amount, (vi) the Cartent Index and the date it was published, (vii) the method of
enleulting theclnge in monthly payment amount, and (viii) uny other infornmtion which may be pequired
by law {rom e tine,

() Effeetive Digeof Changes

A new interest tal caleulted inaecordance with paragraphs (C) and (DY of this Rider wall beeanse
elfeetive on the Change Ve, Borrower shull make o payment in the new monthly amomnt beginning on the
lirst payment date which ocangs o Jeast 25 days affer Lendet hus given Borreswer the notice of changes
reuiired by putagraph () ol tigRider, Borrower shull have noobligationto pay iy increase in (e monghty
payment umonnt caienlnted inneedrdanee with paragraph (5) of this Rider Tor any payment dute oecurnng
Tess tuan 28 days after Eender has givesthe required notice, 3 e monthly pavment amount calendated in
secordinee with paragraph () of thisaditer deercased, bt Lender failed o give tmely nolice of the
decrense and Bortower made any ionthiyyesment amouts exceeding the payient smount which shoukd
have heen stated ina limely potice, then Hofrower has the option taeither (i) demand the retum to Borrower
of nny exeess puyment, with interest thereon al tae Note rate (o rate cgual io the iderest mate which <hoold
Tuve Treen stuted in afimely notice), or (if) requesiiipa gny exeess payment. with interest thereon at the Note
mnte. be applied as payment of principal. Lender's oilipation to retumm any excess payment with inferext on
demumd isnot nssignable even if the Note is otherwise assiried hefore the demnd Tor retum is made.

BY SIGNING BELOW, Bonaower accepts and agrees t. e terms and covenants contned in this
Addjustable Rate Rider,
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